A & Co.
CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

To
The Members of Brace iron & Steel Private Limited
Report on the standalone Financial Statements

We have audited the accompanying standalone financial statements of Brace Iron & Steel Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement
of Profit and Loss, the Cash Flow Statement for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“The Act”) with respect to the preparation and presentation of these
standalone financial statements that give a trué and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles generally
accepted in India, including the Accounting Standards specified under ection 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This respansibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other irregularities, selection
and application of appropriate accounting policies, making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or

error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statements hased on our

audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to pe included in the audit report under the provisions of the Act and
the Rules made there under.

we conducted our audit in accordance with the Standards on Auditing specified under Section

143(10) of the Act. Those standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the financial statements are free

from material misstatement.

Office : A- Raj Com| . Chander E-mail:oonmcl@dha.eo.in M .+ +91-9562086297
Vihar. lg m Delihi - 11',:61‘92 Web: www.dha.co.in +91-9711527787
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An audit involves -performing procedures t0 obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. in making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, 35 well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide 2
basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to U, the
aforesaid standalone financial statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally

accepted in India, of the state of affairs of the Company as on 31% March, 2018, and its profit and
its cash flows for the year ended on that date.

gEmphasis of Matter

1. We have verified Loan amount from loan statement received from the bank but in most of
the cases balance confirmation is not received from the bank.

2. ‘Balance receivable of Rs. 21,94,96,885 and payable of Rs. 10,19,91,600 from Bhushan Steel
Limited is subject to confirmation.

3. The lease has been considered as Operating Lease by the management of the Company.
Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section 11 of section 143 of the Act, we give in

the Annexure A, 3 statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by section 143 (3) of the Act, we report that:
a. we have sought and obtained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of our audit;

i
i b. in our opinion proper books of account as required by law have been kept by the Company
so far as appears from our examination of those books;

¢. the Balance Sheet, statement of Profit and Loss_La_nd Cash Flow Statement dealt with by this
Report are in accordance with the books of/ -aé??g@ =

ffi:‘ A \ “.'\
\t% el ¢ !'
N

Scanned by CamScanner




d. in our opinion, the aforesaid standalone financial statement comply with the Accounting

Standards specified under Section 133 of the Act , read with R
A ule 7 of the Compani
{Accounts ) Rules , 2014; oy

The matters described in the ‘Emphasis of Matter’ paragraphs above, in our apinion may
have an adverse effect on the functioning of the company;

On the basl; of the written representations received from the directors as on 31st March
2018 taken on record by the Board of Directors, none of the directors are disqualified as o;;

March 31, 2018 from being appointed as a director in term of sub-section (2) of Section 164
of the Act.

g. with respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate report in
“"Annexure B"; and

h. With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us.

i The Company does not have any pending litigations which would impact its financial
position.

i The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

ii There were no amounts which were required to be transferred to the Investor Education
and Protection Fund.

For DHA & Co.
CHARTERED ACCO
(Regjstratjon No.:

(CA
PARTNER
M.NO. 530106

PLACE: DELHI
DATED: 4" September, 2018
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ANNEXURE

(Referred to in paragraph 1 of our report of even date)

i) In Respect of its Fixed Assets:

(a) The (;om.pany is‘ maintaining proper records showing full particulars including
quantitative details and situation of fixed assets on the basis of available information:

(b} The fixed assets covering significant value were physically verified during the year by
the Management.

(c) According to the information & explanations given to us and on the basis of our
examination of the records of the Company, title deeds of immovable properties

(which are included under the head ‘property, plant & equipment’) are held in the
name of company. 5

ii) In Respect of its Inventory:

As the company has not purchased/sold goods during the year ended 31% March, 2018 and
there are no stocks, requirement of reporting on physical verification of stocks or
maintenance of inventory records does not arise.

iii) In our opinion and according to information and explanations given to us, the company has
not granted any loans, secured or unsecured to companies, firms or other parties listed in
the register maintained under Section 189 of the Companies Act, 2013.

iv) In our opinion and according to information and explanations given to us, the company has
not given any loan, guarantee, security and made any investment under the provisions of
section 185 and 186 of the Act during the year.

To the best of our knowledge, the company has not accepted any deposits covered under
section 73 or any other provisions of the Companies Act, 2013,

According to information and explanations given to us, the Central Government has not
prescribed maintenance of cost records for the company under sub-section (1) of Section

148 of the Companies Act, 201?,
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vii A i i i
) ccording to the information and explanations given to us, in respect of statutory d
' Qry dues:

a) The Company has generally been re

gular in depositing undis i
. puted dues includ
Tax, Sales :rax, Goods and Service Tax, Value Added Tax., Duty of Custom cDu %, Inco_me
Cess, Service Tax and any other s s

statutory dues applica i i
authorities and there were no un e L i

disputed dues in arrears as a
: ; t 31st M
period of more than six months from the date they become payable arch, 2018 for a

b) There are no dues of Income tax or sales tax or service tax or duty of customs or duty of

excise or value added tax which have not been deposited with the appropriate authorities
on account of any dispute. :

vii)  According to the information & explanations given to us and on the examination of books

of account, we are of the opinion that the Company has not defaulted in repayment of
dues to Financial Institutions or Banks or Debenture holders.

ix) According to information & explanations given to us as the Company has not raised
money by way of initial public offer or further public offer (including debt instruments)
and term loans during the year, the said clause is not applicable.

X) Based upon the audit procedure performed and information and explanations given by

the Management, we report that no fraud on or by the Company has been noticed or
reported during the year.

xi) According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not paid any managerial remuneration

and also it is Private Limited Company. Accordingly, paragraph 3(xi) of the Order is not
applicable. :

xii) In our opinion and according to the information and explanations given to us, the

Company is not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not
applicable.

xiil)  According to the information and explanations given to us and based on our examination
of the records of the Company has not entered any transactions with the related parties
during the year. Accordingly, paragraph 3(xiii) of the Order is not applicable.

xiv) ~ According to the information and explanations give to us and based on our examination
of the records of the Company, the Company has not made any preferential allotment or

private placement of shares or fully or partly convertible debentures during the year.

xv)  According to the information and explanations given to us and based on our examination
of the records of the Company,.the.Company has not entered into non-cash transactions
with directors or persons d with him. Accordingly, paragraph 3(xv) of the Order

is not applicable. Al N+
b 4 = ‘."Jh
: G afiuH} ;_—71
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section 45-1A of the

(Regis Qio No.:

(CAM KUMAR) 570
PARTNER A
M.NO. 530106

PLACE: DELHI

DATED: 4™ September, 2018

According to the infor
of the records of th

e Company, the
Reserve Bank of In

mation and explanatio

ns given to us a
Company is not req

uired to be registered under
dia Act 1934,
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An
Nexure - B ¢4 the Auditors’ Report

Report on-the In
ternal Financi
Act, 2013 (“the Act”) ety Under Clause (i) of syp-gecq:

“Section 3 of Section 143 of the Companies

, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Qur
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.
We believe that the audit evidenc;we.t@ve obtained is sufficient and appropriate to provide a

basis for our audit opinion on ?(y’s internal financial controls system over financial
4 W
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over finalnciai reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting ta future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

ForDHA & Co.
CHARTERED ACCOUN
{Regigtyati

PARTNER Lo
M.NO. 530106

.
)
\ MEW CELH </

(CA MQHAN KUMAR) N %0, ~—7 | /

PLACE: DELHI
DATED: 4™ September, 2018
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BRACE IRON & STEEL PRIVATE LIMITED
MCESHEETMATMSTMARCHZMS

CHER 0 (Figures in Rupees).
NOTE As st
NO. 31.03.2018 31.03.2017
EQUITY & LIABILITIES
1 Shareholders’ Funds
a) Share Capital 2 10,000,000 10,000,000
) Reserves and Surpius 3 1231,?83.299& g%%.soa.aesg
2 Non Current Liabilities
a) Long Term Borrowings 4 7.713,246,166 8,497,585,294
3 Current Liabilitles
a) Other Current Liabilities 5 852,509,560 876,455,448
) Short Term Provision 8 20,944,263
ASSETS
1 Non Current Assets
a) Fixed Assets
Tangible Assels 7 7,862,070,633 §.264,880,225
b) Deferred Tax Assets 16 155,525,387 174,185,183
¢) Long Term Loans and Advances B 274,642,500 mim.sm
2 Current Assets
a) Trade Receivables [} 219,406,885 182,667,885
b) Cash and Bank Balances 10 44,405,090 31,672,030
¢) Short Term Loans and Advances 11 11,895,295 7.522,270
Total — 8,367,838 580 ATy
Significant Accounting Policles 1
Other Notes on Financial Statements 18-25
AUDITORS REPORT
As per our Report of even date attached
ForDHA&Co.
CHARTERED ACCOUNTANTS C\ On behall of Board of Directors
( No.. 0 : O\
3 * * \';
fPa 1
{Es 2] .
B4 ) 5;}} , Wi X F ey
[\, KEWDEH /.5
(CAMOHANKUMAR) >~ / (RATIRANJAN MANDAL) {Naresh Kumar Khaitan)
PARTNER N0 AT : DIRECTOR DIRECTOR
M.NO-530106 — DIN No: 01128023 DIN No: 7808491

PLACE: NEW DELHI
DATED: 4th September, 2018



BRACE IRON & STEEL PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH 2018

(Figures in
Particulars NOTE ~Year Ended vu?i%%
— . 31.03.2018 31.03.2017
INCOME
Revenue from Operations 12 1,731,000,000 1,524,000,000
Other Income 13 2,308,250 .
TOTAL REVENUE 1,733,306,250 1,624,
EXPENSES i
Finance Costs 14 076,848,061 1,078,833,873
Depreciation & Amortisation Expenses 602,809,591 602,809,591
Other 15 10,223,298 4,877,484
TOTAL EXPENSES 198, 8987,8 1,666,320,
Profit(Loss) Before Tax 140,324,309 (162,320,828)
Less:-Tax Expense
-Current Tax 20,044 263 -
-Deferred Tax 18,839,768 {58,129,494)
-Adjustment for eailier years - -
Profit/(Loss) After Tax B1,740,370 {108, T87,434]
RIS ST T e T A T T T
Basic Earning Per Share (Rs.) 18 91.74 (108.18)
Diluted Earning Per Share (Rs.) 19 10.85 {1.50)
Significant Accounting Policies 1
Other Notes on Financial Statements 16-26
AUDITORS REPORT
As per our Report of even date attached
ForDHA&Co.

CHARTERED ACCOUNT/ On behaif of Board of Directors
{Registration No.: ; w :
\ C WNooaihs ey landan e
{CA (RATIRANJAN MANDAL) (Naresh Kumar Khaitan)
PARTNE! DIRECTOR DIRECTOR
M.NO-530108 DIN No: DIN No:

PLACE: NEW DELHI
DATED: 4th September, 2018




BRACE IRON & STEEL PRIVATE LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2018

ey

Asat
31.03.2018 1.4 7
2 SHARE CAPITAL e
Authorised
10,00,000 (Previous Year 10,00,000) Equity
Shares of Rs.10/-each 10,000,000 10,000,000
IE.EEH'EEE La
Issued, Subscribed & Paid Up
10,00,000 (Previous Year 10,00,000) Equity shares
of Rs, 10/-each fully paid up 10,000,000 10,000,000
i - :
a) The Reconciliation of the number of shares outstanding and the amount of share capital:
Amount  No. of Shares Amount
Number of shares at the beginning of the year 10,000,000 1000000 10,000,000
Add: Addition during the year -
Number of shares at the end of the year 10,000,500 1000000 70,000,000
b) Shares In the company held by each shareholder holding more than § percent shares:
Name of Sharaholder % of Shares  No. of Shares % of Shares
Srei Alternative Invit Trust Bharat Nirman fund® 100.00% 1,000,000 100.00%

* includes 100 Equity Shares issued to the nominee of Srei Alternative Investment Trust- Bharat Nirman fund.
c mmmmmmmmmmwmammdmwmmma«mmmbrmmwm

share held. In the event of liquidation, the

distribution of ail preferential amounts, in proportion to their shareholding.

3 RESERVES AND SURPLUS

Surplus :
Opening Balance {329,503 889) (223,322,235)
Net Profit/(Loss) For the Current Year 91,740,370 (106,181.434)
Net Surplus L
R S
4 LONG-TERM BORROWINGS
SECURED
Loan from Bank (Refer note 21} 6,012.803,894 7.842,223174
Totai (A) ; ) 3
UN-SECURED
Compulsury Convertible Debenture 1,480,000,000 1.480,000,000
Total (B) ,490,000, 450,000,
Total (A+B) 5,402,803,694 132223174
Less Current Maturities of Long Term Borowings 689,557,728 572,634,839
Less Repayment Overdue on Long Term Borrowings - 61,892,041
T LT ————yepr

Notes:- Security Clause

equity shareholders are eligible to receive the remaining assels of the company after the

1 First peri passu charge by way of hypothecation of all the current assets and movable fixed assets of the Company;

2 Firs! pari passu charge by way of merigage on immovable fixed assets of the Company, If applicable;

3 A first pari passu chargefassignment of all revenues, receivables, Escrow Account, Trust and Ratention Account, Debt Service
Reserve Account and other reserves and any other bank accounts of the borrower wherever maintained, present and future;

4 Assignment/ Agreement to assign by way of charge in favour of lenders, all the rights, litles, benefits and interest of the borrower
from all contracts, insurances, licenses in to, and under all assets of the project and all project documents {including but not limited to
the lease agreement, O&M and related agreements.etc.)

§ Compuisory Convertibie Debentures {CCDs) shail be convertible into equity shares in tranches of 20% each starting from the end of
72nd, 84th, 96th, 108th and 120th menth from the date of issue in the such number of equity shares the fair value of which Is equal

to the face value of CCDs.
U (\'
- i




BRACE IRON & STEEL PRIVATE LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2018

—(Figures n Rupess).
As at at
31.03.2018 31.03.2017
OTHER CURRENT LIABILITIES
Interest Accrued & Due-Banks - 108,342,463
Interest Accrued & Due-CCD 9,918,684 28,003,953
Interest Accrued but not Due 23823775 1,303,384
Current Maturities of Long Term Bomowings 689,657,728 572,634,958
Repayment Overdue cn Long Term Borrowings - 61,802,841
Creditors for purchase of fixed assets (Refer note 22) 101,891,800 101,991,600
Rent Payable 7,500 1,500
Other Payables ___égg% 194,658

¥
e S——
e
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BRACE IRON & STEEL PRIVATE LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 21ST MARCH, 2018

(Figures in Rupees)
As at As at
31.03.2018 3.08.2017
8 LONG TERM LOANS AND ADVANCES
(Unsecured, considersd good)
Security Deposit 3,000 3,000
TDS Recoevable (Nef) 87,008,000 §9,052,010
GST Credit recoverable 207,534,500 334,584,500
] TN
e Same———— e ——————— ")
9 TRADE RECEIVABLES
(Unsecured)
Others-considered good(Refer note 22) 219,496,885 182,667,885
ggﬂs 1E|m&
# CASH AND BANK BALANCES
Cash & Cash Equivallents
a) Balances with Banks
- In Current Account 44,388,303 31,664,343
b) Cash-on -Hand 7.887 7,687
44308500 )
T T S S AR R 1 e}
# SHORT TERM LOANS AND ADVANCES
(Unsacured, considered good)
Advance payment to banks 4,815,502 -
Prepaid Expenses 5,067,123 7.522,270
IGST Recovervable 1,112,670 .
-  Nny L.
T AT




BRACE IRON & STEEL PRIVATE LIMITED

NOTES ON FINANCIAL STATEMENTS FOR THE YEAR ENDED 318T MARCH, 2018

(Fi in Ri
VearEnded e e
= 31.03.2018 31,03.2017
# Eﬁﬁue FROM OPERATIONS e Y
Lease Rent * (Refer note 23) 1,731,000,000 1,524,000,000
*Tax deducted at sources Rs.3,50,01,000/- (Previous Ysar Rs.320,04,600) s
# OTHER INCOME
interest on Income Tax Refund 2,269,080 .
Sundry Balances Written off 7,170 -
—— -
_—————————— P —-———
# FINANCE COST
Interest Expense 879,948,661 1,076,283,873
Interest on CCD 118200000 116200009
Interest on commt . 142506
intereston TL 857884461 952822400
Penal interest 28684500 4118958
Other Borrowing Cost - 2.350,000
T T, F S S i T T TP Y| 38 32 2 L B e e o
# OTHER EXPENSES :
Rates & Taxes including ROC fees 11,800 39,865
Audit Fees 100,000 28,750
Insurance Charges 7.555,151 2,523,241
Bank Charges 2,350,251 1,473,660
Office Expenses 1,020 -
Legal & Professional 148,667 688,205
Rent 18,000 18,000
;f‘ﬁ”’g‘(& 29,410 105,563
0/“‘9 R S - ] ——TNIT
fx 3 N o ¥
S e
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CALCULATION OF DILUTED EPS 2017-18 2016-17

Net profit for the current year 91,740,370 (106,181,434)
No. of weighted average equity shares 1000000 1,000,000
Qutstandi

No. of convertible debentures of Rs. 10,00,000 1490 1.490
each

Each debenture is convertible into 1 0000

equity shares

net Profit for the current year

Interest expense for the current year 119200000 119200000
Tax relating to interest expense (30.9%) 36832800 36832800
Adjusted net profit for the current year 174,107,570 (23,814,234)
No. of equity shares resulting from conversion 14,900,000 14,900,000
of debentures

No. of equity shares used o compute diluted 15,900,000 16,800,000
€amings per sha




BRACE IRON & STEEL PRIVATE LIMITED
NOTES ON FINANCIAL STATEMENT FOR THE YEAR ENDED 31* March, 2018

1 SIGNIFICANT ACCOUNTING POLICIES

a) BASIS FOR PREPARATION OF FINANCIAL STATEMENTS
The Financial Statements have been prepared under historical cost convention on accrual basis in
accordance with generally accepted accounting principles and applicable Accounting Standards in
India and relevant presentational requirements of Companies Act, 2013.

b) USE OF ESTIMATES "
The preparation of financial statements requires estimates and assumptions to be made that affect
the reported amount of assets and liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between the
actual results and estimates are recognized In the period in which the results are
known/materialised.

c) FIXED ASSETS
The initial cost of Fixed Assets comprises its purchase price, including import duties, net of modvat
/ cenvat, less accumulated depreciation and includes directly attributable costs of bringing an asset
to working condition and location for its intended use, including borrowing costs relating to the
qualified asset over the period upto the date the asset is ready to commence commercial
production. Adjustments arising from exchange rate variations relating to long term monetary
items attributable to the depreciable fixed assets are capitalized.
Machine spares that can be used only in connection with an item of fixed asset and their use is
expected to be irregular are capitalized. The replacement of such spares is charged to revenue.
Capital expenditure on assets not owned by the company with exclusive right to use is refiected in
capital work-in-progress till the period of completion and thereafter in Fixed Assets.

d) DEPRECIATION :
Depreciation on Fixed Assets is provided on Straight Line method from financial year 2015-16
which has been changed from Written Down Value used in the previous year, at the rates and in
the manner prescribed in Schedule-il to the Companies Act, 2013 except the economics use full life
of Oxygen Plant has been determine as per technical assessment mention below ;
Oxygen Plant -15 Years

e) REVENUE RECOGNITION
(i) Interest income is recognized on accrual basis.
(iii) Dividend on investments is accounted for as and when the right to receive the same Is

established.

{iv) Rental income is recognized on accrual basis.

f) BORROWING COST
Borrowing cost relating to acquisition or construction of qualifying assets are included in the cost of
those assets. A qualifying asset is one that necessarily takes substantial period of time to get ready
for its intended use. All other borrowing cost are charged to revenue.

g) INVESTMENTS
Current investments are stated at the lower of cost and the fair/lquoted value. Long term
investments are stated at cost less any provision for permanent diminution in vaiue.

h) RETIREMENT BENEFITS

Provisicn of retirement benefits is made as and when the employees become entitled to such
benefits.




BRACE IRON & STEEL PRIVATE LIMITED
NOTES ON FINANCIAL STATEMENT FOR THE YEAR ENDED 31* March, 2018

1) PROVISIONS AND CONTINGENT LIABILITY

classified as possible obligation.

) TAXATION

regulations applicable to the company.
ii.

pericd and are capable of reversal in one or more subsequent periods,

sheet date to reassure the realization.

been enacted or substantively enacted at the balance sheet date.

after off-setting advance tax paid and income tax provision arising in the same
tax jurisdiction and the company intends to settle the assets and liabilities on the net
basis.

k) PRELIMINARY EXPENSES

Preliminary Expenses has been written off in the year of incorporation of the Company.
e

Show cause notices issued by various government authorities are not considered as obligation.
Where the demand notices are raised, the show cause notice, disputed by the company, is

l. The current charge for income tax is calculated in accordance with the relevant tax |

Deferred tax is recognised, subject to the consideration of prudence, on timing differences
being the difference between taxable income and accounting income that criginate in one

ii. Deferred tax assets are not reco-gnised on unabsorbed depreciation & carry forward of
losses unless there is virtual certainty that sufficient future taxable income will be available
against which such deferred tax assets can be realised and are reviewed at each balance

iv. Deferred tax assets & liabilities are measured using the tax rates and tax laws that have

v. Advance taxes and provisions for current income taxes are presented in the balance sheet

—
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BRACE IRON & STEEL PRIVATE LIMITED
NOTES ON FINANCIAL STATEMENT FOR THE YEAR ENDED 31" March, 2018

18  The break up of ceferred tax assel and liabilities in major components arising on account of timing
differences are as below:

(Figures In Rupees)

As At 31.03.2018 As At 31.03.2017

Deferred Tax Assets 15,55,25,387 17,41,65,153
(Related to Loss)

17 There is no employee, hence no provision is required for retirement benefits.

18 To the extent of information available with the company, no amount is due under Micro, Small and
Medium Enterprises Development Act 20086, :

19 Earming Per Share

Weighted Average No. of Equity Shares Current Year Previous Year

Equity Shares at the beginning of the year 10,00,000 10,00,000

(Weighted Average)

Equity Shares at the end of the year 10,00,000 10,00,000

(Weighted Average)

Profit / (Loss) After Tax 9,17,40,370 (10,61,81,434)

Basic Earning Per Share 91.74 (144.92)
% Diluted Earning Per Share.

Particulars Current year Previous Year

Adjusted Net Profit/ (Loss) 17,41,07,570 (2,38,14,234)

No. of equity shares resulting from ' 1,49,00,000 1,49,00,000

conversion of debentures

No of Equity shares used to compute 1,59,00,000 1,59,00,000

diluted EPS

Diluted Earning Per Share 10.95 N

21 Other additional information pursuant to the provisions of Para 5 of part |l of Schedule-lll to the
Companies Act, 2013 are not applicable / nil,

22 We have verified Loan amount from loan statement received from the bank but in most of the cases
balance confirmation is not received from the bank.

23 Balance receivable of Rs. 21,94,96,885 and payable of Rs. 10,19,81,600 from Bhushan Steel Limited
is subject to confirmation.

24 The lease has been considered as Operating Lease by the management of the company.

25 Previous year's figures have been regrouped/rearranged wherever considered necessary to make them
comparable with current year's figures.
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