
(lo be issued in duplicate)

To
The Directors
M/S SANGAL INDUSTRIES PRIVATE LIMITED
Resd.office: 8.5 KM JANSATH ROAD,
City: MUZAFFARNAGAR,
Dist: MUZAFFARNAGAR, State: Uttar Pradesh,

lndia. Pin: 251001

(Bonower's name & address)

Letter No.:

Dear Sirs,

Term Loan
Total of Fund Based Limits

NON-FUND BASED LIMITS:

-EPCIFB/FBP is the sublimit of FBWC Cash Credit Limit'
**Capex LC is the sublimit of Term Loan.

for Sangal lndustries Priwtc fir ted

/LiL' 't-'
0irgctor

€i

Datei 15.12.2021

ADVANCES TO SME SEGMENT
MIES
with reference to your application requestang us for sanction / renewal of working capital Limits

and / or Term Loan Limiii at existing / enhinced levels and subsequenl correspondence in this

rejaro we have pleasure in advising sanction of the following.credit facilities. which are available

"-u"oj""i 
to yorr 

"iceptance 
/ fulfillmJnt of the Terms and condiiions d etailed in An nexures A & B:

Rr, lt,4,c9
LIMIT

1500.00
.00

4300.00
5800.00

800 00

(4000 0o)

(s0.00)

6650.00
betveen limils.

FBWC Cash Credit
EPC/FB/FBP

CAPEX LC (LC/FLC
Forward Contract /CEL*

Total of Nonfund Based
OTAL LIM

4:"u*e?J

Will#



We are forwarding this letter
retum to us the originals duly
Terms and Conditions, below
retain the duplicate thereof

Thereafter, you may call on us
the documents in this regard.

Assuring you of our best

CH MANAGER
Encl.:lTerms and

Annexures A & B and shall be glad if you
guarantors in token of having accepied the
appearing at the end of the Annexures and

preferably with prior appointment, to execute



TERMS AND CONDITIONS
ANNEXURE A

LIMIT PRIMARY SECURITY
COLLATERAL
SECURITY

IMMOVABLE PROPERTY THIRD PARTY GUARANTEE

FUND D:

Fund Based &
Non Fund
Based
Working
Capital

. Hypothecation of
enlire current assets
including stocks and
receivables (present
and future)

1. Commercial BLrilding bearutg

Survey Number Bahi no 0l Zrld
no l49o Pg No lJl to la2 Sr.

5I95 Dated I L07 2000, situsted
at House no. l12l\ Mohalla Civil
Lines South Ciry, Muzaffa rrragar',

Muzaffamagar, Utlar Pradesl.r,

25100l, (Urban). Admeasurtng
Total Area : 24 42 Sq I.nts.

Belongs to : Sh. Vineet Kunrar s/o

Sh. Damodardass , Who is :

Personal Gurantee, '1 itle Decd No

: 5195, Regrstered On I 1l- IUL-
00, at : Muzaffal nagar. Uttar
Pradesh.

2. Factory Land ct Buiidrngs
bearing Survey Number . lllhr no.

0t Zild no 12389 Pg No 2tj7 to
302 Sr. 7900 Dated 14 07.202 I .
situated at I(hasra ;ro.

7 t,7 2,7 3,83 
"8 

4,E5,86, I 8"20^23,70

, M uzaffamaga r. Utta r I)r'rdr'slt.
25 1 001, (Urban), Admeasuring
Total Area:27613 Sq. Mts .

Belongs to :Sangel Industlicrs Pvt.

Ltd, Who is : Borlower, Title
Deed No : 7900, Registered On :

14-JIJL-21, at : Muzaf'farnagar,

Uttar Pradesh

l. Shd. Vineel Songol
2 Sh,;.5/'t.tl : :/l l')AL

* * Sntt. Usha Rurri ( l'elsortai
quaranlee is proposed Llplo the cxtcllt
olvalue olher share of the propeltv(
conlmerc jal propcrtl').

Term Loans

First and exclusive
charge by way of
hypothecation of enflre
Plant & Machinery and
other Fixed Assets of
the Company both
present and future.

2. PERIOD OF ADVANCE & REPAYMENT TERMS:

workinq capital: Repayable on demand. The facility which has been sanctioned on 04.12 2021

|ffi;lrbb upto 0 4.0:05'.2022, when it may be cancelled / reduced depending upon the con(luct

and utilization of the advance, or as per lhe Bank's Scheme.



Term Loan:

Thc existi ist
-ilu'f,oit,
16119;11192

be id as under:term loan
te
zl

io De repi
Fnd dale No of installments lnstallment amount

3 108 6 months moratorium

lntorcst shall be paid as and when due

others: lnterest shall be payable on the outstanding in the loan accounts computed on daily

#i#i"" ;;;;.';;ry ";;6jil"; uni o"nit"o to tie accounts at monthlv rests on the last

;;rkiil ;;y ;i";ery montir i, n".oto"n"" *itn the accounting practices ofthe Bank from time to

lime.

Wprf<rr:g!3uleX Pricing at the rate of 5 -t0% above EBLR (6 65)% i e' 11 75 % p'a for SB-09

ratcli I o-rowor ca curated on oo,rv p,oO'"t= at monthly rest Bank shall at any time and from lime

1rl limc be entitled to vary the .rr! I Oit"J "' the Creoit Risk Assessment of the borrower and

thc EBLR at its discretion.

Ie41!geg The applicable pricing of 5'10 % above EBLR i'e' 1175 % pa' for SB-09 rated

o6116 ei[ ctuOing tenor premium) (For newTerm Loan)'

Accnled but unapplied interest, if any, shall be governed by RBI's directives on IRAC norms'

t;i;;;rr;"i;; on tll,ititius errended in f'oreign currency sha be iinked to LIBoR rates.

Bnnk Gttararitce: 25% margin on BG against applicable standard margtn o! 25o/o for issuance of

BG under proposed limit of Rs B 00 crs.

ApplicationofinterestinrespeclofAgriculfuralAdvancesshallbein|inewiththeharvesting
SEASONS,

.., 
qlaIsg1 ro{lonlq!-Ee99! ra.qi

BG lssu ance Charoes

Entra!pelL f 3!,?"1--h1c!9sl

i)

"?)

1r)

a)
d)
e)
0

Enlranced/ oenal rate of interest as appticable/decicled by the bank from time to time will

be chargod for the period of delay in respect of:
on ,,y".linonoun.ission of flnaniial data required for revlew-/ renewal of limits

Detayect/non-submission of annual financial statements / FFR etc 
'

Dnlavoo/non-submission of stock statements
["*i"i"*rf of insurance policy(ies) (stock/c ollate I al/fixed assets)

Dive rsion of Funds
nJveise Oeviation from stipulated level in respect ofvarious parameters

ii) Enhanced / penal rate will be charged on the excess drawings in case any irregularity /

breach of the Bank's extant insiructions /guidelines applicable from time to timo'

Enhanced / Penal interesl will be compounded monthly

n-s peiCarO nate ot tne bank prevalent time to time



Penal interesucharqes(at lDolicable rate)
a00 "/" per annum on ilrc rrregular IJOrtio;i '.,r th , ,:i'r o r ,,.
rr regula rity. ,_

l) lrregularity in Cash Credit
Account;
Non Submission of Stock
statements in time:
stock sfatemenls not submifted
within 20 days of the strcceeding
month to be treated as non-
subm,'sslon except where period
is extended / specified by the
sanctioning authority or in the
scheme.

Rs. 1 .00 to Rs 50.00 crorc
Above Rs-mrcr€ to Rs 500
cro re

Flat Penal lntorest p0r ciay ol
delay __ _, __
Rs 1000.00 ,,.,

Rs 2000.00
Above Rs 500 crore Rs 5000.00

iii) Non submission of Renewal
Data, including Audiled Balance
Sheet

Non-submission of renewal data 30 days before ttle dLlc date

for renewal of limits:
Flat Rs 50,0001 upto the due date of renewal I flat Rs

1,00,000/- per month thereafter till the date of submission
Non submission of audited balance sheet within 6 months 01

the closure of the Iinancial year of the llorlowin!l entity:
(a) Delay of one morrth :NlL
(b) Delay of rnore than one month: Pricinll to iJo up by 25

basis points tillthe aLldited balance sheet is subr itlcd

For listed companies, the above penal provisiotr vvoLlld be

applicable, if the audited flnancials are not flled with ihe stock

exchanoe as per SEBI requirements/listing agreerTlent.

iv) Non submission / delayed
submission of FFRS on due
date.

Rs 50001 for each month ol delay beyond due oate Tor

submission.

v) Non-renewal of insurance
policy(ies) in a timely manner or
inadequate insu rance cover

Flat penalty (penal interest) o

beyond due date.
Rs 2UUl- lor edcn oay oT oolay

iiD The Bank shall also be en{tled lo charge at its discretion, enhanced / penal interest rates

on the accounts either on the entire outstanding or on a portion thereof' for zlny

irregularity including non-observance or non-compliance of the Tems and conditions of

the advances, for such period as the Bank deems it necessary

5l

re

;k

l

lr

l
I

ry

_l

2.00 % p.a. on
aggregate penal
is rectified.

tne eniire out standings (ovet ancl above the

interesi of 3 % p.a ) till such timc thc posltion

a.5.00 "/" per annum on the irregular porlion Iol the
,-,.'l

l)eiiOrl Ol I

irregulariiy..

b. 1.00 % p.a. on the enule outstandings forthe period ol lon'
adherence subject to a minimurn period of 1 year

c. Adverse oeviation in lgspecl of any two of tlrc fo, ow.'r1 fout

financial parameters. allrveo at based on irudlt(:o lillsl (:idl

statemenis each ycar trom the cstlmaled '1rtr.:jcctt,d tevels

vi) Diversion of Funds
( Mandatory Negative covenant)

(a) Non-payment of
interesu installment

b) Cross default (Default in

payment of installment/
interest to other lnstitutions/
Banks

c) Adverse deviation from
stipulated level in respect of anY

two of the followinq parameters:



DSCR
FACR
lnte rest Coverage Ratio
DoblrEBlDTA

Dclails of other cha

(Tenn Loan)

us 18% GST Extra
0.35% of Loan amount(maximum of Rs 35.00 lacs)
25% concession in processing fee to be recovered
Rs 6.16 Iakh hle Rs 8.22 Iakh.

Annlr?] I review cha
Rcva idation of ernr Loan
Comrnitrnent char
Pre oavmcnt cha

Fee

lnspection C ha 11;cs

Docurnc niart of Charoes

Rephasemcnt of Loans/
Loan lnsta llments

ubstilLrlion of
PersonalGuarantees

t

Other Charges, not mentioned above
ar)Dlic.rble).
lnterchangeability behveen Limits

es for Term Loans.

Deferment in

accepted at the
penal interest :

For Term Loans:

o I sanction / last review, will attract

As per sanction note

rse deviation from the acceptabie leve
beyond which penal provisions would be

re than 5 %
to10 %
re than 10 %

enal interest would be charged retrospectively from
of audited Balance Sheet on the bas;s of which

have been tested. for the

'1 .30% of Loan amount
25% concession against card rate has been
sanctioned
Amount to be recovered Rs 41.92 Lakh against

0.15% of limit (to be recovered annually on 1'' April)
40% concession, amount to be recovered Rs 2.22
Lakh aoainst applicable Rs 3.50 Lakh

0.01% of the limit, minimum Rs. 2,0004 and max. Rs.

0.05% ol the limit,
1,00,000/-

0.02ok ol the limit, minimum Rs. 2,0001 and max.

0 030/o of the limit. minimum Rs. 5.000/- and max



Change in Terms and Cond
in ProjecUltems of Machinery

Nliscella neous Approvals not

of Pe rsonal uarantee/Coliateral

4. MARGINS:

SL. ITEM MARGTN (rN %)

A FUND BASED LIMITS
?_5Raw Materials : lmported

b Raw Materials : Indigenous

c Semi-Finished Goods

d Finished Goods

e Components / Consumables / SPares 25

t Domestic Receivables 4A-
25s Export Packing Credit

h Term Loan

B NON-FUND BASED LIMITS

Letters of Credit ?L
25b Bank Guarantees

lirnit, minimum Rs. 3,0001 and nax Rs.2.00

ihe linrit. nlinimum Rs. 1

0.05%
Lacs

0.05% of
'10.00,000/-

O.O5% of tne lim t, minimum Rs. 3,0001 max. Rs 1 ,00,0001
(o be recovereLi sepalatcly [ot e'ac t appt'v 1l dll, 'g ,l1rl, ,

othe r tnis.. approva S)

1. No current account with non-lender bank is to be opened/ continued by the unit wthoLlt

permission from the competent authority. curreni Account with. non-iender Bank rvill altrrlct ponal

[iori"lonr "" 
per Bank's extant instructi'ons. Any deviation in this regard will attract a penal tatc' of

interesi of 5% above applicable rate.
2. Opening/Maintaining current account with Bank's outside the lending Arrangomcnt

without Bank,s ipproval would amount to event of default & opening/maintaining curront a(lcollnt

with a Bank outside consortium/MBA without Permission will be ireated as an Act of willfuldefauLt



TENOR / RETENTION PERIOD OF BILLS:

-120 days. The cover period of 120 days for Receivables would be extended only in respect of
buyers othcr than associate / sister concerns. Recoivables beyond 120 days will not be reckoned
for computin(, Drawing Power. Drararing Power will also not be available on unpaid stocks.

s. Irus!184NQE

Ali the assets charged to the Bank should always be fully insured by the Borrower
againsI burglary, fire, ltghtning, riots, strikes, floods, cyclones, earthquakes, civil
commotion, and other natural calamities, etc., with a company approved by the
Ba n k in the joint na mes of the Ban k an d you rselves, at you T cost for fu Il ma rket value
or Bank's interest, whichever is higher. The policies / cover notes should be lodged
with the Bank. The policies should be kept alive (current) during the currency ofthe
advance. ln the event of non-compliance, the Bank reseTves the right (but not be
bcund to exercise) to take the insurance cover as required by the Bank by debit to
your account. The machinery to be purchased out of the Term Loan, if any, to be
insured for the full market value or original cost of the machinery, whichever is
higher' Likewise all the renewals of the policies should also be effected /done by the
Borrower at all materials,
"The Borrower shall always be responsible to ensure that the insurance policy in
respect of the hypothecated assets remains valid till all the dues of the Bank are
repaid and to keep such insuTance policy renewed each year,,.
''The Ilank shall not be liable for any consequence arising from non-renewal of
insuTance in any year even if the Bank has in any previous year renewed the
insurance of the hypothecated assets by debiting the borrower's account for failure

. of the Borrower to renew such insurance policy,,,

6. CREDIT GUARANTEE COVER:

a)

b)

c)
d)

7.

Prc-shiprrenl credit, if any, will be covered by the Bank under the lndividual packing credit
Guarantee (IPCG) of ECGC, with premium payable by debit to your account.
Post shipmcnt policy of ECGC with buyer-wise limits for non-L/c expods to be obtained by
you at your cost, if applicable.
ECGC o{fic als have the right to inspect the Unit. if considered necessary.
Crcclit Guarantee under CGTSI Scheme to be covered, wherever applicable.

qrcEKSIAIEUENIS:

Staten'rents of Stocks / Receivables hypothecated
regularly ai monthly intervals as on the last day of
month / within 20 days from lhe date of stock
variation in stocks / Book Debts and also as on the
statement shorrld not include stagnant / obsolete

/ pledged to the Bank are to be submitted
every month before the 20th of the following

siatement and / or whenever there is a large
date of the Balance Sheet (31"tMarch). The
/ rejected stocks. Bills / Sundry Debtors



outstanding beyond cover period should be shown separately in the statemcnt' Sal(:s itn(i

ourchases fiqures for the month aie to be reported. The cielails of unpaid stock wilh valLle should

# "Jffi; 
"}rp*"i"rv. 

-rn" itu"t strt"rn"nt shoutd be signeti by the authorized i gtalorv

Irir"oi" o""ti / registers of the stock posiiion are to be nraintained at the fadory / business

premises.

ThestockStatementShouldinvariablycontaincompletepattLcu'lalSofStoCkS,de|)torS(alollgWith
complete address), creditors, u"un"i f-lCt opened -etc lt rs essential that ihe outstanding

["r^it rs" ri , times ar" tutty coiei,o oytnu iialue ofse<;urity,hypothecated less the stipl]lated

maroins to be reckoned ", 
p", uuiur on if inventory given unclL.r Para 10 below lf .rt an'y' tlrlrc

lli;'Di;;i";P;;';;'vj"ril'rrv tti" iiocks debtors etc I crd I v voJ ial's bc J\v th : ir .. r' rl

borrowed, such excess drawing" .h"ll b" ,,]lr.ted foilhwith. Paftywise / agow se detnils fDl ( 'rclL

bill raised shall be submitted on , i*nir,rv basis for computation of Drawlng Power against Book

Debts. Further, the level of cruaitor, TAcceptances over and above the accepted levt:l v'iiil be

deducted while computing Drawing Power'

INSPECTIONS:

The Bank's offlcials / inspectors are to be pennitted in the iactory / b'rslnL:s5-?-t1.11:...: ) lll,l
wf","n ,"quir"O to inspect lhe stocks / books / equipment' Wllert: the prerr'lrses 'Jo {r:lsi),r Ir r(':rl

;;;*ril;;t;;ui" to fi'. "tiu"i 
ttorn the Lessor' if anv lequired' are to l)e obt'lrn'..i All

assistance to be extended to tne Aanf;s officials in conducting and con]pleiingl such tnspeclions

smoothlv. Necessa,em"o,al sie[s uiso to o" tl-rr"n to rcct'ly any shortcominus '[ irr'y pointeLl

"rinv'iii" 
ri".rl. oficiats The cost ot such inspections snar bc bornc by you.

8. VALUATION OF INVENTORY:
ITEM

lmpoded Raw Material

TO BE VALUED AT

Landed cost (i.e., involce value plus Customs Duty but exclLldirlg

iuru" iu* 
"nir 

demurrage, if lny) or market price' whichcvct i:;

tower

lndigenous Raw Material,
oackino materials, lnvoice price or market price or GoW controlled prico' \'vhichever

consutiable stores and is the lowest

spa res

Semi-Finished Goods and Cost of Production or Selling Price or market price or Govt'

Finished Goods controlled rates' wllichever is the lovvest

9. SECURITY DOCUMENTS:
i'hefilowing #;lty documents shalt be executed by you :rnd the Guarantors:

a. Agreement of Loan-cum-Hypothecation
b. Guarantee Agreement
c. Mortgage documents
o. 

"nV 
&n"", ao"uments as may be required by the Bank

12, OPEN TERM LOAN:

The followinq Terms and Conditions, amongst others' shall apply in respect of Open Telnr Loan

Facility if an!. sanctioned to you by the Bank:



a) Thc loan has been considered for the following genuine commercial purposes in line with the
rcguiar business activity of the Unit:

The said facility is to be availecl within _ months fro[] the date of sanction (currency of
sanotion). lf the limits are not availed & utilized or only padially availed & utilized within
monihs fronr the date of sanction, the limit or unutilized portion of the limit, as the cu=e fray
bc, w ll lapse and shall, therefore. not be disbursed.

Thc tolal amouni that would be disbursed will not exceecl the overall limit sanctioned under
this facility and multiple withdrawals arso may be perrnitted only within the currency of
sanction.

d) Every disbrrrsal under this faciiity shall be made on receipt of a written request from you
withrn lhe currency of sanction and rerease sha| be subject to scrutiny of basic financiar
in icrnt::tio n.
The Bank shall be free to treat each disbursement as an individual loan or limit for accounting
or any other purposes.

The period of repayment will commence from the date of the first drawdown for each sublimit
or loan in the facilily.

T-he Bank may club together tho repayment of the instalments of different sub-rimits or roan
disbLrrsed and may be done on a month end i calendar quaater end, etc.

ln th., event of multipre disbursals, the Bank shall stipulate the repayment installments for
eaoh purpose of dra\^/al.

A1 tho ond of the currency of sarction, the Bank may combine and constitute aI sub-rimits or
loans as one limit or roan by re-arranging or re scheduling the repayment schedules in such a
manner that the maxlmum period of repaymenlshall not Jxceed period.

The letters exchanged between the Bank and you shaI form an integrar part of the security
docrmcnts and shali be annexed to the Geneiar Agreernent for Terir Loan i ngreemenf o'f
Lo.rn cllm-Hypothecation.

The primary security shall be hypothecation of the machinery purchased out of the Open
Tr:rrn Loan and the collateral security shall be

i)

TERMS & CONDITIONS
ANNEXURE B

Disbursement will be made only after compretion of security documentation and formarities inrespect of mortgage creation / extension. In respect of companies, in addition to these two
requirernenis, charge to be fired with the.Regrstrar of companies within the prescribeo perioo
for croating a charge in favour ofthe Bank.

Drawines i. the account wirr be reguratecl on the basis of Drav.ring power computed as per
thc latcst Stock Statement.

c)

.)

h)

rJ)

h)

b)

.r)

k)

t0



c) The Bank will have the right to examine at all timcs the unit's books of accodnt and lo havc

the unit's factories / offices / showroorns inspected frorn time to time by ihe ofllcrals of the

Bank and / or qualitied auditors and / or technical experts and / or management constlltzlnts

or other persons of the Bank's choice.

The unit should not be dissolved / reconstituted without obtaining Bank's prior approvil irr

writing. Post-facto approvat of reconstitution / dissolutjon will not be accorded nor shall th(l

existiig guarantors be released if the dissolution / reconstitution is effcctod v,ritirort ptiot

approval in writing.

e) The Unit should maintain adequate books and records \/hich should correo-tly refled therr

financial position and scope oi operations and should subrnit at stipulated intorviils sLlch

statements as may be prescribed by the Bank. The unit should produce books of accounts for ihe

inspection of Bank staff as and when called for'

f; The Unit should submit provisional flnancial statements uiithin onc nlonth and alldile(l

flnancial statemenb within three months from the date ol closure of the accorlnting year. T hc

returns submitted to the Sales Tax and lncome Tax authorities should also bc subrnitled k)

th e Bank.

g) The Unlt should confine their entire business inclucling foreign exr;hange busilless to Lls.

h) The Bank will have the option ot appointing its nominee on the Board of Diroctors of th0 l.lnii

to look after its interests.

i) The capital invested in the business by the proprictor / padners / directors shotl d not be

withdrawn during the currency of our advance.

k)

ln case the unit fails to complete the formalities with rellarcl to creation of a char{lc n favour

of the Bank within a period of h,nro monihs froin the date of this l{)tter, an enilanceil lrltl)r'e.t ol

1% on the outstandings or reduciion of Drawing Polet by 1Aa/al2)ak 0r bollr \vil b(l

considered without any reference to the Unit.

The unit should keep the Bank informed of the happening of any event ikely to have a

substantial effect on their profits or business and the remedial measures taken in this regard

The Unit should keep the Bank informed of any circumstances adversOly alfoctirlg th0

financial position of tLeir sister / associate / family i subsidiary / group concerns in vrhi,rh il

has invested, including any action taken by any creditor against the said unils lcllally ol

otherwise.

After accounting for provision for taxation, the Bank will have ihe first charge on ihe prollts ol

the Unit towardi repayment of instalments under Term Loans sancUoned / DPG. cxecuted

uy tne nanr or other repayment obligations. interest ancl atty other dues frcm tile LJrlil to th0

Bank.

ll

d)

m)



n)

o)

p)

q)

s)

r)

v)

w)

x)

v)

u)

The proprietor / padners / directors should not withdraw the profits earned in the business /
capital investecl in the business without meeting the instalment(s) payable under the Term

Loan. ln the case of Companies, dividend should be declared only after meeting the dues to

the Bank.
All moneys raised by way of deposits from friends, relatives and / or from any other source

shoLld not be withdrawn i repaid during the currency of the Bank's advance. Suitable

stnfirped lelters of unclertaking from the unit and 'No withdrawal letters from the depositors

shorr d be submitted to this eflect to the Bank.

The Banks name board(s) should be displayed prominently or painted on the machines
pledge6 / hypothecaled to the Bank and / or in the premises where the machines are installed

and a list of such assets should also be displayed in the Unit.

The Llnit and other deposilors of title deeds should possess a clear, absolute and marketable

tlt c to lhc properties proposed to be leglally / equitably mortgaged in favour of the Bank to the

salisfactio|r of the Bank's soliollors / advocatcs Further, the said properties are to be

rcvalLrcd as and when roquired at your cost.
Afy le{lal exponses such as a solicitor's / advocate's fees, stamp duty, registration charges

ancl other incidental expenses incurred in connection with the advance should be borne by

the Unit.

ln respect of Working Capital Limits of Rs. 10 crore and above, Financial Follow-up Report
(FFR 1) shoulcl be submitted at quarterly interuals within 52 days from the close of relative

q!artcr. FFR ll (Half,yearly operating statement) should be submitted at half-yearly intervals
with n 67 days from the close of the relative half-year. Non-submission of the statements will

hs construed as non compliance of the covenants.

A charge of Rs N.A. will be levied per branch allocation in respect of limits allocated to olher
branches of the Bank.

ln ftrspect r)f creation / extension of Equitable l\4ortgage in respect of property offered as

co labral socurity to the Bank, a chalge of Rs. - will be levied.

Proccssing charges as sanctioned (presently Rs. 3504 per lac
tax) on the Working Capital limits sanctioned will be charged
renernral, whichever is earlier. UpfronUreva lidation of term loan

te rnr loan will be charged.

or part thereof + applicable
annually or at the time of
fee at the rute ol 0.45o/o of

lf thc Crcdit Rating awarded to the Unit is below SB/CUE-10, the risk rating \{/ill be reviewed

hallyearly. The Unit should provide necessary information to facilitate such a review. ln the
absiince of half-yearly review for want of such information, the risk rating will automatically
slip i)y ono step.

Ncxt renewal of the above facilities is due on03j22A22. The Unit is required to submit
flnancialdata one month beiore the due date.

ln respect of Term Loans, enhanced rate of interest is payable under the following
c rLL. mstan,,es
a) Non-payment of interest / instalments

1),



b)
c)

a)
b)

Cross default
ln case of adverse deviation in respect of any of tho following three financial paralneters

,arrived at based on audited financial statements each year frorn the

estimated/projected levels accepted at the time of sanction /last revietnr wlll sltract
enhanced interest ;

D DSCR iD lnterest Coverage Ratio iii) FACR

z) ln respect of certain schemes such as Swarojgar Credit Card, etc., the faciiity should btr

covered under the Group lnsurance Scheme.

aa) Enhanced podion of Working Capitalshall be released alter installation of nevv machincries.

ln case of a Company being the borrower, the following icrms are appljcable:
A resolution to be passed in a meeting of the Board of Directors of the Coml)any for availing

the credit facilities sanctioned by the Bank and a duly certified extract to be subnrittod to the

Bank. The resolution should contain, inter alia,the following pariiculars:
l. Acceptance of the Terms & Conditions of iho credi't facilities sa rlctioncd to thc

Company.
ll. Authority in favour of Directors / Authorised Signatory to execllte the securlty

documents for availing the credit facilities sanctioned to the Company
lll. Authority in favour of Directors / Authorised signatory for filing the docunri-.nts and

Form I and 13 with the Registrar of Companies lor creating a charge ovet the assets

of the Company in favour of the Bank.
lV. Affixation of the Company's Common Seal on tlre socurlty docurnenis and vestin!,1 oi

authonty to authenticate such alfixation.
V. Requesting the guarantors to offer their Personal Guarantee / Corpolate Gui.lrantcc

in favour of the Bank for the credit facilities sanctloned to the Con.lpany.

Vl. Creation of frst charge on the assets of the Company in favour of the Bank for tho

credit faciljties sanctioned to the Company.
c) The charge over the assets of the company in respect of the Iimits sanctionod hcrein shoukl

be registered with the Registrar of companies within 30 days from the date of exccution of

documents and filed copies of Form I and Form 13, together with re(jelpt slrollld b.)

deposited with us. The certificate of Registration is lo be produced to ihe Barlk \,vilhin

reasonable time for our records.
ab) During the currency of the Bank's credit facilities, ihe unit / Guarantors will not, witt)oul lh0

Bank's prior permission in writing:

1. Effect any change in the Unit's capiial slructure.
2. lmplement any scheme of expansion / modernization / diversification / rorloviltiorl or

acquire any fixed assets during any accountinq year, excePt such scht:nlt:s i'vh ch

have already been approved by the Bank.
3. Formulate any scheme of amalgarnation or rccorisirtlction
4. lnvest by way of share capital or lend or advanco funds lo or place deposit''i with any

other concem, including sister I associate / family / subsidiary/ l]rollp coirccrns

However, normal trade credit or security deposits in the nonnal course of bttsitless or

advances to employees can be excluded.
5. Enter into borrowing arrangements either securcd or unsecttred with any other bank

Financial lnstjtution, company or person.

6. Undertake guarantee obligalions on behalf of any other company, firm or person.

7. Declare dividends for any year except out oi profits relating to that year aftor n'lakinu

all due and necessary provisions and provided ftidhcr thai no default had occurlt:d in
any repayment obligations.

8. Effect any drastic change in their management sctup

ti



16.
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I Effcct any change in tho remuneration payable to the Directors / Partners, etc. eilher
in tlrc form of sitting fees or otherur'ise.

10 Pav guarantee commission to the guarantors whose guarantees have been
slipulated / furnishcd for the crodit limits sanctjoned by the Bank.

1 1 Crcate any further charge, lien or encumbrance over the assets and properties of the
UIii ,/ Guarantors to be charged / charged to the Bank in favour of any other bank,
Financial lnstitution, firm or person.

12. Sel , assig n, mortgage o r otheMise dispose off any of the flxed assets charged to the
Bank

'13. Un(le ake any irading activity other than the sale of produce adsing out of its own
ma nLrfacturing / trading operations.

14 Opon any account with any other bank. lf already opened, the details thereof istobe
givon immediately and a conflrmation io ihis eflect given to the Bank.

No cLrrrr:nt aooount with non-lender bank is to be opened/ continued by the unit without
ponnission from the competent authority. Current Account \/ith non-lender Bank will attract penal
provisions as per Bank's extant instructions. Any deviation in this regard will attract a penal rate of
interost of 5% abovc applicable rate
ac) The followinq pa dicu la rs / docur'nents a re to be fu rnished / submitted lo the Bank:

Permanent Account NLrnber (PAN) of each Borrower / Guarantor and Corporate
ldcntily \lurnber (ClN) in the case of companies
i Passport Number and other details including photocopies.
li . 3 solf-attested photographs of the Eorrower and Guarantors.
i\,/. Location / site-map of immovable properties wiih important landmarks.
v Narres and addresses / occupations of all the legal heirs of Borrower and
GUilranto[-.i
vi. Details of properties nol charged to the Bank

ad) Nob^/rthstanding anylhing contained hereinabove ,we confirm having agreed that the bank
rcsr:rvcs the absolute right to cancel limits( eithcr fully or partially ) unconditionally without prior
nolic(l

a) ln case the limits /part of the limits are not utilized by us ,and/or
b) ln case of deterioration in the loan accounls in any manner whalsoever ,and/or(, ln case of non compliance of terms and conditions of sanction".

l. lA /e hcreby agree and give consent for the disclosure by the bank of all or any such
irtu)rrfalion and data relating to nre /us information relatinll to my/orrr obligation in any banking
iacilitv qrantcd/to be granted to me/us by the bank as borrower /guarantors and in case of
(lofarrlt .lf any, committed by me/Lrs, in discharge of my /our obligations ,as the State Bank of
ln(l a firay deem appropriate and necessary ,to disclose and furnlsh to Credit lnformation
Buft)ar (lndia) Ltd (ClBlL) and any other agency authorized jn this behalf by RBl.

I . l,Wc undcrtzrke that CIBIL and any other agency so authorized may use and process the said
infornration and data, disclosed by the bank, in the manner as deemed fit by them .They may
also {lrrnish for consideration the proposed information and data or products thereof prepared
hy thcrrr. to banks or financial institutions and other credit guarantors or registered users, as
may be speciiied by tho RBI in this behalf.
lll Durifro tlre currency of credit facilities, if there is any change in the nationality of the

Borrower(s)/G uaranto(s) or any individual Borrower(s)/Director(s)/ Guarantor(s)/ Partne(s)
b-qe(s) the citizenship of lndia or acquire(s) the citizenship of any other country, lhe same
has to be advised in writing to the Bank, immediately.

lV. The Borrower shall always be responsible to ensure that the insurance policy in respect of
the hypothecated assets remains valid till all the dues of the Bank are repaid and to keep
such insLrrance policy renewed each year.
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V. The Bank shall not be liable for any consequence arising from non-renewal of insurance in

any year even if the Bank has in any previous year renewed the insurance of the
hypothecated assets by debiting the borrower's accourrt for failure of the Borrower to renew

.. such insurance policy".
Vl. No current account to be maintained wiih any other financial institutions/Bank. In cast-. ol

non compliance penal interest as per Bank's extant instructions at present 5.00 % $hall bo
charged.

Vll. In case of take over all the concession since last ren ewa l/sanction shall i:e recovered. (if
any)

Other Conditions/observations by sanctionlng authority:

During the course of currency of loan, no Current Account with other Bank/Fl to
be maintained.
CA Cedificate confirming source of equity to be submitted.
LIE ( Lenders lndependent Engineers ) is to be appointed for tnonitoring and
implementation of the project" LIE also verify and confirm encl use of
disburcements.
Promoters to explore a.lditional collateral security as the collateral seutrity
coverage in low.
USL wi be subordinated to Bank Loan and an undertaking to be obtained {rom
promoters that the same will not be withdmwn without priot approval of the
Bank. Bnnch to ensure that no interesl is paid on USL.

Equivalent to three month installment and interest to be built up imtnecliately
after implementation of the project and to be maintained at all times.
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