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LIST OF ABBREVIATIONS 

COD Commercial Operation Date 

CERC Central Electricity Regulatory Commission 

CSEB Chhattisgarh State Electricity Board 

CSERC I Commission Chhattisgarh State Electricity Regulatory Commission 

CSPDCL Chhattisgarh State Power Distribution Company Limited 

CSPGCL Chhattisgarh State Power Generation Company Limited 

CSPHCL Chhattisgarh State Power Holding Company Limited 

CSPTCL Chhattisgarh State Power Transmission Company Limited 

CSPTradeco Chhattisgarh State Power Trading Company Limited 

EC Energy Charges 

GoCG Government of Chhattisgarh 

IEGC Indian Electricity Grid Code 

IPP Independent Power Producer 

MW Mega Watt 

I PPA 1 Power Purchase A g reement 

REA Regional Energy Accrmnts 

RLDC Regional Load Despatch Centre 

SLDC State Load Despatch Centre 

STU State Transmission Utility 

UI Unscheduled Interchange 

WRLDC Western Regional Load Dispatch Centre 

WRPC Western Regional Power Committee 
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This Power Purchase Agreement (hereinafter referred to as the "PPA" or 

E "Agreement" or "the Agreement" or "this Agreement") is made on this Fifth day of 
January, Two Thousand and Eleven. 

BETWEEN 

~ 

The Chhattisgarh State Power Trading Company Limited (CSPTradeco), a 

~ Company incorporated under the Companies Act, 1956 and having its registered 

office at Vidyut Sewa Bhawan, Daganiya, Raipur - 492 013, Chhattisgarh 

~(hereinafter referred to as 'CSPTradeco' or 'Procurer', which expression shall, unless 

repugnant to the context or meaning thereof include its successors and permitted 
13 assigns) as the Party of One Part: 

AND 

~ M/s DB Power Ltd., a Company incorporated under the Companies Act, 1956, and 

·. having its registered office at 6, 0\varka Sad an, Press Complex, MP Nagar Zone-1, 

~ Bhopal-462.0 11 (hereinafter referred to as 'Company' or 'Project Developer', which 

~ expression shall, unless repugnant to the context or meaning thereof, include its 

~ successors and permitted assigns) as the Party of the Other Part. 

C1(1e Company and CSPTradeco are individually refened to as "Party" and collectively 
as 'Parties") 

P!W\ between CSPTradeco & M/s DB Power Ltd. 
/ ' . 

:${~ 
v 
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AND WHEREAS: 

a) The Company has entered into Memorandum of Understanding (MOU) on 

07.01.2008 with State Government of Chhattisgarh (GOCG) and erstwhile CSEB; 

b) Pursuant to the provisions of the MOU, an Implementation Agreement (lA) has been 

entered with State Government of Chhattisgarh, CSPHCL (a successor company of 

CSEB) & M/s DB Power Limited on 06.08.2009; 

c) The Company is setting up a coal based thermal Power Station of the Installed 

CapRcity of 1200 MW (consisting of 600 MW x 7 Nos. of Units) at Village -

Baradarha in Janjgir-Champa District in Chhattisgarh. In accordance with the terms 

and conditions of the aforesaid IA, the Company has agreed to sell Five percent (5 %) 

on annualized basis of the Net Power (gross power generated minus the auxiliary 

consumption) generated by the project at Energy Charges as determined in 

accordance with CERC Regulations and approved by the Appropriate Commission, if 

required to the State Government of Chhattisgarh. 

Provided that if the Company is allocated captive coal block also in the State of 

Chhattisgarh an additional 2.5% of the net power generated by the project shall also 

be supplied by the company at energy charges, as determined in accordance with 

CERC Regulations and approved by the Appropriate Commission, if required to the 

State Government of Chhattisgarh. Further provided that the additional 2.50% of the 

net power however shall be in propmiion to the component of pO\uer generated 

utilizing coal from lite captive cuai uiuck. Quantli1H uf (,0a~ ~~00k ailuc[-.,0 vi.-,-a--vis 

cwl requirement shall be the basis for determining the additionzd !10\"er to be 

supplied by the Company at energy charges as aforementioned. Suitable declaration 

in this regard (duly notarised) alongwith certified copy of the coal block allotment 

letter shall be submitted by the Company to CSPTradeco within 24 months of signing 

of this agreement or 12 months prior to COD, whichever is earlier. 

d) Further, the Company is under an obligation to offer thirty percent (30 %) of the 

aggregate Capacity of the Power Station (as per IA) and the corresponding electrical 

energy at the bus-bar of Generating Station at the rate to be determined in accordance 

with CERC Regulations and approved by the Appropriate Commission, if required, 

and the State Government has agreed to purchase this power on round the clock basis 

through CSPTradeco, its authorised trading representative; 

e) Under the provisions of The Chhattisgarh State Electricity Board Transfer Scheme 

2010 (hereinafter referred to as the 'Scheme'), the Government has decided to retain 

the ownership of the power contracted prior to 01 January, 2009 either directly or 

through the erstwhile Chhattisgarh State Electricity Board from the various 

Developers i.e. Independent Power Producers (IPPs) and also of the power to be 

contracted after 0 I January 2009 with the IPPs; 
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f) The Scheme has further authorised Chhattisgarh State Power Trading Company 

(CSPTradeco ), as an authorised representative of the GoCG, to execute power 

purchase agreements with the Developers- State IPPs and to sell the power so 

contracted on behalf of the GOCG; Whereas as per the MOU and the Implementation 

·Agreement, both the Parties have agreed to sign this Power Purchase Agreement to 

set out the detailed provisions and procedures for supply and evacuation of power, 

payment of tariff and the payment security mechanism between the Parties; 

NOW THEREFORE, in consideration of the premises and mutual agreements, 

covenants and conditions set forth herein, it is hereby agreed by and between the 

Pa::ties that: 

:·P.' !>e~T dew & '"''" llG Powc: Ltd 

// 0o/ 1/ 
/,i /; 

I 
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l. ARTICLE 1: DEFINiTIONS AND lNTE.RPRETATIONS 

1.1 Definitions 

The words I expressions used in this Agreement, unless as defined below or 

repugnant to the context, shall have the meaning respectively as assigned to them by 

the Electricity Act 2003, and the rules or regulations framed there under, including 

those issued I framed by the Appropriate Commission (as defined hereunder), as 

amended or re-enacted from time to time or the General Clauses Act, failing which, it 

shall bear its ordinary English meaning. 

The words I expressions when used in this Agreement shall have the respective 

meanings as specified below: 

"Act" or "Electricity Act" or Electricity Act 2003" shall mean the Electricity Act 

2003 (36 of 2003) and any rules, amendments, regulation, notifications, guidelines or 

policies issued there under from time to time; 

"Affected Party" shall have the meaning as ascribed thereto in Article 10 .1.1 of this 

Agreement; 

"Agreement" or "PP A" or "Power Purchase Agreement" shall mean this Power 

Purchase Agreement (PPA) including its recitals and schedules, as amended, 

supplemented or modified from time to time, as approved by the Appropriate 

Commission, if requirc:fi; 

"Appropriate Commission" shall mean the Central Electricity Regulatory 

Commission, or the Chhattisgarh State Electricity Regulatory Commission, as the 

case may be; 

"Avaiiability" shall, for any period, mean the average of the daily average Declared 

Capacities (DCs), for all the days during that period expressed as a percentage of the 

Installed Capacity of the Generating Station minus normative auxiliary consumption 

in MW, and computed in accordance with the formula prescribed by CERC; 

"Bill" shall mean a Monthly Bill, a Supplementary Bill, or any other Bill or Invoice 

raised by any of the Parties; 

"Billing Date" shall mean the date on which a Bill is presented to the Designated 

Officer of either Party and acknowledged by such Designated Officer of either Party; 

"Billing Month" shall mean the calendar month for which a Bill is issued by either 

Party; 

"Business Day" shall mean a day other than Sunday or a statutory holiday, on which 

the banks remain open for business in the State; 
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"CERC'' shall mean Central Electricity Regulatory Commission, as defined in the 

Electricity Act, 2003; 

"CERC Regulations" shall mean the CERC (terms and conditions of Tariff) 

Regulations or any other Regulations notified from time to time; 

"CSPTCL" or "CSPTransco" shall mean the Chhattisgarh State Power 

Transmission Company Limited, the State Transmission Utility and deemed 

transmission licensee for the State of Chhattisgarh as per Sub-section (1) of Section 

39 oftbe Electricity Act 20m; 

"CSPTradeco Event of Default" shall have the meanmg as ascribed hereto m 

Article 14.2 ofthis Agreement; 

"CTU" or "Central Transmission Utility" or "PGCIL" shall mean the utility as 

defined in the Electricity Act, 2003, namely, Power Grid Corporation of India 

Limited, or its successors; 

"Capacity Charges" or "CC" shall mean the fixed charges to be paid by 

CSPTradeco on a monthly basis to the Company, determined as per the provisions of 

Schedule 1 to this Agreement; 

"Change in Law" shall have the same meaning as ascribed thereto in Article -13 of 

tl1is Agreemem; 

"Check Meter" shall mean the meter v hich shall be c01mected to the same core of 

the current transformer (CT) and voltage transformer (VT) to which Main Meter is 

connected and shall be used for accounting and billing of electricity in case of failure 

ofMain Meter; 

"CoaP' shall mean coal procured from the subsidiaries of Coal India Limited either 

through Coal Supply Agreement or e-auction or open market and/or imported coal 

procured from other agencies or coal blocks allocated; 

"Commission" or "CSERC" shall mean the Chhattisgarh State Electricity 

Regulatory Commission, constituted under Section 82 ofthe Electricity Act, 2003; 

"Company Event of Default" shall have the meaning as ascribed hereto in Article 

14.1 ofthis Agreement; 

"Competent Court of Law" shall mean the Supreme Court or any High Court, or 

any tribunal or any similar judicial or quasi-judicial body in India that has jurisdiction 

to adjudicate upon issues relating to generation and distribution of electricity; 
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"Contn::.'tcct Capa•·~t:," sh<.=d! be e>q~!9.! ~0 thirty perse~~ (30 %) of tlic J\ggrc;;:.:atc 

Capacity ol ihe Project attd shall be in addition to the Contracted Output; 

"Contracted Outpuf' shall mean 5 % (Five percent) of the Net Power generated by 

the Project to be provided by the Company to CSPTradeco on an annualized basis and 

as per the terms of this Agreement. Provided that if the Company is allocated captive 

coal block also in the State of Chhattisgarh an additional 2.5% of the net power 

generated by the project shall also be supplied by the company to the State 

Government of Chhattisgarh at energy charges, as determined in accordance with 

CERC Regulations and approved by the Appropriate Commission, if required. 

Further provided that the additional 2.50% of·the net power, however, shall be in 

proportion to the component of power generated utilizins coal from the captive coal 

biock; 

"Contracted Power" shall mean the sum of Contracted Capacity in percentage & 

Contracted Output in percentage of installed Capacity; 

"Contracted Energy" shall mean the sum of energy in Kwh available ex-bus bar 

equivalent to Contracted Capacity & Contracted Output i.e. total share of energy of 

CSPTzadeco in the installed Capacity; 

"Cousmts, Clearances & Permits" shall mean all authorization~,. licenses, 

apprcwals, registrations, pennits, waivers, privileges, acknowledgments, a:greejnents 

or CO'ices.sions required to be obtained from or provided by any Indian Govern:nental 

Insv·umentality for the development, operation and mainten>mce of the Generating 

Stz.:ioa ihC~uJing withvi..i~ ar1y ~ir(tit&tivii fvi the cotJ:>liudiurt, uwnersiup;~·operation 

and maintenance of the Generating Station and other associated facilities; 

- .:). 

"Declared Capacity" shall mean the net capacity at Delivery Point quring any 

Settltment Period, as declared by the Company in its Daily Generation Schedule or 

Revised Generation Capability Schedule, subject to the availability of adequate Fuel 

and regardless of constraints in the Grid; 

"Dedicated Transmission Line" shall mean the transmission line constructed by the 

Company for intercmmection of the Project switchyard with the CTU network; 

"Delivery Point" shall have the meaning ascribed to it under A1iicle 4.5.1 

"Designated Officer" shall mean the designated representative of the Company duly 

authorised to carry out any/all functions required under this Agreement; 

"Dispute" shall meai1 any dispute or difference of any kind between CSPTradeco and 

the Company, in connection with or arising out of this Agreement including any issue 

on the interpretation and scope of the terms of this Agreement and shall be dealt as 

per the provisions of Article 15 of this Agreement; 

PPA~etwe 1 CSPTradeco & M/s DB Power Ltd. 
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'·'Distribution System" shaii mean the systern of wires and associated facilities 

between the delivery points on the transmission lines or the generating station 

connection and the points of connection to the installation of the consumers within 

the State; 

"Due Date" in relation to any Bill, shall mean the first Business Day falling thirty 

(30) days after the Billing Date; 

"Effective Date of Agreement" or "Effective Date" shall be as per the provisions of 

the Article 3 .1.1; 

''Electrical Output" shall mean the net electrical output of the Power Station at the 

Interconnection Point, as expressed in kWh; 

"Energy Charges" or "EC" is the monthly amount payable by CSPTradeco to the 

Company in respect of Electrical Output and shall be determined in accordance with 

the provisions set forth in Schedule I of this Agreement; 

"Event of Default" shall mean the Company Event of Default or CSPTradeco Event 

of Default, as the case may be; 

"Expiry Date" shall mean the twentieth (20th) annivc::sary of the date of 

commencement of Supply. For the avoidance of doubt, in case the date of 

commencement of supply is December 19, 2008, then the tw~11tieth (20t
11

) anniversary 

ur ll1t: Ualc vl' ;)UfJply vvvulJ be ~)CCCii-t"tJLl lr;., :c:z; 

"Financial Year" or "Year" shall mean the period from 1st of April of any year to 

31st of March of the next year; 

"Financial Closure" shall mean the date on which the Financing Documents proving 

for funding by the Lenders have become effective and the Company has immediate 

access to such funding under the Financing Documents 

"Financing Documents" shall mean the documents executed by the Company in 

respect of financial assistance to be provided by the Lenders by way of loans, 

guarantees, subscription to non-conve1tible debentures and other debt instruments 

including loan agreements, guarantees, notes, debentures, bonds and other debt 

instr!.!ments, security agreements and other documents relating to the financing 

(including refinancing) of the Project and includes amendments or modifications 

made from time to time; 

"Force Majeure" shall have the meaning as ascribed thereto in A1ticle-l 0 of this 

Agreement; 

"Forced Outage" shall mean an outage of the Generating Station which ts not a 

Planned Outage; 
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"Fuel" shall mean the Coal and Fuel Oil required for continuous operation of the 

Project; 

"Fuel Oil" or "Secondary Fuel Oil" means the heavy oil used for start up and low 

load support in the steam generators 

"Generating Station(s)" or "Power Station" or "Station" or "Project" shall mean 

the power station being set up at Village-Baradarha in Janjgir Champa District in 

Chhattisgarh consisting of Unit Nos. 1 & 2 of 600 MW each Installed Capacity for 

~enerating eler.tricity, including a'~Y building and pLmt with step-up transformer, 

switch-gear and switch yard, cables or other auxiliary equipments, it any used for that 

purpose and the site thereof, a site intended to be used for the generating station, and 

any building used for housing the operating staff of a generating station, but does not 

in any case include any sub-station; 

"GOCG" shall mean the State Government of Chhattisgarh; 

"Grid Code" shall mean the Indian Electricity Grid Code and as amended from time 

to time; 

"Grid System" shall mean the Central Transmission System; 

"Implementation Agreement" in short "lA" shall mean Agreement executed 

Dei ween i.he Govi:. ufCh:hattisgath, CSF ; ~u;J;ii~ Cv. U.i. aiid 1:1-tc i'roject Dcv·.;h113cr. 

"Indian Governmental Instrumentalit-y" shall mean Government of .India, 

Government of any State in India or any ministry, department, board, authority, 

agency, corporation, commission under the direct or indi;:ect control of Government 

of India or any State Government or both, any political sub-division of any of them 

including any court or Appropriate Commission or tribunal or judicial or quasi

judicial body in India, but excluding the Company and CSPTradeco; 

"Installed Capacity" shall mean the summation of the nameplate capacities of all the 

Units of the Generating Station or the corresponding capacity of the Generating 

Station (reckoned at the generator terminals); 

"Interconnection Point" shall mean the physical point or points of the outgoing 

gantry of the Generating Station where the transfer of electrical power occurs for 

fulfilling the obligation of the Company to deliver the Contracted Output and 

Contracted Capacity to CSPTradeco; 

"Interface Meter" shall mean the meter used for accounting and billing of electricity, 

connected at the Interconnection Point; 
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"Intra-state Transmission System'' or "State Transmission System" or "STS" 

shall mean any system for conveyance of electricity by transmission lines within the 

area of the State and includes all transmission lines, sub-stations and associated 

equipment of transmission licensee in the State; 

"Law" or "Laws of India" shall mean in relation to this Agreement, all laws 

including electricity laws in force in India and any statute, ordinance, rule, regulation, 

notification code or any interpretation of any of them by an Indian Governmental 

Instrumentality and having force of law and shall include all rules, regulations, 

decisions and orders of the Appropriate Commission; 

"Late Payment Surcharge" shall have the meaning as ascribed thereto in Article 

8.4.2 of this Agreement; 

"Letter of Credit" or "LC" shall have the meaning ascribed thereto in Article 9.1; 

"Lenders" shall mean the banks, other financial institutions, RBI registered non

banking financial companies, mutual funds and agents or trustees of debenture/bond 

holders, including their successors and assignees, who have agreed as at Financial 

Close to provide the Company with the debt financing and successor banks or 

financial institutions to whom their interests under the Fin:mcing Agreements may be 

transfened or assigned 

Provided that such assignment or transfer shall not relitwe the Company of its 

obligations to the Government under this Agreement in any manner and shall also 

does uuL iead Lo an in~:rease in i.he liaui!iLy ufLlle Guvttitmeni. 

"Main Meter" shall mean the meter which would primarily be used for accounting 

and billing of electricity; 

"Meter" shall mean a device suitable for recording and I or indicating consumption 

of electrical energy or any other quantity related with electrical system; 

"Metering Code" shall mean the code and I or the metering section of the Grid Code 

covering aspects relating to metering equipment, its installations, operation and use in 

force or any amendments thereof approved by the CERC; 

"Monthly Bill" shall mean a monthly invoice comprising Capacity Charges and 

Energy Charges, including Late Payment Surcharge if any as per the provisions of 

this Agreement; 

"Net Power" shall mean gross power generated minus the auxiliary consumption (in 

kwh); 

"Notice of Default" shall have the meaning as ascribed hereto in Article 14.3 of this 

Agreement; 
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"Outage Planning Process" shall have the meaning as ascribed thereto in the Griu 

Code; 

"Planned Outage" shall have the meaning as ascribed thereto in the Grid Code; 

"Prudent Utility Practices" shall mean the practices, methods and standards that are 

generally accepted nationally from time to time by electric utility industry for the 

purpose of ensuring the safe operation, repair and maintenance of the Generating 

Station and which practices, methods and standards shall be adjusted as necessary, to 

take account of: 

-operation, repair and maintenance guidelines given by the manufacturers, 

- the requirements of Laws ofindia, and 

the physical conditions at the site on which a Generating Station is located; 

"Regional Energy Account" or "REA" shall mean the accounts of power and 

energy as issued by the relevant RPC secretariat or other appropriate agency for each 

Week and for each Month, including the revisions and amendments thereof; 

"RLDC" shall mean the relevant Regional Load Despatch Centre as defin~d in the 

Electricity Laws in the region in which the Project is located; 

"Rebate" shall have the same meaning as ascribed hereto in Article 8.4.1 of this 

Agreement; 
.. , 

"Regu~atiGn:;" shu.il mca11 any rcguiativri.;; i11aG-:- L)' l:iic CI::R~: ur1<..ic1 i:hc Ekcq~icit_y 

Act, 2003, and as subsequently amended from time to time: 

"Scheduled COD" shall have the meaning as mentioned in Atiicle 4.1.13 of the 

Implementation Agreement dated 06.08.2009 for the Unit or the Power Station, as the 

case may be. 

"Settlement Period" shall mean the time block for issue of daily generation and 

drawl schedules as provided in the Grid Code and communicated by the RLDC; 

"State" shall mean the State of Chhattisgarh; 

"State Load Despatch Ccntt·e" or "SLDC", in relation to a State, shall mean the 

centre so established under Sub-section (1) of Section 31 of the Electricity Act; 

"State Transmission Utility" or "STU" shall mean the Board or the Government 

Company specified as such by the State Government under Sub-section ( 1) of Section 

39 of the Act. CSPTCL has been specified as the State Transmission Utility (STU) by 

the Government of Chhattisgarh; 
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''Supplementary Bill" shall mean the bill raised by Company for· any amount due 

from the CSPTradeco, other than the Monthly Bill or a bill raised by CSPTradeco for 

any amount due from the Company and as stipulated in Article 8.3 of this Agreement; 

"Tariff' shall mean the Capacity Charges and Energy Charges payable by 

CSPTradeco for purchase of Contracted Power under this Agreement as determined 

in accordance with the relevant regulations of CERC from time to time and approved 

by the Appropriate Commission, if required; 

"Termination Notice" shall. have the meaning as ascribed hereto in Article 14.4 of 

this Agreement; 

"Transmission Charges" shall mean all the applicable transmission charges payable 

to PGCIL or any other agency for utilising their Transmission System in relation to 

transfer of Contracted Capacity and Contracted Output to CSPTradeco; 

"Transmission System" shall mean the lines, sub-stations, communication, and other 

associated facilities and covers entire transmission system without any specific 

reference to any lines or sub-stations and will automatically cover all new additions, 

modifications, up gradation, augmentations and expansion of Transmission System 

by CTU or other agency; 

"Unit(s)" shall mean the unit of the Power Generating Stati0n; 
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2. ARTICLE 2: AMENDMENT 

2.1 . This Agreement is intended by the Parties as the final expression of their 

agreement and is intended also as a complete and exclusive statement of the terms 

of their agreement. 

2.2 This Agreement shall not be amended without prior written consent of the GoCG 

in any manner which may affect the rights and interests of the GoCG. 
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3. ARTICLE 3: TERM OF THE AGREEMENT 

3.1 Effective Date and Term of Agreement: 

3.1.1 This Agreement shall come into force from the date of signing of the Agreement 

for all purposes and intent. The term of this Agreement is for a period of twenty 

(20) years from the date of commencement of supply of electricity by the 

Company to CSPTradeco, unless extended as per Article 3.4. 

3.2 Conditions Precedent : 

3.2.1 The Conditions Precedent and obligations of the Parties with regard thereto, are as 

specified below: 

(i) Each Party shall make all reasonable endeavors to satisfy the Conditions 

Precedent within the time stipulated and shall provide the other Party with 

· such reasonable co-operation as may be required upon mutual 

understanding of both parties, to assist that Party in satisfying the 

Conditions Precedent for which th<l~ Party is responsible. 

(ii) The Conditions P>:ecedent reqn:red to he satisfied by the Company shall be 

deemed to have been fulfilled ,, hen the Company achieves Financial 

Closure within thirty (30) months fmm the Effective Date of IA, and 

(iii) within 36 (Thirty Six) months of the Effective Date of IA, awarded the 

Engineering, Procurement and Construction contract ("EPC contract") or 

main plant contract for boiler, turbine and generator ("BTG"), for the 

Project and shall have given to such contractor an irrevocable Notice To 

Proceed (NTP) 

3.2.2 The Company shall promptly inform CSPTradeco when any Condition Precedent 

tor which it is responsible, has been satisfied. 

3.3 Right to Terminate: 

3.3. [ (a) If the Conditions Precedent listed in Section 3.2.1 are not satisfied by the 

Company within the time prescribed there in, or such extended time as may be 



mutually agreed between the Parties in writing, then the CSPTradeco may 

terminate this Agreement in the manner provided in Article-14. 

(b) The Company agrees and undertakes to duly perform and complete the 

activities within the time stipulated, unless such completion is affected due to the 

CSPTradeco failure to comply with their obligations under Article 4.1 of this 

Agreement or by any Force Majeure event or if any of the activities is specifically 

waived in writing by the CSPTradeco. The Company shall make all reasonable 

endeavours to satisfy the Conditions Precedent within the time stipulated and each 

Party shall provide the other Party with such reasonable co-operation as may be 

required to assist that Party in satisfying the Conditions Precedent for which that 

Party is responsible: 

c) The Company shall fulfil the obligation under Article-4.1.13 ofthe IA and 

not later than 6 months prior to Scheduled COD, filed an appropriate petition 

before the Appropriate Commission for determination of tariff for the sale of the 

Contracted Power, if required. 

3.3.2 Satisfaction of Conditions Precedent by the CSPTradeco: 

The CSPTradeco agrees and undertakes to duly perform and complete the 

following activities within the time stipulated, unless such completion is affe~ted 

due to any Force Majeure event or i~ any of the activities is specifically waived in 

writing by the CS~T!.""1deco The CSPTrad~co shall mak~ all reasonable ~nqe~~; 1 y::-s. 

t~ sati;fy the C~nditions Precedent within the time stipulated and e~ch Party Shall 

provide the other Party with such reasonable co-operation as may be require9 to 

assist that Party in satisfying the Conditions Precedent for which that Patty is 

responsible: 

(i) The CSPTradeco shall have, not later than 12 months from the Effective 

Date, obtained from the STU and/or the CTU as may be required, Long Term 

Access for transmission of the Contracted Capacity and Contracted Output from 

the Delivery Point; 

3.3.3 Consequences of non-fulfillment of conditions under Article 3. 2.1 & 3.3.2: 

(a) In case of inability of either by the Company or CSPTradeco as the case 

may be, to fulfil the conditions specified in Article 3.2.1 or 3.3.2 due to any Force 

Majeure event or waived by the other party, the time period for fulfilment of the 

Condition Precedent shall be extended for the period of such Force Majeure 

event, subject to a maximum extension period of eighteen (18) Months, 

continuous or non-continuous in aggregate. Thereafter, this Agreement may be 
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terminated by either the CSPTradeco or the Company by giving a notice of at 

least thirty (30) days, in writing to the other Party. 

This, however, will not absolve the Company from payment of damages to 

CSPTrdCL arising out of such termination. 

(b) If the Company fails to achieve COD of each of the Units on their 

respective Scheduled Commercial Operation Date as specified in this Agreement, 

subject to conditions mentioned in Article 3.2, the Company shall be liable to 

reimburse the Transmission Charges paid by CSPTradeco to CTU or any other 

agency for the :rar:::;m:ssi;:;n sy::;:err. ::tssoci::tted v.-ith the evacuation of Contracted 

Power from the Project under this Agreement. Provided that the above failure of 

the Company is not due to force majeure conditions and not due to reasons 

attributable to CSPTradeco. 

3.3.4 Immediately after CoD, a BG for an amount of Rs. 18 (Eighteen) Crores (worked 

out on the basis of Rs. 4 lakhs per :\1W of contracted power) for the term of the 

PPA towards Performance Security Deposit shall have to be submitted by the 

Company, the validity of whi\:h shall be extended from time to time till 

termination of this PP A. 

3.4 Extension of Term: 

Pmiy may give a written notice L'J the other Party that it wishes to extend this 

Agreement for an additional period. 

3 .4.2 Upon the receipt of the .notice from a Pmiy under Atiicle 3 .4.1 above, the Parties 

shall in good faith negotiate the terms and conditions for extension of the 

Agreement including the revision in Tariff and period of extension and if the 

Parties mutually agree on the above, the Parties will enter into an amendment to 

this Agreement. Provided that any extension to this Agreement shall be given 

effect after the approval of GOCG. 

3.5 Early Termination 

This Agreement shall terminate before the Expiry Date; 

a) If either the Company or the CSPTradeco terminates the Agreement pursuant 

to Article 14 of this Agreement; or 

b) In such other circumstances as the Company and CSPTradcco may agree, in 

writing; or 

c) In the event of termination of IA 



3.6 Sunrival 

The expiry or termination of this Agreement shall not affect accrued rights and 

obligations of the Parties under this Agreement as per the terms of this 

Agreement, nor shall it affect any continuing obligations for which this 

Agreement provides, either expressly or by necessary implication, the survival of, 

post its expiry or termination. 



4. ARTICLE 4 RIGHTS & OBLIGATION~ FUR SUPPLY AND 

OFF-TAKE 

4.1 Obligation of CSPTradcco 

4.1.1 The CSPTradeco shall be responsible for: 

(i) Payment of the transmission charges, wheeling charges, transmiSSIOn 

losses, RLDC and SLDC charges as determined by the Appropriate 

Commission and all other charges, taxes, cess, fees, levies and duties 

applicable to the generar!on, sale, purchase, despatch and transmission of 

the Contracted Power, to appropriate agencies; 

(ii) Off take Contracted Power and pay Monthly Bills and Supplementary 

Bills in accordance with this Agreement; 

(iii) Co-operate with the Company to facilitate the initial and periodic 

Perfonnance Tests and Commissioning of the Project; 

(iv) Obtair1ing long term access for adequate transmission capacity from CTU/ 

STU for evacuation ofGovt's share of Contracted power; 

{.,\ 

\. ·' 
G;:;cEand m~.intain the Lr:·tte:· 0f Credit R"' reqqirr~cl unck1· t!·:-:: ~e:!~cs ::!~-:~ 

condi;:i,Jns specified in Article 9 ofthis Agreement; 

(vi) Fulfilling all other obligations undettaken by it under this Agreement and 

IA 

4.2 Obligation of Company 

4.2.1 Subject to the terms and conditions of this Agreement, the Company undettakes 

to be responsible, at its own cost and risk, for: 

(i) Executing the Project in a timely manner so as to enable each of the Units 

and the Power Station as a whole to be Commissioned not later than its 

Scheduled Commercial Operations Date and such that as much of the 

Contracted Power as can be made available through the use of Prudent 

Utility Practices will be made available reliably to meet the CSPTradeco's 

scheduling and despatch requirements throughout the term of this 

Agreement; 

PPA betwee~ TTeco & M/s DB Power Ltd. 
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(ii) Obtaining and maintaining in full force and effect all consents required by 

it pursuant to this Agreement and fndian Law; 

(iii) Making available the Contracted Output and the Contracted Capacity 

through the use of Prudent Utility Practices reliably to meet the 

CSPTradeco's scheduling and dispatch requirements throughout the term 

of this Agreement; 

(iv) Procure the requirements of electricity at the Project (including 

construction, commissioning and stmi-up power) and to meet in a timely 

manner all formalities for getting such supply of electricity; 

(v) Ensure Coal supply and other inputs required for delivery of Contracted 

Power throughout the Term of Agreement; 

(vi) Ensure Coal stock adequate for 15 days of generation at 85% PLF 

throughout the Term of Agreement; 

(vii) Continue to maintain all insurances required to be taken in respect of this 

Project, as required by this Agreement, the laws of India and Prudent 

UtiJity Practices, till the expiry of the Term of Agreement; 

specifications which may be required for interconnecting system '·''i.th the 

transmission system; and 

(ix) Fulfilling all other obligations undetiaken by it under this Agreement and 

ansmg in accordance with the provisions of Implementation Agreement 

(IA). 

4.2.2 Submission of progress report, project related Agreements: 

The Company shall endeavour to furnish to the Energy Department, Govt. of 

Chhattisgarh or their nominated agency, quarterly progress reports of actual 

progress of the Project and shall give all such other relevant information as may 

be required by the GoCG or their nominated agency. 
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4.2.3 To provide all information required under Approvals : 

The Company shall provide all information and supporting documentation 

required to be submitted under Law, by any Competent Authority .. 

4.2.4 Scheduled COD: 

The Company shall achieve Commercial Operation Date as per the schedule 

mentioned by it under the Implementation Agreement or Bulk Power 

Transmis<aP />.greeme,,t executed with PGCIL. Howe~rer, cansideting COD as. 

per IA shall not relieve the Company from the payment of transmission charges 

payable to PGCIL by the CSPTradeco for the delay in COD from the date 

mentioned in BPT A. 

4.2.5 Revised Scheduled COD: 

The Revised Scheduled COD of any Unit shall be mutually discussed between the 

CSPTradeco and the Company provided Company agrees to pay share of 

CSPTradeco transmission charges to PGCILISTU or other agency for the 

extended period, as per the terms of agreement entered into by the CSPTradeco 

with PGC:IL!~nu for establishment of transmission system. 

4.2.6 Represrntations and Warranties of the Company: 

The Company represents and warrants that as of the date hereof, except as 

disclosed otherwise in the Disclosure Schedule : 

(a) The Company is a company duly registered and validly existing under the 

laws of India and has all requisite legal powers and authority to execute this 

Agreement and carry out the terms, conditions, and provisions hereof. 

(b) It has the financial standing and capacity to undertake the Project. 

(c) It is subject to civil and commercial laws of India with respect to this 

Agreemem and it hereby expressly and irrevocable waives any immunity in any 

jurisdiction in respect thereof. 

(d) It has complied with all Laws and has not been subject to any fines, 

penalties, injunctive relief of any other civil or criminal liabilities which in the 

aggregate have or may have material advance effect on its financial condition or 

its ability to perform its obligations and duties under this Agreement. 



(e) There are no actions, suits or proceedings pending or, to the Company's 

knowledge, threatened against or affecting the Company before any Court or 

administrative body or arbitral tribunal that might materially or adversely affect 

the ability of the Company to meet and carry out its obligations under this 

Agreement. 

(f) The Company has duly paid all rents, royalties and all public demands, 

including provident fund dues, gratuity dues, employees State Insurance dues and 

outstanding sales tax, corporation tax and all other taxes and revenues due and 

outstanding and that no attachments or warrants have been served on the 

Company in respect of sales tax, income tax, Government /GOI Revenue and 

other taxes. 

(g) The execution and delivery by the Company of this Agreement has been 

duly authorized by all requisite corporate or partnership action, and will not 

contravene any provision of or constitute a default under any other agreement or 

instrument to which it is a party or by which it is or its property m~y be bound; 

and 

·.:.: 

(h) No representation or warranty by the Company contained herein or in,any 
-.'t'l•. 

other dO<:ument furnished by it to, or to any Governmental Agency in relatio,J,:t to 

.cieClr8rtCI::'S and approvals contains or will contain any untrue statf'.,·.o.-,!!t 0f::>' ~~ria! 

!:act or omits or will omit to state a inaieriai .. fact nece~sary to make ~uch 
representation or warranty no misleading. 

4.3 Purchase and sale of Contracted Power: 

4.3.1 Subject to the terms and conditions of this Agreement, the Company undertakes 

to sell to the CSPTradeco and the CSPTradeco undetiakes to purchase the 

Contracted Power and pay the Tariff in accordance with this Agreement for the 

Contracted Power supplied to CSPTradeco from the Project at the Delivery Point. 

4.3.2 Unless otherwise instructed by the CSPTradeco, the Company shall sell all the 

Contracted Power to CSPTradeco. 

4.4 Right to Contracted Power: 

4.4" l CSPTradeco undertakes to purchase power up to the Contracted Capacity for a 

period of twenty (20) years at the Tariff determined in accordance with CERC 

Regulations and approved by the Appropriate Commission, if required. · 
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4.4.2 In addition, the Company shall be under obligation to supply the Contracted 

Output to CSPTradeco, at the Energy Charges as determined in accordance with 

CERC Regulations and approved by the Appropriate Commission, if required. 

The Contracted Output to be provided at Energy Charges shall be computed based 

on scheduled generation of the Power Station. The quality of such power shall be 

firm power and at no time the Company shall be supplying such power less than 

ninety percentage (90%) of the percentage of the Contracted Output. Further such 

percentage shall not be more than one hundred and ten percentage (110%) during 

the off-peak periods. The off-peak period shall be notified by the Appropriate 

Cornmission from ::ir.:~ to time. The above conditions arc: ::-ubjc.:-t to the 

regulations of CERC and the provisions of IEGC. 

4.4.3 CSPTradeco has exclusive rights to sell such power on behalf of GOCG. It has 

exclusive rights to exchange and dispose off power to any other party directly or 

through power exchange subject to availability of open access. 

4.4.4 Subject to other provisions of this Agreement, the entire Contracted Power shall 

at all times be the exclusive right of the CSPTradeco to purchase the Contracted 

Power from the Company. The Company shall not grant to any third party or 

allow any third party to obtain any entitlement to the Contracted Power. 

4.4.5 . :" ::>twi1hst~!,~ing ·'-.rticle 4.4.4, in the event the CSPTradeco fails to despat(:!~ all en·." 

part of the Contracted Power at any time, the Company shall be entitled to sell 

such non deslJatchcd Contracted Power to third parties. For any such third party 

sale, all open access charges including losses shall be payable by such third party 

as per regulations (s) of the Appropriate Commission(s). 

4.4.6 Consequences of sale under Clause 4.4.5 : 

In the event the Company sells power under the provisions of Article 4.4.5, the 

following conditions shall apply : 

(i) the CSPTradeco shall continue to be liable to pay the Capacity Charges 

determined as part of the Tariff, to the Company for such Contracted 

Capacity. Furthermore, in such a case, the sale price realized by the 

Company in excess of Variable Charges determined as part of the Tariff~ 

shall be shared by the Company and the CSPTradeco in equal ratio. The 

Company shall maintain accounts and provide all details regarding cost of 

sale etc. to CSPTradeco in respect of such sales under Clause 4.4.5. 



(ii) where the sale under Clause 4.4.5 by the Company is conseq1.te1,! to a 

notice issued by the CSPTradeco to the Company indicating its 

unwillingness to purchase the Contracted Power or part thereof for a 

period specified in such notice, the CSPTradeco shall be entitled to request 

the Compar1y for the resumption of supply of the Contracted Power at any 

time, however, the Company shall not be under obligation to resume such 

supply earlier than the period specified in the said notice. 

4.4.7 The sale under Unscheduled Interchange shall not be considered as sale to third 

party for the purposes of this Agreement. 

4.5 Delivery Point: 

4.5.1 The Company will sell the Contracted Power to CSPTradeco at the outgoing 

gantry of the 400 KV bus of Power Station switchyard. 

4.5.2 The Contracted Power shall be evacuated by the CSPTradeco through dedicated 

transn1ission line constructed and owned by the Company, which shall be 

cmmected to the existing/proposed WR transmission system owned by CTU from 

the bus bar of Power Station of the Company. 

4.5.3 For wheeling of the Contracted Power from the bus bar of Power Station of tbe 

Cnm;y:my to c.onnecting poin~ ,)f CTl J,-.the transmission .::barges ;," ,.;ili?§iic'n ,f 

Company's transmission line shall be payable by CSPTradeco to the Com'pany by 

way of capacity charge. Accordingly the Company shall include the ~s-ost of 

dedicated transmission line in the Project Cost for computation of C.apacity 

Charge "'· 

4.6 System of Supply 

The supply of Contracted Power to CSPTradeco shall be at nominal frequency of 

50 Hertz and at a potential of 400 KV subject to variation limits permitted by the 

Grid Code applicable for the transaction, as amended from time to time. Both the 

Parties shall take all measures expeditiously to restore the frequency within the 

limit as stipulated in the applicable Grid Code, as amended from time to time, 

concurrent with the directions of the SLDC/RLDC, if any. 
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4. 7 Non performance of obligation 

After the Commercial Operation Date, except for reasons of Force Majeure, if the 

Contracted Output and/or the Contracted Capacity is not made available in full or 

pati thereof by the Company as per the terms of this Agreement to CSPTradeco 

for reasons attributable to the Company for a period of equal to or more than Two 

(2) continuous months or four ( 4) non-continuous months in a Financial Year, 

then it shall be treated as a Company Event of Default as per Article 14.1 of this 

Agreement. Further the CSPTradeco shall have the right to ask GoCG to 

withdraw all facilities extended to the Company under the lA or availed by the 

In addition to the above, for every additional day, of non supply of power by the 

Company to CSPTradeco, beyond the period specified in the para above in this 

Article 4.7, the Company shall pay a penalty to CSPTradeco for the amount 

equivalent lO the: total Capacity Charges (in Rs.) corresponding to the Contracted 

Capacity thaT: w-.:mld had been drawn by CSPTradeco in normal conditions on 

such day provided such total penalty charges shall not exceed two (2) months 

Capacity Charges. 

Notwithstanding above penal provision, no capacity charge shall be paid to the 

Company for the days on which supply obligation was not made by it. 



5. 

5.1 

5. 1.1 

5.2 

5.2.1 

ARTICLE 5: OPERATION AND MAINTENANCE 

Operation and Maintenance of the Power Station: 

The Company shall be responsible at its own expense for ensuring that the 

Generating Station is operated and maintained in accordance with all legal 

requirements, including the terms of all Consents, Clearances and Permits, Prudent 

Utility Practices, and in particular, the Grid Code, so as to meet its obligations 

under this Agreement and so as not to have an adverse effect on the Grid operation. 

Scheduling & Dispatch: 

The Company and CSPTradeco shall furnish their generation schedule & drawl 

schedule respectively in accordance with the scheduling & dispatch procedures 

specified by the RLDC from time to time under the Grid Code, including provisions 

relating to the implementation of Availability Based Tariff, in so far as it relates to 

the matters connected with Scheduling & Dispatch, Prudent Utility Practices and 

Technical limits of the Power Plant. 

Tn the event of a Forced Outage, the Company shall inform, m wntlrg, to the 

concerned RLDC and CSPTradeco, the reasons and the details of o.~currence of 

sJch Forced Outage. The Company shall further inform about the nature of the 

~'erk to be c.:iiTied G.~~t~ _the estirnat~d ti~e reqt!i~~~ ::; :.:G:J~fi}c:;. ~.~ 0.~-i(: the lat~s( ti n;.e .. 

by which in its opinion the work should begin, consistent with the r1 udent Utility 

Practices. 

5.3 Planned Outages: 

5.3.1 The Company shall, on a year-ahead basis, furnish to the RLDC, its outage 

programme as per the RLDC outage planning process for the next Financial Year 

under the Grid Code. The Company shall also give a copy of such outage · 

programme to CSPTradeco so that it can plan its power procurement in advance. 

5.3.2 The Company will adhere to the Planned Outage schedule agreed to by the RLDC 

and as modified from time to time by the RLDC. 

5.4 Coordination among Parties: 

5 .4.1 The Parties herein agree that the issues relating to interconnection, evacuation, 

transmission facilities and issues related to inter-utility metering, and coordination 

with the Grid System will be decided and settled between the Parties mutually or as 

PPA betwe~.31~ )adeco & M/s DB Power Ltd. 
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per any agreements executed between them and subsequently, on not being able to 

reach oi1 a mutual agreement, shall be dealt with the provisions of the Grid Code. 

5.5 Maintenance of Records: 

5.5.1 Each Party shall keep complete and accurate records of the meter readings and other 

records needed to reflect power exchange between the Parties for each Settlement 

Period and Electrical Output of the Generating Station on a continuous real time 
basis; 

5.5.2 Every Party shall have the right, upon reasonable prior notice, to examine the 

records and data of the other Parties relating to this Agreement or the operation and 

maintenance of the Power Station at any time during normal office hours on normal 
business days. 
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6. ARTICLE 6: METERING AND ENERGY ACCOUNTINt; 

6.1 Inter-connection point and boundary: 

6.2 The Parties agree that the inter-connection boundary between Company's Generating 

Station and CSPTradeco shall be the outgoing feeder gantry of the Power Station 

switchyard. The switchyard associated with the Generating Station and the Dedicated 

Transmission Line for interconnection with the Interstate Transmission System shall 
be under the control of Company. 

6.2.1 The Partiesherein agree that, at any sub:;equent date after signing this Agreement, 

any change in above arrangement of inter-connection boundary and I or in operation 

and control of switchyard associated with the Generating Station of Company, 

effected as per orders of the CERC and agreed through mutual agreement between 

Company and CSPTradeco shall automatically apply to this Agreement without any 
further action. 

6.3 Interface Metering Points: 

6.3.1 The meters for measu~·ement of Contracted Power & energy for the purpose of energy 

accounting and/or billing shall be provided at the Inter-connection Point(s) of the 
Company's Generating Sta[ion. 

6.3.2 Main ~-~~ters Cit ~l,P ip~~.cconnection Point(-:) ~h3ll be ~'.vned an~ :T-<li<-:.t&~"~·; ;,~, 

Company. Li'iVl radeco ~.ball provide Check Meters at its own cost at all the 

Interconnection Poin~:;. ~'heck Meters shall be owned and maintained by CSPTradeco 

but the safety and custody thereof shall be the responsibility of the Company. 

6.4 [nspection and Testing of Meters: 

6.4.1 The Parties agree that the installation, sealing, inspection, calibration, maintenance 

and testing of meters shall be in accordance with the relevant clauses of the Metering 
Code. 

6.5 Meter Reading: 

6.5.! Meters for measuring the energy flow for the purpose of energy accounting and 

billing shall be programmed so as to register and store the readings from 00.00 hrs of 

the first day of the current month to 00.00 hrs of the first day of the subsequent 

month. Joint monthly meter readings of the meters for the purpose of billing shall be 

taken I downloaded simultaneously by both the Parties on the first day of the 

subsequent month and confinnation signed by the authorised representatives of the 

Company and CSPTradeco. No notice is required to be issued for monthly joint meter 
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readings. fn case any of the above parties is not able to attend the joint meter readings 

at the specified time, the meter readings taken by the other party (ies) shall be 

considered conclusive and binding on other party (ies), unless a written objection is 

filed by the Party, who failed to attend the joint meter readings, within seven (7) days 

of communicating such readings to them. 

6.5.2 Any dispute between the Parties in relation to metering, billing and settlement shall 

be resolved in accordance with provisions of the Article 15 of this Agreement. 

6.5.3 The Company and CSPTradeco shall be entitled to have access to the metering data 
c: , · · . .1 , . • 1 l . . 1 n · S . · . . -' . • ~ · · . 0 . · 
1T(H(i tne 1rieter1ng Hl3tal.Lili(;n ;et::det H_·, rnc 1 ovver ~ tanon f.!nu tne Ut"~lV'.:;ry 1 Dll1t 

through appropriate technology for their use. 

6.5.4 Notwithstanding anything contained in this Agreement the Parties hereby agree that 

the installation, testing, calibration, collection and transmission of meter output 

including its periodicity etc shall be in accordance with the provisions of IEGC and 

orders of RLDC from time to time. 

6.6 Enct·gy Accounting: 

The energy accounting shall be in accordance with the provisions of the Grid (~ode 

or any other change in rnethodology of energy accounting as decided by the eye. 
~ ·'. :c;r 

The RPC secretariat or other appropriate agency will issue Regional Erfergy 

/\cc0~1it~ :RF./\'~ h~SI~(l Of!. the date nrouidcd bv the Rfl!)C a.nd \JU!.!l1ii" ~-~fi~•·-~·::\ -~;~~ 
•. . - . . . • "- .. - . J. . . • 

Meters and Check Meters delivered by the Company pursuant to this Article' imd 

such REAs shall be subject to subsequent corrections. The REA as finalized shall 

be binding on the Parties. 

6. 7 Transmission Loss 

All applicable transmission losses associated with the purchase of Contracted 

Power by CSPTradeco under this Agreement shall be borne by CSPTradeco 

including the transmission losses if any applicable to Generator up to the Delivery 

Point and levied in accordance with the Point of Connection transmission charges 

regulations of CERC. 

In case common Dedicated Transmission Line is utilized for transmission of power 

from Generating Station to pooling sub-station of PGClL, the transmission losses 

between the outgoing gantry of Power Station of the Company and pooling sub

station of PGCIL shall be shared by the Company and CSPTradeco in proportion to 

their share of power being transmitted. 
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7. ARTICLE 7: APPLICABLE TARIFF 

7.1.1 Applicable Tariff: 

7.1.2 Both the Parties agree that the Tariff for supply of Contracted Power to 

CSPTradeco from the Generating Station of the Company under this Agreement 

shall be determined in accordance with CERC Regulations from time to time as per 

the provisions of Schedule 1 attached to this Agreement and approved by the 

Appropriate Commission, if required. 

_7. 1.3 In case the Tariff is not determined prior to the commencement of commercial 

operation of the first generating Unit or the Power Station, as the case may be, the 

Parties agree to jointly work out an ad-hoc tariff based on the CERC's tariff 

regulation for the applicable period. Based on the ad-hoc tariff, the CSPTradeco 

shall make a provisional payment to the Company, subject to appropriate · 

adjustment till the final tariff is determined in accordance with CERC Regulations 

and approved by the Appropriate Commission, if required. 

7.1.4 Infinn power shall be governed by the CERC regulations in force. 

7.1.5 RLDC Charges: 

7.1 ,6 The scheduling and RLDC charges, as determined by the CERC Xrom time to time, 

shaH be applicable and payable to RLDC separ2tc:ly hy CSPTr::td~c~o. 
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8. ARTICLE 8: BILLING AND PAYMENT 

8.1.1 All charges under this Agreement shall be billed and paid in accordance with the 

following provisions: 

From the Commercial Operation Date (COD) of the Project, CSPTradeco shall pay 

the Company the Tariff comprising: 

(i) Capacity Charges; 

(ii) Energy Charges or Variable Charges; and 

(iii) Incentive Payment, 

determined in accordance with CERC Regulations and approved by the Appropriate 

Commission, if required. The actual payment shall be made against the Monihly Bills 

is~;uec by the Company for each Month. All Tariff payments by CSPTrade,;o shaH be 

in Indi:m Rupees. 

8.1.2 Monthly Bill: 

8.1.3 The Company shall raise a Monthly Bill for each Billing Month on the basi'S of 

REA issued by WRPC and Tariff as applicable. For the purpose of UI bilis prepared 

by the WRPC, weekly joint meter reading shall also be taken and sent to 

WRPC/WRLDC, as the case may be. 

8.1.4 The Company shall issue the Monthly Bill by 5th day of the month subsequent to 

the month in which the supply was affected to CSPTradeco. The Bills shall be 

raised in the name of Designated Officer of CSPTradeco. 

(a) Provided that if the COD of the first Unit falls during the period between the 

first (1 51
) day and ~1p to and inc!udi!1g the fifieenth (15

111
) days of a Month, the first 

Monthly Bill shall be issued for such period of the Month. 

(b) Provided further that if the COD of the first Unit falls after the fifteenth ( 15
111

) 

days of a Month, the first Monthly Bill shall be issued for the period commencing 

from the COD ofthe first Unit until the last day of the immediately following 

Month. 
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8.1.5 Each Monthly Bill shall include: 

a) Availability and energy account for the relevant Month as per REA issued by 

appropriate competent authority which shall be binding on both the Parties for 

the purpose of billing. 

b) On the basis of the REA, the Company shall prepare and submit the bills to 

CSPTradeco along with supporting data, documents and calculations in 

accordance with this Agreement. 

Notwithstanding any thing contained in this Article 8.1.5, the procedure for 

preparing bills shall be as under: 

i) Out of the capacity declared by the Company, CSPTradeco is entitled for 

5% and 2.5% (as defined in Contracted Output) of the corresponding 

energy to be supplied at Energy Charge at first charge. Accordingly out of 

total electrical energy scheduled to CSPTradeco .in the REA, the above 5% 

& 2.5% (as defined in Contracted Output) shall be accounted first and 

shall be charged at the Energy Charges as determined in accordance with 

CERC R~gulations and approved by the Appropriate Commission, if 

required; This shall be on atmualised basis. 

ii) Subjecr to the above in i), the remaining electrical energy shall be 

c.ccc~mted for. for the supflly by th~ Company 8.gain~t the ;~·: ::::Yisic~ ci 

Artick 4.4.1 of this PPA i.e. 30% of aggregated installed capacity of the 

ptv.Ject and shall be worked out on net energy generated on real time basi~ 

. and available ex-bus. This shall be charged at the Tariff as determined in 

accordance with CERC Regulations and approved by the Appropriate 

Commission, if required; 

8.1.6 The Company shall open a bank account at Raipur (the "Designated Account") f01 

all Tariff payments to be made by CSPTradeco to Company, and notify 

CSPTradeco of the details of such account within three (3) months prior to the 

Scheduled COD. CSPTradeco shall instruct its respective banker(s) to make all 

payments under this Agreement to the Designated Account and shall cause it~ 

banker(s) to notify the Company of such payments on the same day. CSPTradecc 

shall also designate a bank <1ccount at Raip11r for payments to be made by the 

Company, if any (including Supplementary Biils) to the CSPTradeco and notify the 

Company of the details of such account within three (3) months prior to .the 

Scheduled COD. 
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8.2 Payments 

8.2.1 CSPTradeco shall arrange payment of Bill(s) within the Due Date. The date of the 

payment shall be considered the date on which the amount has been credited to the 

Designated Account of the Company and shall be considered as the date of payment 

for computation of Rebate or Late Payment Surcharge payable, as the case may be. 

8.2.2 All payments made by CSPTradeco shall be appropriated by the Company in the 

following order of priority towards: 

(i) Lale Paylllent Surcharge, payable by lhc CSPTradeco, if any; 

(ii) Earlier unpaid Monthly Bill, if any, and 

(iii) Current Monthly Bill. 

8.2.3 All payments required to be made under this Agreement shall only include any 

deduction or set off for: 

(i) Deductions re0uire.J by the Law; and 

(ii) Amounts claimed hy c:.;PTradeco from the Company through an invoice 

duly acknowledged by the Company to be. payable by the Company~~and 

tivc J~.,~~L-.:J ~Y ~~~c Ci:)lupctlly w;ihitl Hih.ty (JO) days of recc:lpi vi" thc: 1 ~aid 

invoice and s11Ch d,~duction or set off shall be made to the extent of the 

amounts not disputed. lt is clarified that the Procurer shall be entitled to 

claim any set off :Jr deduction under this Article, after expiry of the said 

thirty (30) day period; and 

(iii) Rebates provided under this agreement; and 

(iv) Adjustment in tariff required by the terms of this agreement but not 

reflected in the Monthly Bill. 

8.3 Supplementary Bills: 

8.3.1 Any amount due to either Party and payable by either Party under this Agreement 

other than amounts set out in 3 Monthly Bill shall be payable within thirty (30) 

days of presentatioa of the Supplementary Bill by either Party. 



8.4 Rebate for prompt payment and Late Payment Surcharge: 

8.4.1 CSPTradeco shall be eligible for a Rebate of two percent (2%) of the amount of Bill 

in case of any Bill paid by it to the Company through any mode of payment within 

seven (7) Business Days of Billing Date. In case of Bills paid by CSPTradeco after 

seven (7) Business Days of Billing Date but prior to the Due Date, CSP Tradeco 

shall be entitled for a Rebate of one percent (1%). Such Rebate shall be deducted 

from the amount of the Bill by CSPTradeco at the time of payment and the payment 

shall be made to the Company accordingly. 

8.4.2 In case the payment of Bills is delayed by CSPTradec.o cheyond a period of thirty (30) 

days from the Due Date, a Late Payment Surcharge, at the rate of one point two five 

percent (1.25%) per month or part thereof, on the outstanding amount for the period 

of delay shall be levied by the Company on CSPTradeco and such Late Payment 

Surcharge shall be payable by CSPTradeco to the Company in addition to the unpaid 

amount. 

8.5 Disputed Bill: 

8.5.1 If a Party does not dispute a Bill, raised by the other Party within thitty (30) days 

of receiving it, such Bill shall be taken as conclusive. 

8.5.2 If a Patty disputes the amount payable under a Monthly Bill or a Supplementary 

hilt tl~::tt Pt:uty sh_an:. \"zithin. thjrty -~~:;.P) d~t~.,.:: p-i-' 1 -!~(-.(~;v.inz ~.11rh BiH~ .. :~.s~.~2 <-1 !_,,.\t.ir·.~ 

(the "Bill Dispute Notice") to the invoicing Party setting out: 

i) Details of the disputed amount; its estimate of what the correct amount 

should be; and 

ii) All written material in support of its ciaim. 

8.5.3 If the invoicing Party agrees to the claim raised in the Bill Dispute Notice issued 

pursuant to Article 8.5.2, the invoicing Party shall revise such Bill within seven (7) 

days of receiving such notice and if the disputing Party has already made the 

excess payment, refund to the disputing Party such excess amount within fifteen 

(15) days of receiving such notice. 

8.5.4 If the invoicing Pmty does not agree to the claim raised in the Bill Dispute Notice 

issued pursuant to Article 8.5.2, it shall, within fifteen (15) days of receiving the 

bill dispute notice, furnish a notice to the disputing Party providing: 

i) Reasons for its disagreement; 

& M/s DB Power Ltd. 



ii) Its estimate of what the correct amount should be; and 

iii) All written material in support of its counter-claim. 

8.5.5 Upon receipt of notice of disagreement to the Bill Dispute Notice under Article 

8.5.4, authorised representative(s) of each Party shall meet and make best 

endeavours to amicably resolve such dispute 

8.5.6 If the Patties do not amicably resolve the Dispute within fifteen (15) days of 

-~-cceipt ui_· notice of disrtgrcetnent lu i.he Riii· Dispute J~oticc pur~u<iPi i~'-• A_rticle 

8.5.4, the matter shall be referred to Dispute Resolution in accordance with Atiicle 

15.4 ofthis Agreement. 

8.5.7 If a Dispute regarding a Monthly Bill or a Supplementary Bill is settled by 

authorised representative(s) of each Patty mentioned under Atiicle 8.5 or by 

Dispute resolution mechanism provided in accordance with Article 15 of this 

Agreement in favour of the Party, which issued a Bill Dispute N;Jtice, the other 

Party shall refund the amount, if any incorrectly charged and collected from the 

disputing Party or pay as required, within ten ( 1 0) days of the settlement of the 

Dispute. 

8.6 Start up power 

8.6.1 The Company shall be responsible for taking Start Up Power from the DistribtiJion 

licensee or from any legally permitted source and making payment therecff'in 

accordance with law. 

8.7 Statutory Duties, Taxes, Ccsses, Levies, fees and other charges 

The Tariff determined in accordance with CERC Regulations does not include any 

electricity duty I cess or other such levy by the Project State Government, currently 

applicable on the generation and/or sale of electricity and shall, if levied, be 

payable by CSPTradeco to the Company notwithstanding anything contained in this 

Agreement contrary to this provision. 

The Tariff determined pursuant to the other provisions of this Article-S does not 

include any charges payable to the SLDC/RLDC, cost of transmission charges, 

licence fees, etc beyond the Delivery Point, all of which shall be borne by 

CSPTradeco. 

Transmission charges and transmtsston losses as applicable to the Generator in 

accordance with the CERC Regulations shall be borne by the CSPTradeco in 

addition to the transmission charges and losses applicable beyond Delivery Point. 
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. 9. ARTICLE 9: PAYMENT SECURITY MECHANISM: 

9.1 Letter of Credit: 

9.1.1 CSPTradeco shall establish an unconditional, irrevocable and revolving Letter of 

Credit (LC) in favour of the Company. The LC shall revolve, only if operated. The 

Letter of Credit shall be opened with any scheduled commercial bank agreeable to 

the Company within 15 days prior to scheduled COD. The Company shall send 

prior intimation of scheduled COD to the CSPTradeco at least 30 days in advance. 

9 .1.2 The Letter of Credit established by CSPti:adeco shall: 

(i) On the date it is issued, have a term equal to twelve (12) months and shall 

be renewed annually; 

(ii) Be of a value equivalent to one hundred and five percent (105%) 

multiplied by one ( 1) month estimated I average billing (The average 

billing shall be computed on the basis of estimated energy supply at 85% 

load factor by the Company; 

9.1.3 The amount of LC shall be reviewed on the basis of Tariff payments n1ade for the 

previous one year by CSPTradeco to the Company, on the first day of April of each 

year for determination of the avPP=tge monthly bi!ling and its amo~W,! shall be 

euhauceJ / reJuced accordingiy. 

9.1.4 All costs relating to opening and maintenance of the Letter of Credit shqJl be borne 

by CSPTradeco; however, the Letter of Credit negotiation charges shafl be borne 

and paid by the Company. 

9.1.5 The Company shall exercise its right of making a drawl from the Letter of Credit as 

a payment security option only on the failure of CSPTradeco to make payment by 

the Due Date(s). The Company shall not make more than one drawl in any month. 

9.1.6 At any time, such Letter of Credit amount falls short of the amount specified above 

otherwise than by reason of drawl of such Letter of Credit by the Company, 

CSPTradeco shall restore such shortfall within seven (7) Business Days. 

9.1. 7 In case of drawl of the Letter of Credit by the Company in accordance with the 

terms of this Agreement, the amount of the Letter of Credit shall be recouped by 

CSPTradeco. to ensure full payment of the Company's bills and there shall be no 

default in LC payment to the Company in respect of supply of power under this 

Agreement. 
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Third Party Sales on default: 

9.1.8 If the payment security mechanism is not fully restored within thirty (30) days of 

the event of the payment default, Company shall be entitled to sell the electricity 

generated by it to the third patiies without losing claim on the pending dues from 
CSPTradeco. 

9.1.9 The surplus revenue over Energy Charges recovered hom sale to such third patiies 

shall be adjusted against the Capacity Charge liability, if any, of CSPTradeco. In 

C"b.St:. t11e SlJf~i:.-:.lus ·re\rennt~ i,)\/(:'.j' ~!~t: c:.j~--~~-v t~harQeS j;; higrj•~r tha.n the Ciipacitv 
---- u .,._ "' 

Charge liability of the CSPTradeco, such excess over the Capacity Charge liability 
shall be retained by Company. 

9.1.1 0 The third parties to whom the power can be sold under Atiicle 9.1.8 shall be either: 

(i) Any consumer, subject to applicable law; or 

(ii) Any licensee under the Electricity Act, 2003. 

Sales to any third party other than CSPTradeco shall. cea.se and regular supply of 

electricity to the CSPTradeco in accordance with all ihe provisions of this 

Agreement shall commence and be restored ·within tive (3) days on which 

per the provisions of this Agreement. 

Order of Precedence: 

9.1.11 The order of operating the payment security mechanism in case of payment default 

by CSPTradeco shall be as under: 

(i) Operation of Letter of Credit, and 

(ii) Sale to third party 



HL ARTICLE 10: FORCE l'viAJEURE 

10.1 Definitions 

For the purpose of this Agreement, the following terms shall have the meaning 

given hereunder. 

10.1.1 Affected Party 

(i) An affected Party means CSPTradeco or the Company, whose 

pt~rfohnance·h:!s been affected by an e\iiifit.•jf Porce Majture. 

(ii) An event of Force Majeure affecting the CTU, which has affected the 

Interconnection Point(s) thereby causing inability of CSPTradeco to 

evacuate power from the Power Station, shall be deemed to be an event of 

Force Majeure affecting CSPTradeco subject to CTU and CSPTradeco 

complying with other requirements of this Article 

(iii) Any event of Force Majeure affecting the performance of the Construction 

Contractor or Fuel Oil Supplier or Coal Supplier or the transport 

contractors under the Fuel Oil Supply Agreement and the Coal Sypply 

Agreement shall be deemed to be an event of Force Majeure \yhich 

materially and adversely affects the obLigations of the Company, sub};~ct to 

the CGW!Juny <\;~d suL;j 2•_)1'ts·tr··tL:;_!(if1 -C.ontracto~~ Ft1e! Oil StJ.f,p; __ iel_~~f'-}a~ 

Supplier, transport contractors under the Fuel Oil Supply Agreemeilt and 

the Coal Supply Agreement complying with the other requirements of this 

Atiicle. 

10.1.2 Force Majeure 

1 0.1.3 A Force Majeure means any event or circumstance or combination of events and 

circumstances including those stated below that wholly or pmily prevents or 

unavoidably delays an Affected Pmiy in the performance of its obligations under 

this Agreement, but only if and to the extent that such events or circumstances are 

not within the reasonable control, directly or indirectly, of the Affected Party and 

could not have been avoided if the Affected Party had taken reasonable care or 

complied with Prudent Utility Practices: 

(i) Natural Force Majeure Events-act of God, including but not limited to 

lightning, drought, fire and explosion, earthquake, volcanic eruption, 

landslide, flood, cyclone, typhoon, tornado; and 

(ii) Non Natural Force Majeure Events 
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(a) Any act of war (whether declared or undeclared), invasion, armed 

conflict or act of foreign enemy, blockade,· embargo, revolution, riot, 

insurrection, terrorist or military action; or 

(b) Radio active contamination or ionising radiation originating from a 

source in India or resulting from another Non Natural Force Majeure 

Event excluding circumstances where the source or cause of 

contamination or radiation is brought or has been brought into or near the 

site by the Affected Party or those employed or engaged by the Affected 

Party; or 

(c) Industry wide strikes and labour disturbances having a nationwide 

impact in India 

(d) Any explosion, accident, breakage of facilities, plant or equipment, 

structural collapse or a chemical contamination caused by a person not 

being the Affected Party and not being due to inherent defects in the 

Project or the Transmission Facilities, or 

(e) Any epidemic, plague or quaram\n~, or 

(f) Meteorite crash, air crash, damagE caused by objects falling from 

aircraft, or other flying devices or vehicles, pressure waves caused by 

A.lrcrnft c~ ae~ 4 ~~! dev:i:·.:.~ -:; 4 ci~/6l-E::2: at SllPe!SOP_ic spePd~ sbi_r\wr~c.k, tr0~n 

wrecks, or 

(g) Strikes, sabotage, go-slows or similar industrial disputes at the 

Project or at the works of boiler, steam turbine and generator 

manufacturer, or the Grid excluding such events which are Site specific I 

and/or attributable to the Company or such manufacturers, or 

(h) Expropriation, requisition, confiscation, nationalization, exp01i or 

import restrictions, requirements, action or omissions to act on the pati of 

any Government Instrumentality or any person controlled by a 

Government Instrumentality; or 

(i) Archaeological findings that were not reasonably foreseeable or 

discovery of historically significant ani facts on the Site; or 

U) The revocation or cancellation or delay in renewing (other than for 

cause) of any Consent; or 

(k) Acts of government, or compliance with such acts, which directly 

affects such Party's ability to perform its obligations hereunder, or 
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1 0.1.4 

(i) 

(ii) 

(1) Any event or circumstance of a nature analogous to any of the 

foregoing. 

Force Majeure shall not include 

Any event or circumstance which is within the reasonable control of the 

Parties; and 

The following conditions, except to the extent that they are consequences 

of an e\~ent ofForceJyfajeure; ___ _ 

(a) 

(b) 

(c) 

(d) 

Unavailability, late delivery, or changes in cost of the plant, 

machinery, equipment, materials, spare parts, fuel or consumables 

for the Generating Station; 

Non-performance resulting from normal wear and tear typically 

experienced in power generation materials and equipment; 

Strikes or labour disturbance at the facilities of the Affected Patiy; 

Insufficiency of finances or funds or the Agreement becoming 
·.~~~-

onerous to perform: and 

1~o~-performance caused by, o1~ conn~cted with, the. Affed@'ci 

Patiy's G::g!igent or intentional acts, errors or omissions, failure to 

comply with an Indian law, or breach of or default under this 

Agreement. 

10.2 Notice of Force Majeure Event 

10.2.1 The Affected Party shall give notice to the other Party of any event of Force 

Majeure as soon as reasonably practicable, but not later than seven (7) days after 

the date on which such Party knew or should reasonably have known of the 

commencement of the event of Force Majeure. 

10.2.2 Such notice shall be a pre-condition to the entitlement to claim relief under this 

Agreement. Such notice shall include full particulars of the event of Force 

Majeure, its effects on the Party claiming relief and the remedial measures 

proposed, and the Affected Party shall give the other Party regular reports on the 

progress of those remedial measures and such other information as the other Patiy 

may reasonably request about the situation. 
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1 0.2.3 The Affected Party shall give notice to the other·Party of (i) the cessation of the 

relevant event of Force Majeure; and (ii) the cessation of the effects of such event 

of Force Majeure on the performance of its rights or obligations under this 

Agreement, as soon as practicable after becoming aware of each of these 
cessations. 

10.3 Available Relief for a Force Majeure Event 

10.3.1 Available relief for a Force Majeure event shall be limited to the extent that no 

Party shall be in breach of its obligations pursuant to this Agreement including 

iiability t.-.:• make payments to lhe extent that the performrrr:cc of its obligatwns was 

prevented hindered or delayed due to a Force Majeure event. 

10.3.2 However the extension of time for such payment as mentioned in Article 1 0.3.1 

shall be allowed as per the relevant provisions of this Agreement. 

10.3.3 Extended Force Majeure 

The continuance of an event of Force Majeure for a period of 18 consecutive 

months shall constitute Extended Force Majeure. In the event of an Extended Force 

Majeure, either party may LCrminate the Agreement without any fi_niher liability to 

either pmiy from the d?-te (Jf sucb termination. 
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11. ARTICLE 11: ASSIGNMENTS AND SUCCESSION 

I 1.1 Succession and Assignment: 

11.1.1 In the event of CSPTradeco's rights and obligations under this Agreement are 

assigned to and I or succeeded by any other entity(s) through a future scheme of 

reorganisation at a subsequent date during the term of this Agreement, either by 

way of formation of subsidiaries or spin-off or splitting off or re-conflguration into 

one or more entities, then the Company and CSPTradeco shall proceed as under: 

(i) The generation capacity contracted underthis Agreement shall he assigned 

aiid allocated amorigst the successor co~p~~iesf restructured company (ies) of 

CSPTradeco in the manner, proportion and from such date as may be specified in. 
the said scheme of reorganisation. 

(ii) This PPA shall be substituted by new power purchase agreement(s) 

between the successor entities for the capacity allocation as set out in such scheme 
for reorganisation. 

I Page 43 



12. ARTICLE 12: GOVERNING LAW 

12.1 This Agreement shall be governed by and construed in accordance with the Laws of 

India. Any legal proceedings in respect of any matters, claims or disputes under this 

Agreement shall be under the jurisdiction of the appropriate courts in Bilaspur 

( Chhattisgarh ). 
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13. ART.CLE 13: CHANGE iN LAW 

13.1 "Change in Law" means the occurrence of any of the following after the 

Effective Date of this Agreement resulting into any additional recurring/non 

recurring expenditure by the Company or any income to the Company: 

(i) the enactment, bringing into effect, adoption, promulgation, amendment, 

modification or repeal, of any Law, statute, decree, ordinance or other law, 

regulation, code or rule by any Indian Governmental Instrumentality or a 

change in its interpretation of any Law by a Competent Court of Law, 

tribunal government or statutory authority; or 

(ii) the imposition by any Indian Governmental Instrumentality of any 

material condition in connection with the issuance, renewal, modification, 

revocation or non-renewal (other than for cause) of any Consent, 

Clearances and Permits after the Effective Date of this Agreement; or 

(iii) any change in tax or introduction of any tax or surcharge or cess levied or 

similar charges by the Indian Governmental Instrumentality on the 

generation of electricity but shall not include any change in any 

withholding tax on income or dividends distributed to the shareholders of 

the Company or change in respect of UI Charges or frequency intervals by 

the Commission. 

13.2 Compensation for Change rn.· Law: 

13.2.1 As a result of Change in Law, the compensation for any increase/decrease in 

revenues or cost to the Company shall be determined and effective (adjustment in 

monthly Tariff) from such date, as mutually decided, shall be payable subject to 

rights of appeal provided under applicable Law. Provided that the compensation 

shall be payable only if and for increase/ decrease in revenues or cost to the 

Company is in excess of an amount equivalent to 1% of the total amount of Letter 

of Credit for twelve (12) months in aggregate for any Financial Year. 

13.3 Notice of Change in Law: 

13.3.1 If Company is affected by a Change in Law in accordance with Article 13 and 

wishes to claim a Change in Law under this Atiicle, it shall give notice to 

CSPTradeco of such Change in Law and the effect on Company of the matter, as 

soon as reasonably practicable after becoming aware of the same or should 

reasonably have known of the Change in Law. 
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13.3.2 The Company shall be obliged to serve a notice to CSPTradeco if it is beneficially 

affected by a Change in Law. In case Company has not provided such notice, 

CSPTradeco shall have the right to issue such notice to Company. 
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l4. ARTICLE 14: EVENT OF DEFAULT AND TERMINATION 

14.1 Company Event of Default 

The occurrence of and continuation of any of the following events shall constitute 

the Company Event of Default unless such an event occurs as a result of 

CSPTradeco Event of Default or due to a Force Majeure Event; 

i) The Company does not rectify its breach within a period of thirty (30) 

days from a notice from CSPTradeco in this regard and repudiates this 

Agreement; or 

ii) The Company fails to make payments, if any, to CSPTradeco in respect of 

its obligations under this Agreement for more than 90 days for an amount 

exceeding Rupees Twenty Five lakhs (Rs. 25 lakhs); or 

iii) if 

a) the Company assigns, mortgages or charges or purports to assign, mortgage 

or charge any of its assets or rights related to the Power Station in 

contravention of the provisions ofthis Agreement; or 

b) the Company transfers or novates any of its rights and/ or obligations under 

this agreement, in a manner contrary to the provisions of this Agreement; 

-· except \Vh.ere· st!ch. tra!lsfCt 

e is in pursuance of a Law; and does not affect the ability of the transferee to 

perform, and such transferee has the financial capability to perform, its 

obligations under this Agreement or 

e is to a transferee who assumes such obligations under this Agreement and 

the Agreement remains effective with respect to the transferee; or 

iv) if (a) the Company becomes voluntarily or involuntarily the subject of any 

bankruptcy or insolvency or winding up proceedings and such proceedings 

remain uncontested for a period of thirty (30) days, or (b) any winding up 

or bankruptcy or insolvency order is passed against the Company, or (c) 

the Company goes into liquidation or dissolution or has a receiver or any 

similar officer appointed over all or substantially all of its assets or official 

liquidator is appointed to manage its affairs, pursuant to Law; or 

v) except where due to any CSPTradeco's failure to comply with its material 

obligations, the Company is in breach of any of its material obligations 

pursuant to this Agreement; or 
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vi) Non performance of obligation by the Company as per Article 4.2 of this 

Agreement; 

vii) Occurrence of any other event which is specified in this Agreement to be a 

material breach or default ofthe Company. 

14.2 CSPTradeco Event of Default 

The occurrence of and continuation of any of the following events shall constitute 

CSPTradeco Event of Default unless such an event occurs as a result of Company 

:=vent o[ Default or due i.o a foi·cc ~v1ajeure Event: 

i) CSPTradeco does not rectify its breach within a period of thirty (30) days 

from a notice from Company in this regard and repudiates this Agreement; 

or 

ii) CSPTradeco fails to make payments to the Company in respect of its 

obligations under this Agreement for more than thirty (30) days after the 

Due Date for any portion of the undisputed part of a Monthly Bill or 

Supplementary Bill; or 

tii) if (a) CSPTradeco becomes voluntarily or involuntarily the subject of any 

bankruptcy or insolvency or winding up proceedings and such proceedings 

temaiu uu~umc::,ieJ i(H it period oftllirty (JO) Jays~ 01 (o) aii)' winJing up 

or bankruptcy or insolvency order is passed against CSPT r8deco, or (c) 

CSPTradeco goes into liquidation or dissolution or has a receiver or any 

similar officer appointed over all or substantially all of its assets or official 

liquidator is appointed to manage its affairs, pursuant to Law; or 

iv) except where due to any Company's failure to con1ply with its material 

obligations, CSPTradeco is in breach of any of its material obligations 

pursuant to this Agreement. 

v) Occurrence of any other event which is specified in this Agreement to be a 

material breach or default of the CSPTradeco. 

14.3 Procedure in case of Event of Default 

i) Upon the occurrence of an Event of Default by either Patiy pursuant to 

Article 14.1 or Article 14.2 above, the non defaulting Party shall have the 

right to issue a default notice ("Notice of Default") with a copy to the 

Appropriate Commission specifying the reasonable details giving rise to 

such Notice of Default. 
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ii) On receipt of the Notic~ 0f :=·:::f::ult, the defaulting Party ::;ha:l tak.-:; 

immediate steps to cure such a default within a period of sixty (60) days 

from the receipt of the Notice of Default with due notice to the non 

· defaulting Party of the steps taken to cure the above default 

iii) In the event the reasons leading to the default have been cured to the 

reasonable satisfaction of the non defaulting Patiy, the notice of default 

shall cease to have any effect 

iv) In the event the Defaulting Pmiy is unable to cure the default to the 

reasonable satisfaction of the non defaulting Party within the period 

specified in the sub clause (ii) abo·v·c, the provisions of Article 14.4 shall 

apply. 

14.4 Termination for Event of Default 

Owing the expiration of the cure period set forth herein, the Party giving notice 

may exercise its rights pursuant to this Agreement by delivery of a written notice 

for terminating this Agreement ("a Termination Notice"). 

The notice of termination shall be served carrying a fifteen (15) days notice by; 

i) The Company, in case of CSPTradeco Event of Default; 

ii) .. 

iii) Either Patiy if it is affected by a Force Majeure Event and is unab~ to 

perform any obligations required to be performed under this Agreement 

due to Force Majeure for a continuous period of 18 months; or · 

iv) The Company, in the event of enactment of any law or regulation or any 

subsequent act of any Governmental Instrumentality which makes the 

performance of this Agreement impossible for it. 

14.5 Upon the expiry of the Termination Notice, the Pmiy which served the notice shall 

be entitled to terminate this Agreement under intimation to the other Party unless 

the event leading to the Termination Notice has been rectified or complied with to 

the satisfaction to the Party which issued the Termination Notice. 
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14.6 Consettucnccs of Termination 

14.6.1 Consequence of Termination for Company Event of Default 

Where this Agreement is terminated by CSPTradeco pursuant to Article 14.5 for a 

Company Event of Default, the Company shall pay as compensation to CSPTradeco 

an amount equal to a sum of three (3) months Tariff payments calculated in 

accordance with Article 14.6.4 below. 

However, in case any compensation decided by the Appropriate Commission for 

relinquishment of the transmission access is payable by CSPTradeco then such 

cutnpe•;sa;_ic•!\ a.m0lmt shali be <Hlditiona.Ey payable by the Company. 

Such amount shall be paid within thirty (30) days of the day of termination of this 

Agreement. 

14.6.2 Consequence of Termination for·CSPTradeco Event of Default 

Where this Agreement is tem1inated by the Company pursuant to Article 14.5 for a 

CSPTradeco Event of Default, CSPTradeco shall pay as compensation to the 

Company, an amount equal to a sum of three (3) months Tarif;:~ payments calculated 

in accordance with Article 14.6.4 below: 

Such amount shall be paid within thi1ty (30) days of termination of this Agreement. 

14.6.3 Consequence of Termination for Extended Force 1;-iajeure 

Where this Agreement is terminated by either Party pursuant to an Extended Force 

Majeure in accordance with this atticle 1 0.3.3, then in such event this Agreement 

shall stand terminated without any further liability to either party from the date of 

such termination subject to provisions under Article-8.2 & 8.3 of the lA. 

14.6.4 Calculation of termination payments 

fermination payments shall be the Monthly Capacity Charge and Monthly Energy 

Charge tor the number of Months ser out in 14.6.1 and 14.6.2, assuming Nonnative 

PLF of 85% and Capacity Charges, cost of Coal and Fuel Oil being the average of such 

costs over the last twelve (12) Months of this Agreement. 
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15. A.RT!CLE 15: DISPUTE RESOLUT!Ol"r & ARB!T!tc". T!ON 

15.1.1 Either Party is entitled to raise any claim, dispute or difference of whatever nature 

arising under, out of or in c01mection with this Agreement including its existence 

or validity or termination (collectively called "Dispute") by giving a written 

notice to the other Party, containing a description of the Dispute, the grounds for 

such Dispute and all written material in supp011 of its claim. 

15.1.2 The other Party shall, within thirty (30) days of issue of Dispute notice issued 

under Article 15.1, furnish counter~claim and defences, if any, regarding the 

Dispute and all written material in support of its dekr1ces and counter-claim. 

15.1.3 Within thit1y (30) days of issue of notice by any Party pursuant to Article 15.1, 

both the Parties to the Dispute shall meet to settle such Dispute amicably. If the 

Parties fail to resolve the Dispute amicably within thirty (30) days of receipt of 

the notice referred to in the preceding sentence, the Dispute shall be referred for 

Dispute Resolution in accordance with Article 15.2 unless the above period of 

thirty (30) days is mutually extended. 

15.2 Dispute Resolution: 

i5.2.li;:Jl Disputes Lei:wecll i.he partie:-; he1e·in ansiug ULIL oror iu {.;(Jwtedion \-Yith·i.ilis .. 

Agreement shall be endeavoured to be settled amicably through mu,lJlal 

discussions between the Parties, failing which, it shall be referred to the dispute 

resolution mechanism in accordance with following procedure. 

15.2.2 Where any Dispute arises from a claim made by any Pa1iy for any change in or 

determination of the Tariff or any matter related to Tariff or claims made by any 

party which partly or wholly relate to any change in the Tariff or determination of 

any such claims could result in change in the Tariff or relates to any matter agreed 

to be referred to the Appropriate Commission under the provisions of Law, such 

Dispute shall be submitted to adjudication by the Appropriate Commission. The 

obligations of both the parties under this Agreement shall not be affected in any 

manner by reasons of inter-se disputes. 
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15.2.3 IJ the Dispute arises out of or in connection with any claims not covered ill Arttcle 

15.2.1, such Dispute shall be resolved by arbitration under the Indian Arbitration 

and Conciliation Act, 1996 and the Rules of the Indian Council of Arbitration, in 

accordance with the process specified in this Article. The Arbitration tribunal 

shall consist of three (3) arbitrators to be appointed in accordance with the Indian 

Council of Arbitration Rules. 

15.2.4 The place of arbitration shall be Raipur, India. The language of the arbitration 

shall be English. The arbitration tribunal's award shall be substantiated in writing. 

The arbitration tribunal shall also decide on the costs of the arbitration 

flWCeedings and the allocation thereof. _T}1e award shall be enforceable 111 any 

court having jurisdiction, subject to the applicable Laws. 

15.2.5 Notwithstanding the existence of any Dispute and difference referred to the 

Arbitral Tribunal as provided in Article 15.1.3 and save as the Arbitral Tribunal 

may otherwise direct by a final or interim order, the Parties hereto shall continue 

to perform their respective obligations (which are not in dispute) under this 

Agreement. 

I Page 52 



16. -.ARTICLE 16: MISCELLANEOUS PROVISIONS 

16.1 Amendment 

Any amendment (s) to this Agreement shall be in writing signed by all the Parties 

and only after prior written consent of GoCG. 

16.2 Language 

The language of this Agreement and all written. communication b~tween the 

P'arties relating to this Agreement shallhe in English .. - . . . .e -

16.3 Confidential Information 

The Parties herein shall at all time during the continuance of this Agreement use 

their reasonable endeavours to keep all information relating to teclmical and 

commercial aspects affecting their business as confidential and accordingly no 

Party shall disclose the same to any other person tmless the information which at 

the time of disclosure was in the public domain. 

16.4 Severability 

The invalidity or enforceability,. f~r any rP::~son, t:f any part of this A~reP:nent 

shall not prejudice or affecttil.e'-valldity or ei1forceabilityof the ren1ainder of-this 

Agreement unless the pari held invalid or unenforceable is fundamental to this 

Agreement. 

If for any reason, if any provision of this Agreement becomes invalid, illegal or 

unenforceable or is declared by any Competent Court of Law or any other Indian 

Governmental Instrumentality to be invalid, illegal or unenforceable then, both 

the Parties will negotiate in good faith with a view to agree on one or more 

provisions which may be substituted/replaced for such invalid, illegal or 

unenforceable provision. Failure to agree upon any such provision shall not be 

subjected to dispute resolution under the Agreement or otherwise. 

16.5 Compliance with Law 

Despite anything contained in this Agreement, if any provision of this Agreement 

shall be in deviation or inconsistent with or repugnant to the provisions contained 

in the Electricity Act, 2003, or any rules and regulations made there under, such 

provision shall be deemed to be amended to the extent required to bring it into 

compliance with the aforesaid relevant provisions as amended from time to time. 
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16.6 Taxes and Duties 

Subject to Article 8.7, the Company shall bear and promptly pay all statutory 

taxes, duties, levies and cess, assessed /levied on the Company,its contractors or 

their employees that are required to be paid by the Company as per the Law in 

relation to the operation of the Generating Station and for providing services as 

per the terms of this Agreement. 

16.7 Promoters Equity in the Company 

Unless otherwise permitted· by GoCG, the aggregate equity contribution of the 

Company with which the MOU was signed shall not be less than fifty.one percent 

(51%) during the construction period of the project and until two (2) years 

following the commencement of the commercial operation of the Power Station. 

16.8 Third Party Beneficiaries 

This Agreement is solely for the benefit of the Parties and their respective 

successors and permitted assigns and shall not be CO'JStrued as creating any duty, 

standard of care or any liability to, any person not a pwiy to this Agreement. 

16.9 Waiver 

1 6.9.1 No waiver by either Party of any default or ~:~ach by the other Party in the 

performance of any of the provisions of this Agreetnent shall be effective unless 

in writing duly executed by an authorised representative of such Party. 

16.9.2 Neither the failure by either Pmiy to insist on any occasion upon the performance 

of the terms, conditions and provisions of this Agreement nor time or other 

indulgence granted by one Pmiy to the other Parties shall act as a waiver of such 

breach or acceptance of any variation or the relinquishment of any such right or 

any other right under this Agreement, which shall remain in full force and effect. 

16.10 Entirety 

16. l 0.1 This Agreement is intended by the Parties as the final expression of their 

agreement and is intended also as a complete and exclusive statement of the terms 

of their agreement. 

16.10.2 Except as provided in this Agreement, all prior written or oral understandings, 

offers or other communications of every kind petiaining to this Agreement or 

supply of power up to the Contracted Capacity under this Agreement to 

CSPTradeco by the Company shall stand superseded and abrogated. 
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16.11 Affirmation 

16.12 

16.12.1 

The Company and CSPTradeco both affirm that: 

a) neither it nor its respective directors, employees, or agents has paid or 

undertaken to pay or shall in the future pay any unlawful commission, bribe, 

pay-off or kick-back; and 

b) it has not in any other manner paid any sums, whether in Indian currency or 

foreign currency and whether in India or abroad to the other Party to procure 

this ;\greem~nt, and theCompany and CSPTrade~o hereby undertake not to. 

engage in any similar acts during the term of Agreement. 

Notices 

All notices or other communications which are required to be given under this 

Agreement shall be in writing and in the English language. 

16.12.2 All notices must be delivered personally, by registered post or any method duly 

acknowledged or facsimile to the addresses below: 
j,,:-

16.12.3 If to the Company, all notices or other communications which are required mu~i be 

delivered personally~ by registered post or facsimile or any other method duly 

ack:tiuWledgcJ· t0 l.iie addresses below: 

Address 

Attention 

Email 

Fax. No. 

Telephone No. 

·.: """-~----~· . > 
,. ·:..· 

G-3A/4-6, Kamanwala Chambers, 

New Udyog Mandir-2, Mogul lane, 

Mahim (West), 

Mumbai-4000 16. 

Mr. R.K.Gupta, C.E.O. 

rk.gupta@dbpower. in 

: 022-39804793 

: 022-39888840 
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16.12.4 If to CSPTradeco, all notices or communications must be delivered personally or 

by registered post or facsimile or any other mode duly acknowledged to the 

address( es) below: 

Name & Address: 

Email 

Fax. No. 

Telephone No. 

ED/CE(Technical Cell), 

CSP Trading Company Ltd., 

2nd Floor, 

: ce.techcell@gmail.com 

: 0771-2242955 

:0771-2574117 

16.13 No Consequential or Indirect Losses 

The liability of the Company and CSPTradeco shall be 1imited to that explicitly 

. provided in this Agreement. Provideo that notwithstanding anything contained in 

this Agreement, under no eveinshi:tii the Company orCSPTradeco claim ri:om 

one another any indirect or consequential losses o:- C:!in~ges. 

16.14 Remedies 

Where this Agreement provides for any rebate or other remedies for any breach or 

shortfall in performance, the parties shall not be entitled to make any other claim 

or pursue other remedies under law. 

16.15 Assignment 

16.15 .I This Agreement shall not be assigned by either Patiy other than by mutuai 

agreement between the Parties in writing. 

16.15.2 Subject to Article 16.9, a Party may assign its rights and transfer its obligations 

under this Agreement to its Affiliate with the prior consent of the other Party, 

which shall not be unreasonably withheld. 
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Provided that: 

16.15.3 

(i) 

(ii) 

(iii) 

(i) 

(ii) 

(iii) 

(iv) 

(v) 

16.15.4 

an entity shall qualify as an "Affiliate" of the Party if it, directly or 

indirectly,· controls, is controlled by or is under common control of such 

Party; the term "control" meaning ownership of more than fifty percent 

(50%) of the equity share capital or voting rights of such Party or the 

power to appoint a majority of the board of directors of such Party; 

such affiliate has the ability to perform all obligations of the Party under 

this Agreement; and 

such affiliate expressly assumes such obligations; 

Notwithstanding the provisions of Article 16.15.2, the Company may, for 

the purpose of financing of the Project under the Financing Agreements, 

with CSPTradeco's consent, which consent shall not be unreasonably 

withheld, assign or create security over its rights and interests of: 

the Agreement and the Project; 

the Site; 

the movable property and intellectual propetiy of the Company; and 

the revenues or any of tbe rightsor assets ofthe Company; '" 
.~',';1-"'-''· . 

CSPTradeco sh~ll ~x~~~te the required consent to such assigmnent o'f:<the 

required acknowledgement of the creation of such security in accordance 

with this Atiicle 16.15.3, as is reasonably requested by the Company to 

give effect to such assignment or creation of security and CSPTradeco will 

effect such assigmnent in form and substar1ce acceptable to CSPTradeco 

and the Lenders. 

CSPTradeco may assign its rights and transfer its obligations under this 

Agreement to any entity that is formed as a result of a merger, 

consolidation or reorganisation of CSPTradeco and provided that such 

resulting entity expressly assumes all obligations of CSPTradeco under 

this Agreement and is in a position to perfori11 them. 
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IN WITNESS WHEREOF the Parties have executed these presents through their 

authorized representatives at Raipur, Chhattisgarh. 

For and on behalf of: 

MIS DB POWER LTD. 

. I 

·~11!1 .................... . 
Signature 

(Name: Irfan Quareshi 

Designation: General Manager 

. Ft'Jr, os Pow 
, . . ER lffvHTFr 

SeaL ........................ . ~ ,) 

J· 

.Autht~ri~ed :~i;; -.... · 
In the presence of: · .. ···:.;;' '"'-"''i 

Witness: 

1. ... ~~---··· 
·(Signature of the Witness) 

Name: .f?~:f.~-:--! ..... ~\~~ 
Designation: . _f)(L ~J.(f:4:. ~) 

\i L~ A Pow~ <2- LTID. 

- /~/· 
L . ......... ;.L .\<':-: .~ •••••••••••••••••• 

I 

(Signature of the Witness) 

Name: .. .f:!\ f.!: .. :?. .f:r. !~:f. ~t. • ft:S) f M l'mrflvt FR 

Designation: . C>.rt, ... f.O~--:J E.~ .. / TD· 

Tmdecn & M/s DB Power l.t(l. 

For and on behalf of: 

CHHATTISGARH STATE 

POWER TRADING COMPANY 

LIMITED (CSPTradeco), 

RA!:PtTR 

(Name: V.K.SHRIVASTAV 

Designation: Managing Director 

f,/anaging Director . 
Seal: ··resrrct;·RaiJJ1-'' (CG} 

ln the presence of: 

Witness: 

~) 
~ 1 .................................... . 

(Signature of the Witness) 

Name· fl-i< Ctt:C.c:; 

Desig~~~j~~; ·~"-i:{~:~~~.- .. :i~~0~--~~)i,,.cf'uu 

~-~~~~Y' 
2. ······································· 

(Signature of the Witness) 

· tJ ·, " C/k-1-C v•J7":,_. ~f-URl 
Na~e: ··:··::~:i·(·it~~h··~~Xf)···· c>PT...-~.e.G-. 
nestgnatwn. ·,:_:.·-· .... · ... : ......... /' 
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17. SCHEDULE l: TARIFF SCHEDULE 

· The calculation of applicable Tariff for the Contracted Capacity and the calculation of 

Energy Charges for the Contracted Energy shall be as per the provisions as laid down in 

'Central Electricity Regulatory Commission (Terms and Conditions of Tariff) 

Regulations 2009' and as amended from time to time. 

1.1 The method of determination of Tariff payments for any Tariff Year during the 

Term of Agreement shall __ b~in accordance with that set out in the CERC Tariff 

Reg-ulations, except as otherwise specifically provided in this Scheduies - i. 

1.2 Paragraph- 2 of this Schedule - 1 sets out the method of determination of Annual 

Capacity Charges and the Monthly Capacity Charges required for determination 

of monthly Capacity Charges payment. Paragraph - 3 sets out the method of 

determination of Energy Charge payments, accounting for the Contracted 

Capacity and the Contracted Output (at energy charge). 

2. Annual Capacity Charges and Monthly Capacity Charges 

2.1 Th~_ Anf':~..::::: C3p2.ci~y Charges or Annual Fixed Charg-:s shall 

following as per CERC Regulations: 

(i) Return on equity; 

(ii) Interest on loan capital; 

(iii) Depreciation; 

(iv) Interest on working capital; 

(v) Operation and maintenance expenses; 

(vi) Cost of secondary fuel oil; 

r:n.n.s~st the 
::~·-

(vii) Special allowance in lieu of R&M or separate compensation allowance, 

wherever applicable. 

2.2 The Atmual Capacity Charge shall be calculated based on the following financial 

parameters and formula: 

(i) Capital Cost of the Project as finalized 111 accordance with CERC 

Regulations and as approved by the Lenders 
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(ii) Debt and Equity as per CERC Regulations with equity not exceeding 30% 

of the Capital Cost and with debt having the principal amount, effective 

interest rate and tenors as per the Financing Agreements. 

(iii) Depreciation as per CERC Regulations applicable for the Project 

(iv) Return on equity grossed up for Tax in accordance with CERC 

Regulations; 

~v; C&J\1 expenses calcubtd ln accc:·d:J.P.ce with CERC Rcgulatim;.s as 

applicable for the Project, 

(vi) Interest on Working Capital calculated m accordance with the CERC 

Regulations in respect of the Project and 

(vii) Secondary Fuel Oil calculated in accordance with CERC Regulations 

2.3 Annual Capacity Charge Formula 

Ammal Capacity Charges s)nll be calculated taking into account the Installed 

Capacity and the Saleable Capaci~y of the Project and shall be determined using 

the following formulae: 

ACCyn 

where: 

CCyn 

sc 

IC 

CCyn * IC 

sc 

is the Capacity Charge for the Tariff Year n determined 111 

accordance with Paragraph 2.1 and 2.2 above, (in Rupees) ; 

is the Saleable Capacity of the Project during the Tariff Year n (in 

kW) which is equal to Installed Capacity minus the capacity 

equivalent to the energy to be supplied at Energy Charge to 

CSPTradeco; 

is the Installed Capacity of the Project. 
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ACCyn is the Annual Capacity Charges for the Tariff Yearn (in Rupees); 

2.4. Monthly Capacity Charge formula: 

The capacity charge (inclusive of incentive) payable for a calendar month 

(MCCtotal) shall be calculated in accordance with the following formulae: 

(a) If the Project is in commercial operation for less than ten (10) years on 1st 

April of the financial year: 

MCCtotal =ACCyn x (NOM I NOY ) x ( 0.5 + 0.5 x PAFM I NAPAF ) (in 

Rupees) . 

Provided that in case the plant availability factor achieved during a financial year 

(P AFY) is less than 70%, the total capacity charge for the year shall be restricted 

to 

ACCyn x ( 0.5 + 351NAPAF) x ( PAFY 170) (in Rupees). 

(b} If the Project is in commercial operation for ten (10) years or more un lst 

April of the financial year: 

MCCtotal = ACCyn x (NOM I NOY) x ( PAFM I N~PA F ) (inJ\.u!l~Ps). 

Where, 

MCCtotal =Total Monthly Capacity Charge for the Project 

ACCyn =Annual Capacity Charge calculated for the yearn as per Para 2.3, 

NAP AF = Normative ammal plant availability factor in percentage as per CERC 

Reguiations 

NOM= Number of days in the month 

NOY =Number of days in the year 

P AFM = Plant availability factor achieved during the month, in percent: 

PAFY =Plant availability factor achieved during the year, in percent 

2.5 The PAFM and P AFY shall be computed in accordance with the following 

formula: 

N 

P AFM or P AFY = 10000 x L: OCi I { N x IC x ( 100 - AUX ) } % 

i= 1 

Where, 
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AUX = Normative auxiliary energy consumption m percentage as per CERC 

Regulations 

DCi = Average Declared Capacity (in ex-bus MW), subject to clause 21(4) of 

CERC Tarit1 Regulations 2009-14, for the ith day of the period i.e. the month or 

the year as the case may be, as certified by the concerned load dispatch centre 

after the day is over. 

IC = Installed Capacity (in MW) of the Project 

N = Number of clay<: during the period i.e. the month or the year :=!_S t}1e case may 

be. 

2.6 Monthly Capacity Charge payable by CSPTradeco: 

The Monthly Capacity Charge payable by CSPTradeco shall be in proportion to 

the Contracted Capacity as per following formula: 

MCCcsptradf;C0 = MCCtotal * Contracted Capacity/Installed Capacity 

3.1 Monthty En~rgy Charge 

1 ne energy c::harge snaii cover the Cuai cusl and shail oe payaoie by C3FTradecu 

for the c>r:::rg,y scheduled to be supplied during the calendar month on ex-power 

plant basis including the energy con·esponding to Contracted Output, at the 

energy charge rate of the month (with fuel price adjustment). Energy Charge 

payable by CSPTradeco for a month shall be: 

ECm = ECRm * SEm 

Where, 

ECm is the Energy Charge payable by CSPTradeco for the month m(In Rupees) 

ECRm is the Energy Charge rate in Rs./k Wh for the month m and 

SEm is the CSPTradeco Scheduled energy(ex-bus) for the month m in kWh as 

per REA 
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3.2 Energy Charge rate (ECR) in Rupees per kWh on ex-power plant basis shaH 

be determined to three decimal places in accordance with the following 

formulae: 

ECR = { (GHR- SFC x CVSF) x LPPF I CVPF } x 100 I (I 00 -. AUX) 

Where, 

AUX = Normative auxiliary energy consumption in percentage as per CERC 

Regulations 

· CVPF = Gross calorific value ofCoal as fired, in kCal per kg for the month 

CVSF =Calorific value of secondary fuel, in kCal per ml for the month 

/ ECR =Energy Charge rate, in Rupees per kWh sent out for the month 

GHR = Gross station heat rate, in kCal per kWh as per CERC Regulations 

LPPF =Weighted average landed price of Coal, in Rupees per kg for the month. 

SFC =Specific fuel oil consumption, in ml per kWh as per CERC Regulations 

3.3 Landed Cost of Coal 

The landed cost of Coal for the month shall include price of Coal conespondirig 

to the grade and quality of Coal inclusive of rvyalty, taxes and duties as 
applicable, transportation cost by rail/ road or any other means, costs associateO. 

with handling of Coal and anived at after considering normative transit a11d 

handling losses as percentage of the quantity of Coal dispatched by the Coal 

supply company during the month as per CERC Regulations : 
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