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To
The Members of
M/s. Chhapra-Hajipur Expressways Limited

NOTICE is hereby given that the Sixth Annual General Meeting of the Members of
M/s. Chhapra-Hajipur Expressways Limited {CIN: U45203TG2010PLCO68742) will be held on
Thursday, the 22™ September, 2016 at 12.00 P.M. at the Registered office of the Company
Situated at Madhucan House, Plot No.1129/A, Road No.36, Jubilee Hills, Hyderabad-500 033
to transact the following business:

QRDINARY BUSINESS

i, Torecelive, consider and adept the Audited Financial Statements of the Company Tor the
year ended 315t March, 2016, together with the report of the Board of Directors and the
Auditors thereon. '

2. Appointment of Auditors.

To consider and if thought fit to pass with or without modifications the following
resofution as an Ordinary reselution: '

“RESOLVED THAT pursuant to the provisions of Section 139, 142 and other applicable-
provisions, if any, of the Companies Act, 2013 and Rules made there under Mfs M.K
‘Dandeker & Co, Chartered Accountants, Piot No 244 {Old No 138), Angappa Naicken
Street,2nd Floor, Chennai-600 001 ({Firm’s Regn. No: D006795) be and are hereby
appointed as Statutory Auditors of the Company to hold office from the conclusion of
this AGM, for a period of 5 Consecutive '-;eérs untif the conclusion of 11th AGM of the
Company, subject to ratification of appointment by members at every AGM held after
this AGM, be ratified by the Members at siich remuneration as decided by the Board of
. Directors of the Company in consultation with the Auditors.

By Order of the Board
M/s. Chhapra-Hajipur Expriessways Limited

A~
Srinivasa Rao Kamma

Director & Chairpersgn
CHN: DD022855

" Place: Hyderabad
Bate: 27.05.2016




NOTE:

1. A Member entitled to attend and vote at the meeting is entitled to appoint a praxy to
atteand vote instead of himself and the proxy need not be a member.

2. Proxies in order to be effective must be received at the Registered Office of the
Company at any time but not less than 48 hours before the commencement of the
meeting. A proxy Torm is enclosed.

3. Corporate Members need to send their Authorized Representatives along with a copy of
Board resoiution autharizing them to participate in the meeting. And Authorized
representative need not be a member of the company.
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DIRECTOR’S REPORT

M/s. Chhapra-Hgjipur Expressways Limited.

CHHAPRA-HAJIPUR EXPRESSWAYS LIMITED

Your Directors have pleasure in presenting their Sixth Annual Report together with
Audited Financial Statement for the year ended 31st March, 2016.

1. EXTRACT OF ANMUAL RETURN

The extracts of Annual Return pursuant to the provisions of Section 92{3} of the
Companies Act, 2013 ("the Act”) read with Rule 12(1} of the Companies (Management
and administration) Rules, 2014, in Form MGT-9 is furnished in Annexure-1 and is
attached to this report. :

2. FINANCIAL HIGHLIGHTS

[ Particulars . 20152016 | 2014-2015 |
F L R Rs' ) Rs'
Totalineome | NiL 14,521
Tatal Expenses ] 3,19,642 16,51,947
Profit / Loss Before Tax | -3,19,642 -16,37,426

Profit / Loss After Tax -3,18,642 | -16,37,426 |

3. BOARD MEETINGS:

~The Board met @ (Nine} tirmes during the financial year 2015-2016. The following are the
dates of meeting convened in different Quarters of the financial year.

| First Quarter ) Second Quarter : Third Quarter ___| Fourth Quarter

Mee | Date Maating !| Date Meeting | Date ! Maeting | Date

ting | No. No. i No.

: Na. .. R - . . .

| 50 | 02042015 54 06.07.2015 | 56 | 05102015 | 58 | 30.01.2016
51 {21.052015| 55 29.07.2015 | 57 | 30.12.2015

| 52 [23.05.2015 ! "
53 | 22.06.2015 |




4. PARTICUFLARS OF 10ANS, INVESTMENTS, GUARANTEES AND SECURITIES

The Transactions of the Company During the year 2015-16 were within the compliances
under Sec 180 and 3ec 186 of the Companies Act 2013, '

5. DIRECTORS RESPONSIBILITY STATEMENT

Pursuant ta the reguirement under section 134(3) {i:]l of the Companies Act, 2013, itis
hereby Confirmed:

[, That in the preparation of annual accounts for the financial year ended 31st
March, 2016; the applicable Accounting Standards have been followed along
with proper explanation relating to material departures.

. That the Directors have selected Accounting Policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent, so as to give a true and fair view of the state of affairs of the Company,
at the end of the financial year and of the profit or loss of the Company for that
period.

iil.  That the Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of the
Companies Act, 2013, for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities.

IW.  That the Directors have prepared the annual accounts for the year ended 3%st
March 2016 on a “Going Concern” basis,

Y.  That the directors had laid down internat financial contrals to be followed by the
company and that such fnternal financial controls are adequate and are
- operating effectively.

Y.  That the directors had devised proper svﬁfEms to ensure compliance with the
provisions of all applicable laws and that such systems are adequate and
aperating effectively.




5A. ADEQUACY OF INTERNAL FINANCIAL CONTROL

The Company has structured and implemented a process Driven framewaork for Internal
Financial Controls {“IFC"} in terrms of the explanation to Section 134(5)e) of the
Campanies Act, 2013, The Board of Directors of the Campany is of the opinion that the
Company has sound {FC for the year 2015-2016.The Company is continuously
monitoring and identified the gaps if any, and implements improved controls wherever
the effect of such gaps would have a material effect on the Company’s operations.

6. RELATED PARTY TRANSACTIONS:

Company has entered into contracts with related parties in ordinary course of business
at arms-length price during the year 2015-16 and the detaiis of related parties stated in
Schedule 2.26 of notes to Finandal Statements.

7. THE 5TATE OF COMPANY’S AFFAIRS
-Chhapra-Hajipur Expressways Ltd is a Special 'Furpcrse Vehicle and subsidiary of

Madhucon Infra Limited for execution and maintenance of Four Lanes of Chhapra
Hajipur Section {KM 143 200 - KM 207.200) road project on NH-19 in the state of Bihar

. on Design, Built, Finance, Cperate and Transfer {DBFOT) Annuity basis, on a concession

pericd of 15 years, . :
8. DIVIDEND

RDuring the year 2015-16 Company has not earned any profit and hence not
recommended dividend.

- 9, INFORMATION AS PER SECTION 234 {3) (M) THE COMPANIES ACT, 2013 READ WITH
RULE B OF COMFANIES [ACCOUNTS_:I RLUILES, 21'!_14:

_ There was no applicable nor required information to be disclosed under this clause.
- 10. RISK MANAGEMENT POLICY
The Company has formulated a policy for Risk management and Periodic assessments to

_identify the risk areas are carried out by the management and necessary actions were
taken to eliminate risk.




11. FORMAL ANNUAL EVALUATION:

The perfermance of Directars is evaluated by the Board [excluding the Director being
evaluated) on the following criteria.

Evaluation Criteria:

« Contribution to development of strategy and risk management.,

* Guidance on corporate strategy, risk policy, corporate governance practices,
‘s Independent and unhiased decisions/opinions ete.

12. DETAILS OF DIRECTGRS APPOINTED AND RESIGNED DURING THE YEAR:

Régipie sssation.
1 Ravi Kamma | Appointed 02.04.2015
L 2 * Nama Prithvi Teja Resigned 02.04.2015
3 Krishnarjun Rao Yemulapalli Appointed 30.12.2015
_____ 4 Nama Seethaiah Resigned 30.12.2015

.13. DETAILS OF AREQUACY OF INTERNAL FINANCIAL CONTROLS

Your Company has adeguate system of Internal Financial Control devetoped by our in-
" house Internal Audit tearn consisting of gqualified and experienced accounting, costing
“and technical professionals. The internal Audit Team suggests various means of cost
reduction and cost control measures in all resaurces used in the Company. The Internal
Financial Control Systems and the Reports of Internal Audit will be reviewed by the
Audit Committee in consultation with the Internal Auditors and Statutory Auditors and
experts in the field thereafter by Board of Directors.

14, VIGIL MECHANISM

The company has established Vigil Mechanism for Directors / Employees 1o report their
geruine concerns of grievances. The Audit Committee of the Company oversees the vigil
Mechanism through the Committee. It provides for adegquate safeguards apainst
victimization of directers/ employees who avail of the mechanism. It also provides for
direct access to the Chairman of the Audit Committee, In case of repeated frivelous
‘complaints, the suitable action will be inttiated by the Chairman of the Audit Committes,
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15, COMPOSITION OF AUDIT COMMITTEE

The Audit Commitiee was Re-constituted on 27.05.2016 mnsistihg of Board
members as follows:

1. 5ri. Krishnarjun Rao Vemulapalli, Director as Chairman.
2. Sri.k.Srinivasa Rao, Director as Member,
. 3. 5ri. Ravi Kamma, Director as Member

15, 5STATUTORY AUDITORS:

Pursuant to the provisions of Section 139 of the Act and the rules framed
thereunder, M{/s M.K Dandeker & Co, Chartered Accountants, No 244 {Old No

138}, Angappa Naicken Street,2nd Floar, Chennai-600 001 [Firm’s Regn. No:

DO06795), were proposed by Board of Directors up on recommendation of Audit
Committee to he Re-appointed as statutory auditors of the Company frem the
conclusion of -this Annual General Meeting till the conclusion of the Eleventh

“Annual General Meeting to be held in the year 2021, subject to ratification of

their appointment at every AGM. The auditors have confirmed their eligibility to
the effect that their re-appointment, if made, would be within the prescribed
limits under the Act and that they are not disqualified for re-appointment.

17. TRANSFER TO RESERVES

Mo amount has been transferred to General Reserve Accourt due to the loss
incurred by the Company far the financial year ended 31st March, 2016.

13. DEPOSITS

Your Directors report that the company has neither accepted nor renewed arny
deposits covered under Chapter V of the Act during the year under review,

_ 19 CDRPDRATE S50CHAL RESPDNSIBILIT‘I"

The Cﬂmpany does not fall under the criteria specified in Section 135 of the Act
and hence no policy Was develaped by the company on Cnrpurate Sumal
Respunmblhw




20. DISCLOSURES UNDER SEXUAL HARASSMENT OF WOMEN AT WORKPLACE
(PREVENTION, PROHIBITION & REDRESSAL) ACT, 2013,

Your Company has always helieved in providing a safe and harassment free
workplace for every individual working in company’s premises through various
interventions and practices. The Company always endeavors 1o create and
provide an environment that is free from discrimination and harassment
including sexual harassment.

Your Directors further stated that during the year under review, there were no
cases filed pursuant to the Sexual Harassment of Women at Workplace
{Prevention, Prehibition and Redressal) Act, 2013,

21. ACKNOWWILEDGEMENT:

¥Your Directors place on record their appreciation for the co-operation and
assistance received from the Government Authorities, NHAL, Bankers and Clients
turing the period under review. Your Directors also extend their appreciation for
the waluable work rendered hy the employees for the development of the
Company at various levels. '

Far and on behalf of the Board of Directors
" Mfs. Chhapra-Hajipur Expressways Limited

Flace: Hyderabad _ - srinivasa Rao Kamma
Date: 27.05.2016 . Director & Chairperson.
: ' : DIN; 022855




ANNEXLRE |
FORM NO. MGT 9
EXTRALCT OF ANNUAL RETURN
As on financial year ended on 31.03,2016
fPursuant to Section 92 {3} of the Companies Act, 2012 and rule 12{1} of the Campany
(Management & Adminfstration) Rules, 2014}

.  REGISTRATICN & OTHER DETAILS:

] U45209TG2010PLCO68742
02.06.2010
CHHAPRA-HAJIPUR EXPRESSWAYS LIMITED

Cnmpany Limited by Shares

71 Madhucon House, 1129/A, Road No.36, Jubilee Hills,
| Hyderahad-500033, Telangana.

1 No

}(arw Computershare Private f__II"I'tItEd
| Karvy Selenium Tower B, Plot 31- 22, Gachibowdi, Financial
| District, Nanakramguda, Hyderabad, Telangana-500 0332.

IIl.  PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

(All the business activities contributing 10 % or more of the fotal turnover of the campany
_ s_hali be stated)

ELLAREESLE ! E - = 1 torim hmmas e A R R R T o)

"1 | Execution works of
development of 4 laning of
Chhapra — Hajipur Section of
‘NH-19 from km. 143.200 top ! :
km.207.200 in the state of 421 - ' 100%
Bihar under NHDP Phase-lll on o

Design, Build, Finance,
Operate and Transfer {DBFOT)
| Annuity Basis o




.  PARTICULARS OF HOLDING, SUBSIDIARY AMND ASSDCIATE COMPANIES:

::'amse t}fthe Cﬂmpanv and CIN . |:%of shares held
1 Madhucon Projects Limited Ultlmate Holdmg 0.16
. [{CIN: 174210TG1990PLCO11144) 0 P
2 Madhucon Infra Limited Halding Company 54.23
(U45200TG2006PLC043235)
3 : Madhucon Toll Highways Limited Feliow Subsidiary | 45 58
. (CIN:U93000TGZ003PLCOGD4ATS) 1

V.

A. Category-wise Share Holding

SHARE HOLDNNG PATTERN {Equity Share Capital Breakup as percentage of Total Equity)

. | A. Promoters

{1} Indian
a} Individual/ o| 20000 20000 | 0.03 p! 20000| 20000 003 O
HUFE _
b) Central 0| 0 0 0 ol of  0: O] o
Govt
c) State ") 0 0 0 0 0 0 0| o
Govt(s]
d) Bodies 54163800 0: 64163800 | 99.97 | 64163800 o | 6416380 | 59.9 0
Corp. ! 0 7

! e} Banks /Fl 0] 0 0 0 o 0 0| oj ©
fl Any other 4] 0 0 0 0: 0 0l 0 Q
Total 64163800 | 20000 | 64183800 100 | 64163800 20000 ; 6418380 100 0
sharehplding o.
of Promoter :
{A)
8. Public
Shareholding
1. lnstltutmns I,J:—x\ 1 o _ I

n;f{u e {jﬁ
\ (/J{/, ~f-’;\/ !

e
\*‘“h-.,__f“




: a) Mutual
Furds

] Banks /7

o=
=

c) Central
Govl
d) State
| Govifs)

a] Venture.
- Capital Funds

f] Insurance
Companies

!| 8l Flls

h} Foreign
Yenture
Capital Funds

i} Others
{specify}

Sub-totai
(BX1):-

1 2. Non-
nstitutions

a) Bodies
Corp.
i} Indian

il Dverseas
b} Individuals

=

il Individual
shareholders

- holding
nominal share
capital upto
Rs. 1 lakh

fon ) R e

o ) o e B |

oloio|o.

i} Individual
shareholders
holding
nominal share
capital in

c) Others
{specify)
Mon Resident
Inchians

excess of Rs 1 |

L e I o O )

ola oo,

Qo oo

olo|lolo

f Rl Cal Tl

Overseas
Corporate
Bodies

- Fareign
Nationals




o Shardaiding =t the oo

Clearing 0 0 0 0, 0 0 0 0
Memhbers )
Trusts ¥; 0 a; o ] ] 0; O
" Foreign 0! 0 0 0 0 0: 0 0
Bodies- DR
Sub-total 0 0 0 D 0 ¢ o 0
M2 | ) . .
Total Pubdic 0 o} iy} 0 (B 0 0 i
Sharehalding ;
{B}={B){1)+
(B){2) | |
C. Shares held 0 0 0 al 0 0 0 0
by Custodian
i for GDRs &
ADRs

% of totak

-__1 Nama Seethaiah | 8888 a0
| 2 | Nama Ptithvi Teja 3888 3588 0
3| Kamma Ravi BAE : 428 ; . 0

— - - Dv a3 — .. 0.03 . D . -
_4 5ri 5ai Rarm Mamag 238 03 0 _ BRs | t]
2| K Srinivasa Rao 3888 ; 3888 of
6| M. Madhu 1560 | 1560 L g
7 | mMadh I . :

Madhucan [nfra 34807500 | 54.23 5423 34807500 5473 | 5423 0
Lirnited _ :
&| Madhucon Toll 29256300 |  45.58 0| 29256200 45 58 0 0
|| Highways Limited = ~""" """ : -
9| Madh
adhucon 100000 |  0.16 | o! 100000 | 0.16 0 o




SN Paﬂ:iculars o : | shareholding at the. “Curmulative Sharehc-ldmg
L : B beginning of the year during the year
No,of | %oftotal” | No.of .| %oftotal
i shares - | sharesof -~ |shares | shares of the
| the' .. Ll company
£ L . |eompany:- ] e
. 1 | Atthe beginning of the year 64183800 100 . 64183800 ; 100 |
2 | Date wise Increase / Decrease in . '
Fromoters Shareholding during the
year specifying the reasons for NA NA NA NA
increase { decrease {e.g. allotment ! |
firansfer / bonus/ sweat equity
thegnioftheyear - | 641838007 00: | -64183800°] " 100

- D) Shareholding Pattern of top ten Shareholders:
{Other than Directors, Promoters and Holders of GDRs and ADRs);

. There are no top ten shareholders who are Other than Directors, Promoters and  Holders of
GDRs and ADRs.

E) Shareholding af Directors and Key Managerial Personnel:

”'Eﬂﬂh Drreﬁl’:ﬁrs and

'mmpany

1. | Srinivasa Rao Iv.Lam'ma |

Al the beginning of the year | 3888 0.0061 | 2888 0.0061 |

Diate wise Increase / Decrease in Promoters [ 0 ] 0 - B : U
Shareholding during the yvear specifying the ' :
reasons for increase  fdecrease  {e.p.
allotment / transfer./ bonus/ sweat eq ity -
ETI:_] :

2. | RaviKamma o - S
Atthe beglnnmg of the year B B&B 0.0014 288 0.0014
Date wise Increase f Decrease jn Promaters ; 0 4] 0 4]
Shargholding during the year specifying the
reasens for increase /decrease {epg.
allotment / transfer / bonus/ sweat equity.
let) |

At the end of the year | 285

0.0014




V) INDEBTEDNESS -Indebtedness of the Campany including interest outstandingfacerued but not due
for payment,

————— The Details were stated in Schedule 2.3 of Notes to Financial Statementg-r-n--
VI. REMUNMNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEE

The Disclosures under this head - NEL

VII. PENALFIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
There are no Penalties, Punishments and Compounding Levied/Prosecuted on any of the

heading is not applicable,

For and on behalf of the Board of Directors
M/s. Chhapra-Hajipur Expressways Limited

R
Place: Hyderabad 15 . finiva:
. e S .
Date: 27.05.2016 _ 8, /Qibector & Chairperson
ST 1 227 DING 00022855

ettt

Directors, other officers and on Company during the year 2015-16. On the grounds that this
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RAKHT AGARWATL

Company Secretary. A-10, Janata Hsg. Society,
Shyamalal Building,
Opp: Pantaloons, Begumpet,
Hyderabad -~ 300 016
Emaifl :rakhiagurwal 79y ahoo.com
Cell: 1 2] 9246530679

DILIGENCE REPORT

To,

The Deputy General Manager,
State Bank of Indis

Project Finance SBU

1 &2nd Floor, Voltas House
WNo.23, J N Heredia Marg

Ballard Estate, Munibai- 400 001
€ to: Consortivin Member Banks

1'We have examined the registers, records, books and papers of M/s.CHHAPRA-HAJIPUR
EXPRESSWAYS LIMITEIMCIN-U45209AP2010PL.C068742)having its registered office at
Plot No.1128/A, Road No.36. Jubilce Hifls, Hyderabad - 500 033, as required to be imaintained
urder the Companies Act, 2013 (the Act) and the rules made there pnder, the provisions of
vanous siatutes, wherever applicable, the provisions contained in the Memorandum and Articles
of Association of the Company as may be applicable for the haif year ended on 31.03.2016 in
. my/ our opinion and to the best of my/ our information and according to the examination carried
out by me/ us and explanations fumished to me/ us by the Company, its officers and agents. 1/
We report thal-in-respeet of the-aforesaid period as under:

1. {a) Thc Manapement of the C:ompan}r 18 cairied out by the Board of Direclors comprising of
as listed in Annexure -f and the Board was duly constituted.

{b} During. the period. under. review, changes took place in.the Board . of Dirsclors . of the
Company.

2. (aJThe Shareholding Pattern of the Company as on 31 March, 2016 was as detailed in
Apmnexure - I

~ {b) Daring tbe period under review there were no changes taken place in the Share Capital of
the Company.

3. The Company has not altered any provisions of

(2) The Memorandimr of Asseciation during the period under review and has o it
the provisions of the Act, 2013 for this purpose. =gy

= a1 e e Tt TT—-




10,

il.

12,

13,

14.

15.

{b) The Articies of Association during the period under review and has complied with the

provisions of the Companies Act, 2013 for this purpoge.

The Company has not ertered info transactions with business entities w/s 184 of the
Companies Act.2013 in which Directors of the Company are interested,

The Company has advanced ioans, given guarantees and provide securities amounting to

Re.NIL o ity Directors and/or persons of -frms or Companies 1n which Directors: were-

mteresied and has complied with Section 185 of the Companies Act, 2013,

The amount borrowed by the Company from its directors, inembers, linancial institutions
and banks were within the borrowing limits of the Company. Such borrowings werse

made by the Company in compliance with applicable laws, The details have been SIVER.

i the Annexare-TIL

The Company has defaulted in the payment of interest om the term loan due on
31.03.2016,

- During the period under the review the Cempany has hot created a charge on the assets of

the Company. The Particulars of Charges as on 31.03.2016 are annexed in Annexare-
£V,

Tovestmenis i whoily owned Subsidiaries and / or Joint Ventures abroad mads by the
Company - NIL.

The Forex Exposure and Overseas Borrowings of the Company are NIL.

The Company has issued and allotted the securities to the persons - eniitled thereto and
has also issued lelters, coupons, warranis and ecriiticates thercof as applicable o .the
concerned persons and also redeemed its preference shares / debentures and bought back
its shares within the stipulated time in compliance with the provisions of the Companies
Act, 2013 and other relevant statutes —NTL.

During the peried under revicw and as per the information provided by the Manapgemernt,
the Company has insured its assets inclnding the secured assets.

The Company has complied with the terms and conditions, set forth by the lending bank /
firancial institution at the time of availing any facility and also during the cyrrency of The
loan and has utilized the funds for the purpose for which these were borrowed,

The Company has not declared and paid dividends to its shareholders as per the
provisions of the Companies Act, 2013,

The name of the Company and 7 or any of jts Directors does not appear in the defaulters

 Fist of Reserve Bank of India / BCGC / wilful defaulters list cle.




16.

17.

The name of the Company and / er any of its directors does not appear in the specific
Approvals List of Export Credit Guaraniee Corporation.

According to the information and explanations given to us and on the basis of our
examination of the books of accounts, the company has not generally been regular 1n
depositing undisputed statutory dues including provident fund, employee state insuraince,
income tax, service tax, value added tax, cess and other statutory dues during the year
with the appropriate authorities through the delays in deposit have not been serious.

As on 31" March, 2016, following are undisputed statutory dues payable for a period of
more than 6 months from the date they becamc payable:

Name of the | Nature of | Amount feriod to | Due Date Date of |
i statute Dues {Rs.} whick payment
amount
relates L
Income  tax | Tax 5,120,155 ¢ April 2015 | 7% Day of | 5-Apr-2016
Acl, 1961 Deducted at to i subsequent
souree September | month
L | i 12015, -
Building and ; BOCW 54,880,558 | Aprit 2013 [ 30-Ape-14 | Owtstanding
other Coss to  March as on date of
Constructions 2014 Audht Report
Worker's .
| Welfare Ceiss
Act1996 | | . |
Building and : BOCW 3,478,910 Aprl 2014 { 30-Apr-15 | Outstanding
other Cess te  March ! as on date of
Constructions 2015 Audit Report |
1 Werker's
Weliare Cess
Bihar  Valie | Work 7,706,710 ) April 2614 | 25" Day of | Ouistanding
added tax Contract to  March ; subsequent | as on date of
- Clax 12015 | month- | Audit Report -
Bihar  Value | Work 2,292,160 | April 2015 125" Day of | Outstanding
added tax Contract o suhsequent | as on date of
Tax Seplember | month : Andil Report ;
, 2016 )
Fmployees  : Provident {25,703 SAprl 2015 1 20% Day of | Outstanding
Provident Fund o subsequent | a3 on date of |
fund and september | month Audit Report
Miscellaneous 2018
Act, 1952 | "
The Bihar | Professional | 5,124 Aprtl 2013 | I5Navember ;| Outstanding
Professional | Tax to and 15 Apml | as on date o '
Tax Seplember | of respective | Audit Re;p@{;#
; ) 2015 year Ve I,.,;—*-{P




i,

19,

20,

21

22.

| The  Bihar | Professional | 1,248 | April 2015 [ 15 Outstanding
Professtonal | Tax o November, | as on date of
Tax : | September | 2015 | Audit Report |
; 2015 , ’

The funds borrowed from banks /financial institutions have been used by the Company
for the purpose tor which they were borrowed, '

The Company has complied with the provisions stipulated in Section 186 of the
Companies Act, 2013 in respect of its Inter Corporate loans and investinents - NIL.

It has been observed from the reports of fhe Directors and the Auditors that the
Company has comiplied with the applicable Accounting Standards issued by the Institute

of Chartered Accountanis of India.

The Company has credited and paid (o the Investor Education and Protection Fund within
the stipuiated time, all the unpaid dividends and other amounts required to be so credited
- Not Applicable

Prosecutions initiated against or show cavse notices received by the Company for allezed
defanits / offences 1nder varions statutory provisions and also the fines and penalties
imposed on the Company and/or any other action initiated against the Company and / or
its directors in such cases are NI, .

The Company is not a listed Company; hence compliance of the provisions of the SERT
(LODR) Regulations, 2015 doesn't arise. _

Place: Hyderabad

Date: 27.05. 2016 | | AT

R
R AGARW??“;I{{FQ;
3 ':'\_
COMPANY SECRETA
FCS NO.7047
CP NO.6270

O AT,




Board of Directors 1 on 31.03.2016:

Annexure - 1

Name Designation DIN Residentin] Address
1-7-70, Madhu Complex,
Sti KammaSrinivasa Rao Director 00022855 Jubilgepura, Khammanm-
_ _ : 507002 )
Sri Ravi Kamma . 6-1-77 Vdos' Colony,
Director | 02985836 | Khammam -507002
S12 Krishnarjun Rao 4-23, Aswapuram,
Vemulapalli Direclor (37388694 | Khammam- 507116
|

Sti. Krishnarjun Rao Vemulapalli has appointed with effective from 36 December, 2015,

Annexure - T

Sharcholding pattern of Chhapra-Hajipur Expresswavs Limited as on 31.03.2016;
i . Name of the Subscriber No. of shares Value
} . of Rs.10/- each in Rs,
Madbucon Infra Limited 3,48,07,500 34,80,75,000
Nadhucon Toll Highways Limited 259256300 1 22.25.63,000
Madtucon Projects Limited 1,00,000 | 10,60,000
 Nama Seethaiah 8,888 88,880
Nama Prithvi Teja 3888 38,880
Kamma Ravi . B8 . 8880
| MareddyVeerayya 888 3880
Kamma Srinivasa Rao 3,888 38,880 !
Mallampaii Madhu B 1,560 15.600
Total 6,41,83,800 | 64,18,38,000




Statement of Term Loan Balance as on 31.03.2016

Annexure - 111

(Rupecs in Crores)

s1.No. Bank Name Balance Quistanding as on 31.03.2016
i Allahabad Bank _ 998847367
2 | Punjab & Sind Bank 806030000
3 SBBJ Bank FOOGR0000
4 indus Ind Bank __8Go0ogoo0 ]
5 Andhra Bank 850000000 |
| & State Bank of India 1700600000
Additional Term L.oans Taken
| duving the year
 Allahabad bank 49100000
8 P& SB _ 19085000
G IndusInd Bank 22100000
Total _ 5,93,91,62,367
Annexure IV
Details of Charges as on 31.03.2016
S.No | Name of the Date of Charge Ameunt | Charge I
Bank Creation Moedification {in Rs.)
_ ) Satisfaction
1 SBICAP Trustee
Company 17.062.2011 | 29/04/2016 - 75,69.90,00,00.0 | 10271796
! Limited ' ' ‘
202, Maker
Tower, 11, Cuffe
Parade,, Colaba,, |
Mumbai, _ 3
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M.K. DANDEKER & CO.,
Chartered Accountants
o +81-44-43514233 No.7, 3rd Floor,

: dandsker@vsnl.com ' : Wellingdon Estats,
dancdeker@eth.net No.53, Ethiraj Salai, Egmare,
CHENNAI - 800 08,

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF CHHAPRA - HAJIPUR EXPRESSWAYS LIMITED

Report on the Standalone Financial Statements

We have audited the accompanylng standalone financial statements of Chhapra — Hajipur
Expressways Limited (“the Company”), which comprise the Balance Sheet as at 31st March, 20165,
the Statement of Profit and Lass, the Cash Flow Statement for the year then ended, and a simmary
of the significant accounting poficies and other explanatory infarmatian.

Management’s Responsibility for the Standalone Financial Statements

The Company's Board of Directors is respunsible far the matters stated In Section 134{5) of the
Companles Act, 2013 (“the Act”) with respect to the preparaticn of these standalone financlal
statements that give a true and fair view of the flnancial position, financial performance and cash
flaws of the Company in accordance with the accounting principles generally accepted in India,

- including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies {Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records n accordance with the provisians of the Act for safeguarding the assets of the
Company and far preventing and detecting frauds and other irregularities; selection and application
of apprapriate accounting pollcies; making judgments and estimates that are reasonable and
prudent; and design, implementation and mainternance of adeguate internal financial cantrals, that
were operating effectively for ensuring the accuracy and completeness of the acoounting records,
relevant to the preparation and presentation of the financial statements that give a true and falr
view and are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Qur respensibility fs to express ah oplnien on these standalone financiai statements based on aur
audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provislons of the Act
and the Rules made thereunder. We conducted our audit in accordance with the Standards on
Auditing specified under Section 143{10} of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonakble assurance abaout whether
the financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditar's judement,
including the assessment of the risks of material misstaternent of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
conbrol relevant to the Company's préparation of the financial staternents that give a teue and fair
view in order to design audit precedures that are apprapriate in the circumstances. An audit also
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"M.K. Dandeker & Co.
Chartered Accountants

neludes evaluating the appropriateness of the accounting policies used and the reasonableness of
the accounting estimates made by the Company's Directors, as well as evaluating the overall
mresentation of the financial statements, '

We believe that the audit evidence we have ohtained is sufficient and appropriate to provide a hasis
for pur audit opinion on the standalone financial statements,

Opinion

In our apinion and to the best of our infermation and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act In the manner so
required and give a true and fair view I confarmity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31st March, 2016, and its loss and its
cash flows for the year ended on that date. '

Other Matter;

Without gualifying our opinian, we draw attention that there has been a delay in the completion of
the project by the Company. However, National Highways Authority of India vide Hs letter dated
April 30, 2016 has recammended an extension in the Scheduled completion date from the actual
date of July 24, 2013 o April 21, 2017. Accardingly, in our apinkon such this extension indicates the
‘existence of a certainty regarding the Campany's abllity to continue as a going concern.

Report on Other Legal and Regulatory Requirements

. L. Asrequired by the Companies (Auditor's Report} Order, 2016 {“the Order”) issued by the Central
Government of India in terms of sub-section (11} of section 143 of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraphs 3 and 4 of the order.

2. Asreguired by Section 143 (2} of the Act, we report that:

{a} We have seught and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

{b} In our opinfon, praper books of account as required by law have been kept by the Company
so far as it appears from our examinatian of those books.

{c} The Balance Sheet, the Staterment of Proflt and Loss, and the Cash Flow Statement dealt w:th
by this Report are in agreement with the books of account,

{d) in our opinion, the aforezafd standalone flnancial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
[Accounts) Rules, 2014.

fe} On the basis of the written representations received from the directors as on 31st March,

2016 taken on record by the Board of Directors, none of the directors is disqualified as on
21st March, 2016 from being appeinted as a director in terms of Section 164 {2) of the Act.
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M.K. Dandeker & Ca.
Chartered Accountants

{f] According to the information and explanation given to us, the Company s in the process of
establishing its internal financkal control over financial reperting on criteria based on or
considering the essentlal compenents of internal cantrel stated in the Guidance Nete on
Audit of tnternal Financial Contrals Over Financial Reporting Issued by the Institute of
Chartered Acoountants of Indla,

(g] With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the. best of
our information and according to the explanations given to us:

i. The Company does net have any pending litigations which would fmpact its financial
pasition. '

il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,

ifi. There were ne amounts which were required to be transferred to the Investar Education
and Protection Fund by the Campany.

M.K.Dandeker & Co.,

, plém'}E%Ln&pQ (ICAT Reg Ng 0006755
"I.{("}:ﬁ; (LD Ao, 128
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Place: Hyderabad Chartered Accountants
Membership No 223754
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M.K. Gandeker & Cao.
Chartered Accountants

ANNEXURE - A TO THE ENDEPENGENT AUDITORS’ REPORT
{Referred to In our Report of even date)

4. The Company Is malntalhing praper records showing full particulars, Including guantitative
detafls and situation of fived assets,

b. The Fixed Assets have been physkcally verified by the Management at regular Intervals and
no material discrepancies were naticed on such verification,

c. The title deeds of immovable properties are held in the name of the Company.

The Company is engaged [n the business of infrastructure development and maintenance and
hence cfause 2 {ii} of the Companies {Auditar's Repart) Order 2016 relating to inventory is nat

applicable.

The Company has given advances to parties covered In the register maintained under section
189 of the Companies Act, 2013 towards execution of ongoeing Engineering, Procurement
Construction (EPC) warks.

According to the Information and explanations given to us, provisians of section 185 and 186 of
the Companies Act, 2013 are complied with in respect of loans, investments, guarantees and
securties given by the Campany, if any.

The Company has not accepted deposits and the directives issued by the Reserve Bank of India
and the pravisions of sections 73 to 76 or any other relevant provisions of the Eumpames Act,
2013 and the rules framed there unger are not applicable to the Company.

The maintenance of cost records as specified by the Central Government under sub-section (1)
of section 148 of the Companies Act, 2013 is not applicable to the Company.

a. According to the information and explanations given to us and on the basis of our examination
ol tha books of accounts, the Company has not geperally been reguiar In depositimg
undisputed stululory does including provident fund, emplayees’ state insurance, fncaome-tax,
sates-tax, service tav, duty of custems, duty of excise, value added tax, cess and any ather
statutory dues wiih the opprapriote authorities though the defays in deposit hove not been
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M.K. Dandeker & Co.
Chartered Accountants

As at 31 March 2016, following are the undisputed statutary dues payable for a period of
more than & months from the date they became payable:

Incame Tax Act, 1961 - 5,120,155 | April 7th day of
Daductad Seprember subsequent
at Source 2015 month
| Building and Other BOCW Cess | 54,889,558 | April 2013 to | 30-Apr-14 | Outstanding as |
Construction Workers' March 2004 on date of Audit
Waelfare Cess Act, 1996 Report
Buiiding and Other BOCW Cess 3,478,510 | April 2014 to 30-Apr-15 Outstanding as
Construction Workers' Miarch 2015 on date of Audit
Welfare Cass Act, 1995 Report
Bthar Value Added Tax Work 7,706,710 | April 2014 to 25th day of | Outstanding as
Contract March 2015 subsequent | on date of Audit
Tax month Report
Bihar Value Added Tax Work 2,292,160 | April 2015to | 25th dayof | Outstanding a5
Contract September subseguent | on date of Audit
Tax 2016 marth Report
Employees Pravident Fund Prawvident 25,703 | August 2015 to | 20th day of | Outstanding as
snd Miscellangous Act, 1952 | Fund September subsequent | on date of Audil
2015 manth Feport
| The Bihar Professional Tax | Professional 5124 | Aprl 2013 t0 | 15 Qutstanding as
Ag| Tax March 2015 November oh date of Audlt
ang 15 April | Report
of respective
year
The Blhar Prafessional Tax Prafesslonal 1,248 | Apri 2015to | 15-Now15 | Outstanding as
Ack | Tax Septemhber on dete of Audit
2015 | Report
. | ]
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M.K. Dandeker & Co.
Chartered Accountants

b. "According te the information and explanation given to us, the Company has no statutory
dues which have not been deposited on 2ccount of disputes.

8. The Company has defaulted in repayment of Interest to banks during the year.
§. The money raised by way of term loans were applied for the purpase for which those are ralsed.

10. Based on the information and explanation given ta us, no material fraud by the Company or on
the Company by its officers or employees has been noticed or reparted during the course of our

audit.

11. According to the Infarmation and explanations given to us and based on our examination of the
records of the Company, the Company has not pald or pravided for managerial remuneration in
the current year. Hence, reparting under clause 3 {(xi} of the Order does not arise.

12. The Company is not @ Nidhi Compary and hence clause 2 (x[f) of the Order is not applicable.

13.  According to the information and explanations given to us and based on our examination of the
records of the Company, prior approval for transactions with relsted parties has not been
obtained as required under sections 177 and 188 of the Companies Act 2013. Howewver, details
of such transactions have been adequately disclosed in the financial statements as required by
the applicakle accounting standards.

14.  According to the inforrmation and explanations given to us and based on our examination of the
records of the Cempany, the Company has not made any preferentiai allotment or private
placement of shares or fully or partly convertible debentures during the year.

15. According to the infarmation and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, clause 3 (xv) of the Order is not

applicable,

16. The Company is not required to be registered under section 45-1A of the Reserve Bank of ndia
Act, 1934, ' .

Far M.K.Dandeker & Co,,
[iCAI Rag No 0006795)

Date:  May 27, 2016 5. Poosaidurai
Parthay
Place: Hyderabad Chartered Accountants

Membership No 223754
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CHHAPRA - HAHPLUR EXFRESSWAYS LIMITED
Balance Sheet as at 31 Mar 2016
(Al amounts are in Indian rupees, exeept for shares data and where otherwise itated)

. b

ERCL TR S

A5 per our report of even date attached

for M.K. DANGEKER & CD.
Chartered Accountants

Firm’s registration no. 0006795
By the hand of

5. POOSAIDURAI
Fartner

) :ﬂns at | As at
Particuiars Note 31 March 2016 31 March 2015
EQUITY AND LIABILITIES "
Shareholders' funds
Share capitat 2.1 64,18,38,000 64,18, 38,000
Reserves and surplus 2.2 {92.10,323) (B8.90.681)
Mon-Current Liabilities
Long-term borrowings 1.3 8,071,546 72,517 718,98, 10,100
Other Long Term Liabilities 2.4 17.17,06,046 16,57,20,%19
Long term provisions 2.5 BA, 113 7B, 1
Current labilities
Trade Payables 16
Total outstanding dues of Micro and Small
Enterprises 2.25 -
Total qutstanding dues of creditors other than
Mlero and Small Enter prizes 4 32,733 4,322,733
CHher current liabilities 2.7 27,67 ,40, 486 221,48,07 223
Short term Provisions z.8 2R, 756 12,805
0,09,72,91,328 8,21,33,09,680
ASSETS
Haon current assets
Fixed assets
- Tangible assets 29 A 18,114,573 18,32,450
- {ntangible asset 208 5,088 9,450
- Intangible asset under devolopment 2.9C 8,77,1%,87.028 784,360,227 302
Long term Loans and advaonces 210 17.51,30,871 20,911,007, 861
8,94,89,37,959 | 8,05,45,72,463 |
-{Current asscts
Cash and Cash Equivalents 21 8,68,37.235 1,5%,99,306
Short Term Loans and Advances 212 4,02,21,471 14,22,43, 248
Dther current assets 213 12,94,663 12,944,663
14,83,53,369 15,87,37,217 |
9,09,72,91,328 3’21’33’09'53£_.
significant accounting policies & Motes to acoounts T & 2

FOR & OM BEHALF OF THE BOARD
of CHHAPRA- HAJIPUR EXPRESSWAYS LIMITED
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K.SRINIVASA RAD ™=+
Bireckor

Otn - 00022855

Flace: Hyderabad

Date : 27-05-2014.

K.RAVI
Director
Din - 02985836
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CHHARRA - HAJIPUR EXPRESSWAYS LIMITED
Statement of Profit and Loss for the year ended 31 March 2016
{All amounts are in Indian rupees, except for shares data and where otherwise stated)

As per our report of even date attached

- Tor MUK, DANDEKER & CO.
Chartered Aceountants
Firne's registration no, 06795

5. POOSAIDURAI
Partner
Membership No, 223754

Flace: Hyderahad
Date: #7-05-2(Hé&
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Particulars Note For the year ended For the year ended
315t March 2018 315t March 2015
Revenue
Qeher Income 7.14 14,521
Tatal Revenue - 14,511
Expenses
Employee Benefit Exponse 2.15 . 2,00,0K
Finance costs - 216 11,743 9,500,855
Other expenses 27 3,07,859 501,007
Total expenses 3,19,642 16,51,947
Profit f (l.oss] befare tax {3,19.642) (16,37,426}%
| Tax expense
Current kax
Deferred Tax - -
JPrafit f {Loss) for the yoar (3,19,642) f16,37,426)|
Earning per equity share
Basfc & Diluted 2.19 {0.00) {0.03)
Significant accaunting policies & Motes ta accounls 1452
Cantingent labdlitios and commitments 2.18

FOR & OW BEHALF OF THE BOARD
of CHHAPRA- HAaJ

K: 1,
Birector
DHny - 07985830

Direclor
Din - 00022855

Place: Myderabad
Date ; 27-05-2016




CHHAPRA - HANPUR EXPRESSWAYS LIMITED

Cash flow statement for the year ended 31 st Match 260716
(Al amounts are in indian rupees, except for shares data and where stherwise stated}

Particulars Fut the year ended Fer the year ended
st March 20148 315t March 2015
A.Cash flow frem Dperating Activities:
Met profitsloss before tax #or the year i3,19,642) {16,37,426)
Depreciation 22,238 _ a6,220
Cash flow Before working capital ehanges {2,997 404) (15,81,2056)
Changes in ather accounts affecting operations:
FnCrense)) decresse in short tonm loans and advances 8,20,2% 77F 23,77, 467
(Fncrease ) decrease in other cument assets - 1.68,386
{Increase ! decrease in leng term loans and advances 3,3%.76,990 &,95,78,226
Increase/ {decrease) n olher lang tern liabilities 44,85,127 1,73,94 906
Increasc/{decrease) in long term Provisions 7,932 (51,742)
Incressed {deviease) in ather current Lliabilities 9.19,12 963 4,63,33,685
lncreasef{docrease) in Shart term Frovisions 17,901 (2,275}
Met Cash generatedijused) fram Cperating Activitias C17,41.40,246 13,42,??; 296
B.Cash flow from Investing Activities:
Purchase of Fixed Assets
Addition Lo tangible aseet - (13, 1063}
Additinn tu Intangihis asset under developrment 194, 83,641, 724) (1,07,14,51,75%
Net Cash used in Investing Activities 192,83,64,724) “T11,07,14,66,859)]
L.Cash flow from Financing Activities:
Procerds Triom Secured Loans 35,.62.367 74,000,000
Proceeds froim Unsecired Loans 26,67 (0,000 20,58,10,150
Net Cash fram Financing Activities _ B2,58 63,367 94,98,10,150 |
Increasef{Decrease} in cash and cash equivalents{A+B+C) 7, 16,37, 929 1,268,20,587 |
|Aaddf; Cash ang cask squivalents at the bBeginning of the year 1,51.9%,306 2578719
Cash and cash equivalents at the end of the year §,68,37,235 1,51,59, 306

1. Casft Flgw statemenl has been prepared under the Indirect Method as set oulb in Lhe Accounting Stancard 3

"Cash Flow Statoment”,

2. Cash and cash equivalenls represent cash and hank balances, The LCOMPeneErts are a5 ollows:

d

| For the year ended

For the year ended
31st march 2015

) Particuiars 3st March 2014 _
Cash an Rand 57,619 47,365
Balances with Banks in Corrent Accounts BAT. 79616 1 ,51,56,94}_
TOTAL B.&8, 37,235 1,51,99,308

2, Previous year's figures have bewn regrouped! raclassi led wharmyar applicable.

A et o report of even date attached

for MK, DANDEKER & i,

" Chartered Accountants

Firtis regisiration ne. 0006795
By tho handpf

MM

5. PQOSAIDURA|
Partner

‘Mennbership Mo, 223754

Flace: Hyderabad

Date; 27-09-2(Hé /
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FOR & OW BEHALF OF THE BOARD
of CHHAFRA- HAJIPUR EXPRESSWAYS LIMITED
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Date:; 27-05-2016

K.RA
DiTectaor
Din - O2285536
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CHHAFRA - HAJIPUR EXPRESSWAYS LIMITED
Notas farming part of Financial Statements

1. Significant Accounting Policies:

& Basis of Preparation

The Company maintains its accounts on accrual basis following the historical cost convention,
except for the revaluation of certain fixed assets, in accordance with generally accepted
accounting principles ["GAAPY] in corapliance with the provisions of the Campanies Act, 2013
and the Arccounting Standards as specified in the Companies {Accounting Standards) Rules,
2006 read with Rule 7 of The Companies {Accounts) Rules, 2014 of the Ministry of Corporate
Affzirs in respect of section 133 of the Companies Act, 2013 and relevant provisians of the
Companies Act, 1956 read with the Circular No.07/2014 dated April 1, 2014 of the Ministry of
Corporate Affairs. Further, the guidance notes/ announcements issucd by the Instijute of
Chartered Accountants of India {ICAl} are also cansidered, wherever applicable except o the
extent where compliance wilth other statutory promulgations overrides the same requiring a
different treatment.

The preparation of financial statements i conformity with GAAP requires that the
management of the Company makes estimates and assumptions that affert the repored
amnunts af income and expenses of the period, tha reported balances of assets and iiabilities
and the disclosures refating Lo contingent liabflities as of the date of the financial statements,
Examples of such estimates include the useful lives of tangible and intangible fixed assets,
allowance for doubtful debts/advances, future obligations in respect of retirement benefit
plans, etc. Bifference, i any, between the actual results and estimates is recognired in the
period in which the results are known.

b. Presentation of financizl statements

C.

The Balance Sheel and the Statement of Profit and Loss are prepared and presented in the
- format prescribed in Schedule I to the Companies Act, 2013 {“the Act"}. lihe Cash Flow

Statement has been prepared and presented as per the requirements of Accounting Standard
{AS) 3 “Cash Flow Statemenis”, The disclosure requirernents with respect to items in the Balance
Sheet and Statemant of Profit and Loss, as prescribed in Schedule 1l to the Act, are presented by
way of notes forming  part of accounts along with the other notes required to be disclosed
under the notified Accounting Standards.

Amounts in the financial statements are presented in Indian Rupees rounded off to the nearest
Rupee. Per share data is presented in Indian Rupees to two decimals places.

Revanue Recognition

i.  Annuity income is accounted for as and when the amount is due and recovery of which is

certain.
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CHHAPRA - HANIFUR EXPRESSWAYS LIMITED
Notes forming part of Financial Statements

il. Interest Income'is recognized on time proportion basis taking into account the armount
outstanding and applicable interast rate.

i, Otheritems of income are accounted a5 and when the right to receive arises,

vy, Dividend Income is recognized when the right to receive is established.

Employee Benefits

{i} Short Term Empioyes Benefits

All employee benefits {alling due wholly within twelve months of rendering the service are
classified as short frerm employee benefits. The benefits like salaries, wages, short term
compensated absences elc. and the expected cost of bonus, ex-gratia are recognized in the
period in which the emplovee renders the related senvice,

Pust—EmpIcvme.nt Benefits
a) Defined Contribution Plans: The Company's obligation to employee’s provident fund is a
defined contribution plan. The contribution paid/payable is recognized in The periad in which
the employee renders the related service. :

b] Defined Benefit Plans: The Campany's obligation towards gratuity is a defined benefit plan.
The present value of tho obiigation under such Defined Benafit Flans is detarmined based an
actuarial vatuation using the Projected Unit Credit Method, which recognizes each period of
service as giving rise to additional unit of emplovee benefit entitterment and measures cach
unit separately to buifd up the final obligation.

The obligation is measured at the present value of the estimated future cash flows. The discount

-rates used far determining the present vafue of the obligation under defined benefit plans, is

based on the market vields on Government securities as at the Balance sheet date, having
maturity periods approximating to the terms of related obligations.
Actuarial gains and losses are recognized in Lhe Statement of Profit and loss.

(il Long Term Emplayae Benefits

The obligation for long term employee benefits such as long term compensated absences s
recognized in the same manner as in the case of defined benefit plans as mentioned in fii} (i)
above.

“The obhgation is measurcd at the present value of the estimated future cash fiows. The discount

rates used for determining the present value of the obligation under defined benefit plans, is
based an the market yields on Government securities as at the balance shest date, having
maturity periods approximating to the terms of related obligations.

Actuarial gains and lasses are recognized immediately in the statement of profit and loss.
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CHHAFRA - HAJIPUR EXPRESSWAYS LIMITED
Notes forming part of Fimancial Stataments

£,

f.

Grant fram NHAI

MHAl grants available to the Company is considered:

{a) Where there is reasonable assurance that the Company will comply with the conditions
attached to them; and

{b} Where such benefits have bren earned by the Company and it is reasonably certain that
the ultimate collection will he made

{f} Where the government grants are of the nature of promoters’ contributions, i.e., they are
given with reference to the rotal investment in an undertaking ar by way of cantribution
towards its total capital cuttay (for example, central investment subsidy scheme) and no
repayment is ordinarily expected in respect thereof, the grants are treated as capital
reserve which can be neither distributed as dividend nor considered 43 deferred income,

_ {ii). Grant received from NHAI during the Operation and Maintenance Period are trested as

Revenue Grants as per AS-12 and accordingly credited to Statement of Profit and Loss on
accrual basis,

Fixed Assets

Tangihle Assets
Fixed assets are staled at original cost net of tax/duty credits availed, if any, less acoumulated
depreciation and cummulative impairment.

Administrative and other general overhead expenses that are specifically attribytabic to the
construction or acquisition of fived assets, for bringing the fixed asset to working condition are
allocated and capitalised as a part of cost of fixed asset,

Intangible Assets

Intangible assets are recognised when it is probable that future economic benefits that are
attributable 1o the asset will flow to the enterprise and the cost of the asset can be measured
reliably. Intangible assets are stated at original cost net of tax/duty credits availed, if any, less
accurnulated amartfsation and cumulative impairment.

Administrative and other ceneral owverhead expenses that are directly attributable 1o
development or acquisition of intangible assets are allocated and capitalized as part of cost of
the intangible assets,

intangible assets not ready for the intended use on the date of the Ralance Sheet are disclosed
as “Intangible Assets under Development™.
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CHHAFRA - HAIIFUR EXPRESSWAYS LIMITED
Motes forming part of Financial Statements

Carriageway representing Toll collection rights are obtained in consideration for rendering
canstruction, operation and maintenance services in relation to building and maintenance of the
project an Build, Operate and Transter basis. The cost of such carriageway comprises of
construction ¢ost and other pre-operative costs incurred during the construction phase.
Adrainistrative and other general overhead expenses net of income from temporary
Investments, incurred upto the date of commencement of commercial operations that are
specificalty attributable to the constructionfacguisilion of Lhe Intangible assets s alloceted and
capitalized as part of cost of the asset.

Such carriageway on completion arc capitalised as Intangible asset and are amaortised by taking
proportionate of actual revenue carned for the period/year over the Projected Revenue from
the Intangible assets expected 1o be earned over the balance concession period.

g£. Degreciation and Amortisation

Depreciation

Depreciation on assets has been provided on straight-line basis based on the life of asset as
specified in the Schedule Il of the Companies Act, 2013, Depreciation on additions/ deductions is
talculated pro-rata from/ to the meonth of additions/ deductions. For assets Lhat are
transferred/sold within the group, depreciation is calculated up to the month preceding the
month of transferfsale within the group. The following asset categories have useful fives
different from the life specified in Schedule 1] of the Companies Act, 2013.

Eategnr\r of Asset Usefuf.life{;.;ears! !

{jffirfe efjuipmont’s
- Mahile phones
Compoters Software i

Depreciation charge for impaired assets is adjusted in future periods in such a manner that the
revised carrying amount of the asset is allocated over its remaining useful life.

Amoitisation

Carriageway represgnting entitfement 1o receive Annuity from NMHAI on completion is capitalized
as Intangible Asset and is amortized over the period of entitiement given under the Concessian
Agreement as they represent entitlement to receive Annuity frorm NHAI during the concession
period.

Specialised software is amortised over a period of three years on straight line basis from the
month in which the addition is made.

Amortisation on impaired assets is provided by adjusting the amortisation charges in the
remaining periods so as to allocate the assets' revised carrying amount over its remaining useful

life,
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CHHAPRA - HAJIPUR EXPRESSWAYS LIMITED
Nates forming part of Financial Statements

h. Leases

Operating
Assets acquired on leases where a significanl portion of risks and rewards of ownership are
retained by the lesser are classified as operating teases. Lease rentals are cha rged to Statement

of Profit and Loss on accrual basis,

Assets leased out under operating leases are capitalised. Rental income i5 recognized over the
lease term.

Financa

Assets acquired under leases where the Company has substantially all the risks and rewards
-of ownership are classified as finance leases, Such assets are capitalised at the inception of
the lease at the lower of the fair value or the present value of minimum lease payments and a

takility is created for an equivalent amount

i. lmpajirment of Assets:

As at each Balance Sheet dale, the carrying amount of assets is tested for impairment o as to
determine:

i.  The provision for impairment loss, if any reguired: or
H.  The reversal, if any, required of impairment loss recognized in previous period,

Impairment oss is recognized when the carrying amount of an asset exceeds its recoverable
amaont.

Recoverable amount is determined:

{i} Inthe case of an individual assets, at the higher of the net selling price and the value in use;

(it} In the cash generating unit {a group of assets that generates identified, independent cash
flows), at the higher of cash generating unit’s net selling price 2nd the value in LsE;

{¥alue in use is determined as the present value of estimated future cash flows from the
continuing use of an asset and from its disposal at the end of its useful iife).
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CHHAPRA - HAIPUR EXPFRESSWAYS LIMITER
Motes forming part of Financial Statements

J-  _Inuestments

Investments which are readily realizable and intended to be held for not more than one year
from the date on which such investiments are made, are classified as cufrent investments. All

-other investments are classified as long term investments

On initial recognition, all investments are measured at cast. The cost comprises purchase price
and directhy attributable acquisition charges such as brokerage, fees and duties. If an investment
is acguired by Lhe issue of shares or other securities, the acguisition cast i5 the fair value of the
securities issued. If an investment is acyuired in exchange for another asset, the acguisition is
determined by reference to the fair vabue of the asset given up or by reference to the fair value
of the investment acquired, whichever is maore clearly evident.

Current investments are carried in the Financial Statements at [ower of cost and fair value
determined on an individual investment basis. Long term investments are carried at cost
Howevar, provision for diminution in value is made to recognize a decline other than temporary

in the value'of the investments.

On disposal of an investment, the difficrence between its carrying amount and net disposal
proceeds is charged or credited to the statement of profit and ioss.

k. Cash and Cash Equivalents

Cash and cash equivalents also include fived deposits, margin money deposits, earmarked
batances with banks a2nd other bank bolances which have restrictions on repatdiation. Shori term
and liguid investments being not free from more than insignificant risk of change are not
included as part of cash and cash equivalents.

. Borrowing costs

Borrowling costs inclide interest, commitment charges, amartizatlon of ancillary  costs,

amortization of discounts / premium related to borrowings, finance charges in respect of

finance lease and exchange differences arising from foreign currency barrowings, to the extent
. they are regarded as an adjustment to interest cost.

. Borrowing costs that are attributable to the acquisition, construction or production of 3
qualifying asset are capitalized f inventoried as part of cost of such asset tilf such time the asset
is ready for its intended usc or sale. A quaelitying asset is an asset that necessarily reguires a
substantial pericd of time to get ready Tor its intended use or sale, All other borrowing costs are

~ recognised as an expense in the pericd in which they are incurred.
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CHHAPRA - HAJIPUR EXPRESSWAYS LIMITED
Motes forming part of Financial Statements

In ceenpliance of AS-16 “Borrowing Cost™, ncome earngd on temparary Investments, out of
funds borrowed which are intermittently surplus but inextricably linked with the project, is

deducted from the related borrowing costs incurred.

. Taxes on income

lax on income for the current period is determined on the basks of taxable income and tax
credits computed in accordance with the provisions of the Income-tax Act, 1961 and based on
the expecied outcome of assessmerisfappeals,

- Deferred tax is recognized on timing differences between the accounting income accounted in

financial statements and the taxable income for the year and quantiflied using the tax rates and
laws enacted or substantively enactad as on the Balance Sheet date,

Deferred tax asset relating to unabsorbed depreciation/business losses and losses under the -

head “capital gains™ are recognized and carried forward to the extent there is virtual certainty
thal sufficient future taxable income will be available against which such deferred tax asset can

be reaiised,

Dther deferred tax asset are recognised and carried forward to the extent that there is a
reasonable cerainty that sufficient fulure taxahle income will be available against which such
deferred tax asser can he realised,

Provisions, Contingent Liabilities and Contingent Assets

Provisions are racognized for |ldb|E!lIr::= Lhal can be measured anly by using a substantial degree
of estimation, if

al the Company has a present obligation as a result of a past event.

b} a probable outflow of resaurces is expected to settle the obiigation, and

¢l the amount of the obllgation can be reliably estimated.

Reimbursement expected in respect of expenditure required to settle a provision is recagnized
ohly when it is virtually certain that the reimburserment will be received.

Cantingenl Liahility is disclosed in the case of:

a} A present ohligation arising from a past event, when it is not probable that an outflow of
resources witl be required to settle the obligation

b} A possible obligation when no reliable estimate is pessible and

¢} A possible abiigation arising from a past event unless the probability of outflow of resources is

remote
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CHHAPRA - HAIIPUR EXPRESSWAYS LIMITED
Mates forming part of Financial Statements

Contingent Assets are neither recoghized, nor disclosed. Provisions, Contingent Liabilities and
Cantingent Assels are reviewed at each Balance sheet date.

o. Operating cycle

‘Operating cycle for the business activities of the company is taken a3 twelve months.

" p. Cash flow Statement

Cash flow statement is prepared segregating the cash flows from operating, investing and
financing activities. Cash flow from operating activitics is reported using indirect method. Under
indirect method, the net profit is adjusted for the cifects of:

i} Transactions of non-cash nature.
ii}. Any deferrals or accruals of past or future operating cash receipts or payments, and
Hif ltems of income or expense associated with investing or financing cash flows.

Cash and rash eguivalents {including bank balances} are reflected as such in the Cash Flow
>tatement. Those cash and cash eguivaients which are not available for general use as on date
(of balance sheet are also included under this category with @ specific disclasure.

q. Commitments

Commtments are future liabilittes for contractual expenditure. They are classified and disclosed
as follows;

2] Estimated amount of contracts remaining to be executed on capital account and not

provided for;

k) Uncalled liakility on shares and other investments partly paid;

c] Funding related commitment to subsidia ry, associnte and joint venture companies; and

d) Other non-cancellable commitments, if any, Lo the extent they are considered material  and
reievant in the opinion of the management.

Other cormmitments related to sales / procurements made in the normal course of business
are not disclnsed to avoid excessive details.

r. Claims

i} Claims against the company are accounted for as and when accepted.
ii] Claims by the company are recognised and accounted for as and when received
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LHHAPRA-HATIPLHR EXPRESSWAYS LIMITED
2. Notes to Financial Statements for the year ended 31 st March 20F&{continued)
(All amounts are in Indian rupess, except for shares data and where otherwise stated)

2.1 Share Capital

v

Particulars

As at 31 March 2076

As at 31 March 2015 1

Humber ] Rs, Number Rs. .
Authorised :
Eqirity shares at Rs. 10 par valye ¥,00,80,000 70,00,00,000 | 7,00,00,000 | 76,00,00,000
[ _7,00,00,000 | ~70,06,80,000 7,00,00,000 ;  70,00,00,006 _
fesued, Subsoribed and fully Paid ug )
Equity shares at R, 10 par valug &,41,83,800 64,18, 38,000 6,41,83,800 4,15, 38,000
6,41.83,800 | 64,18,38,000 [ &,41,83,8007| 54,1838 000

Z2.1.a, The reconciliation of the nuember of equity shares outstanding is given below:

| As at 31 Mareh 2014

Az at 31 March 2015

Particulars e RE, Humiter | [ o
Shares cutstanding at the beginning of the Wl 4,41, 83,800 &4,18,38,000 [ &,41,83,800 B4, 15, 38,000 -
shiares 1I55heg Ouring tre year - - - - :
Shares outstanding at the end of the year | 6,41,83,800 | &4,18,35,000 | 6,41,83,800 64,18, 35.000

2.1.b. Termss Rishts attached to shares
The Company has only one class of equity shares baving a pac value of Rs.t0/- per share. Each holder of equity shares is

eotitled to one yvote per share, The cormpary declares and pays dividends in Indian rupees. The dividend praposed by the Baard
of Directers is subject to Lhe approval of the shareholders in the ensuing annual general meeling.
Gurfng this year na dividend 1= declared by Board of Directors.

-0 the event of liguidation of the Company, the hotders of eruily shares will be entitled to receive remaining assets of 1he

Lomypany, after distribution of preforontial amounts. The distribecion will be in

Ly the Sharehoiders,

praporticn 16 the number of aquity shares hold

2.1.r. Shares in respect of each class in the company held by its holding eotnpany or its vitimate holding company
including shares held by or by substdiaries or assoclates of the holding company or the ultimate holding cormpany in

‘aogregate:
{ As at 31 March 2016 . Asat3iMarch2015 !
Hame of Shareholder Relatinhship Mo. of Shares Amount No. of Shares Amount
beld hasld
Madhucon Projects Limited Ullimate Holding 1,00,000 160,00, 000 1,00,000 10,00,00
Comparny

Madhucon infra Limited Holding Company 3,418,07.500 34,80, 75,000 3, 48,07F,500 3480, 75.000
Madhecon Toll Highways Eimited Fellow Subsidairy 2,90,56 300  29,725.63,000 2,52, 56,300 19,15,63,000
2.1.d, The details of shareholder holding more than 5% edquity shares is given below:
o [ o As at 31 March 2016 A5 at 31 March 2015

f i . . :
} Hame of Sharcholder [ Relationship No. of Shares | % of Holding | No, of Shares | % of Holding _,.
Madhucan infra Limited Haolding Company | 3,48,07,500 54.22 3.48,07,500 54.43
‘lﬂadhumn Toll Highways Limited |- Fellow Subsidairy 2,92,56,300 45.58  2,93,54,300 4558

2.1.e. Aggregate nurnber of bonus shares issued, shares issued Tor consideration oller than cash and shares bought back during
the periad of five years immediately preceding the reporting date; MIL
2.1.1. The Comparny has not reserved any shares for issugo under options and contracts/commitments for the sale of

shares ! disinvestment,

2.1.4. Calls unpald : NIL; Forfeiled Shares @ WL
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CHHAPRA-HAJIPLIR EXPRESSWAYS LIMTED

2. Notes to Financial Statements for the year ended 37 st March 2M6{continued)
{All amounts are in Indian rupees, except for shares data and where otherwise stated)

2.2 Reserves and Surplus

Particulars

As at
31 March 2016

As at
3 f-_'tarch 2015

Surpius / (deficit) in the Statement of Profit and Loss

|0pening Batance {88,90,681) (72,53,255)
Add: Profit! (Loss) for the year {3,19,642) {16,37,426)
(92,10,323) (88,90,681)

2.3 Long term borrowings
As at As at ]

Particulars

31 March 20164

31 March 201 =

Secured

Term loans from Banks
Term lean - Altahsbad Bank
Term loan - Pynjab & Sind Bank
Term Eoan - State Bank of Bikaner and Jaipur
Term lgan - Indusing Bank
Term loan - Andhra Bank
Term loan - State Bank of India
Additional term loan - Allahabad Bank
Additional torm loan - P &S B
Additional term loan - Indusind Bank

Terms of Repayment ; (Refer Note 2.21) -~
Tertns of Security : (Refer Note 2.22)
Unsecured
Loans and advances fram related parties
Madhucon [nfra Limited
Madhucon Toll Highways Limited
Madhucon Projects Limited
Terms of Repayment : (Refer Note 2,23}

99,88,47,367
£0,00, 30,000
70,041,00,000
£0,00,00,000
£5,00,00,000
1,70,00,00,000
4,91,00,000
1,90,85, 000
2,21,00,000

95,38,00,000
76,31,00,000
66,77,00,000
76,31,00,000
§1,08,00,000
1,62,15,00,000

5,93,91,62,367

5.58,00,00,000

1,41,99,10, 150
49,50,00,000
16,16,00,000

1,32,48,10, 150
28,50,00,000

[ 2,07,65,10,750

1,60,98, 10,750 |

8,01,56,72,517

7,18,98,10,150

2.4 Other Long Term Liabitities

. &% at As at
Particulars 31 parch 2016 | 31 March 2015
Retention Money Payable -Madhucon Projects Limited 17,17,06,048 16,52,20.H9
17,17 06,046 16,52,20,919
2.5 Long Term provisions.
Parficulars As at As at
31 March 2016 31 March 2015
Pravision for Gratuity 76,135 &% 087
IProvision for Leave encashment 9,978 4,094
86,113 FB,181

b oo L




CHHAFRA-HAJIPUR EXPRESSWAYS LIMITED

2. Notes to Financial Statements for the year ended 31 st March 201 &{continued}
{All amounts are in Indian rupees, except for shares data and where otherwise stated}

2.4 Trade Payables

Particulars

As at
31 March 20416

As at ]
31 March 2015

Trade Payables
Due to Related parties

- Madhucon Project Limited 4,32,733 4,332,733
Die to Creditors other than Micro and Small
Enterprises
4,32,733 4,32.733 |
2.7 Other current liabilities
As at As at o

Particulars

31 March 2016

31 March 29_1 5___

Interest accrued and due on borrowings
Salary payable

Bonhus payable

0utstanding Habilities

- Related Par‘ties_

16,84,93,089
531,174
1,99,450

1,01,40,982

12,77,89,662
4,59, 764
1,39,575

68,47 ,241

- Others 212,24 881 2.02,20,993
Statutory Liabilities 7.61,50,910 6,93,5(,288
27.67,40,486 22,48,ﬂ?,523’_

2.8 Short term Provisions
Particilars As at As at ]
artey 31 March 2046 | 31 March 2015

Pravision for Gratuity 1,314 10,239
Provision for Leave encashment 14,442 2,61 5.

25,754 12,855
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{CHRAFRAFAJIFUR EXPRESSWATE LIMITED

220, Intangible dszets Under Development - Cardagoway

2, Nates to Financial Statements for the year ended 31 <t March 20 Te{cantinued)

a5 at Tranzactions during As at
DESCRIPTION 3 March 2015 ¢ thevearApriSta | o s01s
- Mar<h-16
Amount in Rs
Pre-Operative Expenditure
LPC Cogt
Road Work Expanses 3.83,68,46,858 12,597,002, 548 <, 95,065,459, 408 i
Suls Tetal 5,83 68, 45 858 12,087,032, 548 5,96,65,49,4D56
intarest oh Long term Borrowings
Interest an Term Eoan - Indusind 24,34 47 380 940,14, 060 33,74 52, (14
Interest on Term Loan - Allahabad Bank 31.16,15,144 13,15,34,492 4431 A9 636
Interest on Tanm Loan - Andhrg Rank 26,56,00,756 A0, 47,335,071 36,733,827
Interest on Termn Loan - P & SB £5,18,77,268 11,00,71,234 36,175,438 507
Interest on Term Loan - SBBJ 2,24, 19,715 9,548,604 487 31,82.80,202
Intercest on Term Loan - SBI 537922 145 23,92,47.126 e, 74,649,231
InLersst on Addl Term Loan - Allahabad Bank 13,54,657 13,54,657 |
Interest an Addl Term Loan - P & 5B 5,35.082 535,082
interest on Addl Tern Loan - fndusind } - 4,035,373 403,173
Sub Total 1,83,28,68,268 76,47,53,188 2,59 76,76 556
Other Borrowi ne costs
GG Commission 706,131 - 7,86, 13
Lender Inttependent Enginesr Charges 45,72 405 14,76, 440 Gl 48 805
Security Tnstor Fea 14,673,605 318,435 17 52,040
Lenders And TR Agent Fors 11757500 28,09,000 145,646,900
Lendar Insurance Advisory Services 1,48, 15 - 1,48 405 :
Lender Legal Counsel Charges 17,580,140 2,071,500 25,591,649
Mortgage Charges 10,00, 300 . - 106,00, 300
hspection Chargos - 4,954 6,5
Debt Syndication Fees 1,90,33,%65 - 1,95,33,960 ¢
Appraisal Fes - SBi . 27,50,00) 27,50,001
Uplrant Fees - Allahabad Bank 2T, 000 7,341,750 25,400,750
Lfpfront Foes - Andhra Rank 18,775,100 18,759,100
Upfrant Faes - [l Bank 17,064,800 - 17,64 30
Upfront Fees « Punjab & 5ind Bank T7.64,800 & 73260 2, 35,08
Upfront Fees - 55| 46,87, 750 25,63,000 72,52, /a0
Upfront Fees - Stale Bank Of Bikaner & laipur 15,144,200 - 15,44 200
Lender Moct Expenses 2,085,152 3,250,491 13,110,603
Bank Charges 2,51,491 1,710,028 1,621,515
Prucessing Foes 1,00, K0 16,862 1,714,662
Postpayment Charges - COD & Repayment of Loan 2,48, 777 - 24870
Sub Totat 5.64,11,480 ] 1,25,87,510 6,89,98,990
Capsultancy Charges
Cartification Fag 1,93, 166 04,554 47,6
Consultancy Charges 6,37, 416 2,504 £.40,115
Supervistan Consultancy Charges 311,73, 302 - 371,735,002
Independent Consultant Charges 3,632,593, 760 40,87 804 413,47 644
Frofessional Charges 5,590,024 3,27 8o 8,77 A0,
Sub Total "¢ 39,07,870 58,7273 742,850,543 |
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Transactions during
is at the year Apr-15 ta As at
DESCRIPTICHN %1 March 2015 31 March 2016
March-16
Amount in As T
Persannel costs | ]
Calarics 1,24,63 558 26,6, 2884 1,51,20,842
Emplesyer PF Contibution 3,83 532 86,537 4,70, 084
Staff Weltare Zxp - Site 1,868,099 - 7,068,049
Wass Charges Site 4,052,728 9.047 2,61,2%5%
Gratiety
Current Senvice Cost 166,504 1,473 1,88,.567
Less: Aztuanial gain 57 568 13,350 1,00, 918
Het Gratuity Expense 79,306 8,123 87,449
Leave Encashment
Current Service Cast 65,934 4,723 Fi65%
Less: Actuarial gain 44, B0 - A4, 808
Add; Artuariaf Loss - 7R85 -
Het Leave Encashniend Expense 11,710 12,710 4,40
Sub Tatal 1,33,78,473 Z7,82.6%6 1,641,061, 169
Depreciation atd Amortisation Expenses
Depraciatiar g, 76T ¥7.478 104,240
Amortisatian ER.TE! 4,760 18,600
Sub Total 1,00 662 22,718 1.22,900
Other Expenses ;
ROS - Supcrvisien Charges 2,80 60,157 - 2,89,60,15%
Intemet Charyes 39,474 - 32,474
Rent 10,84, 505 5,325,333 15,39,818
Legal Charges: X1 BRRIR ¥ 14,553
Cancessian Fees 5 1 ]
Conveyance Expanses 3,21,25% 1€,957 3,40, 116
Depository Service Charges A0,44% ; 13,483 53,0532
Repairs L sointenance 1,241,078 2,85 1,23,9064
Franking Charges E,03,040 - 2,03, 040
Telephane & Telex 7,623,153 3,003 1,66, 754
Electrieity Charges ' 1,51.200 - 3,51, 24
Postage R Telagram 2,002 12,52
REM, - Yehicles 19,171 - 19,171
Printirg Ang SLdlita iy 212,84 21,992 1,34 885
Insurance Charaes 2,%0,12, 388 £,12,80,606 4,02 02 994
Trawelling Expensos 28,946,109 1.11.48% 30,07,7%]
Travelling Expenscs - Sile 1,72,923% B, his 201 80
Busingss Promotion Exparnsaey 4,53 HAK 3.09,007 8,72, M5
Prefect Ower Head Lxpenditure . 31,700 21,700
Preuperative Expenses- Prnting & Stationcry &, 547 - 6,847
Freaperative Expenzes- Inception Fee 5,51,90C ; - 5,871,500
Postage B Teboorame-Site - 2K, 4455 1,405 22,5640
Rapairs To Comgutar - Site 13, Bl¥] - 13,800
Repairs To Yehicles - Site 4,718 - R4, 718
Repairs & Maintengnce - Site BT - 86,917
Staff Welfare 1,002, 33% 27,511 1,340,002
Firal Exp-Sile 9 35058 4,317,990 13,64,020
Cammuaication Expenses - Sibe 1,470,564 47 432 i, 88,594
Yehicle Hire Charges - Site 9,774,324 04 045 10,65, 360
hiscellanepes Exp-3ite 1%, 71,672 - ¥1,73,672
Printing & Statfoneny-3iie 3,40,%00 28,045 3,606,800
Arnuat Surveillance Fees 1,15,992 45,377 1.61,36%
Comveyance Expenses - Sile 87 5% 5,714 53,243
Inteiest OniC Fee 3.60,%38 - 365,938
Watch & Wards - Hyderalad 47,4816 47,619
Subseription 3,000 | - ) 3,008
6,92,32, 717 1,34,28.771 &,73.71,508
Eeogs: Other Income t '
Insurance Claim Received 3,41,24 144 - A AL
Sub Total 3,51,08, 591 1,31,38,771 43747 362
TFotal 7.84,36,22 302 097,83,64,724 V8,77 1%.87 D26
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CHHAPRA-HAJIPUR EXPRESSWAYS LIMITED
2. Notes to Financial Statements for the year ended 31 st March 2016{continued}
(All amounts are in indian rupees, except for shares data and where otherwise stated)

2.10 Long term ftoans and advances

-

Particulars

As at
31 March 2016

As at
3 March 20156

Unsecured, considered good

Capital Advances to related party:
- Madhucon Projects Limited

Security Deposits

17,51,26,371

4,500

20,91,03,361

4,500

17.51,30,871

20,91,07,861

2,11: Cash and Cash Equivalents

Particulars

As at
31 March 2016

As at
21 March 2015

Cash on hand

42,365

57,819
Balances with banks:
- In Current Accounts 8,67,79,616 1,51,06,941
8,68,37,235 1,51,99,3Uﬁ__|
2.12; Short terfn leans and advances
| Particulars As at As at

31 March 2016

31 March 2015

Unsecured, considered good
Loans and advances to related parties

6,02,02,208 13,62,65,018
| Prepaid Expenses 19,263 599,78,230
6,02,2%1,471 - 14,22,43,248
2.13: Other current assets
_ As at As at 1
Particufars 31 March 2016 | 31 March 2015 -
Balances with Tax Authorities 761,742 7.61,742
Other Receivabies:
- From Related Parties - -
- From Qthers 5,32,921 5,32,941
12,94,ﬁlﬁ3 42.,94,663
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CHHAPRA-HAJWPUR EXPRESSWAYS LIMITED

2. Motes to Financial Statements far the year ended 37 st March 204 &{continued)
{All amounts are in indian rupees, except for shares data and where otherwise stated)

2.14: Other Income

Particulars

]

Far the year ended
31t March 2014

Far the year ended
3ist March 2015

Interest On Income Tax Refund {2012-13)

4,521

14,521

Z.15: Employee Benefit Expenses

Particulars

For the yvear ended
31st March 2014

For the year ended
31 march 2015

Managerial Remuneration

2,00,000

2,00,000

2.16; Finance Cost

Particulars

For the year ended
3ist March 2014

For the Qear endad
37 March 2015

Interest on Service Tax 9 36
Interest on TON 11,734 9,050,815
11,743 9,50,855 |
2.17: Other exponses
Particulars For the vear ended FE:r the year ended
31st March 2014 31 March 2015

Rates & Taxes FFy .89
Filing Fees 21,116 .
Canveyance f,727 16,21
Qffice Mainlenance 1,18,342 2,90.986
Pavment Lo Auditors:

- Audit foes 57,290 56,180

- Qut of pocket exponses 19,800 5,929

- Tramsfer Pricing Certification Fees 17 175 16,854
Repairs and Maintenance - Othors - 24,220
Tax Audit fees . 22,472
Transfer Pricing Study Froes 57,290 56,180
wiscellaneous expenses 49,510 4,179

—_— 3,07,890 5,01,092
LERER T - P
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CHHAPRA-HAJIPUR EXPRESSWAYS LIMITED

2. Notes to Financial Statements for the year ended 31 st March 2016(continued)
(All amounts are in Indian rupees, except for shares data and where otherwise stated)

2.18: Contingent liabilities and commitments

Particulars

As at
31 March 2016

As at
31 March 2015

Capital Commitments
Estimated amount of EPC contract remaining to he
executed and not provided for

Other Commitments

Supervyision Consultancy Services

1,05,95,24,223

1,38,31,815

1,15,52,49,781

1,38,31,815

1,07,33,56,038

1,16,90,81,5%6

2,191 Earnings per share

Particulars

As at
31 March 2016

As at
31 March 2015

Profit/{lass) for the pericd attributable to equiity
Shareholders

Shares

Number of equity shares at the beginning of the year
Add: Number of Equity shares issued during the period
Weighted average number of equity shares outstanding
during the periad

Basic & Diluted Earnings per share

{3,19,644)

6,41,83,800

6,41,83,800

(0.003)

{16,37,426)

&,41,83,800

6.41,83,800

(0.03)§




CHHAFPRA - HANIPUR EXPRESSWAYS LIMITED
Notes forming part of Financial Statements

2,20, Corperate information:

Chhapra - Hajipur Expressways Limited was incorporated under the Compantes Act, 1956, an
02nd Day of June, 2010 as a Special Purpose Vehicle for Design, Build, Finance, Cperate and
Transfor of 4 laning uf Chhapra - Hajipur section of NH-19 from km 143.200 to km 207200 in the
state of Bihar on Annuity basis for a cnncession period of 15 vears {2.5 vears of construction
period and 12.5 vears of operating period).

This contract was awarded by National Highway Authority of India. The Company shall hand
over the Project Highway to NHAI on expiry of the Concession Perind. The Concession
Agreement, on execution, will entitle the Company 1o receive a fixed sum of anauity every b
months, In arrears, starting from the date of commencement of commercial operations {COD)
frorm MHAL .

2.21.  Terms of Repayment of secured term loans:

Indian Rupee Term Loan consists of Loans borrowed from & consortium of six banks with
interest rate of 13.05% as on 31st darch, 2016, During the year the rate of interest has been
charged ranging from 12.50% to 13.75%. The Agplicable Interest Rate shall be subject to RBI
policy with regard to Base Rate, as applicable from time to time. The loan is repayable in 19
semiannual unequal instaliments alang with the interest starting from December, 2016.

The first repayment of loan Installment, as per Supplemental common loan agreement, falls due
on Decernber 31, 2016. Mon-availability of materials and delay in handing over of right of way
by NHAI resulied in delay in implementation of the project. As a consequence, schedyled

commercial operation date, which Wwas, 45 per comimon laan agreement, originally fixed at Iay
31, 2013, was extended to 31 May, 2016 by lenders.

Subiseguent to year end, vide letter dated 20 April 2016, NHA is in the process of extending the
PCOD to 21 April 2017, Accordingly, the.company is in the process of submitting a proposal to
5BI for postponement of repayment schedule with 1st installment payable in December, 2017,
The proposal is under active consideration.

The Company will draw the undrawn debt during the financial year 2016-17. Hence, the entire
borrowings from secured lenders have been cassifisd under ‘Mon-Current Liabflities.

2.22.  Terms of Security of securad term loans

{i} A first mortgage/charge over the Company's immovable properties {other than Project assets),
both present and future.

{ii] A first mordgage/charge over the Company's movable assets including moveable plant &
machinery, machinery spares, tools & accessories, furniture, fixlures, vehicles and ali other
moveable aszets {other than Project assets), hoth present and future.
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CHHAPRA - HAJIFUR EXPFRESSWAYS LIMITED
Motes farming part of Financial Statements

2.23.

2.25.

(fii) A first charge on all intangible assets of the Company,
undertaking and uncalled capital of the Borrower.

{iw] Mirst charge on all the accounts of the Borrower, inclu
other reserves without limitation, and each of the
mainlaired/ereated by the Borrower under any Project Docu

— e .

m—— o mwER Y MR Ve e me o m———— -

including but not limited to goadwill,

ding the Escrow Account, MMRA and
other account{s) required to be
rmnent or contract

{v] A first charge by way of assignment/security interest on all the rights, titles, benefits, interests,
demand and claims umder the concession Agreement, Froject Documents, Contracts insurance
policies obtained/procured by the Company, and/or/any of its contracters favoring the Company
and all licenses, permits, approvals and consents in respect of the Project, present & future, in

respecl of the Project.

(wi] Pledge of 74% of shares of the paid up equity capital of the company held by the Promoters.
Currently 4,74,96,0102 [74%) equity shares held by Madhucon Infra Limited and Madhucon Tell

‘Highways Limited are pledged with the lenders.

{vii] A charge an the uncalled capital of the borrower, prov

ided that such charge, shall be limited

for ensuring that the Borrower calls the balance uncalled capital and makes the shares fully paid

up.

{wili} Corporate guarantee of Madhucon Tgll Highways Limited.

Terms of Bepayment of unsecured loan:

The abave unsecured loans are given by the Promoters of the Company as per the Concessian
Agreement with NHAI, by way of Subordinate Loan. Such subordinate loans are interest free and

the repayment shall be made only after 1he Final Settfement

date, the date on which ail the

Secured Obligations have been discharged in full to the satisfaction of the Lenders.

2.24. Auditors' Remuneration

Auditors’ Remuneration for the year has been charged to accounis as below:

* Particulars 2015-16 2014-15
| Statulory Audit Fees 57250 ; 56,180 |
Other Services 44,373 6,742
Transter pricing Certification Fees 74,425 | 16,854
| TOTAL 1,76,048 79,767

There has been no claimed transaction during the year 2015-
pedium Enterprises development ar.:t

Enterprises covered under the MICRO, Small and

16 with MICRO, Smafl and Beadium

(MSMED Act, 2006) Hence reparting details of pnnclpaf and mterest does not arise,

H
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CHHAFRA - HAJIPUR EXPRESSWAYS LIMITED
‘Notes forming part of Financial Statements

2,26, Disclosure in accordance with Accounting Standard — AS 18, Related Party Transactions

A. List of Related Parties:

|" Name of the Related Party

Relaticnship

Madhucon Projects Limited

U!tlmate Hoidmg Company

Mar:ihumn Infra Limited

Holding Company

Madhucon Toll Highways Limited

FeHow Subsidiary

Rarasat-Krishnagar Expressways Limited

:___Ranc hi Expressways Limited

_ SUbsldE_a__n_‘y of Azsociate mmpaﬁ*,f )

subsidiary of Associate company

B. Fransactions with related parties:

Tor the year ended 2[']14—'_15

Limited

@oona0 | -

# No amount due to/due from related party has been written offfwritten back during this year,

B Particulars | TFor the year ended 2015-16
' Armount Transactions Amount
Transactions recaivable/ . ) receivable/
R L during the
during the year | (pavable) as at i {payable) as at
31 March 2016 ¥ 31 Maxch 2015
Madhucon Projects
T Imltu:l
EPC Cost 12,97,02,548 6,02,02,208 34,78,91,121 13,60,95,144
Mobilization & Inferim -5 59 7 990 1751,26371 . 20,91,03,361
S Advanee
Re lembon EHEY 64,855,127 (1?,1?,%,%6} 1,73.894.536 (16,52,20,919)
| Paid on their hehalf L 3,739,880 1,009,874
: J— (4#['\-1.-'???} I ] P—
Paid omour hehaif B, 85,65 10,50 609
Utility shifling - {4,32,733) - (4,32,733)
_Unﬁucured [an 16,16,00,000 {16, 16,443,000} -
Madhucon Infra limited _ _ 1 _
Linsccurad 1 oan 951,000,000 {141,99,10,150} 20098,10,150 (132,31-8,1_ 0,150}
Faid on their behalf 2,000 - .
o : (31,91,056) — (3,19,842)
FPaid on our behalf 25,786,214 1,535,567
Madhocom Toli .
Highways Litd -
Unsecured Loan L0000 ¢ (49,50,00,00) - 28,50,00,000
Corporate Guaranlee for Secured loans
- ' |
Darasat-krishnagar 6730 (45,34,149) 2000000 | (45,27,399)
OCxpressways Limited . _
Ranchi Txpressways ) ‘ (26,00,000}




CHHAPRA - HAHPUR EXPRESSWAYS LEMITED
Maotes forming part of Financial Staterments

2.27  Employee Benefits:-

al Contribution te Provident Fund is accounted on accrual basis.

by Provision for Gratuity is made on actuarial basis as summarized below:

Expenses to be recognized Profit & Loss Account {FY 2015-16)

Amount{ln Rs)

Avg Balance Service

Current Service Cost 15,127

Interest Cost on bencfit obligation 6,344

Expected return an plan assets

Met Actuarial [gain). Loss recognized in the yvear {13,350

past services cost

Met Benefit expense 2,123

Actual return on plan assets

| AMDUNT TO BE RECOGN{SED IN BALANCE SHEET{F.¥-2015-16)

Details of provision for Gratuity

Change in the present value of the defined benefit abligation are as foliows:

Dpening defined benefit obligation 78,326

Interest cost 6,344

Current services cost 15,127

Benefits paid il

Actuarial (gains)/lusses un oidigation {13,350}

Clasing defined bensfit abligation B7,44%

The pringipal assumptions used in determining gratuity and post-employenent

medical benefit

Obtigations for the comparny's plans are shown below;

Assumptions ) 5

Salary Rise G

Ciscount rate

Attrition Rate 15
14.85 Years
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CHHAPRA - HAJIEUR EXPRESSWAYS LIMITED
Motes ferming part of Financial Statements

) Pravision for Leave encashrent 1s made on actuarial basis as summarized below

Profit & Loss Accuunt
""" 201516

Errent Sorvice CG;'E o 3,788

nterest Cost on benefit obligation 937

Expected return on plan assets

Met Actuarial (gain). Loss recognized in the year 7,985

Past services cost

et Benefit expense 12,710

Actual return on plan assets

Balance Sheet

Details of provision for Leave

Change in the present value of the defined benefit obligation are 25 follows:

Opening defined bencfit oblization 11,710

Imterest cost 937

CUrrent servires f:::rsL 3,788

Benefitsup.aid . Hil

Actuarial (gainsiflusses on obligation 7,985

Closing defined benefit obligation 24,420

The pringipai assumpfions used in determining Ieave and post-employment medical

benefit

obligations for the company's plans are shown below:

‘| Assumptions %
Salary Rise G
Discount rate
Attrition Rate 15

Summar'g,r of Actuarlal Assumptmns

A Prmclple rules to r:nmpute Benefit Obiigations
ER Salary reckoned ’rnr carculatmg Beneﬁt Dbhgatmns A5 perrubes of the ::n:-rru:mn',.r
P2 .Vestlng Pertod 5 years for Gra tuat'y' o
3 Benefit formula for Graiui't'f for all exits except Al x Completed year afs:arwcexlﬁfzﬁ

death s.ub;eu tu henef‘t haumg vesied

' Benefit formula for Gratuity on death Same as A 3 but no vesting condition

B Mean Financlal Assumptions . ]
ER Interest Rate for discount per it per annum 8% o
2 | salary ascalation rate per unil ;m_r annum 6% N

II:E‘ D,’.-J\JDF |-{.|_F'-‘-P o
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CHHAPRA - HAJIPUR EXPRESSWAYS LIMITED
Notes forming past of Financial Staterments

3 Expected rate of return on planﬁasets par unit per“ B, A
annum
¢ Mean Demugraphrc Assumptmns
1 Mortality Rate © "1IC 2006-08 Rates
2 Attrition rate ) o 15% for all aée )
ER ﬁ;bilit}ff}ll health T Mo explicit assumpfirﬁri -

-2.28.  The Company being engaged in operation and management of Road on Design, Build, Finance, .
Operate and Transfer basis and does not have more than one segment reportable.
2.29.  The Statement of Profit and loss has been drawn to comply with the provisions of the
Comgpanies Act, 2013, However, the Company has not commenced commercial operations,
230, The Company has not earned any income/fincarred any expenditure in foreign currency during
1he year. (Previous yeor: Rs. M)
2.31 CH-Value of imports is NiL during the year, {Previous veor: tif)
2.32.  Borrowing cost capitalized during the year is Rs. 77, 73, 45,608, (Previous year: Rs. 72, 51,15, L:E,J
2.33.  The Company has not acquired any assets aitliar under finance lease ar under operating lease.
The Company has taken office premises and residential premises under cancellable operating
lease. These agreements are normaily renewed on expiry, Lease rental expenses in respect of
operaling leases for the year amounting to Rs. 5,235,333 (Previous year - Rs.3,79,888) has been
tneluded in Pre-operative expenses pending allocation.
234 The Comparry does not have taxahle income as ner the provisions of Income Tax Act, 1961 and
hence nn provisian for current tax is made in accounts. There are no timing differences betwesn
acceunting income and taxable income and hence no deferred tax asset/liability is recognized

_ during the year,

2.35. There are no contingent Hahilities as on 31™ March 2046.

2.36. Figures have heen rounded off with the nearest rupee. Previous figures have been regrouped or
reclassified wherever necessary.

As per our repotl sitached,

Fer M.K, DANDEKER & CO, For & on behalf of the Board
Chartered Accountants wf Chhapra-Hajipur Fxnreigwavs Limited
Firm's registration no. Q006795

By the hand of

5.POQSAIDURAI K.5RINIVASA RAQ
Partner : Director _ Director

WMembership No.223754

Place : Hyderabad Place : Hyderabad
Date :27.05.2006 Date :27.05.2016
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