SUMMARY ON AGRICULTURAL LANDS OF NFCL LOCATED AT 
KAPAVARAM, NELLORE AND WARGAL 


1.  Preamble : 
The Agricultural Lands of Nagarjuna Fertilizers and Chemicals Limited (erstwhile Kakinada Fertilizers Limited) detailed below have not been purchased directly by this Company but came to the Company as a consequence of various past M & A transactions.

Pursuant to the provisions of The Andhra Pradesh Land Reforms (Ceiling on the Agricultural Holdings) Act 1973 and basis Legal Opinions (including the legal opinion obtained by IDBI) the Company has already written off in its books in the Financial Year 2020-21, all the Agricultural Lands except the maximum permissible extent of 54 Acres.

2.  Agricultural Land Ceiling Provisions 
The provisions of The Andhra Pradesh Land Reforms (Ceiling on the Agricultural Holdings) Act 1973 (the “Ceiling Act”) and the Andhra Pradesh Land Reforms (Ceiling on the Agricultural Holdings) Rules 1974 (the “Ceiling Rules”) are to be considered while taking the opinion on any  Agricultural Lands as per the legal opinion of Banks.
The Ceiling on Agricultural land is applicable to every individual/family unit, Cooperative Society, a Company, and Partnership Firm.  The maximum ceiling limit that may be available in Ac.54.00.
NFCL has agricultural lands in the following three locations:
a) Kapavaram Village, Biccavole Mandal, East Godavari District, Andhra Pradesh (Ac.197.00)
b) Villages of Mallayapalem and Juvvaladinne, in Chennarayunipalem Panchayat, Bogole Mandal, Nellore District, Andhra Pradesh (Ac.399.52)
c) Wargal and Gowraram Villages, Wargal Mandal, Siddipet District, Telangana (Ac. 86)
The Company came to know through the legal opinion that the original Sellers (Shri Ganesh Anand Petrochemicals Limited; Nagarjuna Aqua Exports Limited; Nagarjuna Finance Limited) of these agricultural lands were themselves subjected to Agricultural Land Ceiling excess. 
Subsequently, NFCL acquired excess lands and again transferred the above said agricultural lands to Kakinada Fertilizers Limited (KFL) and KFL changed its name to Nagarjuna Fertilizers and Chemicals Limited (the present NFCL) as per the fresh Certificate of Incorporation dated 19th August 2012 with CIN Number L24129TG2006PLC076238. This transfer triggered the Agricultural Land Ceiling Provisions in the third instance.
Thereafter, the titles of agricultural lands acquired by KFL in excess of land ceiling limits in the hands of the Sellers are not transferred to KFL (the new NFCL).
Section 17 of the Agricultural Land Ceiling Act prohibits from alienation of the excess holding, until the land over and above the ceiling area is surrendered to the Government. Sub-Section (1) of Section 17 states that, No person whose holding and no member of family unit, the holding of all the members of which in the aggregate is in excess of the ceiling area as on the 24.01.1971 or at any time thereafter, shall on or after the notified date, alienate his holding or any part thereof by way of sale, lease, gift, exchange, settlement, surrender usufructuary mortgage or otherwise, or effect a partition, thereof, or create a trust or convert on agricultural land into non-agricultural land until he or the family unit, as the case may be, has furnished a declaration under section 8, and the extent of land, if any to the Tribunal and an order has been passed by the Revenue Divisional Officer under this Act taking possession of the land in excess of the ceiling area and a notification is published under section 16; and any alienation made or partition effected or trust created in contravention of this section shall be null and void and any conversion so made shall be disregarded.
From the above, it is inferred that several transfers of agricultural lands took place beyond the applicable land ceiling limits, and therefore sale of surplus agricultural lands by the erstwhile owners beyond the eligible limit of maximum Ac.54.00 are null and void. The Company does not legally possess absolute title beyond a maximum permitted limits in pursuance to the Provisions of the Land Ceiling Act.

3.  Prohibited Lands 
In addition to the Provisions of the Agricultural Land Ceiling Act, as explained under (1) above, the said lands are found to be further defective as it is noticed that there are restrictions / prohibitions on the subject lands as explained below:
a) Kapavaram
The entire extent of Ac.197 is categorized as prohibited lands in the year 2016 (after about 28 years from the date of purchase of the lands) as the lands are Assigned lands. The Government Notification vide G.O.Ms.No.194, dated 5th May 2016 is attached herewith (Annexure-1).  Also attached is a summary sheet giving the details of Survey number-wise land prohibited and the reference to the serial number in the G.O. (Annexure-2).  

b) Nellore
An extent of Ac 60.32 is categorized as prohibited lands under the Government Notification number Ref.No.Dr.ENDT.G2/1319/2018, dt.02-06-2018 & Notification No.Rc.E11/610/2018, dated 31-05-2018 attached herewith (Annexure-3).


c) Wargal
An extent of Ac 52-23 Gts. is categorized as prohibited lands under G.O.Ms.No.158 dated 16-03-2009 issued by Home (General –B) Department and as per G.O.Ms.No.349 issued by  Home Department Dated 29-10-1999 attached herewith (Annexure-4).


 4.  Other Issues:
a)  Kapavaram	
(i) The land terrain is uneven and also a hilly area. The land is covered with bushy / thorny plants and there is no proper access to go inside the land and walk around.
(ii) None of the Sale Deeds executed by various sellers provides for the Land Boundaries (in the Schedule of Property) which is a very important component for identification of the property without which the sale deed and possession of land is defective.
(iii) The Sale Deeds executed by various sellers have not shown any kind of references to the link documents through which the respective sellers have acquired the said lands. 
b)  Nellore
(i) Mutation of land in the name of NFCL has been rejected by the Revenue	 Authorities as the lands are excess as per Agricultural Land Ceiling Act.
(ii) The Revenue Authorities have refused to collect the taxes from NFCL with respect to the subject land. 
(iii) The total extent is not a contiguous bit and there are intermittent land parcels belonging to other farmers. The nature of land held by the farmers includes Patta Lands and Assigned Lands. 	
c)  Wargal 
(i) This land has been acquired from Nagarjuna Finance Limited by NFCL for Nagarjuna Agricultural Research and Development Institute (NARDI), being one of the founding Shareholder of NARDI in the overall benefit of the farming community.
(ii) Long Term Land Lease Agreement (with Sale Option) has been executed by NFCL in favour of NARDI. The Lease has been in existence for more than 26 years now. 
(iii) NARDI’s main shareholder Nagarjuna Foundation sold its shares and exited from NARDI late last year. After change in ownership NARDI issued letter invoking their rights to acquire the property as per the terms of the contract (at Govt. rate). NFCL has not informed and NARDI is currently unaware of NFCL’s land ceiling limitations. NFCL has sought time given the title complications.
(iv) There is a legal case pending on an extent of 2.05 Acres where the suit has been decreed in favour of petitioner. 
***
