i

mmJﬁ

THIS ABREEMENT made this 9. day of NOvembew Orie

sard Mine Hundred and Ninety Four at Calcutts between El e

Folvesters Limited. campany  within  the meaning of  the

T

Companies Act, 199& (1 of 1954) and having its Registered Office

&t Ela: Hovrse, 10 Crocked Lane, Calcutta i 7

thereinafter referved to as "the PBRorrower" which SO TESE O

shall, urleszs it he repugnant to the subject or content thereof .,

it

include its successors and assigns) @

!

INDUSTREIAL  DEVELOFMENT BANE OF INDIA, & corporation constituted

rial Development Bank of Indis Act, 1544,

1%64)  and having its Head Office at IDRI Tower, Cuffe

bay-=-400 005 (hereinatter referred to as "the

coanlert thereof, 1nclude its successore and GSE10Ns ).
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ARTICLE I

1. DEFIMITIONS

1.1 The following terms shall have the following meanings @

(&) "Due Date" means, in respect of -

(1) an  ingtalment of principal - the date on which the

inztalment falls due as stipulated in Schedule V hereto.

(31s) Interest - the date on which interest falls due as
stipulated in bSchedule V hereto.
{iii) Commitment Charge - the date on which Commitment OCherge

falls due as stipulated in Section 2.3 of Article II hereof.

(thy "Financing Flan" means the fimancing plan as described in
Schedule 111 hereto.

{c? "Gengral Londitions" means the GENERAL CONDITIONE  WNO.

n

GC-FC-1-88 AFFLICARLE TGO FOREIGN CURRENCY LOANS FROVIDED EBY

FLooaMCIAL INSTITUTIONS.

or  "Loans" means the amounts of variocus foreign
currencies specified in Section 2«1 of Article I1 hereof or their
equivalentes in other foreign currencies used for their purchass,
agresed to be provided by the Lender fTor the project or (zs  the
context reguivres) so  much thereof as may be outstanding from

time o time.



(e} "Froject” - means the project to be financed as described in
Schedule 11 hersto.

1.2 GENERSL COMDITIORNS

The Loani{s) hereby agresd to be granted by the Lender shall
be subject to the Borrower complying with the terms and
conditions set out herein and also in the General Conditions a
copy of which is annexed heveto. The General Conditions shall be
desmed to form part of this Agreement and shall be read as if
they are specifically incorporated herein.

"Frovided howsver that Section 4.1,4.5, 4.8 and 4:.11 of
ﬁ AdAcle IV and  section &(F) of Article VI of the General
Conditions shall, in its applicetion to the Loan Agreement, stand
modified as under :

Section 4.1 TERMS OF DRISBURSEMERNT

(i} The loans will be disbursed by the lender in such manner as
may be decided by the Lender subject to the Borrower complying
with the provisions of the Loan Agreement and the disbursement

procedure(s) stipulated by the Lender (including

productionserscution of evidences/documents regulred for

e

wrsement) and the expenditure incurred on the FProject being

in consonance with the d

T

tails mentioned in the Loan Agreement.

(i1)In the event of the Lender agreeing to disburse any amount of
the Loan pending crestion of final security as stipulated in  the
Loan Agresment, the same may be disburszed on such terms as may be
decided by the Lendesr.

11 disbursementis shall be by authorisation(s) and the

collection/remittance charges will be borne by the FEorrower. The

tntaerest  on the Loams will acorue

hg

& Trom the wvaluse date as

zpecifisd in the suthorisation.



Section 4.2 INTEREST

{i) All interest onn  the leoan and onn all other monies
accruing due undeyr the Loan Agreement shall, incase the same
be not paid on the respective due dates, carry further
interest at the applicable ratei(s) under the Locan Agreement,
computed from the respective due dates and shall becoms
payable upon the footing of compound interest with guaterly

rests as provided in the Loan Agreement.

(ii) All interest and other monies which shall accrue under
the provisians of the Loan Agreement shall alsc be pavable
in the mannev and on the dates az mentioned in  the Loan

Agreement.

B~



Section 4.5 LIBUIDATED DAMAGES ON DEFAULTED AMOUNTS

In case of default.in payment of instalment{s) of principal,
interest, and all other monies (except liguidated damages) on
their vespective due dates, the Horrower shall pay on the
defaulted amounts liquidated damages at the rate of &% p-a- for
the period of default. Liguidated damages shall be payable in
the manner and on the detes specified in the Loan Agreement for
payment of interest. Arrears of liguidated damages shall carvy
ﬁY srest at ‘the highest lending rate of the Lenders for rupee

term loans prevailing on the date of default-

SECTION 4.8  AFFROFRIATION OF FAYMENTS

(al Unless otherwise agreed to by the Lender any payments due
and payable under the Loan pgreement and made by the Horyvoweay
shall bhe appropriated fcwards curh duss in the following order,
wviz,

(i) Interest, including additional interest, payable in
terms of the Loan Agresment;

{ii) Further interest and liguidated damages on defaulted
amounts;

(iii) Repayment of instalmant§ of principal due and paysble
under the Loan Agreements

{iv) Fremium on prepayment;

i

(v) Cost=s, chargesz, expenses and cthey monies?



{vi) Interest on costs, charges, expenses and other monies;

(b} Notwithstanding anything conteained in Clause (al
hereinabove, the Lender may, at their discretion, appropriate
such payments towards the dues, if any, payable by the Borvower
in respect of esarlier loani{s) availed of by the Borvower fTrom the

Lender in the order specified in the relative Loan Agreement{s) . "

SE. .ON 4.11 - RUFPEE TYING OF DEFAULTED AMOUNTS

Without prejudice to any of the obligations of the Borrower
in terms of the Loan Agreement, in the event of default by the
Bovrrower in méking payment in discharge of any of its obligations
under the Loan Agreement on the due dates then, notwithstanding
anything to the contrary contained in the Loan Agreement, the
liahility of the Borrower thereafter in respect of such amounts
shall be in rupees, which shall ke determined and notified by the
Lepder to the Borvower in accordance with the provisions of sub-
sec._1on  4.10{a) hersinabove i{hereinafter referred to as "the
rupee tied defaulted amounts').

Motwithstanding anything to the contrary contained in  the
Loan Agreemsnt, the rupee tied defaulted amounts will carry
interest and further interest from the respective due dates at

such higher ratei{s) than the prevailing rateis? of interest on

fij

rupee  term loans at the time of default, as shall from time to

timez bhe fixed by the Lender and intimated to the Borvower, <0

that such rate(=) shall not st any peoint of time exceed bthe

P
%



highest of the interest rates charged by the commercial banks for
cash credits or highest of the interest ratef{s) charged by the
Lender for rupee term loans, whichever ic higher, and shall be

payable on the dates specified in the Loan Agreement.

SECTION &(f) of ARTICLE — VI - LETTERS OF CREDIT

(G The Borvower shall open Letter{=) of Credit for import of
c% i1tal goods approved under the Financing Flan only through the
Lender. The Eorrower shall pay to the Lender, on demand
commission for opening Letters of Credit at such rate as the
Lender ov their correspondents may detevrmined to be praper, coshe
ard ather charges, including thoze faor transmission of
instructions and forwarding of documsents, incurred in  relation
toc opening of the Letters of Credit and making pavments by the
Lender and their correspondents. All such sume shall be debited
to the Borrower’s loan account and shall carry interest from the
cl of opening of the Letter of Credit in caze of L/C commicssion
and from the date of payment in case of octher coszts and charges
till payment/reimbursement by the EBorrowsr at the lending rate of

the Lender for rupee term loans prevaeilino  on the date of
P -

Fravment.

tii) In casze of default in making such pavment/reimbursemaent
within three weeks from the date of notice of demand oy the
Lender, the Borrowsr shall also

pey on the defaulted amounts

liguidated damages at the rate of &% p.3. from the expiry of

"

W
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three weeks from the date of notice of demand ti1ll
payment/reimbursement, in accordance with the provisions of

Section 4.5 of these General Conditions.



ARTICLE IX

AGREEMENT AND TERMS OF LOANS

m

= AMOUNT AND TERMS OF LOAN

The EBorvower agrees to borrow from the Lender and the
Lender agrées to lend to the BRorrower, on the terms and
conditions contained herein as also in the General Condi-
tions, the sums to the maximum extent in various foreign
currencies set out against its name in Schedule 1 equivalent

in the aggregate to about Rs.3000 lakhs.

(g9 The Borrower shall pay to the Lendesr interest
orn the Loanis) at the rate(s) and in the manner provided 1in
Schedule ¥ hereto. Provided, however, interest on rupee-tied
gefaulted amounts, arrears of ligquidsted damages and on sums
incurred by the Lender by way of expenses in terms of Section
4.11, 4.5 and 4.7 respectively of Article IV anrnd section
&(F) of fArticle VI of the Berneral Conditioms shall be payable
quarterly on lst January, 1st April, 1st July and I1st

Octobev-

€111 Dishursements made pending creastion of  final
z@curity as stipulated in Article IIT1 shall. carry Turther
interest at the rate of 1.05% per annum till creaticn of such

security.

>
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e-3  UF-FRONT FEE
The HBorirower shall pay to the Lender Up Front Fee a3
1.05% of the Loan simultaneously with the execution of this

figreement .
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E WITHDRAWAL

lUnless  the Lender otherwise agree, the right to make

drzwals from the Loani(s) shall cease on March 21, 19%&-

2-4A. IMFOSTS, COSTS AND CHARGES

(12 The Borrower shall, during the cuwrrency of the

Loane bear all such imposts, duties and taxes (imncluding

interest and other taxes, if any) as may be levied from time
te time by the Government or other authority with the

anction of law pertaining to or in respect of the Loan;

I

{1i) The Borrower shall pay all other costs,
charges and expenses in any way incurred by the Lender in

zuch additional stamp duty, other duties, taxes, charges and
other penalties if any when the Borrowsy is reguived to  pay
accarding to the laws for the time being in foirce in  the

State in which its properties are situated or otherwize;

(11i} In the event of the Borrowsy failing to pay
the monies referved to in sub—clause (i) and (ii}), the Lender

will be at liberty (but shall neot be obligsag? te may  the

szme.- The Horrower =shall reimburse all sums psid by the



Lender in accordance with the provisions caontained in
Section 4.7 of the General Conditions-
2.5 REFAYMENT

The FHorrower undertakes to repay the principal amount
ocf the Loan to the Lender in accordance with the

gmortication Schedule set forth in Schedule VI hereto.

5.6 CONVERSION RIGHT IN CASE OF DEFAULT

If the EBorrower commits a default in payment or
repayment of any instelment of principal amount of the Loans
or interest thereon or any combination thereof, then, the
Lender shall have the right to convert (which vight is
hereinafter referred to as "the conversion right") &t its
option  20% of the rupee eguivalent of the defaulted amount
(determined in accordance with Section 4.11 of Article IV af
the BGeneral Conditions) into fully paid up eguity sharss of
the Borrower, at par, in the manner specified in & notice in
mriting to be given by the Lender teo the FBorrower fwhiich
notice iz hereinafter referred to &= the ‘'notice of
conversion") prier to the date on which the conversion is  to
talke effect, which date shall be specified in the zaid notice

(hereinafter referred to as the "date of conversion”l.

]

o

i

(1} On rveceipt of notice of WETE1OnN, the
Eorrowsr shall allot and issue the requisite number of  fully

nzid-up equity shares to the Lender as from the date of

s

cosnt the SRR in

conversion and the Lender shall

T




catisfaction of the said defaulted amounti(s) in respect  of
the Loan to the extent so converted. The amount so converted
chall cease to carry interest as from the date of conversion
and the outstanding amount in respect of the Loan shall stand
corregpdndingly reduced. The equity shares =so allotted and
iszued to the Lender shall carry. from the date af
conversion, the right to receive proportionately the
dividends and other distributions declared or to be declared
%n respect of the equilty capital of the Borrowsr. Save at
aforesaid, the said shares shall rank pari passu with the
existing eguity shares of the Rorrower in 211 respects. The
Borrower shall, at all times, maintain enfficient unissued
egquity shares for the above puUrpose-

(ii? The conversion right reserved as aforeszaid may
pe exercised by the Lender on one oy more accasions  during
the currency of the Loan{s) on the happening of the default
az =pecified in this Section-

€iii) The Borrower assures and undertakes that in the
event of the Lender exercising the riaht of conversion &8s
sforesaid, the Rorvrower =hall get the aquity shaves which
will be izsued to the Lender as a result af the conversion,

licsted with the Stock Exchangei{s) at Calcutta-

: 12

4

W 4& 7
i



ARTICLE IIT

3-1 SECURITY FOR THE LOAN

{5y The Loani(s) tcgether with all interest, liguidated
damages, premia on prepayment or on redemption, costs,
expenses  and other monies whatsoever stipulated in  this
fApgreement shall be secured by

(a) a first mortgage and charge in favour of the Lender
in & form satisfactory to the Lender of all the Borrower s
immovable properties ., both present and future; and

b} a first charge by way of hvpothecation in favour of
the Lender of all the Borrower’s movables {(save and  except
ool debts), including moveable machinery, machinery spares.
tosls  and accessories, present and future, subject to prior
charges created and/ov to be created in favour of the
Borrowsr s Bankers on the Borrower's stocks of raw materiale
gsemi~finished and finished goods, consumable stores and such
aother me

WS

Hj

bles as may be agreed to by the Lender for

securing  the borrowings for working capital requirements  in

ki

G

m

avdinary course of busine=ss.

The mortgages and charges referred to above shall rank
Pari passu with the mortgages and charges created and/or  to
e created in favour of other institutions/banks in  respect

ot the balance foreign currency loans #guivalent to  Rs.3720

[
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{HY The Borvrower shall make out a good and mauvketable title

to it= properties to the satisfaction of the Lender and

comply  with all such formalities as may be necsssary or

required for the said purpose.

3.2 CREATION OF ADDITIONAL SECURITY

IT at any time during the subsistance of this Agresment, the
Lender is of the opinion that the security provided by  the
Borrowsy  has become insdeguete to cove: the balance of the
Loans  then  outstanding. then, on the Lender advising the
Borrower to  thet effect, the Rorrawsr shall provide and
furnish tTo the Lender, to the satisfaction of the Lender,

such sdditional securi
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3.3 ACEUTSTTION OF ARDITIONAL IMMOVARLE PROPERTIES

S0 long as any moniess vemain due and  oubstanding to the
Lender, the HBorrowsr undevyibakes to notify the Lender in
writing of all its acqguisitions of immovable properties and
28 =N as practicables theresfter to make out 5 marketable
t;tle to the satisfaction of the Lender and charges the same
e in such  form

irn favour of the Lendsr by way of fivset char

K
]

rocure irrvevocable and unconditionasl
corporate gurantee of Flastosen Ltd. and perszonal guarantee

Trom Shvd Ahiljit Sen, the Divector of the



Eorrower in favour of the Lender for the due repayment of
the Loans and the payment of all interest and other monies
payable by the Borrower in the form prescribed by the Lender
and to be delivered to the Lender before any part of the
Loan is advanced. The Borrewer shall not pay any guarantee

commiesion to the said Guarantors.

ARTICLE IV

AFFOINTHENT OF NOMINEE DIRECTOR(S)

The Eorrower agrees that the Lender shall be entitled
tn appoint and withdraw from time to time one or move Direc-—
tnyr  on the Board of Divectors of the Borvower at  any time
during the curvency of this Agresment.

ARTICLE V

SPECIAL CONDITIONS

or
H

The Loan hereby granted shall also subject to the
Eorrower complyving with the specisl conditiong set  out  in

Sohedule VI hersto.

15
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SCHEDWLE II

FROJECT

The project envisages setting up a 100% EOU  for
manufacture of 19,800 tpa of bottle grade polyethylene

terephthlate (FETY? at Falta Export Processing Zone, South

]

=4, Farganas District, West Bengal.

1]
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FINANCING PLAN

SCHEDULE III

A. The total estimated cost aof the

lakhs made up as under :

Land and site development
Buildings
Flant and machinery
a)— Ilmported
CIF value

bi— Indigenocus

Engineering consultants fee

Supervision & Training fees

: 18

Rupee

Cost

10

b 261
8001
278

30

26

/\w‘/

d

s

praject is Rs.11200

{(Rupees 1in lakhs)

Rupee
equivalent
of foreign
Currency

f ~ Cost

7581

19



Misc. fixed assets =03 -

Freliminary expenses 837 -

Contingencies 936 =

Margin money for working

capital 298 =

TOTAL 11,200 8000
Total of rupee &
foreign currency cost 11,800 8000

fe = SmmmmmrmIm e

B. The proposed sources of financing are as follows @

Share cggita!

.- Fromoters

- Individual promoters S20
— Friends & fAssociates 560
— Elque Group companies 775
— Sunkyong 315
- IMC 630
RLh = 2800
E. Fublic 1680

VL

M.



Foreign Currency Loans

— IDRI

— Other institutions

20

000

3720



FART — 1
i) Us Dollars
Y
/ﬁ‘ 1i) JapasWese Yen

Afcil&’j Equivalent in the aggregate to USD

(U5 Dollars
/ﬂﬁ} ”*/
/\

denominated as such in US Dollars for the convenience

accounting out of the funds raised by IDEI (hereinaf ter

referred to as "Dollar Loan XII") {(which expression

where the context so requires, mean the amount outstanding

from time to tims=) under the Subscription Agreement

July 4, 1994 betwsen IDEI and the J F Morgan Securities Ltd.

and othere (hereinafter referred to as "The Dollar Loan

Agreement”) .



SCHEDULE —

|
[
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FART —

=

,)/‘/"'/ < i) US Dollars 59,35, 662
((%? 11) Japanjjé‘Yen

J/ /@J iii) Deutsdhe Marks

N —~— | ] '

é¥' b ~{iv) Swiss Franc 48/0?/985

AP

, < 5 g
Lﬁ?? 4»YJEquivalent in the aggresgate to JY 9%_5@,??1636

] X S ) T e lhervsandt and
. X V" (Japanese Yen N{newmh‘c?g bk edx malbon Three buncbred & aanks v

,/f‘/ Sx hianotres { u?ﬂx? My

S denominated as such in Japanese Yen for the convenience of
accounting out of the funds raised by IDRI thereinaf ter
referred to as "Yen Loan XY) {(which expression shall, where
the context so requires, mean the amount outstanding from
time to time) under the Loan Agreement dated December 29,

1789 between IDRI and the Export Import Bank of Japan, Tokyo

thereinafter refervred to as “The Yen Loan X Agreement!) .

M s
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SCHEDWE = ¥V A

The following provisions shall apply to the repayment of the

Loarmn out of the "Dollar Loan XII1v.

I.Repayment of Loan :

The Loan shall be repayable sufficiently in advance to
enable IDRI to fulfil its repayment cobligation under the
Dollar Loan XII Loan Agreement on the due dates. The Loan is
vepayable in the manner provided in  schedule VI hereto-
ipgi, however, reserves the right to alter the the
Amortisation Schedule set forth in Schedule VI hereto if and
when the dishbursements out of the Dollar Loan XII  are
commletéd, in s=such an event the HBoryower, shall, unless
otherwise detemined by IDBI, vepay to IDEI  the Loan in

accordance with the Amortisation Schedule as so revised.

Ay difference on account of szchange fluctuations in
the rates of forsign cuvrvency invelved shall be borne by or

given credit to the Borvrowsr.

The Rovrowerv shall pey to IDED interest quaterly on
the outstsnding amount of the Losn 2t 2 months  UWSED LIEBOR

plus 3 %iincluding interest tax). The datez for pavment for
/ /
y 1

BI AL T



interest will bBe January 7, April 7, July 7, October 7 of
each year. Interest and all other charges will be calculated

on &G

o

w
=

i

& vesar basis for the actual number of days

Frovided that in case disbursements are made to the
Borrower out of any other facility avaeilable with IDBRI, the
rate of interest applicable to such disbursements would hbe
the +then current lending rate of IDBI relative to such
facility.

11T .FPrepssyvment and Forward Contract

Uriless sxpressly agreed to by IDEI, the Borrower shall
ot bel entitled to prepay in whole or in part any or the
instalments referved to in Schedule VI hereto before the due
HMates nor shall be entitled to enter into forward contracts
to buy foreign curvencies in respect of any instalment or
instalments of the "Dollar Loan XIIY in respect of payment
of interest or other payments hersunder.

IV.Due Dat

im

1f the due date referred to herein falls on a day
which is not a business day as defined in the Dellar Loan
11 Agreement dated July 4, 175
pavments are to be made, ths immedistely next succeesding
Businese Day =hall be deemed to be the dus date unless  =such
Business Day is in a new Calendar Month, in which event, the

preceding busineszs day shsll be the due date-

«' y E‘Ura’
A
SN 40
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The following provisions shall apply to the repayment of the

Loan out of the "Yen Loan X"Y.

I-Repavment of Loan :

]

The Loan shall ke repavable sufficiently in advance to
enable IDRI to fulfil its repayvment cbiligation under the Yen
L.oarn ¥ Agreement on the due dates. The Loan is repaysble in
the menner provided in schedule VI hereto- 1DEI, however,
reserves the right to alter the the Amortissiion Schedule
sat forth in  Schedule VI hereto if and whien the
disbursements out of the Yen Loan X are completed, in  such
an event the Horrower, shall, unless otherwise detemined by
IDRT ., vepay +to IDEBI  thes Loan in  accordance with  the
Amortisation Schedule 2z s0 revised-

Ay difference on sccount of exchange fluctuations  in
the rates of foreign cuwrrency invelved shall be borne by  or

given credit to the Borrower.

The Borrowesr shall pay to IDBI interest half wvearly on
the outstanding amount of the Loan at & fixed vate of 7.4%

froe. upto the date of final drawal of the credit from Evport

Import Bank of Japan by 1DEI, on December 28, 1575 whichever

>~
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1e earlier, interest payable will be calculated upto June 29
and December 29 of each year but will be pavable on July

29 and January 2% vespectively. Thereafter the dates for
payment of interest will be June 29 and December 2% of each
year- Interest and all other charges will be calculated on

=iz for the actual number of days elapsed-

3
3

i

2&S day

m

. & y=say b

Erovided -that in case disbursemsnts are made to  the
Borrower out of any other facility available with IDRI, the
rate of interest applicable to such disbursements would be
the then current lending rate of IDRI relative to  such

facility.

I111.Frepayment and Forward Contract

Unleszs expressly agresd to by IDEI, the Borrower shall
not be entitled to prepay in whole or in part any of the
instalments referred to in Schedule YI hereto before the due
dotes mor shall be entitled te enter into forward contracts
to buy Toreign curvencies 1in respect of any instalmant ov

instalmente of the “"Yen Loan X" in respect of payment of

interest o other paymentse hereunder.

Y
P
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IfT the due date referred to herein falls on a day
which is not a businecss day as defined in the Yen Loan X
fgreement dated December 29, 1989, at the place where the
Payments are to be made, the immediately neuxt succeeding
Business Day shall be deemed to be the due date unless  =uch
Business Day iz in a new Calendar Month, in which event, the

preceding busineccs day ehall be the due date.

SCHEDULE - Y1 &

_n
)
m
-—I

!

s

Due dates for payment are January 7, April 7, July 7

and October 7 of each VEST .

NOW = ERAZS LOANS
The entire amount of the lcan shall be repavable  in

one instalment on July 7, 1997.

‘\i; .
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SCHEDULE - Y1 B
PART — 1

AMORTISATION SCHEDULE

YEN LOAN

Due datez for payment are June 29 and December 29 of

each yvear.

i) For the loans to approved projects, the repayment
pericd will be 12 years, including a moratorium of 2 years
from the date of approval of each project loan by EXIM - J.
If loarns are extended for meeting the waoavrking capital

requirements, a shorter repavment pervicd of & years may be

stipulated.

113 For loans dishburseed to other companies, the repsvment
schedules may he fived on the basis of their projected cash

flows, .but within a period of 9 yearse(for existing units?
and 7 vears {(for new unitsz) {including an appropriate grace

pericdi .



SCHEDULE = VII

SPFECIAL CONDITIONS

A.FRE — DISEURSEMENT CONDITIONS

Eefore availing of assistance from the lender., the borrower,

to the satisfaction of the lender, shall

a)l increase  the authorised capital of the borrower

suitably;

b} confivrm that the core promoters’ contribution of

Fs. 1855 lakh has heen cuhscyibed to in full and out of which

at least Fs.1200 lakh has been brought in as cash;

full} obhtain sanction of foreign currency loan of

2

Uss$8, 174,000 and SF 4,877,780 eguivalent in  a2gogregate o

Re.d720 lakhs from other institutions/banks:

dl obtain and furnish undertakings from Shri Abhkijit Sen,
and Flastosen Litd« agreeing to make good any shortfall in
the contyibution of Re.560 lakhes envisaged to be raissd from
freinds and associates and Rs.945  lakhs envisaged from
Sunkyomg  Ltd., South Eorea {(Sunkyong! and International

Merchandising Corpovation. Jepan{IMCi:



e) obtain and furnish undevtaking from promotere agreeing
to bring in additional funds if reqguired, to meet shortfall
in the means of financing and/of overrun, i1f any in the cost

of the projects

) enter into firm and comprehensive technology eguipment
supply and training agreements with Sunkyong and RBuhler
which shall include vetention of 10% of comtract value till
satisfactory performance levels are achieved; the agreement,
inter alia, shall specify thaet any shortfall in performance
will be made good by Sunbkyong/Buhler without any additional

cost to the bhorrower;

glenter intoc a firm marketing agresement with Sunkyvong for
export of at least 50% of the borrower®s production
including the entire production of Grade II or 6300 MT  of

=

Grade II whichever is lowesr for & period of at  least o

years;

B. OTHER SFECIAL COMDITIONS

1) gl The borrowsy shall byroad base its board by inducting
experienced profeszionals.

BY1The borvrower shall appeoint an independent Chairman.



ii) The borrower shall satisfy the lender that it has
appointed technical, financial and other executive personnel
with proper qualification and experience for the key posts
and that its organisational set up is adeguate to ensure

smoocth implementation and opeation of the project.

iii) The borrower shall arvrange to amend i1ts Articles of
Association to provide for institutional mnomines dirvectors

on its board-

e

v The borrower shall esnter into an

wgresmant with
Development Consultants Lid. for detailed enginesving to the

satisfaction of the lendsr.

V) The borvowey shall obtain approval from West Bengal

Electricity Board for reguisite powers

vi) The horvrower shall obtain HOC and necessary clearance
from West Bengal Follution Control Bosrd before commencemsnt

of commercial production.

vii} The borrower shall obtain need based working capital

from banks.

viii) The borvrowesr shall arvangs to obtesin sanction for  the

balance underwriting assistance of R=.1180 lakh.



1} The borrower shall constitute a PFroject Monitoring
Committee of its directors, to the satisfaction of
institutions for the purpose of supervising and monitoring
the progress in the implementation of the project. The
Committee shall be responsible for the overall management of
the project during construction period, including ciwvil
tendering, placement of ordevrs for supply of plant and
machinery and other assets and monltoring af the
implementation of the project. Lender’s nominee, 1T  any,

shall be a member of the committee;

) The bcrfcwer ehall satisfy the lender that the
physical progress as well as expenditure incurred on the
project are as per original schedule-. Te this end, the
borrower agrees and undertakes to furnish te institutions

such information as may be reguired by them;

®id The bDerQer agrees that the lender shall have the
~ight to review the cost of the project before the final
disbursement of the lecan. Fending completion of the review,
the borvrower shall obtain prior approval of the institutions
for utilising the amount of the locan eqguivalernt to  the

el

e

contingency provision in the cost of the project;

wiil) The horrower agiress that the lender m

i

va. at their

discretion, withhold disbursement of ths amount of the loan

equivalent to provision against margin money for working
'
w/ ;
“A




capital in the cost of the project.

#»iii) The borrower shall appoint an audit sub committee of
the board teo the satisfaction of the lender. It shall also

agree to constitute such other committees of the board as
may be required by the lender for close monitoring of
different aspects of its workings. The Lender’s nominee

would be member of all such committees.

Miv)iThe borrower agrees that any marketing
arrangement/agreement between 1t and any company/group
company and subseguent modifications to the same, if  any,

shall be subject to prior approval of the lendesr.

Y
-
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IN WITNESS WHEREOF the Borrower has caused its Common
Seal to be affirxed hereto and to a duplicate hereof on  the
day, month and vear first herginabove written and the

Lenders have caused the same and the said duplicate to he

executed by the hand of Shri /0’77‘ /Al‘h\aa Marnager
and an authoriised official of the Lender az hereinafter

appeavino.

The Common Seal of ELOUE FOLYESTERS LTD.
has pursuant to the Resolution of its
Board of Directors passed in that
behalf on the 2&6th day of August, 1994
nereunto been affixed in the presence of

Shri Ao K. G,an.wl\y Director, and e A _A-..LA,_..#—/\,,/

Shri 77,4'./Vh;&‘ Authorised person., —%T
who have signed these presents

irn token thereof.

SIGNED AND DELIVERED BY the withinnamed Lenders by the hand

of shri -7 ﬂka“““o an authorised official of IDEI. Eé;gi-fffhﬂ\jj7



