Biswa Chandra Saini & Co.

CHART ERED ACCOUNTANTS

Independent Auditor’s Report
Wi thic Members of
CGRIMSTRIBUTORS & DEVELOPERS PRIVATE LIMITED,.

[dtport on the Finuncial Statements

Clpinion

WWe have audited the financial statements of GHRJ DISTRIBUTORS & DEVELOPERS PRIVATE
LIMITED{"the Company™), which comprise the balance shect as at 315t March 2019, and the
slaement of Profll and Tossfor the vear then endedand notes o the financial statements,
irkluding a supnimary of signilicant accounting policies and other explanatory information.

I'#1 sur opmion and o the best of vur information and according 1o the explanations given o us,
the aforesaid finaneial statements give the information required by the Act in the manner so
required and pive o true and fair view in conformity with the accounting principles penerally
nceepted in Indis, of the suate of affairs of the Company ns at March 31, 2019, Loss and Cnsh
IFlow for the year ended on that date.

IZasis Far Opinion

Wi conducted our audit in accordance with the Standurds on Auditing (SAs) specilied under
section 143(10) of the Companies Act, 2003, Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities fur the Audit of the Financial Statements
sextion of our report. We are independent of the Ciompany in accordance with the Code of Ethics
issied by the Institute of Chartered Accountants ol India together with the ethieal requirements
tha are relevant to our audit of the financial statements under the provisions of the Companies
M, 2013 and the Rules thereunder, and we have fulfilled our other cthical responsibilitics in
aceordsnee with these requirerments and the Code of Ethies, We believe that the audil evidence
wehave obtained is sufficient ond appropriate to provide a hasis for our opinion.

Koy Audit Matters

Kooy madit imatters are those matters thal, in our professional judgment, were of most significance
iy our anelit of the finaneial statements of the current period. These motters were nddressed in the
cgptext of our audit of the inancial stalements 0% 0 whole, and in Torming our opinion Lhereon,
amg we do not provide a separate opinion on these matiers.

Mgnagement’s Responsibility for the Finaneial Statements

1"he Company's Board of Direetors is responsible for the matters stated in section 1 34(5) of the
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Companies Acl, 2013 (“the Act") with respect to the preparation of these financial statements
that give a true and fair view of the financial position, financial performance, of the Company In
accordance with the accounting principles generally accepted in India, including the sccounting
Standards specified under section 133 of the Act, This responsibility also includes maintennnce
of adequate aceounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities:
selection and application of appropriste accounting policies; making judgments and estimates
that are reasomable and prudent; and design, implementation and maintenance of adequate
meemnal financial cootrols, that were operating effectively for ensuring the accumcy and
completeness of the accounting records, relevant © the preparation and presentation of the
financial statement that pive a true and fair view and are free from materinl misstatement,
whether due 1o fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Cur objectives are o abtain reasonable assurance about whether the financial slatements as a
whole are free from material misstalement, whether due to fraud or error, and 1o issue an
atditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, hut
isnot a puarantee that an audit conducted in sceordance with SAs will always detect a material
misstatement when it exists. Misstalemenis can arise [rom fraud or error and are considerad
material if, individually or in the aggregate, they could reasonably be expected 1o influcace the
economic decisions of users taken on the basis of these financial slalements.

Ag parl of an audil in accordancs with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» [dentily and assess the risks of material misstatement of the financial statements, whether due
to frawd or error, design and perform audil procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a bagis for our opinion. The risk of not
detecting a material misstaterment resulting from fraud is higher than for one resulting from
error, a5 fravd may invelve collusion, forgery, intentional omissions, misrepresentations, or the
overmide of internal control.

« [btain an enderstanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3Ki) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the company has
ndr:qume internal [nancial controls aystem in place and the operating effectiveness of such
wontrols,

= Evaluate the appropriatencss ol accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

= Conclude on the appropristeness of management’s use of the pgoing concem basis ol
accounting and, based on the audit evidence obtained, whether & material uncertainty exists
related o events or conditions that may cast significant doubt on the Company's ability to
eontinue as a going concem, If we conclude that a material uncertainty exists, we are required o
draw attention in oor auditor’s repont o the related disclosures in the financial statements or, 1F
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the sudit
evidence oblained up lo the date of our auditor’s report. However, fulure events or conditions
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miky cause the Company W0 cease 1o conlinue 8s a going concern,

» Evaluate the overall presentation, stucture and content of the financial statcments, including
the disclosures, and whether the financial statements represent the underlying transactions and
everis in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We alen provide thoss charged with governance with a stalement that we have complied with
refevant ethical requirements regarding independence, and to communicate with them all
redationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Frorm the matters communicated with (hose charged with governance, we determine those
moatters that were of most signilicance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matiers in our auditor’s report
uenless law or regulation precludes public disclosure about the matter or when, in extremely rare
¢ ircumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
brenefits of such communication.

Heport on Other Legal and Reguiatory Requiremenis

1. This report does not include o statement on the matters specilied in the paragraph 3 and 4
of the Companies [Auditors Report) Order, 2016 issued by the Central Govemment of
Indis in terms of sub-section (11) of section 143 of the Aet, since in our opinion and
according to the informntion and explanations given 1o us, said order is applicable to the
company, we give in the “Ammexire-A" a statement on the matlers specified in paragraphs 3
and 4 of the Order.

2, As required by section 143 (3) of the Act, we report that:

8. we have sought and obrained all the information and explanations which to the best of our
knowledge and belief were necessury for the purpose of our audit;

b. inour opinicn proper books of acconnt ss required by law have been kept by the Company so fnr
as it appears from vur examination of those books;

c. the Balance Sheet, the Statoment of Profit and Loss and the Cash Flow Statement dealt with by
this Report are in agreement with the books of sccount

d. In cur opinion, the aforesaid finencial statements comply with the mumng Standards
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,




0 the basis of wrilten represemtations received foom the directors as on March 31, 2019 taken on
record by the Board of Directors, none ol the directors is disqualified as on March 31, 2019 from
being appoinicd as a director in terms of Section 164 {2) of the Act.

With respect to the adequacy of the internal financial controls over finncial reporting of the
Company-anid the operating effectiveness of such controls.

With respect to the other matters to be included i the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditers) Rules, 2014, in our opinion and 1o the best of our
information and according to the explanations given to us:

i, The Company docs not have any pending ltigations, which would impact its financial
positicn

i, The Company did not have any long-term contracts including derivative contracts for which
thers were any material foreseeabile losses.

iii. There were no amounts, which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For BISWA CHANDRA SAINI & CO.

Chartered Accountants
(Firm Registration Mo, : (22674N)

Sanjay Bumar Saini {Partner)
(Membership No.:520687)

Place: MNew Delhi
Date; 30WD&2019



= imneure A™ (o the Independent Auditors” Report

Referred 10 in paragraph | under the bending “Report on Other Legal & Regulutory Reguirement” of our
report of even date to the financial statements of the Company for the year ended March 31, 2019:

1)

2}

2]

4}

b3

)

b

{#} The Company has maintained proper records showing full particulars, including quantitative

details and situntion of fied a=sers;

(b} The Fixed Asscts have been physically verified by the management in a phased manner,
designed to cover all the flems over a period of three years, which in our opinien, is
rensonahle having regard to the size of the company and nature of its business. Pursuant to
the program, & portion of the fixed assct has been physically verified by the management

during the vear and no material discrépancies between the books records and the physical
fixed assets have been noliced,

(¢} According to the information amd cxplanations given o us and on the basis of our
examination of the reconds ol the Company, the title deeds of immovable propertios ane held
in the name of the Company.

{#) The mansgement has conducted the physical verification of inventory st reasonable intervals,

b} The discrepancies noticed on physical verification of the inventory as eompared b hooks
reconds which has been properly dealt with in the books of account were not maderial.

The Company his nol granted sy loans, secured or unsccured to companes, Girms, Limited
Liability purtnerships or other partics covered in the Register maintained under section 189 of the
Act, Accordingly, the provisions of clause 3 (5ii) {a) to (C) of the Order are not applicable o the
Company.

In our opimion and according 1o |e information and explanatons given o us, the compuny s
complicd with the provisions of section 185 and 186 of the Companies Act, 2013 in respect of
loans, investments, guarantess, and security. Except for the company has issued guarantee of Rs,
50, Crore to ECL Finance Limited for the loan taken by the Group Company Mfs GRI
Distributors and Developers Pvt, Lid,

The Company has not accepted any deposits from the public and henco the dirsetives issued by
the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies ( Acceptance of Deposit) Rules, 2015 with regard to the
deposits accepted from the public are not applicable,

W have broadly reviewed the books of account maintained by the company pursuant to the rules
made by the central government For the maintenance of cost records under section 148(1) of the
Act and are of the opinion that prima facie, the preseribed accounts and records have been macde
and muintained. We have, however not made a detailed examination of the records with 1 view Lo
determine whether (hey are nccurnte or comiplete,

a) According to information and explanations given to us and on the basis of our examination of
the books of sccount, and records, the Company has been penerally regular in depositing
umdispeited stetwtory dues including Duty of Customs, Duty of Encise, Cess and any other
statutory dues with the appropriate authoritics. However, TDS, GST hove not been regularly
deposited with the appropriate authoritics.

According to information and explonation given to s, no undisputed amounts payable in respect
of the above were in nrrears as at March 31, 2019 for a period of mone than six months from the
date on when they become payable excepl as below:-




Nature of Daes Principal
e —— B Aot
Tax Deducted at Sounce 3,26,53,488.00
WET 8,10,272.00
VAT 5,05,700.00

bl  According to the information and explanation given 10 us, the following dues of mcome tax,
anles tax, service tax, duty of customs, duty of excise, value added tnx are outstanding on
account ol dispute:-

S.No. [ Name of the| Amount | Perlod for which | Forum where dispote
Statute the amount relates | is pending

B Central Dxcise & 79,2400~ | July 2010 to March | Commissioner(Appeal},
Bervice Tax Act 2012 Bhawadi.

2. Central Excise & | 3,04,878/- | July 2010 to March | Commissioner
Service Tax Act 2012 {Appeal), Bhiwadi

3. Central Excise & |  2.07,027/- | July 2010 1o March | Commissioner
Service Tax Act 2012 {Appeal), Bhiwadi.

8} In our opinion and seeording to the nformation and explanations given to us, the Company has not

defaultzd in the repayment of dues to financial institutions, banks and debenture holders as at
Balance Sheet Date. Further, the company has defaulted in payment of interest to LIC Housing
Finance Ltd, Tata Capital Housing Finance Ltd, SB1 Lud, SIDBI Lid. However interest has been
paid upto 31° March 2019 before signing of balance sheet date.

Q) Based upon the audit procedures performed and the information and explanations given by the

1)

12)

13

|4)

management, the company has not mised moneys by way of initial public offer or turther public
offer including debt instruments. Further, as per information and explanations provided the
Company has generally applied term loans for the purpeses for which they were mised in
accordance with terms apreed with respective lenders,

Based upon the sudit procedures performed and the infermation and explanations given by the
mamagement, we report that oo frawd by the Company or en the company by its officers or
employces has been noticed or reported during the year.

Based upon the audit procedures performed and the information and explanaticns given by the
management, the managerial remuneration has been paid or provided in accordance with the
requisite approvils mandated by the provisions of section 197 read with Schedule V to the
Companies Act;

In our opinion, the Company is not a Nidhi Company’ Therefore, the provisions of clause 3 (xii)
of the Order are not applicable 1o the Company.

In our opinion, all transsctions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Fmancial Statements as
required by the applicable accounting standands.

RBased upon the audit procedures performed and the information and explanations given by the




management, the company has not made any preferential allotment or private placement of
shares or fully or perily convertible debentures during the year under review. Accordingly, the
provisions of clause 1 (xiv) of the Onder are not applicable to the Company.

| 5 Bascd upen ihe nudit procedures performed and the information and explanations given by the
management, the company has not entered into any non-cash transactions with direetoes or
persons connected with him. Accordingly, the provislons of clause 3 {xv) of the Order are nod
applicable to the Company.

18} In our opinion, the company s not required to be registered under section 45 1A of the Reserve
Bank of Indin Act, 1934 and aceordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company.

For BISWA CHANDRA SAINI & CO.
Chartered Accountants
(Firm Registeation No, @ 022674N)
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Date: 300062010



GILTTNETRIBUTORS & DEVELOFPERS FRIVATE LIMITED

Eepel. CHifice:-64, SCINDIA HOUSE, CONNAUGHT PLACE, NEW DELHI-11000]
BALAMNCE SHEET AS AT 5T MARCH 2019
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GRIMISTRIBUTORS & DEVELOIERS PRIVATE LIMITED
Hegil (MTicei-64, SCINDIA HOUSE, CONNAUGHT PLACK, NEW DELI-11000]
STATEMENT OF PROFIT & LOSS ACCOUNTS FOR THE YEAR ENDED ON 35T MARCH 2019
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