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3rd Floor, HDFC Bars | LY
Near Mithaknal Six Hoa 55,
Navrangpura,

Abmedaiyad - 380006

Tek 072 - 6500 1003

] .
227 Avrii, 2015

Mr. B M Rathod,

Bright AutoPlast Lid,
ialol (N, Gujarat) 382 721,
Jidhia.

Dear Sir,
SANCTION OF CREDIT FACILITY

Further to our meeting and discussion on 13" April. 2015, we are pleased to inform you that. we have sanctioned
fellowing eredit facility. subject to periodic review.

. Gorrower : Bright AutoPlast Led ( BAL)

2. Comstiinina ¢ Limited Company

LoNaturz of the facility 5

E’r._Ng__ li«‘?{gi_my — Amount Amount (INR' M) |
,l Term Loan | 171

2 Feem Loan [ 758

B __JMn Loan 111 150 3
4. Pwpose T Annexure |

3. Validiry : Ongoing

The aforesaid credit Eacility is subject 1o the main terms and conditions (subject to change as per RBI directives /
bank policies from time to time) set out in Annexure | hereto which is decmed to be a part of the Credit Agreement
Letter. The credit assistarice is ajso subject to the conditions that are contained in the documents, which the company
shall execute between and in favour of HDFC Bank

HDEC Bank based on the representations made by the Borrower and (he furnishing of financial statements by the

Borrower Ls ¢xtended these proposed credit facility. The commitment to the proposed credit facility is contingent

upon:

*  Absence of any material adverse change in the condition of the borrower

*  The Borrower or its associate not having defaulted under any financing obligation to any bank or institution in
pitst

¢ Compliance by the Borrower of all laws and regitations applicable to its operations

¢ The Borrower fuifiliing al! its financial obligations under various taxation. retiral and applicable laws prevalent
fram tinie to time

Fhe credit feeitity is ot available for Investments tude in shaces, debentures. advances and intcr-corporare loans/
depasits (o Gther compatiss (including subsidiary companies). The said facility is being extended at the sole
diaviction of HLFC Bank and the termas and conditions qy well as pricing would be o subject to periodic review,
MncEdMcnt o cancellation, ]
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The Bank shall hyve unfetiered right securitise, ansier. assian, in full or ip par, without reqguirg. - Uy
ceisents from e company and/or the Cuarantor/s, the rights/benefin nder the Loan/credit facilities trary thire
natty who shall then replace the Bank and that the company and e Guarantor/s shall be obliged w deal with
such person gy r they were a party to the grant of the Loanfcredit facilitios (however at no exyy cirat of
whatswever niiure, mutuding withholding 1ax. 1o the Compuny)

The Borrower hereby agrees that the Bank shall have an unquaditied right to discloss o the Lead Bunk and / or
ether hanks information inctuding the credit history and the conduct of the account(s) of the Borrower, i .uch
rasner aind twough such medium as the Bank i its absolute discretjon may think fi. The Borrower agrees Wt
sucitdiselosure shafl noi be considered to be breach of confidentiality on the part of the Bank

Notiing contained in this sanction fetter should be deemed to create any vight or obligation or interest whalioever
in fasour of or AEINSLany party and ihe Borrower ( youw/Companyj shall be liable (o vXecule appropriate igan
decuments as required by the Bunk. Stamp duty, it any on the loan documents shall be borne und paig by the
Borower only wod the Bank <hall not be responsible or liable for the same

The Borrowery uiconditionally agrees. undertakes 10 get itself raied by Credit Rating Agencylies ar such intervals
Aty ke decided by the Bank, failing which / based upon which the Bank shall have (e rHght (¢ review the
Credit Facilitios inchding applicable interest rate and/ or costs, charaes and vxpenses, which shall be Payable by
e Bortower/ Obligos’ Seewrity Provider and on such date/s or within such period as may be specitied by (he
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HOFC Hank's Right on Default

Phe norroser luether agrees that in addition o an

COREMLL L any aet of defiult, HDEC Bank <hall

¥ uther right enjoyed by I
third peison,

ADFC Bank in the event
be entitled to disclose to the R
onits being called upon Lo do s,

the name / identity of the
comited any o of default as aloresuid.

of the Porrower

eserve Bank of India or 1o any other
Borrower and the fact of its having
the above Jettor is valid for 5 diys from the
accepliance o the ahove and rer
procecd aliogd,

date ol issue. Kindly sign on (he duplicate of this Sanctinn Leiier as a
ke of yayy wrn the sume. along with the dul y completed documentation, i order 1o
W ook fonvweand Yo drawal of the proposed Facility and assure you of our best services always.
Fhanky oy,

vours Sincecely,

l'fpr I Bank £ fnited

i For HDFC Bank Limited
\ _ Rl
/ \ % J
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- §y ! -“. ' L .
Vafire Tarkn \E{i«" Malesh ‘Taparia
Relationship Manager 5 St. Vice President

Corparate Rankiug Corporate Banking

Ve aceept the eems angd conditions contained in this sanction
letter pine cuiing Annexure 1),

For Bright Autop). RGN
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Annexure

[Rupee Term Loan . _ _ - ]
Total — Amount 1116 M, ' N i
_ Ferm Loan I INR 171 M

: Term Loan i — INR 785 M
| o (TemLoan NI~ INRISOM ) | L AWRL
Term Loan 1/ i1 - BAPL to pay (he existing term {oans to Axis Bank dﬁéctly and
disbursement from HDFC Bank in lieu of the same to be taken within 7 working days
i from the prepayment of Axis Bank Loan with the tenor and repayment terms to be in ine

i with Axis Bank Term loan 1/ 11

ferm Loan l1- For set up the paint shop at Chennai and purcliase of new machinery

Tonar (Years) Term Loan F& IE - 1n line with existing Term Loan of Axis Bank
o enn Loan U - S years and six months (including moratoriwm of |8 months)
yelability Period Merm Loan [ & U - Upto 36™ April 2015

oo [Term Loan I - Upto 31" May. 2015 N - o - =
Ruie of interest /[Tenn Loan U/ 11/ 1 - HDFC Bank Base Rate (9.85%) plus spread (0.65%) with monthly rest
IESRY (plus dlerest wx or any other satutory levy. if applicable). Benchmark rate to be reset on on-
e poing basis, . e =

Haleeest payment Interesi shall be payuble at monthly rests. Interest shafl Le payable on the first day of the
subsequent month, _ N W ="

Ihe Borrower shalt pay penal interest at the rate of 3% [-a. on the total outstanding amount ol

Loy

Hagrniiated

[s$arnayssd penal the Factlity m the event of any defaults in payment of interest, principal. upfront fee or any
!'n-.--rf.- o defauled [other monies due 1o HDFC Bank on their respective dates during the currency of the Facility
T ICHES for the relevant period as well as for not meeting any terms and conditions of sanction letter,

Penal Erterest to be levied (rom the due date of puyment il the date the payment for interest
ner and princival is made in case of event of payment default.

Pupayient Term Loan 1 - Four quarterly installments of INR 42.75 M during FY 2015-16 and in linc with
sehiedihe repayment of existing Term Loan of Axis Bank.

' ‘Term Loan 1 - Nineteen quarterly instaliments of INR 41.3158 M to be lully repaid in
December 2009 and in Hne with repayment ol existing Term Loan of Axis Bank,

Term Loan HE (New Termy Loan)- Moratorium of 18 months, with repayvment therealter in
sisteen quarterly installments of INR 9.375 M.

the proposed average maturity profile of the takeover Term Loans (| & 2) should be in line
with existing residual tenor of Axis Bank Term Loan.

TermtLoan 1/ 1T /I1- First pari passu charge on entire fixad assets of the company both present
and Tuture and second pari passu charge on all current assets of the company both present and
luture, _J
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thercondions Je Al necessary clearances. approvals. consents in relation to the Capital Expenditure ;-s.n—‘_u'?
| be required (o be in place
! ®  DLnsure that all requistie insurance policies are taken in respect of the Capital Expenditure:
and are wtitably endorsed with standacd bank clause. Insurance policy to be 1aken from
| iU rgo on best effort basis,
v Ubtain the credit rating of the Company including details of lacibity taken frem WDIC|
‘ Bauk by 30™ June. 2015 from an external credit rating agency to the satisfaction of HDF('[
i Pk,
' o interest L/ other devies / duties, iF any, applicable shall he payable by the Borrower over
Andd abanve the inferest rates mentioned above.
| e Actual tegal expenses incurred by HDFC Bank for documentation, Tiling of charges. ele. to
i be burne by the company
s Incase of default in repayment of the principal amount or Payment of interest or any uther
dues on due dates. HDFC Bank / RBI / CIBIL shall have right o disclose details of the
defavlt andfor other information and the name of the Borrower and of its directors us
deliulters
»  HDEFC Bank will have the right 1 examine the books of accounts of the Borrower and to
have the site inspected from time to time by officers of HDFC Bank Ltd. Reasonable
cxpenses incurred by the Bank in this repard will be borne by the Borrower,
| *  ilndertake not to declare any dividend on its share capital withowt obtaining prior consent
of HRFC Bank i it fails to meet its obligations to pay interest andfor instalments ancd/or
atherinonices due to the fenders as fong as it is in such defaull. Keep HDFC Bank mformed
; of the happening of any event likely to Lave material adverse effect on its profit and
l business with explanations and the remedial steps proposed to be taken
! ¢ Keep HDEFC Bunk advised of any circumstances adversely affecting the financial position
! clats Subsidiaries including any action taken by the creditor against the said companics
feanally or otherwise.
I o Adi terms and conditions relating o the Facility would be subject 10 RBI regulations and
‘ directives from RBI (rom time to time;
»  Borrower o undertake to ensure that the end use of funds in is line with the RBI
! ruidalines,

40 The Company at Gl times shall comply with the envirommental, health, safety and social
| (EHES) requirements, all environmental laws and clearances issued there under. and
f < maintenance of documents o be able to demonstrate compliance with the same to the
| lenders,

* o v No prepavient allowed during currency of the wenn loan :
IMezwtive Covenants, During the carrency of the Facility, the Borrower shall not withoul prior approval of HDEC
' Bank:
! s Cregic any Security Interest over the assets / properties charged 1o the bank.
T te- el assign, montgage or otherwise dispose off any of the fixed assets charged to the bank
" in without consent of the bunk.

‘jer Undertake guaranice obligations on behalf of any other person except in the ordinary
| ! course el busiess, ’

: ;c fnter e any amz:lgzmmmm_. (Eemcrgcr..merger oF reconsiruction w_lthnut the prior consent
f i uf the Leader Bank/ Consortium. which is not to be unreasonably withheld.

v e o hold deectly or ndirectly 1% ownership of iowl paid up equity oi the

M o ersy and/or ceases to have management control

jl_v Amerg-or modify any of its constitutional documents, which have a Material Ads erse

¥
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Froim BAL o T

*  Certrtied True Copy of Memorandum and Articles of Association

e Certitted True Copy of Audited Financials in Printed Format

®  Request Letter. Aceepted Sanciion Letter. Board Resolution

¢ DPNote. Letier of Comtinuity for DP Note, Secured Loan Agreement

Letter confirming thut the Term Loan is under the overall borrowing powers uwider section

=93 fappropriate section of Companies Aci, _

°  Seewrily creation documents as applicable (hypotiecation agreement o be done upfront
while morigage 1o be created within 180 days/ including providing title search roport},

*  CA cortificate 10 be taken with regards to book value of the assets charged 1o Lank,
Valuation report to be waived.

*  CA certificate with regards 1o end use of funds within 30 days of {irst disbursement and
quaterly there after il completion of the project.

*  Undertaking from BAL that penal interest 1o be paid in case of noa-creation of security in
tine

*  Any oter documents, as may be necded

-

a— |l Resaluation not to be considered.
The Bnancial covenants staicd above will be tested every linancial vear starting from FY 2015-
I6. These with be tested within 6 months from the closure of the financial year on the basis of]
Audited Annuat Report,
BAL 1 pe subsidiary of 8. during the tenor of facility and unsecured loan from SiL 1o be
vonveried o equity before 31 Juiv, 2005, Unsecured Joan / preference shares from SIL o be
wiecured and subordinated to the Term f.oan given by HDEC Bank and the sarme shall not be
withilriewn during Qe curveney of the Ferm Toan,
A0 |
AL 1o do faher capex i Y 200617 & (hercafler without approsal from HDIEC Bank il
EBITA s below TNR 650 M in Y 2015 16 and therealier. i ) .
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Firnaie ol Cove s

Applicable on the standalone tinancials of BAL
Starting from Y 2015-16 once in a year with reference o the last standalone annual audited
staement of accounts, 1 case of continuous defauit/dectine in performance levels, HDEC
Bank may stipulate any other conditions as deemed necessary in consultation with the
Bomower, Bank Reserves the right to treat Deviation > | year as an Event of Defuult, Cere
perind of 7 days allowed.
L INW tincluding Unsecured Loun and preference share from promoters) of INR § 5%}

M.
L TOLSENW ;. 2.60/1
i, DSCR = Not dess than 100 tines during FY 2015-16 and 1.25 times then afier

iv. FACR - 1.50x

i TNW:= Paid up equity share capital + Prelerence Share Capital + reserves + Unsecured joan
frosit promoters - revaluation reserve - imangible assels
#TOL ol Quiside Liabilities) = To include the outstanding balances of all secured /
mi:u:f;-urcd loans including shart term/waorking capital debt and long term debt and long 1erm
berrowings ol any nawre and other current and non-current Habilities (excluding Unsecured
Loan and preterence share from promoters)
#DSCR = (PAT + Depreciation + Interest + Deferred Tax Liability) / (Increst + Long Ferm
Eoard instathment due within one yoar)
# FACR = Net Fised Assets charged 1o HDEC Bank Ltd £ Loan Outstanding with HDEC Bank
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In the event of oceurrence of any of the following events. the Bank reserves the right
as un event of default at its diseretion:-

2 S & @

® &« @8 3

16 call if]
I

Payment Detauit:

Breach of Covenants;

Breach of other obligations;
Change in control of borrower:
Misreprosentation or Insolvency:
Any of the Financing agreements becoming ineffective. unenforceable or invalid;
Re-viganization, i any, violating management ownership control,

Liquidation or dissolution of the obligors without permission of the Bank:

Any secerity ceasing to be effective; provided akternative seeurity not provided.
Repudiaiion. termination, unenforceability or invalidity of any of the license i
7 day cur: period to be provided before it is treated as event of default except in case of
Paviment Detaull. Penal interest to be appiicable after the cure period

Operutionsl teems and conditions

P lisarance

Company has o ensure comprehensive msurance cover against all risks for al) seeurity

" Plant !n.'.;iwaiiml

Peiiodicity of
subnission of
imformation  to
the Bank

L]

s Value of insurance policy should be at feast equal to the value of the security at any point
ol time

o Any shortfall ia the value of insurance cover shadl be covered immediately by the
cumpany or by the Bank by debiting the former's operative account with the Bank

s The policies should be cither in the joint names of the compiny and the Bank or bank's
livn should be noted on the policies

¢ Fhe unitwill be inspected at regubar intervals by the bank s [unctionarics.

*  Regular & periodic unit / plant inspections and securily verification / audit would be
conducied by the bank officials from time to ime.

¢ Frequency of such inspections / audits would be minimum once in a year or as stipulited
by the bank from time 10 time. :

*  Such inspections / audits would be conducted either by the bank officials or by ank
apponted tnspection agency / audit firm.

¢ Bankreserves right (o call for a surprise inspection /Audit giving 24/48 hours notice (o the
COMPRY.

¢ Al costs / expenses in this repard shall be bore by the company, )

Ammual - Froaoncia] » - Quarterly financial statements — 90 days from e .-t' aguanter

sinfemenls *  Annual Financial stalement

- Provisional results o be received within 90 days after the financial
year-end

= Audited results to be received within [80 days after the financial
year-cnd

Processing

Chayrgees

Term loan I/ 1 - 0,107 plus applicable axes
Term loan i) - 0.50% plus applicable taxes

Vippticable Laws

Generat Covenants - h
o Atorssiid credit Tacilitics are subject to the main terns and conditions (subject change as per applicuble R
Spuidelines aad hanks policies from dime to time) set out in this Credit agreement letter. The credit facilities are
Msosubyect w the conditions that are contained in the documents, which the company shail execute between and

i tavoar of the bank. The Bank reserves an unconditionat right to cancel the undrawn/unused/unavaiied portion

af the toan/tacttiny sanctonad ot any tme during the curreney of the Loan/Facility, without any prior ndtice 1o (he

boiiswer,

Tndian / Alinedabad / Mambai

b Phease iote tiat ihe facbnics as mentwaed in this letter are sanctioned at the sole discretion of the bank. ‘The

abose is an indicative list ol e generat terms and conditions and the Bank reserves the 6
Fresis wdemand facilny and de Hank rescrves the right 1o assign the same. also repric
withelt srving any prior nutice
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