KOMANDOOR & CO. LLP %

Chartered Accountants
<D GGi

INDEPENDENT MEMBER

A GLOBAL ALLIANCE OF
INDEPENDENT
PROFESSIONAL FIRMS

Independent Auditor’s Report

To
The Members of
M/s. RANCHI EXPRESSWAYS LIMITED

Report on Audit of the Standalone Ind AS Financial Statements
Qualified Opinion

We have audited the accompanying Standalone financial statements of M/s RANCHI
EXPRESSWAYS LIMITED (“REL”) which comprises the Balance Sheet as at 31* March,
2023, and the Statement of Profit and Loss, the Statement of Cash flows and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements and a summary
of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
except for the possible effects of the matter described in the Basis for Qualified Opinion section
of our report, the aforesaid Standalone financial statements give a true and fair view in conformity
with the accounting principles generally accepted in India, on the state of affairs of the Company
as at 31" March 2023, and its Cash flows for the year ended on that date.

Basis for Qualified Opinion

1. No Internal audit was conducted for the financial year as applicable under section 138 of
the Companies Act, 2013 and relevant rules made thereunder.

i. The Company has not complied with the provisions of Indian Accounting Standard Ind
AS 37 (Provisions, Contingent Liabilities and Contingent Assets) Claims being Contingent
asset in nature. This has resulted in over-statement of Current Assets by Rs. 1,34,175.20
Lakhs and understatement of Cumulative loss by the same amount.

iii. Note 14 to the Financial Statements which describes the Outstanding balances of loans and
interests thereon from Banks or financial institutions for which no Confirmations were
received from banks.

tv. The Company has defaulted on payment of Statutory Dues, which was due and pending
for more than 5 Years.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our
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audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules

thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics.

However, because of the matters described in the above paragraphs, we were not able to obtain

sufficient and appropriate audit evidence to provide a basis for an audit opinion on these financial

statements.

Emphasis of matters:

We draw your attention to the following matters in the Notes to the financial statements:

i)

Ranchi Expressways Limited was incorporated under the Companies Act, 1956, on 29th
Day of Match 2011 as a Special Purpose Vehicle for Design, Build, Finance, Operate and
Transfer (DBFOT) of Four Laning of Ranchi-Rargaon-Jamshedpur Section of NH-33
from Km. 114.000 to Km. 277.500 in the state of Jharkhand on DBFOT (Annuity) basis
for a concession period of 15 years. This contract was awarded by National Highway
Authority of India. The Company shall hand over the Project Highway to NHAI on expiry
of the Concession Period. Note- 1(b) to the financial statements which describe the
suspension of rights of concessionaire pursuant to Article 36 of the Concessionaire
Agreement with NHAL

The company has achieved physical progress of 50.24% and about 10% is in WIP and
approached NHAI for One Time Fund Infusion (OTFI) for completion of the temaining
stretch. NHAI initially sanctioned an amount of Rs.223 Crs as One Time Fund Infusion
and subsequently NHALI has gone back by cancelling the already sanction OTFI amount of
Rs.223 Crs. Lenders and the company have preferred One Time Settlement (OTS) with
NHALI for the works already completed.

While negotiations are going on for OTS proposal, NHAT has terminated the Concession
Agreement on 30/01/2019 without following the termination procedure laid down in the
Concession Agreement and called for tenders from public to complete the balance work
on EPC basis. Since the project got terminated, Lendets are seeking for One Time
Settlement. Company and Lenders agreed and requested the NHAI to refer the matter to
Conciliation Committee of Independent Engineers.

The NHAIT had given its consent for referring the matter to CCIE vide its letter dated 18-
04-2019. The company has submitted the claim to NHAI The proceedings of CCIE
commenced on 25-09-2019. CCIE vide their otrder dated 10-08-2020 informed that Both
patties, despite their attempts at reaching an amicable settlement of their disputes through
conciliation before this committee, have not been successful. The committee hereby
records the failure and closure of the conciliation proceedings on this matter. The company
has initiated atbitration clause the arbitration committee formed, and arbitration
proceedings commenced. EPC contractor has made claims against the company. On
receipt of arbitration award the company will negotiate with the EPC Contractor to settle
the claims. Note - 5.2 to the financial statements which describe the reconciliation of
outstanding balances of loans including interest thereon between books and confirmations
from banks or financial institutions.

CBI has filed FIR against the Company, Promoters, Directors and Holding Companies on
12/03/2019 under Prevention of Corruption Act and Indian Penal Code. Subsequently,
the Enforcement Directorate has raided the premises of the Company on 11-06-2021 and
the ED is collecting information and investigation is under progress.

Page 2 of 6



vi) Costincurred on the project up to 31™ March 2023 Rs.1,34,175.20 Lakhs instead of writing-
off , has been accounted as Claims receivable under the head “Other Financial Assets”
which is in contravention of the provisions of Indian Accounting Standards Ind AS 37
(Provisions, Contingent Liabilities and Contingent Assets) Claims being Contingent asset
in nature. This has resulted in over-statement of Current Assets by Rs. 1,34,175.20 Lakhs
and understatement of Cumulative loss by the same amount.

In view of the above, the termination of the Concession Agreement indicates that existence
of material uncertainty that casts significant doubt about the Company’s ability to continue
as a Going Concern.

vil) Intetest on Loans is not provided for during the year under Audit.

viii) We draw attention to Note 13 to the Financial Statements which indicated that the
Company has accumulated losses of Rs.20,946 Lakhs and its Net worth has been
substantially eroded.

Our Opinion is not modified in respect of these mattets.

Other Matters

The standalone financial statements for the year ended 31st March 2023 includes comparative
financial information for the year ended 31st March 2022. The Standalone financial statements for
the year ended 31st March 2022 have been audited by the predecessor Auditor, who expressed an
Unqualified opinion on those statements on 26,/05/2022.

Responsibility of management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Director is tesponsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial performance,
Cash flows and Changes in Equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
section 133 of the Act, read with relevant rules thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with
the provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the Management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.
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Auditor’s Responsibility for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when 1t exists.
Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We are also:

® Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The tisk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from errot, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, ot the override of
internal control. '

e  Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143 3@
of the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the company has an adequate internal financial control system in place and
the operating effectiveness of such controls.

®  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

®  Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance tegarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
televant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Information other than the financial statements and auditors’ report theteon.
The Company’s Management is responsible for the preparation of the other information. The

other information comprises the information included in the Board’s Report including Annexures
to Board’s Report but does not include the financial statements and our auditor’s report thereon.
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Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements, or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is 2 material misstatement of
this other information, we ate required to report that fact. We have nothing to report in this
regard.

Report on Other Legal and Regulatory Requitements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in the Annexure “A”, a statement on the matters specified in paragraphs 3 & 4 of
the order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes in Equity
and the Cash Flow Statement dealt with by this report are in agreement with the books of
account.

d. In our opinion, the aforesaid Standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

¢.  On the basis of the written representations received from the directors as on 31% March
2023 taken on record by the Board of Directors, none of the directors is disqualified as on
31% Match 2023 from being appointed as a director in terms of Section 164(2) of the Act;

f.  With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate report
mn “Annexure B”.

g With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our information and according to the explanations given to us;

i The Company does not have any pending litigations other than the Claims with
NHAI which would impact its financial position.

i. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.
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iv,

There were no amounts which were tequired to be transferred to the Investor
Education and Protection Fund by the company.

(2) The Management has represented that no funds have been advanced or loaned or
invested by the Company to ot in any other person(s) or entities, including foreign
entities (intermediaries), with the understanding that the intermediary shall whether
ditectly or indirectly lend or invest in othet persons or entities identified in any
manner by or on behalf of the Company or provide any guarantee, security or the
like on behalf of ultimate beneficiaties.

(b) The Management has represented that, no funds have been received by the
Company from any person(s) or entities including foreign entities (“Funding
Parties”) with the understanding that such Company shall whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the funding party (ultimate beneficiaries) or provide
any guarantee, security or the like on behalf of the ultimate beneficiaties;

v. the Company has not declared or paid any dividend during the year ended 31st March

2023.

vi. Proviso to Rule 3(1) of Companies (Accounts) Rules, 2014 for maintaining books of

Accounts using accounting softwate which has a feature of recording Audit trail (edit
log) facility is applicable with effect from April 1, 2023, and accordingly, report under
Rule 11(g) of Companies (Audit and Auditors) Rules, 2014, is not applicable for the
Financial Year ended March 31, 2023.

For Komandoor & Co LLP.
Chartered Accountants
Firm Regn. No 001420S/ 5200034

IS (ks »

L\
Nagendranadh Tadiko;i‘ﬁé‘:g{g: gggg
Partner i
Membership No. 226246
UDIN: 922 9246 R xCxv 621 F .
Place: Hyderabad
Date: | 0|oS[2022%
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ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of our report to the Members of RANCHI EXPRESSWAYS LIMITED on the
Financial Statements for the year ended 31 March,2023)

i.

ii.

iii.

vi.

Vii.

In respect of the Company’s Property, Plant and Equipment and Intangible Assets:

(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property.

(b)  The Company did not have any intangible assets.

(¢)  As explained to us, Property (Land) has been physically verified by the Management at
regular intervals, as informed to us no material discrepancies were noticed on such
verification. In our opinion, the frequency of verification is reasonable.

(d) The Company has produced Title Deeds in respect of Land disclosed in the financilal
statements are held in the name of the Company.

(¢) According to the Information and explanations given to us by the management the
Company has not revalued any of its Property, Plant and Equipment (including right-
of-use assets ) during the year.

(f)  There are no proceedings initiated or are pending against the Company for holding any
Benami property under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988)
and rules made thereunder.

The Company is engaged in the business of infrastructure development and maintenance and
hence, reporting under Clause 2(ii) (a), (b), (c) of the Companies (Auditor’s Report) Order
2020 relating to Inventory are not applicable.

During the year the Company has not made any investments in, not provided any guarantee
or security or granted any Loans or advances in the nature of Loans, Secured or Unsecured,
to Companies, firms, LLPs or any other Parties.

According to the information and explanations given to us, the Company has complied with
the provisions Sec 185 and 186 of the Act to the extent applicable, in respect of Loans,
investments guarantees and security.

The Company has not accepted deposits during the year and does not have any unclaimed
deposits as at 31" March, 2023 and therefore, the provisions of the clause 3 (v) of the Order
are not applicable to the Company.

Maintenance of Cost records as prescribed by the Central Government under section 148(1)
of the Companies Act, 2013 is not applicable to the company and accordingly clause (vi) of
paragraph 3 of the order is not applicable to the company.

According to the information and explanations given to us and on the basis of our
examination of books of accounts, the company is regular in depositing undisputed statutory
dues.

a) As at 31" March 2023, following are the undisputed statutory dues payable for a period
of more than 5 years from the date they become payable:



Name of the Statue Nature of Dues Amount (Rs.)

Employees Provident Fund| Provident 44,101

and Miscellaneous Act, 1952

Professional Tax Professional Tax 6,172
L |

b) According to the information and explanation given to us, the company has no statutory
dues which have not been deposited on account of disputes.

viii.  According to the information and explanations provided to us, the Company has recorded
all the transactions and no previously unrecorded income has been properly recorded in the
books of accounts during the year.

ix. a) Based on the examination of book of accounts and related records and according to the

information and explanations given by

the management, the Company has defaulted in

tepayment of dues to financial institutions and banks, and which are due for more than 5

years, as follows:

Nature of Outstanding
Borrowing Nama of Larider balance as on Whether Principal Remarks if
including Debt 31.03.2023 or interest any:
Securities (Rs in Lakhs)*
Term Loan Canara Bank 17,773.33 ?rmupal e TheLoan has
interest become NPA
Indian Bank (Ex. Principal and The Loan has
T L of
L Allahabad Bank) 6302.70 interest become NPA
UBI (Ex. Corporation Principal and The Loan has
Tezm Loan Bank) BiEi.50 interest become NPA
Bank of Baroda (Ex. N
. P I
Term Loan Dena bank & Vijaya 11,015.46 “rihtpe and The Loan has
interest become NPA
Bank)
—
Term Loan Federal Bank 5452.44 FEncipalnng The Loan bias
interest become NPA
Term Loan ICICI Bank 8196.00 i Thelaap has
interest become NPA
Term Loan IDBI Bank 10,319.00 | Principaland TheLeanhas
interest become NPA
Principal and The Loan has
Term Loan IIFCL 12,604.60 tarest —
Punjab National Bank Principal and The Loan has
T 608.5 :
<fm toan (Ex.OBC) A608,52 interest become NPA
incipal
Term Loan Punjab & Sind Bank 3759.00 & sl The Losnhes
interest become NPA
incipal h
Term Loan South Indian Bank 4624.48 _Prmcupa “nd Theldamhas
interest become NPA
incipal he Loan h
Term Loan SBI (Ex. SBBJ & SBOP) 5606.27 Fiihcipsland L
| interest become NPA




*We have not received any confirmation from the Banks or Financial institutions for the

Outstanding balances mentioned in above table.

XI.

Xii.

XIil.

Xiv.

XV.

XVi,

b)  According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not been declared a willful
defaulter by any bank or other lendets.

¢)  NoLong Term or Short Term Loans has been raised and utilized by the Company during
the year.

d)  According to the information and explanations given to us the company has not taken
any funds from any entity or person on account of or to meet the obligations of its subsidiaries.

€)  The Company has not raised loans during the year on the pledge of securities held in its
subsidiaries, joint venture or associate companies.

a) The Company has not raised money’s either by way of initial public offers or further
public offer (including debt instruments) during the year.

b) According to the information and explanations given to us and based on our examination
of the records of the company, the Company has not made any preferential allotment or
private placementof shares ot fully or partly paid convertible debentures during the year.

a) To the best of our knowledge and according to the information and explanations given to
us, no fraud by the Company or no material fraud on the Company by its officets or employees
has been noticed or reported during the yeat.

b) No report under sub-sec (12) of sec.143 of the Companies Act has been filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with Central Government.

¢) No whistle-blower complaints, received during the year by the Company.

The Company is not a Nidhi Company and hence reporting under clause 3 (xi) of the Order
is not applicable to the Company.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed
in the Standalone Ind AS Financial statements as required by the Applicable accounting
Standards.

The Company has no internal audit system commensurate with its size and nature of its
business

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its Directors of
persons connected to its directors. Accordingly, paragraph 3(xv) of the Otrder is not
applicable.

The Company is not required to be registered under section 45-I1A of the Reserve Bank of



India Act, 1934.

xvil.  The Company did not incur any Cash losses in the financial year and in the immediately
preceding the financial year.
xviii. ~ There has been resignation of the Statutory Auditors during the year and we have taken into
consideration the issues, objections or concerns raised by the Outgoing Auditors. The
auditors resigned on 16/02/2023.
Xix. Since the Net worth of the Company is eroded and the Liabilities are more than the Assets :
we as Statutory Auditors of the Company is of the Opinion that the Company is not capable
of meeting its liabilities existing at the date of Balance Sheet as they fall due for more than 5
years.
XX. Sec.135 of the Companies Act, 2013 is not applicable to the Company and no projects are
undertaken by the Company.
xx1 The Company has no subsidiary or Joint Venture or Associate; prepatation of Consolidated
Financial Statement is not applicable.
For Komandoor & Co LLP.
Chartered Accountants

Firm Regn.No 0014208 /5200034

Nagendranadh Tadikonda I"h

Partner

.'lI I' f
[ i‘ i

n
b
A :;

Membership No. 226246 i
Place: Hyderabad

Date:



ANNEXURE - B TO THE INDEPENDENT AUDITORS' REPORT

(Referred to in our Report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

Opinion
We have audited the internal financial controls over financial reporting of Ranchi Expressways

Limited ("the Company") as of 31st March 2023 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India (the "Guidance Note"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors' Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing, issued by ICAI and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls,

both applicable to an audit of Internal Financial Controls and, both issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects. Our audit involves
performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the



assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

For Komandoor & Co LLP
Chartered Accountants
Firm Reg No: 001420S/5200034

Tadikonda Nagendranadh
Partner

Membership No. 226246
Place: Hyderabad

Date:



Ranchi Expressways Limited
Balance Sheet as at 31st March 2023

(Amount Rs. In Lakhs)

PARTICUALRS

As at

Notes March 31, 2023

As at
March 31, 2022

ASSETS
1?1lnn-cumnl Assels
[Property, plant and equipment
Investment Property
Inangible assals
(i) under SCA
{ii) others
Intangible assets under devalopmeant
Financlal assets
{i) Investments
(i) Other financial assets
Tax assels
{i) Deferred Tax Assel (net)
Other non-current assats
Total Non-current Assets
Current Assots
Financial assels
{i) Current Investment
(i) Cash and cash equivalents
(i&) Other bank balance
{Iv} Other financial assets
(c) Current lax assels (Net)
Other curreni assets
Assets classified as held for sale
Total Current Assots

Total Assets
EQUITY AND LIABILITIES
Equity
Equity share capital
Other Equity
Total Equity
LIABILITIES
Non-current Liabllitles
Financial Liablities

(1) Lorig-term borrowings

Unsacured Loans

(if} Trade payables-

{iii) Cther financial liabilities
Provisions
Defarrad tax fabilities (Net)
Total Non-current Liabilities
Currant liabilities
Financial iabilittes
{i) Borrowings

¢} Other Liabilites
{ii) Trade payables

(iil) Other financial liabilltiss
Provisians

(e) Current tax liabilities (Net)
Other current liabilities

Total Current Liabilities
Total Liabilities
Total Equity and Lisbilitles

a) Terms Loans Disbursed Io the project by the Lenders
b) Interest on Terms Loans adjusted by the Lenders from the Escrow Alc

Liabiities directly associsted with assels dassified as held for sale

20,10

20,10

20.10

20.10

39.08

134,176.20
282,25
2,906.53

39,07

134.002.94
282,25
4,304.03

137,403.06

138,718.29

137,423.18

138,738.39

12
13

8,080.00
-20,946.12

8.080.00
-20.946.12

-12,866,12

-12,886.12

16
17

40,422.58

40,422.58

40.422.58

40,422.58

14
14

18
19
20

21

63,730.83
37,852,51

5,830.24
0.56

2,362,585

8521283
37.,852.51

481.50
5,283 49
0.56

235108

108,866.68

111,181.83

160,289.27

151,604.51

137,423.15

138,738.39

MNotes 1 1o 48 forms part of the Financial Stalements
[For Komandoor & Co. L.LP

(Charfered Accountants

Firm's Registrution Na. 00 ] 4208/5200034

Partner =
Membership No, 220246,

Phlice: Hyderabad
Date;  -05-2023

Far and on behalf of Board

Pirector
Din =00022855

A DANUMIAYA
DGM { F&RA)

SRIRAM. G,
Director
Din - 9806177




Ranchi Expressways Limited
Statement of profit and less for the year ended 31st March 2023

(Amount Rs. In Lakhs)

|PARTICULARS

Notes

For the year ended Mar
31,2023

For the year ended Mar
31,2022

Revenue from operations
Other income

Total Income

Expenses

Construction Cost

Operation & Mainlenance Expenses
Employee henefits expenses

Finance Costs

Depreciation and Amortisation Expenses:
Other Expenses

Total expenses
Profit before exceptional llems and lax

Add: Excepfional items
Profit before tax

Less! Tax expense
(1) Current tax
{2) MAT credit entitlement

Profit for the period from continuing operations (1)
Other Comprehensive Income

Remeasurements of the defined benefit plans

Total other comprehensive income

Total comprehensive income for the period

Eamings per share (Face Value ¥ 10/- per share) Not annualised :

(1) Basic (in Rs.)
(2) Diluted (in Rs.)

23

24

25

27

For Komandoor & Co. LLP
Chartered Accountants
Firm's Registration No, 0014208/5200034

CA. Tadikonda Nagendranath
Partner A
Mermibership No. 226246

Place: yderabad, -

IDntc: -(15-2023.

For and on behalf of Board
of Ranchi Expressways Limited

K SRINIVASA RAQ

Director

Din - 00022855

A. DANUMJAYA

DGM ( F&A)

SRIRAM. G,
Diréctor
Din = 9806177




Ranchi Expressways Limited
Cash Flow Statement as on 31st March 2023

(Amount Rs, In Lakhs)

2022-23

2021-22

Particalirs

Net proefit / (loss) before tax and extraordinary items
Adjustment for

Depreciation and amortisation expense

Interest expense

Interest income

Operating profit before working capital changces
Adjustments for:

Increase / (Decrease) in long term provisions

Inerease / (Decrease) Terms Loans Disbursed 1o the project by the
Increase / (Deerease) in trade payable

Increase / (Decrease) in other current liabilitites

Increase / (Decrease) in other current finaincial liabilitites
Increase / (Decrease) in other non current linancial liabilities
Increase / (Decrease) in shorl term provisions

(Increase) / Decrease in other non-current assels

(Increase) / Decrease in current tax

(Inerease) / Decrease in other non current financial assel
(Inerease) / Decrease in other [inancial asset

(Increase) / Decrease in other current assets

-1.482.00
-481.50
1.50
646.75

-82.26
1,397.50

-53.35
-77.19

0.27

46,47
176.73

Net cash generated from/{used in) operating activities
Direct taxes paid (net of refunds)
Net Cash{uscd in)/generated from Operating Activities

Cush flow from investing activities
Purchase of fixed assets
Sale/dispose off of fixed assets
Purchase of current investments
Interest received

-0.01

0.00

-0.01

0.00

Net cash (used in)/generated from investing activities

Cash flow from financing activities
Proceeds from issue of capital
Proceeds from unseeured loan- deemed equity
Proceeds from long term borrowings-bank
Interest paid
Net cash (used in)/generated from financing activitics

Net inerease / (decrease) in cash and eash equivalents
(A+B+C)
Cash and cash equivalents as at the beginning of the year

39.07

39.07

Cash and cash cquivalents as at the end of the year

39.07

39.07

Notes:
L. Cash flow statement has been prepared under the 'Indirect Method' as sef out in the Ind AS 7 - Cush Flow stafements
2 Cash and cash equivalents ropresent cash and bank balances und are not available due 1o freezing by banks on the behall Govt. authorities
3. Previous year's figures have been regroupedireclissified wherever applicable.

Date:

|CA. Tadikonda Nagendranaih
Pariner YR Co
Membership No, 226246

Place:

For Komandoor & Co, LLP
Chartered Accountants
Firm's Registration No, 0014208/5200034

Hyderabagd r
-05-2023

For and on behalf of Board
of Ranchi Expressways Limited

SRIRAM. G.
Director

Din - 00022855 Din - 9806177

A DANUMJAYA
DGM ( F&A)




Ranchi Expressway Limited
Notes to financial statements for the Year ended March 2023

1

2,01

Corporate Information
Ranchi Expressways Limiled was \ncorporated under the Comipanies Act, 1956, on 29th Day of March, 2011 as a Special Purpose Vehiclk for
Design, Build, Finance, Operate and Transfer (DBFOT) of Four Lanirig of Ranchi-Rargaon-Jamshedpur Sectian of NH:33 trom Km, 114.000 to
K. 277.500 in the state of Jharkhand un DBFOT (Annuity} basis for a concession penod of 15 years. This contract was awarded by National
Highway Autharity of India, The Company shall hand over the Project Highway ta NHAI on expiry of the Concession Period.

The company has achieved physical progress of 50.24% and about 10% is In WIP and approached
NHAI for One Time Fund Infusion (OTFI) for completion of the remaining stretch, NHAI has initially sanctioned an amount of Rs.223 Crs as
One Time Fund Infusion and subsequently NHAI has gone back by cancelling the already sanction OTFl amount of Rs.223 Crs. Lenders and the
company have preferred One Time Settlement (OTS) with NHAI for the works already completed.

While' negotlations are going on for OTS propasal, NHAI has terminated the Concession Agreement on
30/01/2019 without following the termination procedure laid down in the Concession Agreement and called for tendars from public to
complete the balince work on EPC basis, Since projet got terminated,Lenders are seeking for One Time Settlement. Company and Lenders
agreed and requested the NHAI to refer the matter to Canciliation Committe of Independent Engineers.
The NHAI had given the consent for referring the matter to CCIE vide its letter dated 18-04-2019. The company has submitted the clalm with
NHAL The proceedings of OCIE were commenced on 25-09-2019. CCIE vide ther ordar dated 10-08-2020 Informed that Both parties, despite
their attampts at reaching an amicable settlement of their disputes through conciliation before this committee, have nol been successiull.
The committee hereby records the fallure and closure of the conciliation proceedings on this matter, The company has Intlated arbitration
clause the arbitration committee formed and arbitration procedings cammenced, EPC contractor has made claims on the company. On
receipt of arbitration award the company will negotiate with the EPC Contractor to settle the dlaims.

CB1 has filed FIR against the Company, Promoters and Directors on 12/03/2019, ED alse raided on 11-
06-2021 and the ED is collecting information and Investigation is going on.

In view of the above guing concern assumption is not appropriate and therefore financial slatements
have been drawn accordingly.

Significant Accounting Policies
Basis of preparation
(a) Compliance with IndAS
The Company's financial stat s comply in all material respects with Indlan Accounting Standards {Ind AS) notifled under section 133 of
the Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015) and other relevant provisions of the Act,

|b) Basis of measuremant
The financial statements have been prepared on a historical cost basis, except for the following items
itamg. . - i A e A paedi 2 o, Measiirement basis
Certain financial assets and liabilities Fair value
|Fair value of plan assets (if any) less present
Net defined benefit (asset)Aiability value of defined benefit obligati
{c) Use of estimates and j ige
The preparation of these financial statements in conformity with IndAS requires the management to make estimates and assumptions
considered In the reported amounts of assets, liabilities (including contingent liabilities), Income and expenses. The Manag t believes

that the estimates used In preparation of the financial statements are prudent and reasonable. Actual results could differ due to these
estimates and the differences between the actual results and the estimates are recognised in the perlods In which the results are known /
materfalize. Estimates Include the useful lives of progerty plant and egulpment and Intangible fixed assets, allowance for doubtful
debts/advances, future obligations in respect of retirement benefit plans, provisions for resurfacing obligations, fair value measurement etc.

(d) Measuremeant of fair values

A nutnber of the accounting policies and disclosures require the meéasurement of fair values for both financial and non-financial assets and
liabllities. Fair value measurements are categorized into Level 1, 2 or 3 based on the degree to which the Inputs to the fair value
measurements are observable and the significance of the-inputs to the fair value measurement in its entirety, which are described as follows:
* Level 1 Inputs are quoted prices {unadjusted) In active markets for Identical assets or llabilties that entity can access at measurement date
* Level 2 Inputs other than quoted prices included in Level 1, that are observable for tha asset or liability, elther directly {as prices) or
indirectly (derived from prices); and

* Level 3 [nputs for the asset or liability that are not based an ohservable market data [urobservable inputs),

Y o 4 Tt e ey
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Presentation of financial statements

The Balanice Shiet and the Statement of Profit and Loss are prepared snd presented in the fermat prescribed in Schedule 1l to the
Companies Act, 2013 {*the Act”). The Cash Flow Statement has been prepared and presenied as per the requirements of Ind AS 7 *Statement
of Cash Flows". The disclosure requirements with respect to items in the Balance Sheet and Statement of Profit and Loss, as prescribed in
Schedule |l to the Act, are presented by way of notes forming part of accounts along with the ather notes required to be disclosed under the
notified Accounting Standards.

Amaounts in the financial statements are presented in Indian Rupees rounded off to two decimal places in line with the requirements of
Schedule I,

Revenue recognition

The company has na revenue during the financial year,

Cash and bank balances

Cash and bank balances also Include fixed deposits, margin money deposits, earmarked balances with banks and other bank balances which
have restrictions on repatriation, Short term highly liguld Investments being not free from more than insignificant risk of change are not
included as part of cash and cash equivalents. Bank overdrafts which are part of the cash management process s included as part of cash
and cash equivalents.

Cash flow statement )

Cash flow statement is prepared segregating the cash flows from operating, investing and fnancing activities, Cash flow from operating
activities s reported using indirect method, Under the indirect methad, the net profitf(loss) is adjusted for the effacts of:

{a) transactions of a non-cash nature;

{b) any deferrals or accruals of past or future operating cash receipts or paymants and,

(c)-all other items of income or expense associated with investing or financing cash flows.

The cash flows from operating, investing and financing activities of the Company are segregated hased on the avaiiable information, Cash
and cash equivalents (including bank balances) are reflected as such in the Cash Flow Statement, Those cash and cash equivalents which are
not available for genaral use as on the date of Balance Sheet are also included under this category with a specific disclosure.

Current & Non Current classification :

Current Asset :

An asset shall be classifled as current when It satisfies any of the following criteria:

(a} Itis expected to be realized In, or is Intended for sale or consumption in, the company's normal operating cycle;

(b) it is held primarily for the purpose of being traded.

(¢} ItIs expected to be realized within twelve months after the reporting date, or

(d) 1t Is cash or cash equivalent unless it Is restricted from being exchanged or used to settle a liability for at least twelve months after the
reporting date.

All other assets shall be classified as non-current,

Current Liabilities:

A liability shall be classified as current when it satisfies any of the following criteria:

{a} It is expected to be settied in the company’s normal operating cycle;

(b it is held primarily for the purpose of belng traded;

{c} it Is dué to be settled within twelve months after the reporting date : or

{d) the company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date,
Tarms of a liability that could at the option of the counterparty, result in Its settlement by the issue of equity instruments do not effect its
classification. All other llabilities shall be classified as non-current.

Property, plant and equipment {(PPE)

The company do not own any itmes falling under the property, plant and quipment
Rights under Service Concession Arrangements

Annuity Projects (Unconditional right to recelve cash from Authority)

Where Company has acquired contractual rights to recelve specified determinable amounts, such rights are recognised and classified as
"Financial Assels”, even though payments are contingent un Company ensuring that the infrastructure maets the specified quality or
efficiency reguirements. Such financial assets are classified as “Receivables against Service Concession Arrangements”,

The cost incurred for work bayond the original scope per Concession agreement (normally referred as "Change of Scope”) is recognised and
classified as "Finnncial Assets as and when incurred,

Any Viability Gap Funding (VGF) In the form of equity support in cornection with project constructlon Is accounted as a regeivable and is
adjusted to the extent of actual receipts,

Pre-operative expenses including administrative and other general overhead expenses that are directly attribitable to the development or
acquisition of right under service Concession Arrangements are allocated and recopnised and classified as *Financial Assets®,  However,
the service concession ag has been termi | .

Investments

The company does not hold any trade Investments either of long term or shart term.

Borrowing costs )

Interest is not provided during the financlal year due to term loans became NPA

_ﬁ_—————“*ﬁ]
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Earnings per share

Basic eamings per share ks computed by dividing the prefit / (loss) for the year by the weighled average number of equity shares eutstanding
during the year, Diluted eamings per share is computed by dividing the profit / (loss) for the vear as adjusted for dividend, interest and other
charges to expense ar income (net of any atiributable taxes) relating to the dilutive potential equity shares, by the weighted average number
of equity shares considered for deriving basic earnings per share and the weighted average number of equity shares which could have been
lssued on the conversion of all dilutive potential equity sharés. Potential equity shares are degmed to be dilutive only if thelr conversion fo
equity shares would decrease the net profit per share Irom continuing ardinary aperations. Potential dilutive equity shares are deemed to be
converted as al the beginning of the period, unless they have been fssued at a later date. The dilutive patential equity shares are adjusted for
the proceeds receivable had the shares been actually issued at fair value (ie. average market value of the outstanding shares). Dilutive
potential equity shares are determined independently for each period presented. The number of equity shares and potentially dilutive
equity shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate,

Income taxes

During the Financiacl Year the mmpaw does not have any revenue hence MAT and deffered taxes will not applicable and provisons have
not been made,

No Deferred tax Provisions are made for the year.

Provisions, contingent llabilities and contingent assets

A provision is recognised when the Company has a present Gbligation (legal or constructive) as @ result of past events and it s prabable that
an outflow ol resources wil_l be required to settle the obligation in respect of which a reliable estimate can be made.

The amount recognised as a provision is the best estimate of the consideration required to sattle the present obligation at the end of the
reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision Is measured using the cash
flows estimated ta settle the present obligation, its carrying amount Is the present value of those cash flows (when the effect of the time
value of money Is material):

When some or all of the economic: benefits required to settle a provision are expected to be recovered from a third party, & receivable Is.
recognsied as an asset If It is virtually certaln that the reimbursement will be recelved and the amount of the receivable can be measured
relizbly,

Contingent liabllities are disclosed in notes In case of a present obligation arising from past events, when it Is not prabable that an outfiow of
resaurces will be required to settle the uhligamn or a present obligation arising from past evants, when no rellable estimate Is possible .
Contingent assets are disclosed in the financial statements where an inflow of economic benefits are prabable.

Finandial Instruments

Finaricial assels and financial liabilities are recognised when the Company becomes a party to the contractual provisions of the instruments.
Financlal assets and financial llabilitles are initially measured at fair value, Transaction costs that are directly attributable to the acqulsition
or Issue of financial essets and finandial liabilities {other than financlal assets and financial liabilitles at fair value through profit or loss) are
added to or deducted from the fair value of the financial assets or financial liabilitles, as appropriate, on Initlal recognition, Transactlon costs
directly attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.

Financial Assets

All recognised financial assets are subsequently measured in their entirety at either amortisad cost or fair value, depending on the
classification of the financlal assets

The company does not carry any debt instruments and equity instruments.

Financial Liabilities
Financial liabilities are classified at initial recognition; as financial liabilities as fair value through profit or loss, loans and borrowings,
payables, or as derlvatives desigriated as hedging instruments in an effective hedge, as appropriate, Al financial liabilities are recognised

initially at fair value and, in the case of loans and hormwings and payables, net of directly attributable transaction costs,

Loans and borrowings are subsequently measured at amartised costs. using Effective |nterest Rate method,

Financial llabilities at fair value through profit or loss (FVTPL) are subsequently measured at fair value,

Fimancial guarantee contracts are subsequently measured st the higher of the amount of loss allowance determined as per impalrment
requirements of ind AS 109 and the amount recognised less cumulative amortisation,

Financial liability Is derecognised when the obligation under the liability is discharged or cancelled or expires.
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impalrment of financial assets (Expected Credit Loss Model)

The Company applies the expected credit loss model for recognising impairment loss on financial assets measured at amortlsed cost, debt
instruments at FVTOC!, lease tecelvables, trade recélvables, other contractual rights to receive cash or other financial asset and financial
guarantees not designated at FYTPL '

Expected credit lnsses are the weighted average of credit losses with the respective fiske of defaull oeourring as the weights. Credit loss is the
difference between all contractual cash flows that are due to the Company in accordance with the contractfagreement and all the cash flows
that the Company expects to recelve (I.e.. all cash shortfalls), discounted at the original elfective interest rate. The Company estimates cash
flows by considering all contractual terms of the financial Instrument, through the expected life of the financial Instrument.

The Company es the loss all e for a financial instrument at an amount equal to the life-time expected credit losses if the credit
risk on that financial instrument has increase significantly since Initial recognition, f the credit risk has not Increased significantly, the
Company measures the loss allowance at an ameunt equal to 12-month expected credit losses. 12-month expected credit losses are portion
of the life-time expacted credit losses and represent the life-time cash shortfalis that will result if the default occurs within 12 months after
the reporting date and thus, are not cash shartfalls that are predicted over the next 12 months.

When making the it of whether there has been a significant increase in credit risk since initial recognition, the Company uses the
change in the risk of a default occurring over the expected life of the financial instrument instead of a change in the amount of the expected
credit loss. To achieve that, the Company compares the risk of a default occurring on the financial instrument as at the reparting date with
the risk of a default occurring on initlal recognition and considers reasonable and supportable infarmation, that is available without undue
cost or effort, that is indicative of significant increases in credit risk since Initial recognition.

insurance claims

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the extent that the amount recaverable
can be measured reliably and it is reasonable to expect ultimate collection.

Claims

Claims against the Company not acknowledged as debts are disclosed under contingent liabllities. Claims made by the company are
recognised as and when the same is approved by the respective autharities with whom the claim Is lodged.

Commitments

Commitments are future liabilities for contractual expenditure. Commi are classified and disclosed as follows:
Estimated amount of contracts remaining to be executed on capital account and not provided for

Uncalled liability on shares and other investments partly paid

Funding related commitment to subsidiary, associate snd joint venture companles and

Other non-cancellable commitmants, if any, to the extent they are considered material anid relevant in the opinion of management,

Other commitments related to sales/procurements made in the normal course of business are not discosed to avoid excessive detalls.
Employee Benefit

Employee benefits include provident fund, superannuation fund, employes state insurance scheme, gratuity fund, compensated absences,
long service awards and post-employment medical benefits.

i. Short term Employee Benefit

All employee benefits falling due wholly within twelve manths of rendering the service are classified as short term employee benefits. The
benefits like salaries, wages, short term compensated absences etc. and the expected cost of bonus, ex-gratla are recognised In the period in
which the employee renders the related service, '

The undiscounted amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees are
recognised during the year when the employees render the service. These benefits include performance incentive and compensated
absences which are expected to occur within twelve months after the end of the period In which the emplayee renders the related service.

The cost of short-term compensated absences is accounted as under ;
(8) In case of accumulated compensated absences, when employees render the services that increase their entitiement of future

compensated shsences; and

{b) in case of non-accumulating comp ted absences, when the absences occur,

ii. Post employment benefits

(2) Defined contribution plans:

The Company's superannuation scheme and State governed provident fund finked with employee i herme are defined contribution

plans. The centribution paid/ payable under the scheme is recognised during the period In which the employee renders the related service.

(b} Defined benefit plans:

The present value of the obligation under such defined benefit plans is determined based on actuarial vakiation using the Projected Unit
Credit Method, which recognizes each perlod of service as giving rlse to additional unit of employee benefit entitlement and measures each
unit separately to build up the final obligation.The obligation is measured at the present value of the estimated future cashi flows, The
discount rate used for determining the present value of the obligation under defined benefit plans, is based on the market yield on
government securitles.

(c ) Other long term Employee Benefit

The obligation for other long term employee benefits such as long term compensated absences, llability on account of Retention Pay Scheme
are recognised In the samie manner as In the case of defined benefit plans as mentioned in [ii}{b) above.




Ranchi Expressway Limited
Notes to financial statements for the Year ended 31st March 2023

8| Cash and Cash Equivalents {Amount Rs. In Lakhs)
Particulars As atiMar 31, 2023 As atfMar 31, 2022
Balances with Banks
<In Current Accounts 39.06 39.06
Cash on hand :-
Cash on hand - 0.0014
Mutual Funds
Total 39.06 39.07
9|Other Financial Asset
LTSN B\ IR K Partictlars As atMar 31, 2023 As attMar 31, 2022
Retention money receivable -NHAI 151.13 151.13
Receivable from NHAI 4,268.19 4,268.19
Claims Recivable From NHAI 129,755.88 129,673.61
Total 134,175.20 134,092.94
10{Current Tax Asset (Net)
F SRR SR RN ST PRl eulars: As atMar 31, 2023 As atMar 31, 2022
Current tax Asset
Statutory dues receivables 282.25 282.25
Total 282.25 282.25
11{Other Current Assets
RO Particulars As atiMar 31, 2023 As atiMar 31, 2022
Advances to Related Partics
Madhucon Projects Limited- Ultimate Holding company 887.23 2,284.73
Advances to Others 0.09 0.09
Unsecured, considered good
Mobilization and Material Advance-Ultimate holding company 2,019.19 2,019.19
Security Deposits 0.02 0.02
Total 2,906.53 4,304.03




Ranchi Expressway Limited

12|Equity Share Capital

Notes to financial statements for the Year ended 31st March 2023

{Amount Rs. In Lakhs}

teul As at Ag al
Purticulars Mar 31, 2023. Mar 31, 2022
Note:1 SHARE CAPITAL
AUTHORISED:
Fquity Shares of Rs. 10/~ each 10,000 10,000
10,000 10,000
ISSUED, SBSCRIBED & PAID UP;
luuity Shares of Bs. 10/~ each fully patd up. B, 080 8,080
Total 5,080 8,080

Foot Notes:

i. Reconciliation of the number of shares outstanding at the beginning and as on 3151 March' 2023

ty Share {Amount Rs. In Lakhs)
As at Asat
Particulars Mar 31, 2023 ] Mar 31, 2022°
Number Amount in Rs. Numb A {in Ks.

Number of equity shares at the beginning of the Year §08 8,080 R0E 8,080
Euuity shares issued during the year
Lazss : Shares bought back during the year
Number of equity shares at the end of the Year 808 8,080 808 8,080

ii Terms and rights altached to equity shares

are subject 1o the approval of the sharcholders in the ensuing annual gencral meeting.
During the year ended 31 March 2023, no dividend is declared by Board of Directors.(Previous Year - Nil)
In the event of liquidation of the Company. the holders of equity shares will be entitled to receive remaining assets of the company,
aller distribution of preferential amounts, The distribution will be in proportion o the number of equity shares held by the

Shareholders

The Company has only one class of equity shares having a par value of Rs.10/- per share. Each holder of equity share is entitled to
lone vole per share, The company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Dircctors

Vharas in respect of each class in the company held by irs holding company or its ultimare holding company including shures held by or by
subsidinries ar ussociates of the holding company or the ultimate liolding company In aggregate

As at' As
WaniaolSharitiollin Relationship Mar 31, 2023 Bl bip Mur 31, 2022
No. of Shares held i
- held
Mudhucon Projeets Limited Ulhnjm: Holding 14,000 Ultimate Holding 14,000
Company Company
7 Holding
Madhucon Infra Limited lt::gjn:c;;:lmmi it 16,000 Company of 16,000
b Soimpens holding company
Madhucon Toll Highways Limited Holding Company 80,750,000 | Holding Company 80,750,000
iil, Delails of shareholders holding more than 5% shares in the 'y
As al'Mar 31, 2023 As alMar 31, 2022
Name of the Shareholder : of
: e No.ofsharesheld | % ot tlolding - | D™ :‘i’l‘;‘““ % of Holding
IMadhucon Toll Highways Limited 8{}__%0.0[!!} 99.94 B0, 750,000 99,94
13|Other Equity
Particulars As al As at
March 31, 2023 March 31, 2022
Eu'plus in profit and loss account (20,946.12) (20,846.12)
Equity Component of Unsecured Loan
Total (20,946.12) (20,946.12)
[Movement in other equity:
Dther items of
Equity Component of |Reserves and Surplus Chmprehanaie Total
Unsecured Loan . |ﬂﬁﬁh-w
|Balance at the beginning of the reporting period Le. 01.04.2022 120,946.12} (20,946.12)
Ichan ges in accounting policy or prior period errors
JRestated balance at (he beginning of the reporling period - (20,946,12) {20,946.12)
Total Comprehensive Income for the year
Transfer to retalned earnings
IAdidition/Deletion in Equity Component
lance at the end of the reporting period i.e. 31.03.2023 (20,946.12) I (20,946.12)




IMmdement In ather equity:

Terms of Repayment - Secured Loan

Other items of
i Other
Equity Component of |Reserves and Surplus Cafnprahensive Total
Unser.umd Loan i {mﬂﬁf
> 5 vy o Mo ¥ {Retained Earnings .
Balance at the beginning of the reporting period .e. 01.04.2021 (20,946.12) (20,946,12)
Changes in accounting policy or prior peried errofs -
|Restated balance at the beginning of the reporting period {20,946.12) (20,906:12)
Total Comprehensive Incame for the year
Transfer to retained earnings 3
Addition/Deletion In Equity Component
|Balante at the end of the reparting period i.e, 31.03.2022 (20,946,12) = (20,946.12)
14]Long term Borrowings
P = LT A at
T 1 " Mar 31, 2023 Mar 31,2022 |
Term Loans
Sacured
- Termi 1.oan disbursed to the project by the I enders 63,730.83 65,212.83
Interest on Term Loan adjusted by the Lenders from 37,852.51 37,852.51
Total of Secured Term Loans 101,583,34 103,065.34
Tatal of short term borrowings 101,583.34 103,065.34
i5|Long-term borrowings
Parculars | - s R T Asal As at
5 . G e _ Mar 31, 2022 Mar 31, 2022
Term Loans
Un Secured
= from Banks -
- from Financial Institution - -
- from Related Parties 40,422.58 40,42258
Total of Un Secured Term Loans a0,422.58 40,422.58
Total of Long term borrowings 40,422.58 40,422.58

Indian Rupee Term Loans Consists of Loans borrowed from a consortium of 13 bankers & one financial institution as per common loan
agrement dated 31-10-2011. The entire outstanding debt as per commeon loan agrement was re-structured and the loan amount was
payable as per master amendement Lo common laon agreeement dated 28-03-2017. The company has eneterd In OTS with one of thel
consortium bank and payments are being made as per repayment schedule,

Interest is not provided during the fiancial year due to the Term Loans became NPA

Te {5,

The Company has executed loan documents and created security as per commeon loan agreement dated 31-10-2011 and amendment to
common |oan agreement deted 28-03-2017
Terms of Repay t - Un Secured Loan from Rel

The unsecured loans are provieded by the promoters of the company as per comman loan agreement with Senior Lenders by way of Sub-
ordinate loan such sub-Ordinate loans interest and principle repayment shall be made after final settlement date. The'date on which all the
secured obligations have been discharged in full to the satisfaction of the lenders.

d Parties

16|0ther Financial Liabilities - Non Current
Particulars - . . As at
3 i Mar 31, 2023

As at
Mar 31, 2022

Retention money- Madhucon Projects Limited- Ultimate

Holding Company
Total - &
17{Long Term Provisions
Particulars Asat As at
Mar 31, 2023 Mar 31, 2022
Gratuity

Leave Encashment
Total i il




18| Trade Payable

Parliculars

As at
Mar 31, 2023

ue (o related partics

As at

Utility Shifling Payable - Madhucon Projects Limited 481.50
Total - 481.50
19{Other Financial llabilities - Current
1Purtil:uian Asat As at
Mar 31, 2023 Mar 31, 2022
Hnterest necrued and due-on borrowings 3,574.87 3,574.87
Audit Fee payable 0.60 0.01
Retention moncy Pavable 013 0.13
Payables to related parly
Madhucon Infra Limited- Holding compuny ol holding 832,60 193.19
Other payables 1,51B.56 1,511.81
Salary payable 3.48 3.48
Total 5,930.24 5,283.49
20{Short Term Provisions
Particulars. Asat “As at
mor3t 2023 | warsyzom |
Provision for Gratuity 0.49 0.49
Provision for Leave encashment 0.07 0.07
Total 0.56 0.56
21| Other Current liabilities
Particulars As at Asat
Mar 31, 2023 Mar 31, 2022
Statutory liabilities 2,352.56 2,351.05
Total 2,352.56 2,351.05
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Ranchi Expressway Limited

Revenue From Operations

Notes to financial statements for the Year ended 31st March 2023

Particulars

For the year ended Mar 31,
2023

For the year ended Mar 31,
2022

Revenue from Operations
Construction revenue
Finance income

Total

™ Service lax wol applicable on toll Services,

Other Income

Tax Audil Fees
‘Transfer Pricing Audit Fees
Professional Fees
Office Maintenance
Payments to Auditor
- As Statutory Auditor (including Service Tax)

[Miscellaneous expenses

A B e T AL For the year ended Mar 31, | For the year ended Mar 31,
N SRR ol i 2 2023 2022
Interest Income -
Interest on Income Tax Refund
Expenditure Written Back
Interest Income On Mutual Fund
Total
Construction cost
T P L R AR T _ For the year ended Mar 31, | For the year ended Mar 31,
Construction cost - -
Total % 3
Finance Cost
S ' : 3 For the year ended Mar 31, | For the year ended Mar 31,
; jor L, s FATENIgne ; 2023 2022
- Interest on term loan from banks
- Other Borrowing cost
- Finance income written off
Total = =
Depreciation and Amortisation Expenses
A . For the year ended Mar 31, | For the year ended Mar 31,
EAKtiGUIArS 2023 2022
Depreciation
Total
Other Expenses
: v For the year ended Mar 31, | For the year ended Mar 31,
Xaticala 2023 2022
Rent
Rates & Taxcs

' Total




Inotes to financial statements for the Year ended 31st March 2023

Financial Instruments
Disclosure of Financial Instruments by Category
Note _ As al March 31, 2023 As at Blarch 31, 2022
Financlal instruments by categories no. |FVTPL FVTOCI Amortized cost|FVTPL FVTOCI Amortized cost
|Financial asset
Trade receivables
Cash and cash equivalents 8 39.06 39.07
Other financial assets g 134,175.20 134,092,949
[Total Financlal Asset 134,214.27 134,132.01
Financial liability
Term Loan from Banks 0 = -
{Other financial Liabilities - Non Current] 16 -
|Trade Payables 18 - 48150
|other financial Liabilities - Current 19 5,930.24 5,283.49
Total Financial Liabilities 5,930.24 5,764.99
|Default and breaches
The company has not provided Interest on term loan during this F.Y 2022-23
The company has defaulted in repayment of interest and instalments.
29 |Fair value of Financial asset and liabilties at amortized cost
NG As at March 31, 2023 As at March 31, 2022
o, ComYing Gryiog |
|Particular amount Fairvalue.  |amount Fair value
Financial Assets
Trade receivables - - - -
Cash and cash equivalents 8 39.06 39.06 39.07 39.07
Other bank balance - - - -
Other financial assets ] 134,175.20| 134,175.20 134,092,854 | 134,092,594
Total Financial Assets 134,214.27 134,714.27 134,132.01| 134,132.01
Financial liability
Term Loan from Banks 0 - - - =
Other financial Liabilities - Non Currentf 16 - - - -
Trade Payables 18 - - 481.50 481.50
Other financial Liabilities 19 5,930.24 5,930.24 5,283.49 5,283.49
Total Financial Liabilities 5,930.24 5,930.24 5,764.99 5,764.99
The carrying amount of current financial dssets and current trade and other payables measured at amortised cost are considered to
1be the same as their fair values, due to their short term nature. However the amount of Rs 1297,55,88,000/- receivable from NHAI is
not yet settled and is subject to final ascertainment of the claimed amount due.
| The carrying value of Rupee Term Loan approximate fair value as the instruments are at prevailing market rate.
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Ranchi Expressway Limited

Fair Value Measurement

Fair value hierarchy

iFair Value Measurement of Financial asset and Financial liabilties

Notes to financial staternents for the Year ended 31st March 2023

Fair Value Measurement
Valuation technique and Inputs used to determine fair value
e B Lo S AR AR : ~ |valuation

“Hﬁandal assets and liabilities - . |method  [inputs

|Financial liabilities

Term Loan from Banks Income Effective rate of borrowing

Term Loan from related parties Income Effective rate of borrowing

Other Current Financial Liabilities Income Effective rate of borrowing

Asset pledged as security

Particulars Note no 31.03.2023 31.03.2022
|Non Financial Asset

|Property, Plant & Equipment & 20.10 20.10
|investment Property 7

IFinancial Asset

Cash and Cash Equivalents 8 39.06 39,07
Other Bank Balances - -
Other Financial Assets 9 134,175.20 134,092.94
Other Current Assets 11 2,906.53 4,304.03
| TOTAL 137,140.90 138,456.13




Ranchi Expressway Limited

Notes to financial statements for the Year ended 31st March 2023

33|Financial Risk Management

The company's aclivities expose it to variety of linancial risks : market risk, credit risk and liquidity risk. The company's focus is to foresee the unpredictability)
of financial markets and seek to minimize potential adverse effects on its financial performance, The Board of Directors has overall responsibility for the1
establishment and eversight of the Company's risk management framework. The Baard of Diractors has established a risk management policy to identify andi
analyze the risks faced by the Company, to set appropriate risk limits ani controls, and to monitor risks and adherence to limits, Risk management systems
are reviewed periodically to reflect changes in market conditions and the Campany's activities. The Board of Directors oversee compliance with thel
Company's risk management policies and procedures, and reviews the risk management framework.

A]  IMarket risk

The market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: currency risk, interest rate risk and other price risk, )

| |Foreign Currency Risk

The company is not exposed to foreign currency risk as it has no borrowing or no material payables in foreign currency.

il |Interest rate risk

The company has not provided intérest from the date of Term Loan accounts became NPA.

Wil fPrice risk
The company Is not exposed to price risk as it has no nvestment,

—_—

Liquidity risk
Liquidity risk Is the risk that an entity will encounter difficulty in meeting obllgations associated with financial liabilities that are settied by delivering cash or
|another financial assets,

The company is exposed to liquidity risk due to bank borrowings and trade and other payables,

The company measures risk by forecasting cash flows,

The Company's approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its liabilities when due
without Incurring unacceptable losses or risking damage to the Company’s reputation. The Campany ensures that it has sufficient fund to meat expected‘
operatlonal expenses, servicing of financial obligations.

The following are the contractual maturities of financial liabilities

As at March 31, 2023 Carrying A upto 1 year 1-2years 2-5yenrs > 5 years,
Non Derivative Financlal Liability
Term Loan from Banks 63,730.83 63,730.83
Term Loan from Financial Institutions 3785251 37,852.51
Term Loan from related parties .
Trade Payables - - - - -
Derivative Financial Uability NIL NIL NIL NIL NIL

As at March 31, 2022 Carrying Amount | upto 1 year 1-2years | 2-5years > 5 years |
Non Derivative Financial Liability
Term Loan from Banks 63,730.83 63,730.83
Term Loan from Financial institutions 37,852.51 37,852.51
Term Loan from related parties -
[Trade Payables 481.50 AB1.50 - - -
|Derivative Financial Liability NIL NIL NIL NIL NIL

€) |Credit risk
The company generally does not have trade receivables as project is in construction phase. Hence, the management befieves that the company is net

|exposed to any credlt risk,




Ranchl Expressway Limited

Notes Lo financial statements for the Year ended 31st March 2023

34 pisclosures pursuant to Ind AS 1 - "Presentation of Financial Statements”
For the purpose of the company's capltal manag t, capital Includes issued equity capifal, Secured Loan and all other equity reserves
attributable to the equity holders of the parent. The prmary nbjective of the company’s capital management is to maximise shareholder value,

The Company does not have any lransaction to which the provision of Ind A5-2 relating Lo Valuation of Inventories applies,
Disclosure pursuant to Ind AS 11 - "Construction Contracts”

Amaunt of contract revenue recognised in the year : Nil

Method used to recognise the constructions revenue - Work excuted during the year and remaining to be executed.
37 Disclosure pursuant to Ind AS 12 - "Income taxes”

The Company doés not have taxable income and hence provision for current tax has not been made. The company is eligible for deduction under
section 80IA of Income Tax Act and the tax haliday period of the company’s project Talls within the cancession period of the company as defined in
Section 8DIA. Since tax on Timing difference between Accounting Income and Taxable Income that arise during the year is reversing during such tax
holiday period. No deferred tax asset/ Habllity arises and accordingly no provision is made in the accounts.

&8

38 Disclosure pursuant to Ind AS 19 - Employee Benefits:
Employee Benefits
During the financial year there were no employecs worked hence this clause is not applicable

39 Related Party Transactions
A. List of Related Parties

Company Name Relation

1 |Madhucon projects Limited Uitimate Holding Company

2 _[Madhucon Infra Limited y Holding Company of holding company

3 "|Madhucon Toll Highways Limited ) _ |Holding Company
B. Transactions with related parties:

For the year ended 2022-23 For the year ended 2021-22
Transactions Amount receivable/ | Transactions during | Amount receivable/
during the year {payable) the year {payable)

\Madhucon Projects Limited - Ultimate Holding Company
EPC Cost [Construction contract expenses) 1,397.50 887.23 2,284.73
Utility Shifting Expense - - -481.50
Mobilization, Material Advance - 2,019.19 2,019.19 |
Unsecured Loan ~ -10,859,19 - -10,852.19
Retentlon money- EPC - ¥ .
|Retention money- UT . - “ -
Share Capital . - <140 - -1.40
Performance hank guarantee given to NHAI an behalf of the
company - - B )
Expenses paid on our behall - -
Expenses pald on their behalf - i - o
Amount paid .
Madhucon Infra limited — Holding Company of holding company
Share Capital - -L60 - -1.60
Unsecured Loan - -26,668.16 -26,668.16
Expenses paid on our behalf 73.41 130.48 .
Advance paid 566.00 o 13
Madhucon Toll Highways Limited - Holding Company
Share Capital - -8,075.00 - -8,075.00
Unsecured Lpan - -2,895.23 = -2,895.23
Madhucon Toll Highways Limited has pledged 3,61,08,000 number of equity shares held by them in the comp ¥ to the lenders under ¢
loan ag
Terms & Conditions

The sales to and purchases from related parties are made on terms equivalent to those that prevall in arm's length transactions. Qutstanding
balances at the year-end are unsecured and interost free and settlement will not otcur in cash, There have been no guarantees provided or
received for any related party receivables or payables, For the year ended March 31, 2023, the Company has not recorded any impairment of
receivables relating to amounts owed by related partles (March 31, 2022 is INR Nil): This assessment s undertaken each finandial year through
examining the financial position of the refated party and the market in which the refated party operates.

There is no provision for bad and doubtful debts to related parties with regard to outstariding expenses and there is no expanse recognized in
respect of bad and doubtful debts due fram related parties,
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50 Company has falled to adhere to the regulations stated In section 203 of Companies Act 2013 regarding the apointment of Key Management

Disclosure pursiiant to Ind AS 23 "Borrowing Costs”
Borrowing cast capitalised during the year " NIl (previous year :' Nil ).

Disclosure pursuant to Ind AS 33 “Earnings per share”
Basic and Diluted Earnings per share {EPS) computed in accordance with Ind AS 33 “Earnings per share”,
- : As at " Asat

il s March31,2023 | March31,2022
Earnings Per Equity Share:
Net Profit after tax Rupees -
Equity Shares outstanding Numbers 80,800,000 80,800,000
MNominal Value of Equity Share Rupees 10 10
Basic Earmings per Share Rupees “ -
Diluted Earnings per Share Rupees - -

Disclosures as per Ind AS 37 - "Provistons, Contingent Liabilities and Contingent assets "
(i) Contingent Liability: EPC Contractor has raised a claim on the company and the same will be settled after receiving claim amount from NHAIL

{il) Ce i : Capital Commi [Estimated amounts of contracts remaining to be executed —EPC) : Nil
Payments to Auditor {Including Service Tax)
As at . Asat
Particulars March 31, 2023 March 31, 2022
Rupe Rupeas
(a) Statutory Audit Fee ]
(b) Other Services (Opinion / Certification Fees) 0
(c) Tax Audit Fea -
{d) Income Tax_Filings -
Total| 0 0

There have been no claimed transactions during the year with Micro, Small and Medium Enterprises covered under the Micro, Small and Medium
Enterprises Development (MSMED) Act 2006.

Disclosure pursuant to Ind AS 36 "Impairment of Assets”

Based on review of future discounted cash flows and other factors Including termination of contract with NHAI, so clalm from NHAI may be subject
to Impairment, the recoverable amount of the project facility is more than its carrying amount. Accordingly no provision for Impairment of assets is
provided,

Disclosure of segment information pursuant to Ind AS 108 "Operating Segments™

The Company was engaged in the business of construction, operation and maintenance of Toll road projects on a Build Operate Transfer basis in al
single business segment. Hence reporting of operating segments does not arise. The Company does not have operations outside India. Hence,)
disclosure of geographical segment information does not arise.

In the opinion of the Board, the current assets, loans & advances, have a value on realization in the ordinary course of business at least equal to the|
amount at which they are stated in the Balance Sheet.

There were no [itigation pending against the company which could be materially impact its financlal position as at the end of the year. ED|
proceedings are In progress.

Previous year figures have been re-grouped, re-worked and re-classified wherever necessary, to make them comparable with current year figures

Personnel, aswell as provisions of 177 concerining the audit committee and section 148 concerning to apointment of Independent Director.

Far Komandoor & Co. LLP For and on behalf of Board
Chartered Accountants of Ranchi Expressways Limited
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