CIN NO:U45209TN2010PTC0O92111

GVRMP WHAGDHART RIBBAN PALLY TOLLWAY PVT LTD
oth & 10th Floors, VBC Solitaire, No. 47 & 49, Bazulial Road, T, Nagar, Chennai TN 600017

Balance Sheet asat 31st March, 2020

Its In lakhs

Figures as at the end of| Figures as at the end of
Particalars Note No.{ currentreporting current reperting
period 31.03.2020 period 31.03.2019
ASSETS
n-cure
Property, land & equipment 3.01 1849 2397
Intangible assets 3.02 25,999.74 27.587.41
Currgnt assets
Financial assets
Investments
Trade receivables 3.03 - -
Cash and cash equivalents 3.04 1,185.69 50.47
Bank balances other than above 0 0
Other financial assets 3.05 102.38 112.35
Other current assets , 3.06 6953 73.05
Total 27,375.83 27,847.25
EQUITY AND LIABILITIES
EQUITY
Equity Share capital 3.07 5,286.00 5,286.00
Other equity 3.08 {10,340.19) (8,906.97)
LIABILITIES
Non-current liabilities
Borrowings 3.09 13,992.96 14,607.52
Other financial liabilites 310 2471 24.71
Deffered Tax 311 4,215.08 4,229.39
Deffered Income {Capital Grant) 312 4,208.76 4,402.46
Long term provisions 313 - -
Current liabilitles
Financial Liabiities
Borrowings - -
Trade payables 314 1.633.06 1,674.49
Other fnancial liabilities 3.15 4,269.30 2,451.59
Provisions 3.16 3917.51 391751
Other current Habilties 317 168.64 160.55
Total 27,375.83 27 847.25
Significant accounting policies and notes to
financial statements 1,283

The notes referred to above are an integral part of the financial statements

As per our report of even date attached

For KOTA & COMPANY.,
Chartered Accountants
Firm Regn No. 0119825

> H

P.M, SUDHEER
Partner
Membership No.: 212427

UDIN:21212427AAAAAMBG633
Place ; Chennai
Date; 03.12.2020

For and on behalf of the Board

GVRMP WHAGDHARI RIBBAN PALLY TOLLWAY PVT LTD
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SATEESH THANANKT
Chairman

DIN: 08178735




GVRMP WHAGDHARI RIBBANPALLY TOLWAY PVT LTD

CIN NO:U45209TNZ2010PTC092111

9th & 10th Floors, VBC Solitaire, No. 47 & 49, Bazullah Road, T. Nagar, Chennai TN 600017

Statement of Profit and Loss for the year ended 31st March, 2020

Bs {n Jakhs
Note Figures as at the end of | Figures as at the end of
Particulars N current reporting | current reporting period
o- period 31.03.2020 31.03.2019
Income
Revenue from operations 3.18 3.006,00 3.61955
Other income 3.19 19370 12524
Total Revenue 3,199.71 3,745.79
Expenses:
Operation & maintenance expenses 3.20 8353 5826
Employec benefits expenses 321 255.54% 22995
Finance costs 3.22 2573388 2357 3%
Depreciation / Amortization 3.23 * 159315 1G94 243
Other expenses 3.24 141.13 106274
Total Expenses 4 64724 4,814.72
Profit before exceptional and extra ordinary items {1,447.54) {1,068.93)
Exceptional items
Prior period item - -
Profil before extra ordinary terms and tax (1,447.54) {1,068.93)
Extraordinary items . .
Profit/(loss) before tax {1,447.54) {1,068.93)
Currentiax - -
Deferred tax {14.31] 1135;
Total tax expense [14.31}) {135.09]
Profit/(loss) for the year (1,433.23) {933.84)
Other Comprehensive income
ttems that will be reclassified subsequently to profit or loss
Remeasurements of the defined benefit liability/asset
Totzl comeprehensive income for the year (1,433.23) (933.84)
Earnings per equity share
Basic 3.25 {2.71) (177
Diluted 3.25 {271} {1.77)
Significant accounting policies and notes to financial
statements ’ 12&3

The notes referred to above are an integral part of the financial statements

As per our report of even date attached

For KOTA & COMPANY,,

Chartered Accountants
Firm Regn No. 0119825

P.M, SUDHEER
Partner
Membership No. : 212427
UDIN:21212427AAAAAM3633
Place : Chennai

Date: 03.12.2020

For and on behalf of the Board
GVEMP WHAGDHARI RIBBAN PALLY TOLLWAY PVT

LTD

T Q)
t .
SATEESH THANANKI
Chairman

DIN: 08178735




GVRMP WHAGDHARI RIBBANPALLY TOLWAY PVT LTD
gth & 10th Floors, VBC Solitaire, No. 47 & 49, Bazuliah Road, T. Nagar, Chennai TN 600017
CIN NO:U45209TNZ2010PTC092111

Cash flow Statement for the year ended 31st March, 2020
Rs In lakhs

STATEMENT OF CASH FLOWS .
Rs in lakhs

Particulars Year ended Year ended
31 March, 2020 31 March, 2019
1 z 3
Cash flow from operating activities
Profit/(loss) before income tax (1,447.54} (1,068.93)
Adjustments for:
Depreciation and amortisation expense 1,593.15 1,096.28
Provision for Major Maintenance Reserve - 927.51
Dividend and interest income classified as investing cash
flows )
Amortisation on capital grant {193.70) -
Amortisation of Processing Fee 5.81 581
Finance costs 2,.573.88 2,357.54
Operating profit before working capital changes 2,531.60 3,318.21
Adjustments for changes in working capital: '
(Increase}/decrease in trade receivables -
{Increase)/decrease in other financial assets ' 9.98 -
(Increase)/decrease in toans and advances / other advances 351 -
Increase/(decrease) in trade payables {41.43) -
Increase/{decrease) in ather financial liabilities 1,817.71 -
Increase/(decrease) in in advance from contractees 2.28 (5.81)
Cash generated from operations 4,323.66 3,312.40
Income taxes refund received
Net cash inflow from operating activities 4,323.66 3,312.40
Cash flows from investing activities
Payments for property, plant and equipment - -
Interest recejved - -
Net cash outflow from investing activities - -
Cash flows from financing activities
Procecds/(Repayment) of long term borrowings . {614.56) -
Interest paid (2,573.88) (2,357.54)
Net cash outflow from financing activities {3,188.44) (2,357.54)
Net increase/{decrease) in cash and cash equivalents 1,135.22 954.86
Cash and cash equivalents at the beginning of the financial <047 2047
year
Cash and cash equivalents at end of the year 1,185.69 1,005.33
Noles
1. Components of Cash & Cash equivalents:
Particulars Asat Asat
March 31, 2019 March 31,2018
Batances witly catrrent account 1,180.38 ’ 1.43
Cash on hand 5.31 49.04
Total 1,185.69 50.47

7. The cash flow statement has been prepared under the indirect method as set out fn the [ND AS 7 on Cash Flow Statement specified
3. Figures in brackets represent cash outfiows.
4, Pravious vear figure have been regrouped and reclassified wherever necessary.

As per our report of even date attached

For KOTA & COMPANY,, For and on hehalf of the Board
GVRMP WHAGDHARI RIBBAN PALLY TOLLWAY PVT
LTD

Chartered Accountants
Firm Regn No. 0119825

p.M, SUDHEER
Partner
Membership No.: 212427
UDIN:21212427AAAAAM3633
Place : Chennai

Pate: 03,12.2020

[ o ')
X Q‘ﬁ"/\'\‘@ﬂ
SATEESH THANANKI]

Chairman
DIN; 08178735




GVRMP WHAGDHARI RIBBANPALLY TOLLWAY PVT LTD

Significant accounting policies and notes to financi

al statements

Rs In lakhs

Figures as at the end of | Figures as at the end of
Note No. Particulars current reporting current reporting
period 31.03.2020 period 31,03.2019
3.03| TRADE RECEIVABLE
Unsecured, considered good
KRDCL 0 0
}_
TOTAL - -
3.04}CASIE AND BANK BALANCES
{A) Cash and cash equivalents
Balances with banks :
On current accounts 1,180.38 1.43
Cash on hand 531 49.04
Sub total 1,185.69) 50.47
]
{B} Other banlc baiances ¢ 0
TOTAL (A+B}) 1,185.69 50.47
3.05|OTHER FINANCEAL ASSETS
Other Receivables 42.24 48.87
Security Deposits 4,88 446
Other 0 0
Advances To Related party 55.26 59.02
TOTAL 102.38 112.35
3,06/ OTHER CURRENT ASSETS
Prepaid expenses 62.50 7243
Advances to Employees 7.04 0.62
Other Advances 0 0]
TOTAL 73.05]




GVRMP WHAGDHARI RIB BANPALLY TOLLWAY PVTLTD
Significant accounting policies and notes to financial statements

Rs In lakhs
Note Figures as at the end Fjgures as at the end of
No Particulars of current reparting current reporting
’ : period 31.03.2020 period 31.03.2019
3.07|EQUITY SHARE CAPITAL
Authorized
53000000 {(previous year - 53000000} equity shares of INR 10 each 5,300.00 5,300.00
Total 5,300.00 5,300.00
Issued, subscribed and fully paid-up
(i) Equity:
Equity shares of INR 10 pach fully paid up 5,286.00 5,286.00
Total 5,286.00 5,286,00
{A} Reconciliation of the shares outstanding at the bepinning and at the
end of the reporting year;
Equity shares (Nos.)
At the beginning of the year 5,286 5,286
fssued during the year - -
Qutstanding at the end of the year 5,486 5,286
_Equity shares {INR]
At the beginning of the year 52,860 57,860
Issued during the year - -
Outstanding at the end of the year 52,860 52,860
B) Shares held by holding company:
Out of equity shares issued by the conipany, shares hald by it’s holding
company are as below.
{C) Details of shareholders holding more than 5% shares in the
COMpPAny;
(1) Equity:
GVR infra Projects Ltd 2,69,58,600 2,69,58,600
% of holding 51.00 51.00
RMN Iafeastructures Limited 1,32,15,000 1,32,15,000
% of holding 2500 25,00
Trathyusha Resources and [afea Private 1 dmited 1,26,86,400 1,26,86,400
% afholding 2400 2400
Terms/rights attached to equity shares o
Fs.10 per share. Each holder of equity shares is entitled to one vote per
share,
1n the event of Jiguidation of the company, the holders of equity shares
will be entitied to receive remaining assets of the company, after
distribution of all preferential amounts. The distribution will be in
proportion to the number of equity shares held by the shareholders.
3,08{0THER EQIITY
{a) Retained earnings
Surplus/(deficit) in the statement of profit and toss
Balance as per jast financly] statements {8,206.97) {7,973.13)
profit/{Loss) for the year (1.433.23) (933.84}
Total (10,340.19) {8,906,97)




GVRMP WHAGDHARI RIBBANPALLY TOLLWAY PVT LTD
Significant accounting policies and notes to financial statements

Its in lakhs
Note Figures as at the end f[Fipuresas atthe end of
No Particulars of current reporting current reporting
’ pertod 31,03.2020 perjod 31,03.2019
3,00]BORROWINGS
Secured
{A) Term loans
Trom banksg (Secured
'rERM LOAN FROM BANKS 1655696 17,05%.11
£ ess: Current Maturities of Term Loan* 2,564.00 1,874.20
Interest acerued and due* - 577.39
Sub-total (A ) 13,992.96 14,607.52 |

Additional information to securcd Long ['erm Bocrowings
a) Terms of Repayment:

First mortage and charge on all Company's properties and asscts both

ali accounts including escraw

(i} Spcurity terms :
Praject Asset, charge on tangible movable assel,

accordange with the Cancession Agreement orany o
awthotised investment or other seearity, intangible, Charge on Uncalled Capilal, Debt Servic
Trust & Retention Account including the Right under the project documents and pledge of §
nari passu basls.

(i) Terms of Interest : Floting rate of Interest based on Bank's Base Rate

(iii} Terms of repavment : Repayable during U
unequal installments

accountand the Suh- Acceunt opened ia
fthe project Document, all fuads deposited, receivables, all-

he peviod between 30.09.2813 and 31.12.2024 on quarterly basis

presentand future except

e Resorve Accountand
195 of promoters shares of




GVRMP WHAGDIIAR] REBBANPALLY TOLLWAY PVT L'TD

Significant accouniing policies and notes fo flnancial statements
fis In fakhs

Flgures as atthe end of | Figures as at the end of

N}?ge Particuiucs cuirent repotiing period current reporting
! 41.03.202D period 31,03.2013 .
3.10] O'FHER FINANCIAL LIARILITIES
F5D GVR [nfia Projests Limited” 20.66 20.66
FSDPayable to Others +.06 4.06
2471 2E71

15D Liability is payable ta GVt Inlra Projects Limited, the
Parent Company.

3.11| O'FHER LONG TERM LIABILITY- DEFERRED INCOME
Grank received from KRDCL

Gpenipg Balance 440246 4,525.03
Add: Received during the year - -
Less: Transferred to other Inceme on account of
amortisation of Deferred income 193.7¢ 122.56

1,208.76 24,4026

As per the terms of the concession agreament between the company and the karnataka Road development
Gorporation (KRDCL), the company i entitled fos VGF (Viability Gap Fund) from Department of Econormic Affairs,
Minlstry of Finance of Rs, 477 £.00 Lakhs durlng the construction perled, out of which Rs. 4771.00 takhs received till
the end of the year, Upto the previeus period, the campany had recelved Rs. 77100 Lakhs as grant by the way of
VGF grant, As per Clause 75.2 of the Concesslon Agreement, Grant recelved fromn KIRDCL for meeting the cost of the
project is in the nature of equity suppost and has been treated as a pact of shareholder's fund. Company had chauged
the freatment =s per Ind-AS 20aad Rs. 4771.00 Lakhs received as grant from KRDCL, accownted as Deferved mcome
for Grant. Out of the amoust of grant received, the amount of Rs. 24597 Lakhs Up o the year 17-18, Rs, 61.28 Lakhs
for the year 18-1¢ has been transfarred to Other Income,

3,12{ DEFERRED TAX LIABUTES

Diffecences betweeh book depreciation and tag depreciation
Opening balance 4,229.3% 436447
Adgditione during the yeay (14.31) (135.09)
Ciosing balance

FOTAL 4,245.08 427930

4,13 Long tevn provisions
Major maintesance Reserve -

TOTAL - -
3.4 TRADE PAYABLES

Dues to audltors 346 146

Other payables 0 -

1§ Fee Payabir 10.6% 16.69
Sakry Payable 16.84 32.25
LPF Payable 473 444
ES! Payable 6.64 o Le7
Electrlclty Charges Payabie 154 221
Dues ta Refated party® 579.65 580.90

Qthers 24.08 47.24

Dues to contractors 591,44 99444 ;

Total 1,632.06 1,67449

$[hues to Related parly including Amount puyable to GVR
Infra Projects Limited, the Parent Company.

Dues to Contractors hechdlng amount payable to GYR
Infea projects ted, the velated party

3.15| OTHER FINANGIALLIABLLIEY

Current maturities of leng term borrowings 2,564,080 187420
laterestacerued and due® 5,705.30 57734
Tatal 426930 2,451.59

+Refer to Note No, 3,16 {B)
3,16|Short Term Provisions

Malor maintenalice Reserve 381751 3,917.51
Total 3,917.51 _i 3.919.51
347 0 THER CURRENT LEABTLEFEES
Statutory Dues
1S Payahle 086 0.95
Other statutery Dues .54 035
Provision for Income tax " 158,24 15924 ]

Total 168.64 . 160.56




Significant accounting policies and

GVRMP WHAGDHARI RIBBANPALLY TOLLWAY PVT LTD

notes to financial statements

Rs In lakhs

Figures as at the end of Figures as at the end of
Note No. Particulars current reporting  jcurrent reporting period
period 31.03.2020 31.03.2019
3 18| REVENUE ¥ROM OPERATIONS
Revenue from Toll operations 3,006.00 3,619.55
Other operating income
Grant from KRDEL - -
Total 3,006.00 3,619.55
3.19|OTHER INCOME
Amortization on deferred income {Capital grant) 193.70 122.56
Qther income 3.68
Total 193.70 126,24




GVRMP WHAGDHARI RIBBANPALLY TOLLWAY PVT LTD
Significant accounting policies and notes o financial statements
Rs fn lakhs

Figures as at the end of | Figuresas at the end of
Note No. Particudars current reporting period current reporiing
31.03.2028 perind 31.03.2019

3.20 OPERATION & MAINTENANCE EXPENSES

Toll plaza maintenance 19.52 18.4%
Resurfacing expenses 3383 19,74
Electricity charges 14.73 14.7¢
[hsurance oxpenses 15.47 . 15.40
Total : B3.55 68.26
3.21| EMPLOYER BENEEITS EXPENSES
Staff Salaries 212.60 203.00
Staff wellare expenses 13.32 7.10
EPF Expenses 23.80 12.97
5] Expenses _ 5.80 688
‘Total 25554 229.95
3.22| FINANCE COSTS
mterest on term loans 2,543.96 2336.21
Amortisation of Pracessing Charges 11.63 11.63
Dank charges 18.29 9,70
Total 2,573.88 2,357.54
3,23 DEPRECIATION / AMORTISATION
Depreciation . 548 B8.14
Amortization on intangible assel 1,587.67 1,088.14
Total 1,593.15 1,096.28

9.24] 0THER EXFENSES

Auditors remuneration

Audit fee 295 295

Other expenses -
Advertisment Charges 0 0.73
Rates and taxes” 3.54 0.39
Travelling and Conveyance .07 724
Communication cxpenses 6,05 777
Hire Charges 1617 13.22
Filling Fee 1.24 0.31
prplessional charges 7.54 0.50
Office Maintenance 10,99 505
Interest on TDS 0.60 0.52
Printing & Stationery 3.81 3.08
Vehicle running expenses 31.62 31.46
Cther expenses 10.17 12,96
Securlty Chavges : 28.61 34.82
Repairs and Maintenance 10.82 14.19
dMajor Maintenance Bxpenses o - 92751
Total 141,13 1,062.70

3.25| EARNINGS PER EQUITY SIIARE

“Profit/(loss) for the year (1,432.23) (933.84)
Number of equity shares 5,28,60,000 5,28,60,000
Baslc (271) [1.77)

Diluted (271 (L.77)




Note 1:- Corporate Information:
GVRMP Whagdhari Ribbanpally Toll way Pvt. 1td (the Company) incorpotated on 29th April, 2010

Is a Special Purpose Vehicle (SPV) for the Project “Improvements to State Highway (SH 10) from
Maharashtra Bosder to Andhra Pradesh border via Aland, Gulbarga, Malkhed, Sedam, Ribbanpally
{Whagdhati-Ribbanpally Road) in Gulbarga District, Karnataka for a length of 141 20 Kins undes Build
Operate and Transfer (BOT) basis Concessionaire (the Company) the exclusive right, license and
Authotity to construct, opetate and maintain the project for a petiod of 30 years commencing from the

Financial closute of the project.

Note 2 - Significant Accounting Policies:

2.01

Basis of Preparation of Accounts

(a) Compliance with INDAS:

The Company's financial statements comply in all material respects with Indian Accounting Standards
(INDAS) notified under section 133 of the Companies Act, 2013 (the Act) [Companies {Indian
Accounting Standards) Rules, 2015] and other televant provisions of the Act. The financial statements
up to the year ended 31 March 2016 were prepared in accordance with the accounting standards notified
under the Companies (Accounting Standard) Rules, 2006 as amended and other relevant provisions of
the Act. ‘These financial statements are the first financial statements of the Company under INDAS.
And the adoption was cattied out in accordance with INDAS101 "First time adopton of Indian
Accounting Standards" Refer Note 24 for an explanation on how the transition from previous IGAAP
to INDAS has affected the Company's financial position, financial pesformance and cash fows.
Accounting policies have been consistently applied except where a newly issued accounting standard is
initially adopted or are vision to an existing accounting standard requires a change in the accounting

policy hitherto in use.

(b) Basis of measurement:

The financial statements have been prepared on a historical cost basis, except fot the following items

Items Measurement basis
Certain financial assets and
liabilities [Fair value
Net defined benefit
{assel)/liability Fair value of plan assets (if any) less present value of defined benefit obligations
Assets held for sale fair value less costs to sell




(C Use of Estimates & Judgments:-

The preparation of these financial statements in conformity with IndAS requires the management to
make estimates and assumptions considered in the reported amounts of asscts, liabilides (including
contingent liabilities), income and expenses. The Management believes that the estimates used n
preparation of the financial statements ate prudent and reasonable. Actual results could differ due to
these estimates and the differences between the actual results and the estimates are recognized in the
periods in which the results are known / matetiatize. Bstimates include the useful lives of propesty plant
and equipment and intangtble fixed assers, allowance for doubtful debts/advances, future obligations in
respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc,
D) Measutement of fair values:

A nurmber of the accounting policies and disclosures requite the measurement of fair values for both
financial aad non-financial assets and liabitities. Fair value measurements ase categotized into Level 1, 2
ot 3 based on the degree to which the inputs to the fait value measurements are obscrvable and the

significance of the inputs to the fair value measurement in its entirety, which are described as follows:

s Level 1:- inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that entity can

access at measurement date

s Level 2:- inputs other than quoted prices included in Level 1, that are observable for the asset or liability, either

directly (as prices) or indirectly (derived from prices); and

s Level 3:- inputs for the asset or liability that are not based on observable martket data (unobservable inputs).

2.02

Presentation of financial statements:-

The Balance Sheet and the Statement of Profit and Loss atc prepared and presented in the format
prescribed in Schedule 111 to the Companies Act, 2013 (“the Act”). The Cash Flow Statement has been
prepared and preseated as per the requirements of Ind AS 7 “Statement of Cash Flows”. The disclosure
requirements with respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed
in Schedule 11T to the Act, ate presented by way of notes forming patt of accounts along with the other

notes tequited to be disclosed ur}der the notified Accounting Standards.

2.03 Revenue recognition:-

(a) Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed
as revenue are inclusive of duties and taxes and net of discounts, rebates and other sirailar allowances.
The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable
that the future cconomic benefits would flow to the entity and specific criteria have been met for cach
of the activities described below. The Company bases its estimates on historical results, taking into
consideration the type of customer, type of transaction and specifics of the arrangement.

(b} "T'oll coliections from the users of the infrastructure facility constructed by the Company under the

Service Concession Arrangement are accounted for based on actual collection.




2.04

2.05

©

()

()
®
(g)

Interest incotne is recognized on a time proportion basis taking into account the amount outstanding
and the applicable rate. ‘
Contract revenue for fixed price contracts is recognized only to the extent of cost incutred that it is
probable will be recoverable till such time the outcome of the job cannot be ascertained reliably. Whea
the outcome of the contract is ascertained reliably, contract revenue is recognized at cost of work
performed on the contract plus proportionate margin, using the percentage of completion method.
Percentage of completion is the proportion of cost of wortk pesformed to-date, to the total estimated
contract costs.

Percentage of completion is determined based on the propottion of actual cost incutted to the total
estimated cost of the project. The percentage of completion method is applied on a camulative basis
in each accounting period to the cutrent estimates of coniract revenue and contract costs. The effect
of a change in the estimate of contract revenue or contract costs, or the effect of a change in the
estimate of the outcome of a contract, is accounted for as a change in accounting estimate and the
effect of which are recognized in the Statement of Profit and Loss in the petiod in which the change
is made and in subsequent periods.

For the putposes of recognizing revenue, contract revenue comptises the initial amount of revenue
agreed in the contract, the variations in contract work, claims and incentive payments to the extent
that it is probable that they will result in revenue and they are capable of being reliably measured.
For this purpose, actual cost includes cost of land and developmental rights but excludes botrowing
cost. Expected loss, if any, on the construction activity is recognized as an expense in the petiod ia
which it is foteseen, irrespective of the stage of completion of the contract.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognized as an expense in the Staternent of Profit and Loss in the period in which such probability
occurs.

Fair value gains on cutrent investments carried at fair value are included in other income.

Dividend income is recognized when the right to receive the same is established by the reporting date.

Other items of income are recognized as and whea the right to recelve arises.

Cash and bank balance

Cash and bank balances also include fixed deposits, margin money deposits, earmatked balances with
banks and other bank balances which have restrictions on repatriation. Short term highly liquid
investments being not free from mote than insignificant risk of change are not included as part of
cash and cash equivalents. Bank overdrafts which are part of the cash management process is

included as past of cash and cash equivalents.

Cash flow statement

Cash flow statement is prepared segregating the cash flows from operating, investing and financing

activities, Cash flow from opcrating activities is reported using indirect method. Liag

method, the net profit/(loss) is adjusted for the effects of: v

“the indirect




2.06

2.07

a) tansactions of a non-cash nature;
by any deferrals or accruals of past or fuiure opetating cash receipts or payments and,

c) all other items of income ot expense associated with invesiing or financing cash flows.

The cash flows from operating, investing and financing activities of the Company ate segregated based
on the available information. Cash and cash equivalents (including bank balances) arc reflected as such
in the Cash Flow Statement. Those cash and cash equivaients which are not available for general use as

on the date of Balance Sheet are also included under this category with a specific disclosure

Current and Non-current classification :-

Crirent Asset:

An asset shall be dassified as current when it satisfies any of the foliowing criteria:

Itis expected to be realized in, or is intended for sale or consumption in, the company’s normal operating
cycle;

1t is held primatity for the purpose of being traded

Tt is expected to be realized within twelve months after the reporting date, or

[t is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at
teast twelve months afier the reporting date.

All other assets shall be classified as nogn-current.

Current Liabilities:

A liability shall be classified as current when it satisties any of the following critesia:

a) Itis expected to be settied in the company’s normal operatiag cycle;

by Itis held primasily for the purpose of being traded;

¢) it is due to be settled within twelve months after the reporting date : of

d) the company does not have an nnconditional right to defer scttlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could at the option of the
countetparty, tesult in its setdement by the issue of equity instruments do not effect its classification.

¢) All other Habilities shali be classified as non-curzent

Property, Plant and equipment (PPE):-

(a) Propetty, plant and equipment are stated at histotical cost less accumulated depreciation and
cumulative impairment. Iistorical cost includes expenditure that is direcily attributable fo
acquisition of the items.

Subsequent costs axe included in the asset's carrying amount or recognized as a separate asset, as
approptiate, only when it is probable that the futire economic benefits associated with the irem will
flow to the entity and the cost of the item can be measured reliably. Cost includes expenditure that

is directly attributable and for qualifying assets, botrowing costs capitalized in acgdrdanéc’ivith the




2.08

Company's accounting policy. Such properties are classificd to the apptroptiate categories of
propetty, plant and equipment when completed and ready for intended use.

Depreciation on assets has been provided on Written down value at the useful lives specified in the
Schedule 1T of the Companies Act, 2013. Depreciation on additions/ deductions is calculated pro-
tata from/ to the month of additions/ deductions.

An item of property, plant and equipment is desecognized upon disposal. Any gain or loss arising
on the disposal of an item of property plant and equipment is detetmined as the difference between
the sale proceeds and the catrying amount of the asset and is recognized in the statement or profit
and loss.

For transition to ITndAS, the Company has elected to continue with the carrylng value of all its
propetty, plant and equipment recognized as of April 01, 2015 (transitdon date) measured as per the
previous GAATP.

Depreciation charge for impaired assets is adjusted in future petiods in such a manaes that the

revised catrying amount of the asset is allocated over its remaining useful life.

Intangible Assets

a) Rights and Setvices of concession Arrangements:-

Intangible assets ate recognized when it is ptobable that furure econoimic benefits that are attributable to
the asset will flow to the enterprise and the cost of the asset can be measured reliably. Intangible assets
are stated at original cost net of tax/duty credits availed, if any, less accumulated amortzation and
cumulative impairment.

b) Toll projects (Right to Charge users):-

Toll colicction tights obtained in consideration for rendering coastruction services, represent the right
to collect toll revenue from the users of the public service ( road) duriag the concession period in respect
of Build-Operate-Transfer ("BOT") project undertaken by the Company. Toll collection rights arc
capitalized as intangible assets upon completion of the project at the cumulative construction costs plus
the present value of obligation towards negative grants and additional concession fee payable to
KRDCL/State authorides, if any. Till the completion of the project, the same is recognized under
intangible assets under developtnent.

The cost incurred for work beyond the original scope per Concession aggrecment (normally referred as
"Change of Scope") is capitalized as intangible asset under - development as and when incurred.
Reimbursements in respect of such amounts from KRDCL/State authotities are teduced from the
catrying amount intangible assets to the extent of actual receipts.

Extension of concession petiod by the authority in compensation of claims made are capitalized as part
of Toll Collection Rights at the time of admission of the claim or when there is a contractual right to
exicnsion at the estimated amount of claims admitted or computed based on avetage collections
whichever is more evident.

Any Viabiligy Gap Funding (VGE) in the form of equity suppott in connection with project consttuction

is accounted as a Deferred Income.
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Pre-operative expenses including administrative and other general overhead expenses that are directly
attributable to the development or acquisidon of intangible assets are allocated and capitatized as part of
cost of the intangible assets.

¢) Amottization of intangible asset :-

T'oll collection rights in tespect of road projects are amottized over the period of concession using the
revenue based amortization method prescribed under Schedule IT to the Companies Act, 2013. Under
the revenue based method, amortization is provided based on proportion of actual revenue carned tll
the end of the year to the total projecied revenue from the intangiblc asset expected to be earned over
the concession period. Total projected revenue is reviewed at the end of each financial year and is
adjusted to reflect the changes in earlier estimate vis-a-vis the actual revenue eatned till the end
of the year so that the whole of the cost of the intangible asset is amortized over the concession

period.

Investments:-

Trade investments comprise investments in entities in which the Group has strategic business interest.
Tnvestments, which are readily realizable and are intended to be held for not more than one year, are
classified as current investments. All other investments are classified as long term investments.
Long-term investments {excluding investment properties), are carried individually at cost less provision
for diminution, other than temporary, in the value of such investments. Cutrent investments ate carried
individually, at the lower of cost and fair value. Cost of investments includes acquisition charges such as
brokerage, fees and duties. The determination of carrying amount of such investments is done on the
basis of weighted average cost of each individual investment. Investment properties ase measured initiaily
at cost, including transaction costs. Subsequent to initial recognition, iavestment propertics ate measured

in accordance with the tequirements of cost model.
Borrowing costs:-

Borrowing costs inchude interest caleulated using the effective interest method, amortization of ancillary
costs incurred and exchange differences atising from foreign currency borrowings to the extent they are
regarded as an adjustment to the interest cost. Costs in conncetion with the borrowing of funds to the
extent not directly related to the acquisition of qualifying assets are charged to the Statement of Profit
and Loss over the tenure of the loan. Bortowing costs, allocated to and utilized for acquisition,
construction of production of qualifying assets, pettainiag to the period from commencement of
activities relating to construction / development of the qualifying asset up to the date of capitalization of
such asset are added to the cost of the assets. Capitalizatiosn of borrowing costs is suspended and charged
to the Statement of Profit and Loss during extended pesiods when active development activity on the

qualifying assets is interrupted.
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Earnings pet share:-

Basic eatnings per share is computed by dividing the profit / (loss) for the year by the weighted average
numbet of equity shates outstanding during the year. Diluted earnings per share is computed by dividing
the profit / (loss) for the year as adjusted for dividend, interest and other charges to expense ot income
(net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
aumber of equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive potential equity
shares. Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit pet share from continuing ordinaty operations. Potential dilutive equity shases are
deemed to be converted as at the beginning of the period, unless they have been issued at a later date.
The dilutive potential equity shares are adjusted for the proceeds receivable had the shates been actually
issued at fair value (Le. average market value of the outstanding shares). Dilutive potential equity shates
are determined independently for each petiod presented. The number of equity shares and potentially

dilutive equity shates are adjusted for shate splits / reverse share splits and bonus shares, as appropriate.

Income taxes:-

The income tax expense or credit for the year is the tax payable on current year's taxable income based
on the applicable income tax rate adjusted by changes in deferred tax assets and liabilides attributable to
temporary differences and to unused tax losses. The carrent income tax charge is calculated on the basis
of tax laws enacted or substantively enacted at the end of the reporting period. Management periodically
evaluates, positions takea (n tax returns with respect to situations in which applicable tax regulation is
subject to intetpretation and provisions are established where appropsiate on the basis of amounts

expected to be paid to the tax authorities.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic
benefits in the form of adjustment to future income tax liability, is considered as an asset if there is
convincing evidence that the entity will pay nomal income tax. Accordingly, MAT is recognized as an

asset when it is highly probable that furure economic benefit associated with it will flow to the entity.

‘Deferred income tax is provided in full, on temporary differences arising between the tax bases of assets
and liabiliies and their catrying amounts in the financial statements. However deferred income tax is niot
accounted if it arises from the initial recognition of an assct or liability that at the time of the transaction
affects neither the accounting profit nor taxable profit {tax loss). Deferred income tax is determined using
tax rates and laws that have been enacted or substantively enacted by the end of the repotting period and
are expected to apply when the related deferred income tax asset/lability is realized or settled.
"Deferred tax assets are recognized for all deductible temporary differences and unused tax losses only if
it is probable that futuse taxable amounts will be available to utilize those temporary differences and
losses.

Teferred tax asscts and deferred tax liabilities are offset, when the entity has a legally enforce ble right

to offset current tax assets and liabilities and when the deferred tax balances related to the 41
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Impairment of assets:-

"The carrying values of assets / cash generating units at each balance sheet date ate reviewed for
impairment if any indication of impairment exists. The following intangible asscts are tested for
impaitment each financial year even if thete is no indication that the asset is impaired:

(2) an intangible asset that is not yet available for use; and (b) an intangible assct that is amortized over a

pesiod exceeding ten yeatrs from the date when the asset is available for use.

Tf the cartying amount of the assets exceeds the estimated recoverable amount, impairment is recognized
for such excess amount. ‘The impairment loss is recognized as an expense in the Statement of Profit and
Loss, unless the asset is cartied at revalued amount, in which case any impairment loss of the revalued

asset is treated as a revaluation decrease to the extent a revaluation resetve is available for that asset.

The recoverable amount is the higher of the fair value less costs of disposal and its value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that refiects the current martket assessments of the time value of money and the risks

specific to the asset for which the estimated fature cash flows have not been adjusted.

When thete is indication that an impairment loss recognized for an asset (other than a revalued asset) in
eatlier accounting periods no longer exists or may have decreased, such reversal of immpairment loss is
gecognized in the Statement of Profit and Loss, to the extent the amount was previously charged to the

Statement of Profit and Loss. In case of revalued assets such reversal is not recognized.
Provisions, contingent liabilities and contingent assets:-

'A provision is recognized when the Company has a present obligation (legal or constructive) as a result
of past events and it is probable that an outflow of resources will be required to settle the obligation in
respect of which a teliable estimate can be made.

"The amount recognized as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting petiod, raking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its cartying amount is the present value of those cash flows (when the effect of the
time value of money is material).

\Vhen sotne ot all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognized as an asset if it is virtually certain that the reimbutsement

will be received and the ammount of the receivable can be measuted reliably.
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Financial Insttumernits:-

‘Winancial asscts and financial Habilities are recognized when the Company becomes a party to the
contractual provisions of the instruments. Financial assets and financial liabilities are initially measured
at fair value, Transaction costs that are directly attributable to the acquisition os issue of financial assets
and financial liabilities (other than financial assets and financial liabilities at fair value through profit or
foss) are added to or deducted from the fair value of the financial assets ox financial liabilities, as
approptiate, on initial recognition. Transaction costs ditectly attributable to the acquisition of financial
assels or financial Habilites at fait value through profit o loss ate recognized immediately in profit ot
loss.

a) Financial Assets:-

'All recognized financial assets are subsequently measured in their entirety at either amortized cost or
fair value, depending on the classification of the financial assets

Investments in debt instruments that meet the following conditions are subsequently measured at
amortized cost (unless the same ate designated as fair value through profit or loss (FVIPL)):

o The asset is held within a business model whose objective is to hold assets in order to collect contractual
cash flows; and

« The contractual terms of instrument give rise on specified dates to cash flows that ate solely payments

of principal and interest on the principal amount oufstanding.

Debt instruments that meet the following conditions are subsequently measured at fair value through
other comprehensive income (unless the same are designated as fair value through profit or loss)

« ‘Phe asset is held within a business model whose objective is achieved both by collecting contractual
cash flows and selling financial assets; and

e The contractual terms of instrument give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding,

A debt instrument at FVTPL is a residual category for debt instruments and all changes ate recognized
in profit or loss.

[nvestments in equity instruments are classified as FVTPL, unless the Company irrevocably elects on
initial recognition to present subsequent changes in fair value in OCI for equity instruments which are
not held for trading,

Taterest income, dividend income and exchange difference (on debt instrument) on FVTOCL debt
instrutments is recognized in profit or loss and other changes in fair value are recognized in OCI and
accumulated in other equity. On disposal of debt instruments FVTOCI the cumulative gain or loss
previously accumulated in othet equity is reclassified to profit & loss. However in case of equity
instruments at FVTOCT cumulative gain or loss is not reclassified to profit & loss on disposal of

investments.




b) Financial Liabilities:

'Binancial liabilities are classified at initial tecognition, as financial liabilities as fair value through profit or
loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effectve
hedge, as appropriate. All financial liabitities are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs.

Toans and borrowings are subsequently measured at amortized costs using Effective Interest Rate
method.

Financia! liabilities at fair value through profit or loss (FV'IPL) are subsequenty measured at fait value.
Financial guarantee contracts are subsequenily measured at the higher of the amount of loss allowance
determined as per impairment requirernents of Ind AS 109 and the amount recognized less cumulative
amortization.

Financial labdity is derecognized when the obligation under the liability is discharged or cancelled or

expires.

¢) Impairment of financial asscts (Expected Credit Loss Model):

"The Company applies the expected credit loss model for recognizing impairment loss on financial assets
measured at amortized cost, debt instruments at FVTOCI, lease receivables, trade receivables, other
contractual rights to receive cash or other financial asset and financial guarantees not designated at
FVTPL

Expected credit josses are the weighted average of credit losses with the respective risks of default
occutting as the weights. Credit loss is the difference between 2il contractual cash fows that are due to
the Compaay in accordance with the contract/agreement and all the cash flows that the Company expects
to receive (Le. all cash shortfalls), discounted at the original effective interest rate. The Company
estimates cash flows by considering all contractual terms of the financial instrument, through the
expected life of the financial instrument.

The Company measutes the loss allowance for a financial instrument at an amount equal to the life-time
expected credit losses if the credit risk on that financial instrument has increase significantly since initial
recognition. If the credit risk has not increased significantly, the Company measures the loss allowance
at an amount equal to 12-month expected credit losses. 12-month expected credit losses are portion of
the life-time expected credit losses and represent the life-time cash shortfalls that will result if the default
occurs within 12 months after the reporting date and thus, are not cash shortfalls that are predicted over
the next 12 months. -

When making the assessment of whether there has been a significant increase in credit risk since initial
s recognition, the Company uses the change in the risk of a default occurring over the expected life of the
financial instrument instead of a change in the amouat of the expected credit loss. To achieve that, the
Company compates the risk of a default occurring on the financial instrument as at the reporting date
with the tisk of a default occurring on initial recognition and considers reasonable and supportable
information, that is available without undue cost or effort, that is indicative of significant increases n

credit isk since initial recognition.

10
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2.18

2.19

Insurance claims:-

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the

extent that the amount secoverable can be measured reliably and it is reasonable to expect ultimate

collection.

Claims :-

Claims against the Company not acknowledged as debts are disclosed under contingent liabilities. Claims

made by the company ate recognised as and when the same is approved by the respective authorities

with whom the claim is lodged.

Commitments:-

Commitments are futuse liabilities for contractual expenditure. Comeitments are classified and disclosed

as foliows:

a) Hstimated amount of contracts remaining to be executed on capital account and not provided for

b} Uncalled liability on shates and other investmenis partly paid

¢) Funding related commitment to subsidiary, associate and joint venture companies aad

d) Other non-cancellable cotnmitments, if any, to the extent they are considered material and relevant
in the opinion of management.

¢) Othesr commitments related to sales/procurements made in the normal course of business are not

disclosed to avoid excessive details.
Employee Benefit:-

'Employee benefits include provident fund, superannuation fund, employee state insurance scheme,

gratuity fund, compensated absences, long service awatds and post-employment medical benefits.
Shott term Employee Benefit:

'All employee benefits falling due wholly within twelve months of rendering the service are classified

as short term employee benefits. The benefits like salaries, wages, short term compensated absences

etc. and the expected cost of bonus, ex-gratia are recognized in the period in which the employee

renders the related service. "The undiscounted amount of short-term employee benefits expected to

be paid in exchange for the setvices rendered by employees ate recognised duting the year when the

employees tender the service. These benefits include performance incentive and compensated

absences which are expected to occur within twelve months after the ead of the period in which the

employee renders the related setvice.

The cost of short-term compensated absences is accounted as under :

(a) in case of accumulated compensated absences, when employees rendet the services that increase

their entitiement of future compensated absences; and

(b) In case of non-accumulating compensated absences, when the absences occur.

1
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a)

b)

Post-employment benefits:
Defined contribution plans:
The Company's superannuation scheme and State governed provident fund linked with employee
pension scheme are defined contribution plans. The contribution paid/ payable under the scheme is

recognized duting the period in which the employce renders the related service.

Defined benefit plans:

The present value of the obligation under such defined benefit plans is detcrmined based on actuarial
valuation using the Projected Unit Credit Method, which ecognizes each period of service as piving rise
to additional unit of employee benefit entitlement and measures each unit separately to build up the final
obligation. The obligation is measured at the present value of the estimated future cash flows. The
discount rate used for determining the present value of the obligation under defined benefit plans, is
based on the matket yield on government secutites,

Other long term Employee Benefit

The obligation for other long term employee benefits such as long term compensated absences, liability

on account of Retention Pay Scheme are recognized in the same manner as in the case of defined

12
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