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Independent Auditor's Report
To the Members of Supreme Suyog Funicular Ropeways Private Limited
Report on the Financial Statements

I. We have audited the accompanying financial statements of Supreme Suyog Funicular
Ropeways Private Limited(‘the Company’), which comprise the Balance Sheet as at 31March
2018, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash
Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

2. The Company's Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013(‘the Act) with respect to the preparation of these financial
statements that give a true and fair view of the state of affairs(financial position), profit or loss
(financial performance including other comprehensive income), cash flows and changes in
equity of the Company in accordance with the accounting principles generally accepted in
India, including the Indian Accounting Standards(‘Ind AS’) specified under Section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls.
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error

Auditor's Responsibility
3. Our responsibility is to express an opinion on these financial statements based on our audit.

4. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the
Act and the Rules made there under.

5. We conducted our audit in accordance with the Standards on Auditing specified under
Section 143(10) of the Act. Those Standarde require that we comply with cthical requirements
and plan and perform the audit to obtain reasonable assurance about whether these financial
statements are free from material misstatement.

6. An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Company’s preparation of the financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the
Company’s Directors, as well as evaluating the overall presentation of the financial

statements.

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on these financial statements.




Opinion
8. In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Act in the manner

so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Ind AS specified under Section 133 of the Act, of the state of

affairs (financial position) of the Company as at 31March 2018, and its loss (financial
performance including other comprehensive income), its cash flows and the changes in equity

for the year ended on that date.
Report on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor's Report) Order,2016 (the Order’) issued by the
Central Government of India in terms of Section 143(11) of the Act, we give in the “Annexure
1"a statement on the matters specified in paragraphs 3 and 4of the Order.

10. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit:

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) Ihe hnancial statements dealt with by his 1epurl are in agreement with the books ot
account;

d) In our apinion, the afuiesaid finaiicial slaleinenls cotnply willi lnd A3 spedlied unide
Section 1330f the Act;

c) On the basis of the wrillen represenlalivis received fum Uie direcluls dnd laket o
record by the Board of Directors, none of the directors is disqualified as on 31 March
2018frombeing appointed as a director in terms of Section164(2) of the Act;

f)  With respect to the adequacy of the mlemnal inancial controls over tinancial reporting ot
the Oomipany and llie vpeialing ellfecliveniess ol sucli cutilivls, relél (U LUl sepdrdLE
report in “Annexure 2’to this report;

g) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 ofthe Companies (Audit and Auditors) Rules, 2014 (as amended), inour
opinion and to the best of our information and according to the explanations given to us:

i. the Company does not have any pending litigation which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses;

ii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

For Kedia & Agrawal
Chartered Accountants
Firm’s Registration No.: 140989W

]
Per Sunil Kedia
Partner
Membership No.: 427613

Place: Mumbai
Date: 30" May, 2018




Annexure 1

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
we report that:

U]

(if)

(iii)

(iv)

(v)

(vi)

(vii)

The Company does not have any fixed assels. Accordingly, the provisions of clause
3(i)(a),3(i)(b) and 3(i)(c) of the Order are not applicable to the Company.

The Company does not have any inventory. Accordingly, the provisions of clause 3(ii) of
the Order are not applicable to the Company.

The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii) (a), 3(iii) (b)
and 3(iii) (c) of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, provisions
of section 185 and 186 of the Companies Act 2013 in respect of loans to directors
including entities in which they are interested and in respect of loans and advances
given, investments made and, guarantees, and securities given have been complied
with by the company.

In our opinion, the Company has not accepted any deposits within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014
(as amended). Accordingly, the provisions of clause 3(v) of lhe Oider are nol applicable
to the Company.

The Central Government has not specified maintenance of cost records under sub-
section (1) of Section 148 of the Act, in respect of Company’s services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable to the Company.

Undisputed statutory dues TDS, as applicable, have not been regularly deposited with
the appropriate authorities and there have been significant delay in a large number of
cases. Undisputed amounts payable in respect thereof, which were outstanding at the
year-end for a period of more than six months from the date they became payable are

as follows:

Name Nature of the dues Amount Period to which the Due Date I
of the in lakhs amount relates !
statute 5
Income | Tax Deducted at Source 6.03 | June 2014 to August 2017 | Various
Tax | —194J | date
Act,
1961 | Tax Deducted at Source 13.92 | April 2015 to August 2017 | Various
—194C date
Interest on Delayed 22.66 | March 2015 to August Various |
Payment of TDS 2017 date |
| |




(b)

(viii)

(ix)

(x)

(xi)

(xii)

(xm)

(xiv)

(xv)

(xvi)

There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute

The Company has no loans or borrowing payable to government and debenture holders
during the year. The Company has defaulted in repayment of following dues on borrowing
to the financial institutions and banks, which were not paid as at the Balance Sheet date.

Particulars 0-30 days 31-90 days Total |
From Banks B
State Bank of India 58.21 58.66 116.86
Total 58.21 58.66 116.86 ]

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments). In our opinion, the term loans availed during the year were applied for the
purposes for which the loans were obtained.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

The Company has not paid or provided for any managerial remuneration to its directors.
Accordingly, the provisions of Clause 3(xi) of the Order are not applicable to the Company.

In our opinion, the Company is not a Nidhi Company. Accordingly, the provisions of clause
3(xii) of the Order are not applicable to the Company.

In our opinion all transactions with the related parties are in compliance with sections 177 and
108 of Act, where applicable, and lhe reyuisile delails have been disclosed in the financial
statements, etc., as required by the applicable accounting standards.

During the year, the Company has not any preferential allotment or private placement of
Preference shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with directors or
persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For Kedia & Agrawal
Chartered Accountants

Firm’

(2

Per Sunil Kedia
(Partner)

Mem

Place: Mumbai

s\Registration No.: 140989W

bership No.: 427613

Date: 30" May, 2018



Annexure - 2 to the Auditors Report

ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF SUPREME SUYOG FUNICULAR ROPEWAYS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

lo the Members of Supreme Suyog Funicular Ropeways Private Limited

We were engaged to audit the internal financial controls over financial reporting of Supreme Suyog
Funicular Ropeways Private Limited (‘the Company”) as of March 31, 2018, in conjunction with our
audit of the financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAI).
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies

Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial confrole eyetom over finaneial roporting and thoir oporating offootivonacs. Qur audit of
inlernal tinanclal controls over flnanclal reporting Included obtalning an understanding of Internal
financial controls over financial reporling, assessing lhe risk thal a malerial weakness exisls, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are




being made only in accordance with authorisations of management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due io
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internai
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the

Institute of Chartered Accountants of India.

For Kedia & Agrawal
Chartered Accountants
Firm's Registration No.: 140989W

5

Per Sunil Kedia
(Partner)
Membership No.: 427613

Place: Mumbai
Date: 30" May, 2018
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Supreme Suyog Funnicular Ropeways Private Limited
Baiance Sheet as at 31 March 2018

ABSETS
Nou-current assets
intangible assets under devefopment
Financial assels

Other financial assets
Other non-current assets
Total non-current assets

Current assets
Financial assets
Cash and cash equivalents
Other financial assets
Other current assets
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Equity share capital

Other equity

Total equity

Liabilities

Non-current labilities

Financial liabilities
Borrowings

Total non-current liabiljties

Current liabilities
Financial liabilities
Borrowings
Other financial liabilities
Other current liabilities
Total current liabilities

TOTAL EQUITY AND LIABILITIES

Notes 1 to 22 form an integral part of the financial statements
This is the Balance Sheet referred to in our audit repcrt of even date

For Kedia & Agrawal
Chartered Accountants
Firm Registration No. 140089wW

Sunil Kedia
Partner
Membership No.- 427613

Place: Mumbal
Date: 30 May 2018

As at As at

Note No. 31 March 2018 31 March 2017

o Rs. iit lakhs Rs. in Iaichgk

3 11,246.27 11,380 .89
4 42.03 45 67
5 6.19 197.60
11,264.49 10,624.06
6 235.80 551.04
4 .55 3.55
5 - 3.94
239.45 558.53
11,503.94 11,182.59
7 10.00 10.00
3,891.32 3,807.35
3,801.32 3,907.35
8 5,600.76 8 926.20
5,600.76 5,926.20
9 849.29 57.24
10 1,105.49 1,249.53
1 47.08 42 27
2,001.86 1,349.04
11,503.94 11,182.59

For and on behalf of the Board of Directors

Vikram Sharma
Director
DIN: 01249904

Place: Mumbai

Date: 30 May 2018

\@\4‘/3

W

Director

DIN No.: 01344759




Supreme Suyog Funnicular Ropeways Private Limited

Statement of Profit and i.oss for the year ended 31 March 2018

Wicome
Contract Revenue
Total lncome

Expensos

Cost of Construction
Employee Benefit Expensas
Finance ¢osis

Other expenses

Total exponses

Profit/{loss} before tax
Tax expense
Current income tax
Deferred income tax / {credity
Profit/(loss) for the year (A)
Other comprehensive income
items not to be reclassified subsequently {o profit or loss
Items to be reclassified subsequently to profit or loss
Other comprshensive income for the year, net of tax (B)

Total comprehensive income for the year, net of tax (A+B})

Earningsf{loss) per equity share of nominal value Rs. 10 each
Basic and diluted (in Rs.)

Notes 1 to 22 form an integral part of the financial statemenis

This is the Statement of Profit and Loss referred to in our audit report of even date

For Kedia & Agrawal
Chartered Accountants
Firm Registration No. 140989wW

'-\/
Sunil Kedia

Partner
Membership No.- 427613

Flace: Mumbai
Date: 30 May 2018

Year ended Year onded
Note No. 31 March 2018 31 March 2017
Rs. In fakhs Rs.inlakhs
L 1 81 ) e 560,30
337.87 860,30
13 32007 86G0.30
13 6.53 -
14 5.94 4.89
15 2.37 0.58
343.90 665.77
(6.03) (5.47)
{6.03) {5.47}
{6.03) {5.47)
.16 (6.03) (5.47}

For and on behalf of the Board of Directors

Director
DIN: 01249904

Place: Mumbai
Date: 30 May 2018

~ g

Vikas Sharma
Director
DIN No.: 01344759




Supreme Suyog Funnicular Ropeways Private Limited
Cash Flow Statement for the year ended 31 March 2018

Year ended Year ended
31 March 2018 31 March 2017
~..Rs.Inlakhs _.Re.inlakhs
A CABH FLOW FROM OPERATING ACTIVITIES
Net profilf{lcas) before tax (6.03) (647}
Adjustrmenis for:
Finance costs e T01BO 1.35
Operating profitifioss) before working capital changes 695.87 (4.12)
Change in Operating assets and liabilities
{Increase) /decrease in other financial asset- Non Current 3.55 3.55
{Increase) /decrease in other current assets 3.94 7.84
Increase / (decrease) in trade and other payables 11.47 13.23
18.95 24.62
Cash generated from/(used in) operations 714.83 20.49
Direct taxes paid - “
Net cash generated from/{used in) operating activities 714.83 20.49

B. CASH FLOW FROM INVESTING ACTIVITIES
Addition to intangible assets under development (including movement of (750.33) (962.04)

capital advance and payable for capital expendifure)
Net cash used in investing activities {750.33) (962.04)
G. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Suboidinated debt - 600.00
Praceeds from borrowings 441.70 890.82
Inferest and other finance charges paid (721.33) (1.35)
Net cash generated from financing activities (279.64) 1,489.48
Net decrease in cash and cash equivalents (A+B+C) {315.14) 547.93
Cash and cash equivalents at the beginning of the year 551.04 3.11
Cash and cash equivalents at the end of the year (Refer note 6) 235.90 551.04
{315.14) 547.93
Notes 1 to 22 form an integral part of the financial statements
This is the Cash Flow Statement referred to in our audit report of even date
For Kedia & Agrawal For and on behalf of the Board of Directors
Chartered Accountants
Firm Registration No. 14098gw A -
- %
/ . ,\é)\\;‘
Sunil Kedia ikram Sharma Vikas Sharma
Partner Director Director
Membership No.- 427613 DIN: 01249904 DIN No.: 01344759
Place: Mumbaj Place: Mumbai SRR
Date: 30 May 2018 Date: 30 May 2018 S LU S

oAl



Supreme Suyog Funnicular Ropeways Private Limited
Statement of Change in Equity for the year ended 31 March 2018

a) Equity share capital

Particulars Numher Rs. in lakhs
Equity shares of Re. 10 each issued, subscribed and paid
As at 1 April 20116 1,00,000 10.08
Issue of equity shares _ - -
As at 31 March 2017 . ) 1,00,000 10.60
issue of equily shares o - .
As at 31 March 2018 1,00,000 10.00
b) Other equity
Rs. in takhs
Particulars Capital Resarves and surplus Total other
. Contribution from ! equity
A
Subordinated debt ultimate holding Ret::;ned
company earnings
As at 1 April 2016 3,300.00 42.81 (39.99) 3,302.82
issued during the year 600.00 600.00
Profit for the year - - {5.47) {5.47)
As at 31 March 2017 3,900.00 42.81 {45.46) 3,897.35
Profit for the year {6.03) (6.03)
As at 31 March 2018 3,800.00 42.81 {51.50) 3,891.32

ASubordinated debt
i} Subordinated debt is the part of Sponsors Equity from Ihe promoters of the Company for the project which Is unsecured and interest free as per Common

Loan Agreement with the lenders:
iy Repayment/redemptionfinterest servicing will be at the discretion of the borrower.

Notes 1 to 22 form an integral part of the financial statements
This is the Statement of Changes in Equity referred to in our audit report of even date

For Kedia & Agrawal For and on behalf of the Board of Directors

Chartered Accountants
Firm Registration No. 140989wW

> . N>

Sunil Kedia Vikram Sharma

Partner Director Director
Membership No.- 427613 DIN No.: 01249904 DIN No.: 01344759
Place: Mumbai Place: Mumbai

Date: 30 May 2018 . Date: 30 May 2018




Supreme Suyog Funnicular Ropeways Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

Note 1 Corporate information

Supreme Suyog funnicular Ropeways Private Limited (‘the Company') is a private fimited company incorporated and domiciled in India on 10th April 2008,
The Company has heen set up te develop, establish, construct and maintain a project relating to the construction of a Funnicular Ropeway at Hajimalang
Gad, The registered office of the Company is located at 8, Bhiwani Services Industrial Estate, 3rd Floor, 1.1.T. Main Gate Powai, Mumbai-400076

The fnancisl statements of the Company for the year ended 31 March 2017 were authorised for issue in accordance with resolution of fhe Bosrd of
Direclors on 30 May 2018,

Note 2.1 Significant Accounting Folicies

i

Basis of Proparation
The financial statemenis of the Company have been prepared to comply in all material respects with the Indian Accounting Standards ("ind AS") notified

under the Companies {Accounting Standards) Rules, 2015,

All the assets and Habilities have been classified as current or non-current, wherever applicable, as per the operating cycle of the Company as per the
guidance set out in Schedule I to the Act, Operating cycle for the business activities of the Company covers the duration of the project including defect
liability pericd and extends up to the payment of liabifities (including retention monies) within the agreed credit period normally applicable to the project.

The Company's financial statements are reported in Indian Rupees, which is also the Company’s functionat currency, and all values are rounded to the
hearest lakhs (INR 00,000), except when otherwise Indicated.

Accounting Estimates

Estimates and assumpticns
The key assumptions concerning the future and other key sources of estimation uncertainty at the reporiing date, that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its

statements.

Impairment of non-financial assets

The Company assesses at each reporling date whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an
asset's or Cash Generating Unit's {CGU's) fair value less costs of disposal and its value in use. It is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or group of assets. Where the carrying amount of an asset or CGU
exceeds ifs recoverable amount, the asset is considered impaired and Is written down to its recoverable amount,

Impairment of financial assets
The impairment provisions for financial assets are based on assumptions about risk of default and expected loss rafes. The Company uses judgement in

making these assumptions and selecting the inputs to the impairment calculation, based on Company's past history, existing market conditions as well as
forward looking estimates at the end of each reporting period.

Deferred tax assets
In assessing the realizability of deferred income tax assets, management considers whether some portion or all of the deferred income tax assets will not
be realized. The ultimate realization of deferred income tax assets is dependent upon the generation of future taxable income during the periods in which

Intangible Assets

Under the Concession Agreements, where the Company has received the right to charge users of the public service, such rights are recognised and
classified as “Intangible Assets”. Such right is not an unconditional right to receive consideration because the amounts are contingent to the extent that the
public uses the service and thus are recognised and classified as intangible assets, Infangible asset under development is recognised by the Company at




Supreme Suyog Funnicular Ropeways Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018

Infangible assets acquired separately are measured on initial recognition at cost, The cost of intangible assets acquired is their fair value at the date of
On ftransition to Ind AS, the Company has opted to confinue with the carrying values measured under the previous GAAP as at 1 Apiil 2015 of its
intangible assets under development and used that carrying value as the deemed cost of the intangible assets under development on the date of transition

e 1 April 2015

iv  Financial Instruments
A financial instrument is any contract that givas riss 1o » fnancial peget of one entity and s Srancis) Habillity ar squity instrument of anothes eritity.

& Financial Assets

initial Recognition

In the case of financial assets not recorded at fair value through profit or loss (FVPL), financiat assets are recognised initially at fair valye plug
transaction costs that are directly ativibutable (o the atquisition of the financial asset. Purchases or sates of financial assels that require defivery of
assele within a time frame eslablished by regulation or eonvention i the market place (regular way trades) are recognised on the trade date, i.e., the
date that the Company commits to purchase or sell the asset,

Subsequent Measurement

For purposes of subsequent measurement, financial assels are classified in following categories:

Financial Assets at Amortised Cost

Financial assets are subsequently measured at amortised cost if these financial assets are held within a business model whose objective is to hold
these assels in order o colfect contractual cash flows and the contractual terms of the financial asset give rise on specified dates o cash flows that
are solely payments of principal and interest on the principal amount outstanding. interest income from these financial assets is included in finance
income using the effective interest rate ("EIR") method. Impairment gains or |osses arising on these assets are recognised in the Statement of Profit

Financial Assets Measured at Fair Value
Financral assets are measured at fair value through other comprehensive income ("OCI") if these financial assets are held within a business model
whose objective is to hold these assets in order to collect contractual cash flows or to sell these financial assets and the contractual terms of the

Impairment of Financial Assets
fn accordance with Ind AS 109, the Company applies the expected credit loss ("ECL"} model for measurement and recegnition of impairment loss on
financial assets and credit risk exposures.

For recognition of impairment loss on financial assets and risk exposure, the Company determines that whether there has been a significant increase
in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if
credit risk has increased significantly, lifetime ECL is used. i, in a subsequent period, credit quality of the instrument improves such that there is no
longer a significant increase in credit rigk since initial recognition, then the entity reverts to recognising impairment joss allowance based on 12-month

ECL.

ECL is the difference between afl contractual cash flows that are due to the group in accordance with the confract and all the cash flows that the entity
expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are the expected credit losses resulting from all possible
default events over the expected life of a financial instrument. The 1 2-month ECL is a portion of the lifetime ECL which results from default events that
are possible within 12 months after the reporting date.

ECL impalirment loss aliowance {or reversal) recagnised duting the period is recognised as income/ expense in the Statement of Profit and Loss.

De-recognition of Financiaf Assets
The Company de-recognises a financial asset only when the contractual rights to the cash flows from the asset expire, or it transfers the financial

asset and substantially alf risks and rewards of ownership of the asset to another entity.

If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the transferred asget, the
Company recognizes its retained interest in the assets and an associated liability for amounts it may have to pay.

If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues to recognise the
financial asset and also recagnises a collateralised borrowing for the proceeds received.

b Equity Instruments and Financial Liabilities
Financlal fiabilities and equity instruments issued by the Company are classified according to the substance of the contraclual arrangements entered
into and the definitions of a financial fiability and an equity instrument.




Supreme Suyog Funnicular Ropeways Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2018
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Equity instruments
An equity instrument is any contract that evidences a residual inferest in the assets of the Company affer deducting all of its Fabilities. Equity

instruments which are issued for cash are recorded at the proceeds received, net of direct issue costs. Equity instruments which are issued for
consideration other than cash are recorded at fair vaiue of the equity instrument,

Financial Liabilities

Initial Recognition
Financial liabifities are classified, at iniial recognition, as financial liabilities at FVPL, loans and borrowings and payables as appropriale. Al financial
fiabitilies are recognised iniliafly at {air value and, in the case of loans and borrowings andg payables. net of directly attributable trans action costy.

Subssquent Measiverment
The measurement of financial liabilities depends on their classification, as described halow

Loans and borrowings
This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at

mortised cost using the EIR method. However, the company has borrowings at floating rates. Considering thal the impact of restatement of effective

Finangial Habilities at EVPL
Financiaf Hiabilities at FVPL. include financial liabilities held for trading and financiat fiabilities designated upon initial recognition as at FVPL. Financiai
tiabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. Gains o losses on liabilities held for

trading are recognised in the profit or loss,

Financial Yiabilitles at amortised cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Any difference
between the proceeds (net of transaction casts) and the settlement or redemption of borrowings is recognised over the term of the borrowings in the
Statement of Profit and Loss.

De-recognition of Financial Liabilities

Financial ligbilities are de-recognised when the obligation specified in the contract is discharged, cancelled or expired. When an existing financial
liability is replaced by another from the same lender on substantiafly different terms, or the terms of an existing liability are substantially modified, such
an exchange or modification is treated as de-recognition of the original liability and recognition of a new liability. The difference in the respective
carrying amounts is recognised in the Statement of Profit and Loss.

¢ Offsetting Financial Instruments
Financial assets and financial liabilities are offset and the net amount is reported in the Balance Sheet if there is a currently enforceable legal right to

offset the recognised amounts and there is an infention to settle on a net basis to realise the assels and settle the liabilities simultaneously.

Cash and Cash Equivalents
Cash and cash equivalents in the Balance Sheet comprises of cash at hanks and on hand and short-term deposits with an original maturity of three month
or fess, which are subject to an insignificant risk of changes in value.

Borrowing Costs
Borrowing costs directly attributable to the acquisition, consteuction or production of an asset that necessarily takes a substantiat period of time to get

ready for its intended use or sale are capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that the Company incurs in connection with the borrowing of funds. Also, the EIR amortisation is
included in finance costs,

Revenue is recognised io the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duties collectad on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.

a Contract revenues
Contract revenue associated with the construction of road are recognised as revenue by reference to the stage of completion of the projects at the

balance sheet date. The stage of completion of project is determined by the proportion that contract cost incurred far work performed up to the balance
sheet dale bears to the estimated total contract costs. Margin on contract cost has not been considered since the Company has given back fo back
the confract to its co-venturer L.e Supreme Infrastructure India Limited.

Contract cost includes costs that relate directly to the specific contract and allocated costs that are atfributable to the construction of the project. Cost
that cannot be attributed to the contract activity such as general administration costs are expensed as incurred and classified as other expenses,

¢ Interestincome
Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rates applicable. For all debt
nstruments measured either at amortised cost or at fair value through other comprehensive income, interest income fs recorded using the effective
interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amaortised cost of a financial liability.
When calculating the effective interest rate, the company estimates the expected cash flows by considering all the contractual terms of the financial
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. interest income is included

in finance income in the Statement of Profit and Loss.
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xi

income tex comprises of current and deferred income tax. Income tax is recognised as an expense or income in the Statement of Profil and Loss, except
lo the extent it relates 1o items directly recognised in equity or in OCI.

a Current Income Tax
Current incame tax is recognised based on the estimsled tax lishility compided sflar faking oredit for allowances and exgmptions in gecordance with
the Income Tax Act, 1961 Cusrent income fax assets and liabitities are measured at the amount expected to be recovered from o paid to the laxalion
avthorfties. The tax reles and fax faws used lo compute the amount are those that are enacted or subsiantively enacled, af the reporting dale.

b Deferred Income Tax
Deferred tax is delermined by applying the Balance Sheet approasch. Defarred tax assels and fiabilities are recognised for all deductible temporary

ditererices between the financial statements’ carrying amount of existing assets and liabiiities and their respeciive fax basis, Deferred tax assets and
liabilities are measured using the enacted tax rates or tax rates that are substantively enacted at the Balance Sheet date. The effect on deferred tax
assels and liabilities of a change in tax rates is recognised In the period that includes the enactment date. Deferred tax assels are only recognised to
the extent that it is probable that future taxable profits wilt be available against which the temporary differences can be utilised. Such assets are
reviewed at each Balance Sheet date to reassess realisation.

Deferred tax assets and liabilities are offset when there is a tegally enforceable right to offset current tax assets and labilities, Current tax assets and
tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to seftle on a net basis, or to realise the asset and

seltle the fiability simultaneously.

Minimum Alternative Tax ("MAT"} credit is recognised as an asset only when and 1o the oxtent there is convincing evidence that the Company will pay
noimal income tax during the specified period. In the year in which the MAT credit becomes eligible to be recognised as an asset in accordance with
the recommendations contained in Guidance Note jssued by the Institute of Chartered Accountants of india, the said asset is created by way of a

normal Income Tax during the specified period.
impairment of Non-Financial Assets
As al each Balance Sheet date, the Company assesses whether there is an indication that a non-financial asset may be impaired and also whether there
is an indication of reversal of impairment loss recognised in the previous periods. If any indication exists, or when annual impairment lesting for an asset is
required, the Company determines the recoverable amount and impairment {oss is recognised when the carrying amount of an asset exceeds its
recoverable amount,
Recoverable amount is determined:
- In case of an individual assets, at the higher of fair value of less cost to sell and value in use; and
- In case of cash generating unit {a group of assets that generates identified, independent cash flows), at the higher of cash generating unit's fair vajue of
less cost to sell and value in use.
in assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate that reflects current market
assessments of the time value of money and risk specified to the asset. In determining fair value less cost to sell, recent market transaction are taken into
account. If no such transaction can be identified, an appropriate valuation modet is used.
Impairment losses of continuing operations are recognised in the Statement of Profit and Loss, except for properties previously revalued with the
revaluation taken to OCL. For such properties, lhe impairment is recognised in QG| up to the amount of any previous revaluation.

When the Company considers that there are no realistic prospects of recovery of the asset, the relevant amounts are written off. If the amount of
impairment loss subsequently decreases and the decrease can be related objectively to an event occurring after the impairment was recognised, then the
previously recognised impairment loss is reversed through the Statement of Profit and Loss.

Earnings Per Share

Basic earnings per share is computed by dividing the net profit or loss for the period attributable to the equity shareholders of the Company by the

weighted average number of equily shares outstanding during the period. The weighted average number of equily shares outstanding during the period
|

had the equity shares been actually issued at fair value (i.e. the average market value of the outstanding equity shares).

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a result of past events and it is probable that an outfiow of
resources embodying economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made of the amount of
obligation. Provisions are determined based on management's estimate required to setfle the obligation at the Balance Sheet date. in case the time value
of money is material, provisions are discounted using a current pre-tax rate that reflects the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost. These are reviewed at each Balance Sheet date and adjusted to

reflect the current management estimates,

Contingent liabiliies are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the oceurrence or
non-oceurrence of one or more uncertain future events not wholly within the control of the Company. A contingent liability alse arises, in rare cases, where
a liability cannot be recognised because it cannot be measured reliably, «
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Segment Information
The Company is engaged in “Road Infrastructure Projects” which in the context of Ind AS 108 “Operating Segment" nofified under section 133 of the Act is
considered as the only segment. The Company's activities are restricted within India and hence no separate geographical segment disclosure is

considered necessary,

Note 2.2 Recent accounting pronouncemaents

Xiv

Standard issued but not yet effective

In March 2017, the Ministry of Corporale Affairs fssued the Companies (Indian Accounting Standards) (Amendments) Rules, 2017, notifying amendments
i ind AS 7, ‘Statement of cash fiows’. These amendments are in accordance with the recent amendments made by International Accotinting Standards
Board (IASR) t0 IAS 7, ‘Statement of cash fows'. The ametdinenis gre applicable 1o the Company from 1 Aprif 2017,

Amendment o ind AS 7:

The amendment to ind AS 7 requires the entities 1o provide disclosures that enable users of financial siatements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the batance sheet for liabilities arising from financing activities, to meet the disclosure requirement.

The Company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.

Contingent liabilities are disclosed in respect of possible obligations that arise from past events, whose existence would be confirmed by the cccurrence or
non-occurrence of one or more uncertain future events not wholly within the conirol of the Company. A contingent liability also arises, in rare cases, where
a liability cannot be recognised because it cannot be measured refiably.

Contingent assets are neither recognised nor disclosed in the financial statements.

Segment information
The Company is engaged in “Road Infrastructure Projects” which in the context of fnd AS 108 *Operating Segment" notified under section 133 of the Act is

considered as the only segment. The Company's activities are restricted within india and hence no separate geographical segment disclosure is
considered necessary,

Note 2.2 Recent accounting pronouncements

Standard issued but not yet offective

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards) {Amendments) Rules, 2017, notifying amendments
to Ind AS 7, ‘Statement of cash flows'. These amendments are in accordance with the recent amendments made by International Accounting Standards
Board (IASB) to IAS 7, ‘Statement of cash flows'. The amendments are applicable to the Company from 1 April 2017.

Amendment to Ind AS 7;
The amendment to Ind AS 7 requires the entities fo provide disclosures that enable users of financial statements to evaluate changes in Habilities arising

from financing activities, Including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.
The Company is evaluating the fequirements of the amendment and the effect on the financial statements is being evaluated,
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As at As at
31 March 2018 31 March 2017
Rs. in lakhs ‘ Rs. in lakhs

Note 3 Intangible assefs under development

intangible assets under daveiopment $0,380.89 907062

‘Add: Addition during the year B35.38 131028
Total Intangible assets under development 11,216.27 10,380.89
Noted  Other financial assets
Non-current
Security and other deposits 22.52 22,52
Financial guarantees 19.51 23.05
Total non-current financial assets 42.03 45.57
Current
Financial guaraniees 3.55 3.55
Total current financial assets 3.55 3.55
Total other financial assets 45.57 49.12
Note 5 Other assets
Non-current
Capital advances-

to refated parties - 189.77

fo others 6.19 7.84
Total other non-current assets 65.19 197.60
Current
Advance to vendors 0.00 3.94
Total other current assets - 3.94
Total other assets 6.19 201.54
Note 6  Cash and cash equivalents
a) Balances with banks 22.55 0.95
b) Cash on hand 0.24 -
c) Cheque/DD in hand 213.11 550.09

Total cash and cash equivalents 235.90 551.04
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As at As at
31 March 2018 31 March 2017
Rs. in takhs Rs. in lakhs
Note 7 Equity share capital
Authorised share capliai
500,000 Equity shares of Rs. 10 each 50.00 50.00
{31 Marcl 2017 500,000equily shares of Rs. 10 gach) .
Totatl authorised aquity share capital 50,00 50.00
tssuad, subseribed and paid-up equity share capital;
1,060,000 Equily shares of Rs. 10 each fully paid up 10.00 10.00
{31 March 2016: 100,000 equity shares of Rs, 10 each)
Total issued, subscribed and paid-up equity share capital 10.00 10.00

a. Reconclliation of the equity shares outstanding at the beginning and at the end of the reporting year

As at 1 April 2016
Issued during the year
As at 31 March 2017
Issued during the year
As at 31 March 2018

b. Terms/rights attached to equity shares:

The Company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity share is entitled to one vote per share.
The Company dectares and pays dividends in indian Rupees. The dividend proposed by the Board of Directors, if any, is subject to the approval of the
shareholders in the ensuing Annual General Meeting, except interim dividend, if any.

ln the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of ali
preferential amounts. The distribution will be in proportion to the number of equity shares held by the sharehalders.
c. Shares held by holding company

Equity shares of 10 each held by Supreme Infrastructure BOT Holdings Private Limited, the MHolding Company holds 98,000 equity shares (31 March
2017: 98,000 equity shares) in the Company.

‘ As at As at
d. Sharchoiding of more than 5%; 31 March 2018 31 March 2017
Name of the Shareholder % held No. of shares % held No. of shares
Supreme infrastructure BOT Private Limited 98.00% 98,000 98.00% 98000

e. Bonus shares/ buy back/shares for consideration other than cash issued during past five years:

The Company has neither issued any bonus shares, shares issued for consideration other than cash nor has there been any buy back of shares during past
5 years.

Note 8 Borrowings As at As at

31 March 2018 31 March 2017
Secured Rs. in lakhs Rs. in lakhs
Non-current portion:

Term Joan from banks (Refer note 8.1) 5,600.76 5,826.20
Total non-current borrowings 5,600.76 5,926.20
Current maturities of long-term borrowings

Term loan from banks (Refer note 8.1) 6.17 31.08
Total current maturities of long-term Borrowings 6.17 31.08
Current Borrowings
I. Unsecured
-From related parties 849.29 57.24
Total current borrowings 849.29 57.24
Total borrowings 6,456.22 6,014.52
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Note Detalls of security and terms of repayment
Repayment

(a) These Term loans carry interest in the range of Base Rate plus 2.75% and were repayable in 121 to 132 monthly instaliments commencing from the

month ending September 2017.
Sacurity

{8) The whole of the Borrower's movabie fixed aseals presant and ke including is movable plant and machinery, equipmernts, machinery spares, tofs
and accessories, electrical fittings, furniture and fixtures, infosmation technalogy systerms and instaliations, vehicle, and oller movable assels, both present

and fulure,

b. A first charge on alf intangible assets of the Barrower including but not limiled o the goodwill, uideraking and uncalied capitai of the Borrower, both

present and fulure.

c. Afirst charge of alf the cash flows, revenues and receivables of the Barrower of whatever nature and whosesoever arisitng, both present and future,

d. A first charge on Trust and Retention Account/Escrow Account and other reserves and any other bank accounts required to be maintained / created by

the Borrower under any project document or contract and any other bank accounts of the Borrower, wherever mentioned.

e. Assignment or creation of security interest of first ranking in all the rights, title, interest, benefits, claims and demands whatsoever of the company

i) Inthe project documents (including but not Jimited to the concession agreement, EPC Contracts efc.):
i) Permits, approvals and clearances pertaining to the project.

iify Any Letter of Credit, Guarantees, performance bond provided by any party to the project documents:
iv} Allinsurance contracts/insurance proceeds pertaining to the project

Collateral.-Pledge of 51% share capital of the Borrower tifl tenure of debt held by M/s Supreme Infrastructure BOT Private Ltd.
Corporate Guarantee:- Corporate guarantee is given by Supreme Infrastructure India Limited towards these loans.
Note 8.2  Default Summary

a. Interest amounts :

Particulars 0-30 days 31-90 days Total
Secured
From Banks 58.21 58.66 116.86
Total 58.21 58.55 116.86

Note 8.3 Net debt reconciliation
An analysis of net debt and the movement in net debt for the year ended 31 March 2018 is as foliows:

As at As at
31 March 2018 31 March 2017
Rs. in lakhs Rs. in lakhs
Amount Amount
Cash and Cash equivalents (235.90) (551.04)
Non-current borrowings (including Interest accrued and current maturities of feng term borrowings) 6,573.08 6,150.81
Net deht 6,337.18 559977
Other Assets Liabilities from, Total
Cash and Non-current
Cash borrowings
equivalents
Net debt as at 1 April 2017 (551.04) 6,150.81 5,599.77
Cash flows 315.14 “ 315.14
" Interest expense - 701.90 701.90
Interest paid - {721.33) {721.33)
Prinicipal paid - 441.70 441,70
Net debt as at 31 March 2018 (235.90) 6,573.08 6,337.18
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As at As at
31 March 2018 31 March 2017
Rs. inn lakhs Rs. In lakhs

Note 10 Other current financial liabilities
Current maturities of long-term borrowings G.17 31.08
Interest acerued and due on borrowings FiG.86 136.29
Empiloyee related payable 6.66 B
Due for capital expenditure
- To related parties 919.03 1,035
- 1o olhers 56.77 47
Total current Hinancial Habilitios 1105.49 1249.53
Other financial liabitities carried at amontised cost 1,105.49 1,249.53
Note 11 Other current Habilities
Statulory dues payable 47.08 42.27

47.08 42.27

Total other current liabilities
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Year ended Year ended
31 March 2018 31 March 2017
Rs. in lakhs Rs. in lakhs
Note 12 Revenue from operations
Contract revenue 328.07 860.30
Parking Feg 8.80 -
Total revenus from operations 337.87 660.30
Note 13 Cost of construction
Subcontiacting 309.77 630.00
Sile relaied ~ 0.50
Utility shifting - 1.45
Legal and professionat 1.91 412
Insurance 6.14 21.43
Miscellaneous 11 2.80
Total cost of construction 329.07 660.30
Note 13 Employee Cost
Salaries and Wages 6.53 -
6.53 -
Note 14 Finance costs
Interest expense on:
- Borrowings 701.90 649.96
- others 2.38 1.35
Other finance cost 7.40 3.55
711.69 654.85
Less: Finance costs capitalised info intangible asset under development (Refer note 3) (705.75) (649.96)
Total finance costs 5.94 4.89
Note 15 Other expenses
Auditors’ remuneration {Refer note 15.1) 1.00
Other Espenses 1.37 0.58
Total other expenses 2,37 0.58
Note 15.1 Auditor's Remuneration
Year ended Year ended
31 March 2018 31 March 2047
Particulars Rs. in lakhs Rs. In lakhs
Audit Fees 0.75 0.50
For other Matters 0.25 -
Total 1.00 0.50
Service Tax - 0.08
Grant Total 1.00 0.58
Notfe 16 Earnings per share (EPS)
Basic and diluted EPS
A. Profit computation for basic earnings per share of Rs. 10 each
Net profit as per the Statement of Profit and Loss available for equity
shareholders (Rs. in lakhs) (6.03) (5.47)
B. Weighted average number of equity shares for EPS computation {Nos.) 1,600,000 1,00,000

C. EPS - Basic and Diluted EPS (Rs. in lakhs) (6.03) (56.47)
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Note 16 Related party disclosures :
(a) Names of related parties and description of relationship

(i} Ultimate Hoiding Company
Suprerme Infragtruciure India Limited

(i} Holding Company
Supreme Infrastructure BOT Private Limited

{ili] Fellow Subsidiries
Supreme Infraprojects Pyt Ltd
Supreme Vasai Bhiwandi Tollways Private Limiled
Kotkapura Mukstar Tollways Private Limited
Kopargaon Ahmednagar Phase-1 Tollways Private Limited
Mohol Kurul Kamati Mandrup Tollways Private Limited
Supreme Manor Wada Bhiwandi Tollways Private Limited

(iii} Key Management Personnel:
Mr. Vikram Sharma
Mr. Shivshankar Lature

{b) The transactions with related parties for the year are as follows:

Nature of Transaction 31 March 2018

31 March 2017

Corporate Guarantee for Loan taken by Company
Supreme Infrastructure India Limited -

Capital Expenditure Incurred

Payment for Capital Expenses

Issue of 0% Compuisory Convertible Debentures
Supreme Infrastructure BOT Private Limited -

Advance given for capital Expenditure
Supreme Infrastructure India Limited -

Short term borrowing

Supreme Infrastructure India Limited 301.55

Supreme Infrastructure India Limited 227.53

Supreme Infrastructure BOT Private Limited 792.05

1,000.00

630.00

274

600.00

189.77

57.24

(c) Balances at the yearend :

31 March 2017

Supreme Infrastructure India Limited

Capital Advance
Supreme Infrastructure india Limited

Particualars 31 March 2018
Corporate Guarantee for Loan taken by Company

Supreme Infrastructure India Lirnited 6,000.00
Compuisorily Convertible Debentures (CCD)

Supreme Infrastructure BOT Private Limited 3,800.00
Short term borrowing

Supreme Infrastructure BOT Private Limited 849.29
Due for Capital Expenditure

919.03

6,000.00

3,900.00

57.24

1,034.77

189.77
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Nofte 18 Financial instruments

The fair value of the financial assets are included af amounts at which the instruments could be exchanged in a current iransaclion between willing

parias other than in a forced or figuidation sale
The following methods and assumptions were used lo estimate the fair vaie:
{a) Falr valus of cash, short term receivables, irade payables, other cirent financial iabliities, approximate their carying amounts targely due to the

short-lerm maturities of these nstruments

(b} Financial instruments with fixed and variabls interest rates aie evaluated by the Company based on parameters such as interest rates and
individual credil worthiness of the countsrparty. Based on lhis evaluation, allowances are taken to account for the expecied fosses of these

ieceivables.

Financlal instruments by category
The carrying value and fair value of financial instruments by categories as at 31 March 2018 were as follows:
Rs. in lakhs
Particulars Refer Amortised Financial assets/ liabilities Financiat assets/ Total Total fair
note cost at fair value through profit  liabilities at fair vaiue carrying value
ot loss through OCI value
Designated Mandatory Designated Mandatory
upon initial upon initial
recognition recognition
Assets:
Others financial assets 6 45.57 “ - - 45.57 45,57
Cash and cash equivalents 8 235.80 - - - - 235.90 235.90
Liabilities:
Borrowings (non-current) 10 6,450.08 - - - - 6,450.05 6,450.05
Other financial liabilities 12 1,105.49 - - - - 1,105.49 1,105.49

The carrying value and fair value of financial instruments by categories as at 31 March 2017 were as follows:

Rs. in lakhs
Particulars Refer Amortised Financial assets/ liabiiities Financial assets/ Total Total fair
hote cost at fair value through profit  [labilities at fair value carrying value
or loss through OC) value

Designated Mandatory Designated Mandatory

upon Initial upon initial

recoghition recognition
Assets;
Cthers financial assefs 6 49,12 - - - - 49.12 43,12
Cash and cash equivalents 8 551.04 - - - - 551.04 551.04
Liabilities:
Borrowings (non-current) 10 5,983.44 - - - - 5,083.44 5,983.44
Other financial liabilities 12 1,248.53 - - - - 1,249.53 1,249.53

Fair vaiue hierarchy

All financial instruments for which fair value is recognised or disclosed are categorised within the fair value hierarchy described as follows, based on
the lowast level input that is significant to the fair value measurement as a whole.

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or
indirectly (i.e. derived from prices)

Level 3 - inputs for the assets or liabilities that are not based on observable market data (unobservable inputs)
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Note 19 Financial risk management objectives and policies

The Company's aclivities expose it to g variety of financial risks: market risk, credit risk and liquidity risk. The Company's focuz is to foresee the
unpiediclabilily of firanckl markets and seek o minimize potential adverse effects on its financial performance.

Market risk
Market risk is the risk that the fair value of futirre cash flows of & financial instrument will fiuctuate because of changes in market prices, Market risk

majorily inciudes interest rate risk. Major financial instruments affected by market risk includes loans and borrowings bearing floating interest rate,

Interest rate sensitivity
The following table demenstrates the sensilivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected,

With all other variables held constant, the Company's loss before tax is affected through the impact on floating rate borrowings, as follows:

Year ended Year ended
31 March 2018 31 March 2017
Rs. in lakhs Rs. in lakhs
Increase in interest rate by 1% 1%
Effect on profit before tax (64.56) (60.15)
Decrease in interest rate by 1% 1%
64.56 60.15

Effect on profit before tax
Liquidity risk
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations without incurring
unacceptable losses. The Company's ubjective Is to, at all imes maintain optimum levels of liguidity to meet its cash and collateral requirements. The

The table below provides details regarding the contractuat matwrities of significant financial liabilities:

Rs. in lakhs
. Less than 1 1-5years More than 5 Totai
Particulars
year years

As at 31 March 2018

Borrowings 6.17 1,625.04 4,825.01 6,456.22
Other financial liabilities 1,099.32 - - 1,099.32
Total 1,105.49 1,625.04 4,826.01 7,556.54
As at 31 March 2017

Borrowings 31.08 1,008.89 4,974.55 6,014.52
Other financial iabilities 1,218.45 - - 1,218.45
Total 1,249.53 1,008.89 4,974.55 7,232.97

At present, the Company does expects to repay all liabilities at their contractual maturity. in order to meet such cash commitments, the operating

activity is expected to generate sufficient cash inflows.
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Note 20 Capital management

For the pumose of the Company's capital management, capital includes issied equity capital and all other equity reserves attributable 1o the Bty
holders of the Company. The Company strives to safeguard iie ability to continue as 4 going concermn so that they can rmaximise relurns for the
shareholders and benefits for other stake halders. The sim lo madstals an optimal capitel structure and minimise cost of capital,

The Company manages its capita) structure and makes adjustments in tight of changes in economic conditions and the requirements of the financial
covenants. Yo maintain or adjust the capital siructure, the Company may refum capital 1o sharehoiders, issue new shares or adjust the dividend
payment to shareholders (if permitted). Consistent with others in the industry, the Company monitors its capital using the gearing ratio which is totai

debt divided by total equity plus total debt.

As at As at
31 March 2018 31 March 2017
Rs. in lakhs Rs. in lakhs
Total debt 6,456.22 6,014.52
Total equity 3,901.32 3,907.35
62% 61%

Total debt to total equity plus total debt (Gearing ratio %)
in the long run, the Company's strategy is to keep optimum gearing ratio i.e. between 60% to 95%.

in order fo achieve this overall objective, the Company's capital management, amongst other things, aims o ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define the capital structure requirements. Breaches in meeting the financial covenants
would permit the bank to immediately call loans and borrowings. Subsequent to assignment of borrowings as stated in note 10, there have been no
communications from the lenders in this regard which might have a negative impact on the gearing ratio.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018 and 31 March 2017,

Note 21 lncome tax

Current tax
No provision for current tax has been made as there is no taxable income/book profit for the year under the provisions of the Income-tax Act, 1961.

Deferrad tax
The Company has not recognised deferred tax assets on timing differences, unabsorbed depreciation and carry forward of tax losses as at 31 March

2018 in the absence of reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can be
realised.

This is a summary of significant accounting policies and other
explanatory information referred to in our report of even date

As at As at
31 March 2018 31 March 2017
Note 22 Capital Commitments Rs. in lakhs Rs. in lakhs
Estimate amount of Contract remaining to be executed on capital account and not
794.00 912.36

provided for
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