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FILE No.: VIS (2022-23)-PL492-395-685	                     Date: 12-12-2022

· CERTIFICATE NAME: Cost Vetting Certificate for expansion of Ductile Cast Iron Foundry having capacity of 16,200 MTPA which is proposed to be installed at Raturia Industrial Area, Angadpur, Durgapur, District East Burdwan, West Bengal 713215. 
· PREPARED FOR ORGANIZATION: State Bank of India, IFB Branch, Kolkata
· BORROWER COMPANY’S NAME: M/s. Shakambhari Overseas Trades Private Limited
· ASSET TYPE: Machines for manufacturing of Ductile Cast Iron Casting for automobile industry. 
· CURRENT LOCATION OF THE MACHINES: Proposed to be installed at Raturia Industrial Area, Angadpur, Durgapur, District East Burdwan, West Bengal 713215. 
TO WHOMSOEVER IT MAY CONCERN


	S. NO.
	PARTICULARS
	DESCRIPTION

	1.
	Date of Survey
	Survey was not conducted as machines are proposed to be installed at site. Assessment has been done based upon the list of machines provided to us. 

	2.
	Date of Certificate
	12-12-2022

	3.
	Documents provided for perusal
	Copy of quotations of machines proposed to be installed

	4.
	Current Location of the Machines
	Proposed to be installed at Raturia Industrial Area, Angadpur, Durgapur, District East Burdwan, West Bengal 713215.

	5.
	Borrowing Company
	M/s. Shakambhari Overseas Trades Private Limited

	6.
	Type of Asset
	Machines for manufacturing of Ductile Cast Iron Casting for automobile industry

	7.
	Type of Assessment
	Cost vetting

	8.
	Scope of Assessment
	Cost vetting of the new machines, equipment which is proposed to be installed. 

	9.
	Nature of Machinery
	Machines for manufacturing of Ductile Cast Iron Casting for automobile industry.

	10.
	Year of Manufacturing
	Plant is yet to be installed.

	11.
	Total Purchase Cost
	Proposed to be purchase at a price of Rs. 49.07 Crore as per the information provided to us by the borrower company. 

	12.
	Current Estimated Market Value
	The range of such type of plant & machineries has been verified as per the information available on public domain. Transaction (sale/purchase) of similar kind of foundries has been taken into consideration with respect to their production capacity and further compared them with the proposed subject plant while arriving at the conclusion.
The proposed subject plant is having a capacity of 16,200 MTPA and cost of machines claimed corresponding to it is Rs.49.07 Crores i.e., Rs.30,290/- per MTPA.
As per our market research cost for setting up ductile cast iron foundry varies within the range of Rs.28,000/- per MTPA to Rs.30,000/- per MTPA which majorly depends upon the brand value of the machines.
According to our observations, the rate as per the list of machinery and their total purchase price provided to us by the company/ bank is reasonable though there is still some scope of negotiation in it. 
Details of comparable for doing analysis is      attached below. 

	13.
	Condition of Machines
	Not applicable, as the machines are yet to be installed.



[image: ]

OBSERVATIONS:

1. We have been provided with the copy of quotations with the cost of machines/ equipment to be purchased/ installed by the borrower company.
2. We have done market research in order to gather price for setting up similar kind of foundry through which we have found that price quoted for the subject machines are reasonable with minor scope of negotiation. 
3. Based on the information provided by the subject company (M/s. Shakambhari Overseas Trades Private Limited) and enquiries made by us in the open market and references found in the public domain and quotations for similar machines/items, it is certified that the total cost for setting up plants of similar specification should be around Rs.47.00 Crores. Therefore, the total purchase price of Rs.49.07 Crores mentioned in the machinery details shared by the company (as per the quotations provided to us by the company) appears to be roughly reasonable in our opinion as there is still some scope of negotiation in them. 
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Disclaimer:

1. We can’t comment about the current status of machines whether these are purchased, installed or in transit. This cost vetting is done only on the basis of Quotations, Bills and Purchase Orders provided to us by the company and we don’t recommend any sort of recommendation in our Certificate.
2. There can be variation in the estimated price if the specification & make of any items procured is different from the list provided to us during assessment.
3. The estimated cost verification is made based on the third party information which has been replied upon in good faith.
4. The estimated price may vary at the time of actual procurement because of change in prices in the market for such kind of machinery/items for which we will not have any control. The cost vetting is only limited to the date of certificate issued. We do not assume any responsibility in change of prices of the said machinery/items after this date.
5. This certificate doesn’t include any work related to drawing, design, sketch plan, procurement of the machines.
6. Ownership and other legal point of view in respect of the asset is not considered in this report as same is out of scope of this certificate.
7. This certificate is made at the request of the Bank.





For R.K Associates Valuers & Techno		           FOR INTERNAL USE Engineering Consultants (P) Ltd.	    
 TYPED BY: Er. Gaurav Sharma
REVIEWED BY: Er. Manas Upmanyu

ANNEXURE: - I (QUOTATIONS OF MACHINES PROVIDED BY COMPANY)
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ANNEXURE: - II (REFERENCES ON PRICE TREND OF THE SIMILAR RELATED ASSETS AVAILABLE ON PUBLIC DOMAIN)
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Foundry for Sale in Gujarat, India

For Sale: Foundry that produces cast iron and ductile iron and serves 12 dlients.
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- The foundry is ideally located at a place, where it is easily accessible by air, road, and train from all major cities.
- Itis also linked by sea to the adjacent Kandla Por, through which most Western Indian industries ship their
goods.

- Foundry has 12 clients out of which two are on a contractual basis and the other 10 are on order to order basis.

- Clients have a strong relationship with the company and have been associated with them for the past 3 years.

- Revenue model is such that the scrap is gathered and then melted down to produce a finished good that is
required by the client.

- As the company s located in India's foundry belt, it has the intrinsic advantage of being close to multiple original
sources of raw material, providing a variety of options for sourcing the finest in class.

- It has an average installed production capacity of 9,000 metric tons yearly and is one of the first plants in India
with the installation of latest casting technology of high pressure of last flask-less moulding line from Sinto Japan.

- Vision of the company is to bring maximum value to customers’ businesses by delivering high-quality castings on
time and with cutting-edge technology.

- Alternative metal and process solutions are being developed. This wil help increase profitabilty through
accuracy and pracision.

Products & Services Overview

Products and services of the business a
Cast iron, ductile iron products serving industries such as valves, automotive, electric motor, railways.
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Products & Services Overview

Products and services of the business are:
Cast iron, ductile iron products serving industries such as valves, automotive, electric motor, railways.

Assets Overview

Al the assets of the b
- High pressure molding line (HPML) from Sinto Japan.

- Flask less mold size: (508 x 610 x 400). Molds per hour 200.

- Castings weight from: 1- 25 Kg.

- WINCAST simulation software.

- Inductotherm induction melting furnace 2 metric ton per hour.

- Auto pour tundish with live sensing; bottom pouring system.

-Sand plant and sand cooler from EIRICH,

Germany, capacity of 40 tons sand mixing per hour.

- Fully equipped sand testing, mechanical and chemical testing laboratory.

- In house testing shot blasting facility and paint shop.

- In house automated core shop equipped with cold box, core and shell core shooter maximum core weight 16 kg.
- Quality management systems: IATF 16949:2016 & ISO 9001by TUV SUD.

Facilities Overview
The company's manufacturing area is 72,000 5. Ft., which includes the office and is owned by the directors.
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Sr. No. Capacity (MTPA) Price (INR) INR/MTPA Remarks 

1 2,00,000                   6,00,00,00,000          30,000        

This investment was made in recent past by Tata Metaliks for 

expansion of their existing foundry unit.

2 9,000                         22,00,00,000             24,444        

As per an advertisement this foundry is available for sale in 

Gujarat. This foundry is approx. 5 years old. Reasonable 

negotiation has been considered on the asking price. A 

premium on account of age of the foundry so as to eliminate 

the depreciation factor has also been considered while 

comparing it with the subject foundry.


