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IN DEPENDEN'IAUDITOR'SREPORT
TO THE MEMBERS OF AADHAAR \vHOLESALE TRADINC AND DISTRIBUTION LIMITED

Report on the Audit of the Financial Statements

Opinion

we have audited the accompanying Financial Statements of AADHAAR WHoLESALI0 TRADING
AND DISTRIBUTION LIMITBD ('the Comp&hy"), which comprise the Balance Sheet as at March
31,2023, the Statement of Profit and Loss (including Other Comprehensive Income), the Statement of
Changes in Equity, the Statement of Cash Flows for the year then ended and the Notes to the Financial
Statements, including a summary of significant accounting policies and other explanatory information
(lrerein after referred to as the'Financial Statements,).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
Financial Statements give the information required by the Companies Act,2013, (the Act) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (lndian Accounting Standard) Rules, 2015, ai amended, (lnd-
AS) and with other accounting principles generally accepted in India, of the state of aff,airs (financial
position). of the Company as at March 31,2023, the Loss (financial performance), total comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis forOpinion

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing (SAs)
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described
in the Auditor's Responsibilities for the Audit of the Financial Statements section of our rcport. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the Financial
Statements under the provisions of the Act and the Rules thereunder, and we have fulfrlled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note 37 in the Financial Statements. which indicate that the Company i,curred a loss
of Rs. 1210.82 lakh during the year ended Marcl't 31.2023 and, as of that date, the Comp,3ny,5 current
liabilities exceeded the total assets by Rs. 8074.85 lakh. These events or conditions, along with otLer matters
as set fbrth in Note 37 indicate that a material uncertainty exists that may cast significant doubt on the
Company's ability to continue as a going concern. Not-withstanding substantial erosion of llet Worth, in
view of assurance for further infusion of funds from its promoters/shareholders, the accourrts have been
prepared on a going concern basis. our opinion is not qualified in respect of this m
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Information Other than the Financial Statements and Auditorrs Report Thereon

The Company's Board of Directors is resporrsible for the other information. The other information comprises
the information included in the Annual Reporl, namely Director's Report including annexures to Director,s
Report, etc., but does not include the financial statements and our auditor's rJport thereon. The other
information is expected to be made available to us after the date of this auditor,s report.

our opinion on the Financial Statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

When we read the other information, if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance and review the steps taken by the
Management to communicate with those in receipt of the other information, if previously issued, to inform
them of the revision.

Management's Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with
respect to the preparation of these Financial Statements that give a true and fair view of the financial position,
financial performance (including other comprehensive income), changes in equity and the cash flows of the
Company in accordance with the accounting principles generally accepted in Inaia, including the Accounting
Standards specified under section 133 of the Act. This iesponriuitity also includes maintena.ce of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets gf the Company
and for preventing and detecting frauds and other irregularities; selection aid application of appropriat!
accounting policies; making judgments and estimates that are reasonable and prudent; and' design,
implementation and maintenance of adequate internal financial controls, that were operating effectively loi
ensuring the accuracy and completeness of the accounting records, relevant to the f,reparation and
presentation of the Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In connection with our audit of the Financial Statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so, consider whether the other information is
materially inconsistent with the Financial Statements, or our knowledge obtained irr the au6it or otherwise
appears to be materially misstated"

Irr preparing the Financial Statements, Management is responsible for assessing the Company,s ability to
continue as a going concern, disclosing, as applicable, rratters related to going .in..rn und ,ring the going
concern basis of accounting unless Management either intends to tlquiAate the Company or to cease
operations, or has no realistic alternative but to do so.
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Auditor's Responsibirities for the Audit of the Financiar statements

our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are freefrom material misstatement, whether due to fiaud or error, and to issue an auditor,s repoft that includes ouropinion' Reasonable assurance is a high Ievel of asslrrance, uui is not a guarantee that an aucrit conducted inaccordance with SAs will always detei:t a material misstateinent when it exists. Misstatements; can arise fromfiaud or error and are considired material if,^individuallt;; in the"aggregate, they cor-rrd reasonabry beexpected to influence the economic decisions of users taken on the basis of these Financial Sratements"

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professionalskepticism throughout the audit. We a I s o :

' Identify and assess the risks of material misstatement of the financial statements, whether due to fraud orerror' design and perform audit procedures responsive to those risks, and obtaln audit evidence that issufficient and appropriate to provide a basis_ for ou opinion. The risk or ,ot detecting a materialmisstatement resulting from fraud is higher than for onl ,esurting from error, as fraud may involvecollusion, forgery, intentional omissions, ,rirr.pr.r.rtations, or the ov"r.ide of internal cc,ntrol.

' obtain an understanding of internal control relevant to the audit in order to design audit prrocedures thatare appropriate in the circumstances. Under section 143(3)ai) of the Act, we fre arso responsible forexpressing our opinion on whether the cornpany r,ur uo.qr.;.";r;;;,;i;nun.'l,".on,rors system withreference to financial statements in place and the operating effectiveness of such controls.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimatesand related disclosures made by Management"

' conclude on the appropriateness of Management's use of the going concern basis of accounting and,based on the audit widence obtained, whether a material uncertainty exists related to events or conditionsthat may cast significant doubt on the company's ability to continue as a going concern. Iflwe concludethat a material unceftainty exists, we are required to draw attention in our-audltor,s report to the relateddisclosures in the financial statements or, if such disclosures are inadequat., rornoairy our opinion. ourconclusions are based on the audit eviden_ce obtained up to the date of our auditor,s report. However,future events or conditions may cause the company to cease to continue as a going concerr.

. Evaluate the overall presentation. structure and content
disclosures. and whether the financial statements represent
manner that achieves fair presentation.

of the Financial Statements, including the
the underlying transactions and events in a

we communicate with those charged with governance regarding, among other matters, the planned scopeand timing of the audit and significant audit indings, ir"t ;;;;;-t significant deficiencies in internal conrrolthat we identify during our audit.

we also provide those charged with governance with a statement that we have complied with relevant ethical

ffJ':il::tj^i:gl:'-'tr.':1.f*::,and tocommunicat. *iir, rr,.* alr rerarionships and other matters thatmay reasonably be thought to bear on our independenc., uno *t,.rl'"*i,..r", ,"i.i."ir***ar.

\*
la
I l.:
+,



PRA
CHAIITERED ACCOUNTAI

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor's Report) Order, 2020 ("the Order,,), iss,ued by the Central
Government of India in tenns of sub-section (11) of section 143 of the Act, we give in the,,Annexure A,,, a
statement on the matters specified in paragraplrs 3 and 4 of the Order, to the extent applicabl:.

As required by section 143(3) of the Act, we repoft that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and beliefwere necessary for the purposes ofour a u d i t.

b) In our opinion, proper books of account as required by law have been kept by the Comprany so far as it
appears from our examination of those b o o k s .

c) The Balance Sheet, the Statement of Profit and Loss (including other Cornprehensive Income), the
Statement of Changes in Equity and the Cash FIow Statement, dealt with by this Report are in agreement
with the books of account.

In our opinion, the aforesaid Financial Statements comply with the Accounting Stanclar6s specified under
Section I 33 of the Act, read with the relevant rules issued thereunder, as amended from time to time.

On the basis of the written representations received from the Directors of the Company as on March 31,
2023,taken on record by the Board of Directors, none of the Directors of the Company are disqualified
as on March 31,2023, from being appointed as a Director in terms of Section rcq (tl,lf th.l.t.
With respect to the adequacy of the internal financial controls with reference to financial statements of
the Company and the operating effectiveness of such controls, refer to our separate 1(eport in,,Annexure
8",

According to information and explanations given to us and based on our examinatiicn of the records of
the Company, the Company has paid / provided managerial remuneration in accordance with the
requisite approvals mandated by the provisions ol.section tDz ortne Act.

with respect to the other matters to be included in the Auditor's Report in accorda,ce with Rule 1l of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of r:ur information and
according to the explanations given to us:

i) The company has disclosed the impact of pending litigations on its financial position in its financial
statements - ReferNote 23 to the Financial St at e m e n t s.

ii) The Company did not have any long-term contracts including derivative contracts during the year
ended March 31,2023, forwhich there were any material foreseeable losses.

d)

e)

s)

h)



ir)

iii) 1'here has been no delay in transferring amoLrnts, rerquired to be transferrecl, to
and Prolection Fund by the Ltompany.

(i) the Management has represented that, to the best of its knowledge and beli
advanced or loaned or invested (either from borrovyed funds or share premiur
or kind of funds) by the ccmpany to or in any other persons or entiiies, incl
("lntennediaries"), with the understanding. whether recorded in rvriting or
Intermediary shall. whether, directly or indirectly lend or invest in, other
in any manner whatsoever by or on behalf of the company (',LIltimate
anv guarantee, security or the like on behalf of the Ultimate Beneficiaries

(ii) the Management has represented, that, to the best
been received by the Company from any persons or
Parties"), with the understanding, whether recorded in
whelher, directly or indirectly, lenci or invest in other
vrlratsoever by or on behall- of the l.'undirrg party

gl.larantee, security or the iike on behalf ofrthe Ultirnate
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. of its knc,rvledge and

entities, including fore
writing or otherwise, tl
persons or entities ide
("Ultimatc Beneficiar
Beneficiaries; and

(iii) Based on such audit procedures that have been considered reasonable a
circumstances, nothing has come to our notice that has caused us to believe th
under subr-clause (i) and (ii) or Rule 1l(e) as provided under (i) and (ii) above
rnisstalement.

vJ The company has-not dcclarcd or paid any dividend during the year
with section 123 of the Act does not arise.

PARTNER
Membership Number: 09417 6

UDIN: 2309 417 6BGUOHH22 I 0
Place: Delhi
Dated: 23rd lVlay 2023

For PRA & CO.
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ANNEXURE A TO TtIE INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in paragraph I 'Report on Other Legal and llegulatory

Independent Auditors' Reporl to the members of the Company on the Financial Statem

March 31,2023.

uire:ments' in our

s for the year ended

Statement on Matters specified in paragraphs 3 & 4 ofthe Companies (Auditor's

(i) (a) (n) The Company has maintained proper records showing full particulars, incluc

and situation of Property, Plant & Equipment and Right of Use assets.

) Order,2020:

quarrtitative details

(B) The Company has maintained proper records showing full particulars of inta ible assets.

(b) As explained to us, the Company has a program for physical verification Property, Plant &
Equipment by which all Property, Plant and Equipment and Right of Use ar,e verified in a
phased manner over a period of two years. In our opinion, the period of veri ion is reasonable

having regard to the size of the Company and the nature of its assets. The di pancies noticed on

such verification are not material and have been properly dealt witlh in the of accounts.

(c) According to the information and explanations given to us and the records exam

on the examination of the registered sale deed provided to us, we report

comprising all the immovable properties of land and buildings which are freel

of the Company as at the balance sheet date except the following:

by us and

the title
based

deeds,

name

Description

ofproperty

Freehold

Land

Gross

Carrying
Value (as at

March 3l,
2023) Rs.

Lakh

1 41.47
j

arr: held in

frrr not being

in name of
pan)/

Deed bearing

no. .13 at Sangli

tra still not

ferred in the

of the Company.

Building 159.12 l6 Years

aon
ISCS

,y

aI

leased

and

Tax

ents in the

of the lessor of

Held in the

name of
Whether
promoter,

director or their
relative or
employee

Sangli,

Miraj &
Kupwad

City
Corporation

Rishabh

Jain. Ankit
Jain &
Rajneesh

Jain (the

Lessors of
the land))

W
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ln respect of the immovable properties r-rf iancl that hav,e been taken on lease and

of Use Assets in the I'rnancial sta.tements, the lease agreetnents are in the name

sclosed as Right

the Company.

(d) The company has not revalued any of its properly, plant and equipment or i

the year.

gible assets during

(e) No proceeclings have been iniliated during the year or are pending against the pany as at March

31,2023 fbr holding any benami property under the Benami Transa.ctions (Prohi

of 1988.1(as amended in 2016) and rules made thereunder'

ition) Act, 1988 (45

(ii) (a) 'lhe inventories were physically verifled during the year by the Mianagement at

In our opinion and according to the infbrmation and explanations given to I

(b) According to the inforntaiion and explanations given to us, the Company has

any u,orking capital lacilit;, o.I any point of tirte clitring the year from banks or

and hence provisions of sub clause (ii)(b) of Paragraplh 3 of the Ordier are not icable.

, the coverage and

procedure of such verification by the N4anagenrent is appropriate liaving to the size of the

the aggregate forCompany and the nature of its operations. No discrepancies of l0% or mole

each class of inventories were noticed otl sucli phvsrical verification of inve when compared

with books of account and thc sante ha.le been properly dealt rvith in the of account.

reasonable intervals.

not been sanctioned

fi n:lncial irrstitr-rtions

on and ex(iii) (a) Based on the Audit Procedures carried on by us and according to the informa

given to us, the Companl'has given loan to entitli as under:-

E:lqr--
I Name olthe entity : M/s Nilgiris I

[n-ggregare nmourrt cluring the yea
laea_

I Balance Out

According to the infbrmation and explanations given to us and based on

conducted bv us, we are oI the opinion ihat rhe terms and conditions of the

facie, not prejudicial to'the interest of the Conrpany to the extent working

the company"

c) ln respect of'loans granted provided by the Company, the schr:dule of repa

payment of rnterest has beer, stipulated.

d) According lo infonnation and explanatiotts gi"ren to us and based on

performed. in respect of loans granted by the Contpany, and thi: repayment

fallen during the year and accordingly, there is no overdue amount remai

balance sheet date.

b)

ns gven

ifal requi

nt of pri

the audit

P o.
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e) According to the information and explanations given to us and on the basis of our

the records of the Company, there is no loan given falling due during the year.

renewed or extended or fresh loans given to settle the overdues of existing loans.

According to information and explanations given to us and based on the audit procedures performed,

the Company has not granted any loans either repayable on demarrd or without specitying any terms

or period of iepayment during the year. Hence, reporting under clause (iiiX0 is not applicable.

In our opinion and according to the information given to us the Compan,y has not advanced

any loans to the persons covered under Section 185 or p;iven any loans, guarantees or

securities or made any investments as per the provisions of Section 186 of the Act.

In our opinion and according to the information and explanation given to us,

accepted deposits or amount which are deemed to be the deposits during t

directives issued by the Reserve Bank of India and the provisions of Sections

relevant provisions of the Act and the Companies (Acceptance of Deposits) Rul

are applicable. According to the information and explanations g,iven to us a

knowledge and belief, no order has been passed by the Company Law Board

Law 'l'ribunal or Reserve Bank of India or any coLlrt or other tribunal which i

by the Company.

The maintenance of cost records has not been specified by the Central

148(1) of the Act.

(iv)

(v)

(vi)

(vii)

(viii) (a) According to the information and explanations given to us and on the basis of the records

examined by us, the Company is generally regular in depositing urndispL(ed statutory dues including

Goods &

Service Tax, Provident Fund, Employees' State Insurance, Incc,me Tax, Sales Tax, Service Tax,

Duty of Customs, Duty of Excise, Value Added Tax, Cess and any other statutory dues with the

appropriate authorities, wherever applicable. We have been informed that there are no undisputed

dues which have remained outstanding as at March 31 ,2023, for a period of more than six months

from the date they became payable.

(b) According to the infbrmation and explanation given to us there are no dues outstanding of Goods &

Service Tax, Income Tax, Sales Tax. Service Tax, Duty of Cust,oms, Duty of Excise, Value added

tax on account of any dispute other than the following:

Nature of
the Dues

Amount i Period to which the

ute is pending
ame of Statute

A&C
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examination o

which has been

e Company has not

e year to which the

3 to 76 or any other

s,2014, as amended

d to the best of our

r Nalional Company

to be complied with

under sectionentGove



(ix)

(x) (a)

Incorrre Tax Act Income Tax 950. r 3 A.Y. 2010-11 Commissioner of
Income Tax

(Appeals)

Income Tax Act Income Tax 2956.12 A.Y, 201r-1t2 Commissioner of

Income Tax

(Appeals)

Income Tax Act lncome Tax 451.23 A.Y. 2012-13 Commissioner of
Income Tax

(Appeals)

Income Tax Act Income Tax 211.83 A.Y.2015-16 Commissioner of
Income Tax

(Appeals)

Income Tax Act Income Tax 109.22 A.Y.2017-18 Commissioner of

Income Tax

(Appeals)

Income Tax Act Income Tax 605.66 A.Y. 2018-19 Commissioner of
Income Tax

(Appeals)

There were no transactions relating to previously unrecorded income that were surrendered or

disclosed as income during the year in the tax assessments under the Income Tax Act, l96l (43 of

re61).

According to the information and explanations provided to us and based on the documents and

records produced before us, the Company has not defaulted in repayment of borrowings or in the

payment of interest thereon to any lender during the year:

According to the information and explanations provided to us and on the basis of our audit

procedure, the Company has not been declared wilful default,er b1r any bank or financial institution

or any other lender.

ln our opinion and according to the information and explanations provided to us, the Company has

not taken any term loan during the year, hence the provisions ofparagraph 3(ixXc) ofthe Order are

not applicable.

(b)

(c)

(d) According to the information and explanations given to us, and the procedures performed by us,

and on an overall examination of the financial statements of the Company, we report that funds

raised on short-term basis have, prima facie, not been use,d for long-term purposes by the

Company"

(e) According to the information and explanation provided to us, the Company

PRA &
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subsidiary, associate, or joint venture, hence the provisions of paragraph

not applicable.

(f) According to the information and explanation provided to us, the Company

during the year" hence the provisions of paragraph 3(ixXfl of the Order are not

(xi) (a) According to the information and explanations given to us, the

money through initial public offer or further public offer (including

provision of paragraph 3(xXa) of the Order are not applicable.

The Company has not made any preferential

partially or optionally) convertible debentures

3(xXb)of the Order are not applicable"

allotment or private placemen

during the year, hence the

(a) During the course of our examination of the books of account and records

according to the information and explanation given to us and represenl

management, no instances of any fraud by the Company or any fraud on t

noticed or reported during the year. Accordingly, the provisions of paragraph

are not applicable to the Company.

Compa

(b)

(xii)

(c)

(xiii)

(xiv)

(b) No report under sub-section ( 12) of section 143 of the Companies Act

4 as prescribed under rule l3 of Cornpanies (Audit and Auditors)

Government, during the year and up to the date of this report'

has

Rules,

As represented by the Management, there are no whistle blower compla

Company during the year.

ln our opinion and according to the information and explanations given to us,

Nidhi Company, hence the provisions of paragraph 3(xii) of the Order are not

According to the information and explanations given to us and based on

records of the Company, transactions with related parties are in compliance

188 of the Act, where applicable, and details of such transactions have

Financial Statements as required by the applicable Indian Accounting Stand

(xv) (a) In our opinion and based on our examination, the Company has an i

commensurate with the size and nature of its b us i n e s s.

(b) We have considered the internal audit reports of the Company issued till
audit.

(xvi) According to the inforr-nation and explanations given to us and based on

necords of the Company, the Company has not entered into non-cash transact

or persons connected with him and hence the question of commenting on com

ofSection 192 does not arise.

&/d

debt inst

) of the Order are

not raised any loan

applicable.

has neither raised

umernts), hence the

of shares or (fully,
'isions of paragraph

thre Company, and

ions made by the

Company has been

xi)(a) of the Order

file,d in Form ADT-

14 with the Central

Company is not a

licable.

examination of the

ith Section 177 and

disclosed in the

for the

rudrt system

period under

examination of the

with the Directors

(W-
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(xvii)

(b)

(c)

(a) The Company is not required to be registered under Section 45-lA of the R rve Bank of India

Act, 1 934, hence the provisions of paragraph 3(xvi)(a) of the Order are not icable.

The Company is not a Core Investment Company (CIC) as defined in the ations made by

Reserve Bank of India, hence the provisions of paragraph 3(xvi)(b) ofthe r are not applicable.

of the Order are nol.The Group does not have any clc, hence the provisions of paragraph 3(xvi)(c

applicable.

(xviii) The Company has incurred cash losses amounting to Rs. 704.87 during the fi

our audit and Rs. 2012.83 in the immediately preceding financial year.

ial year covered by

(xix) There has been resignation of the Statutory Auditor during the year. There we

or concerns raised by the outgoing Auditors.

no issues, objections;

(xx) According to the intbrrxation and explanations given to us and on the basis of ther financial ratios,

ageing and expected dates of realization of financial assets and payment of financial liabilities, other

information accompanying the financial statements, our knowledge of the Board of Directors and

management plans and based on our examination of the evidence supporting the assumptions,

nothing has come to our attention, which causes us to believe that any material uncertainty exists as

on the date of the audit report that the Cornpany is not capable of meeting its liabilities existing at

the date of balance sheet as and when they fall due within a period of one year lrom the balanct:

sheet date. We, however, state that this is not an assurance as to the future viability of the Company.

We further state that our repofiing is based on the facts up to the date of the auclit report and we

neither give any guarantee nor any assurance that all liabilities falling due within a period of one

year from the balance sheet date, will get discharged by the Company as and when they fall due'

(xxi) (a) The Company has not exceeded the applicability threshold of net worth, turnove,r or profit during

the immediately preceding previous year and hence the provisions of Section l3i5 of the Act ott

Corporate Social Responsibility is not applicable to the Company, hence the provisions of paragraph

3(xx)(a) and (b) of the Order are not applicable.

For PRA & CO.

Chartered Accountants

Membership Number: 09417 6

UDIN : 2309417 6BGUOHH22 1 0

Place: Delhi

Dated: 23rdMay 2023

a
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ANNEXLIRIIT "8" TOTHE INDEPENDENT AUDITOR'S REPORT
Relerred to in Paragraph Z(fS 'Repon on Other [-egal and Regulatory Requirements'

Auditor's Report to the rnembers of the'Company on the Firrancial Statements for the

2023.

Report on the Internal Financial Cor-rtrols with referencei to Irinancial Statements
Sub-section 3 of Section 143 ofthe Cornpanies Act. 201 3 ("the Act")
We have audited the internal flnancial controls with referrence to Financial Stat

WHOLESALE TRADING AND DIST'RIBUTION LIMITED ("the Company
2023, in conjunction with our audit of the Financial Staternents of the Company for

date"

Management's Responsibility for Internal Financial Controls
The Company's rnanagernent is responsible fbr establishing and maintaining internal fi
on the internal control over financial reporting criteiia established by the Company con

components of internal control stated jn the Cuidance Note on Audit of Internal Fi

Financial Reporting (the "Guidance Note") issued by the Institute of Chartered

These responsibilities include the design, implementation and maintenance of a

controls that were operating effectively for ensuring the orderly and efficient

including adherence to company's policies, the safeguarding of its assets, the prerrent

frauds and errors. the accuracy and completeness of the accor-rnting records, and the t
reliable financial infbrmation, as required under the A c t .

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's internal financial con

Irinancial Statements based on our audit. We conducted our audit in accordance rvith t
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 1

the extent applicable to an audit of internal financial controls; both applicable to an audit

Controls and, both issued by the ICAI. Those Standards and th'e Guidance Note require

ethical requirements and plan and perform the audit to'obtain reasonable assurance abr

internal financial controls with reference to financial statenrents was established and m

controls operated effectively in all rnaterial r e s p e c t s

O,lr audit involves performing procedures to obtain audit evidence about the adequacy o

controls system with reference to financial statements and their operating efflectiveness.

financial controls with reference 1o financial statements included obtaining an

financial controls with reference to financial statements, assessirrg the risk that a material

testing and evaluating the design and operating effectiveness of internal control based

The procedures selected depend on the auditor's jr-rdgnrent, irrcluding the assessment of
misstatement o1'the lnd AS financial statements. whether due to lraud or error"

We believe that the audit evidence we have obtained is sufficient and appropriate to
audit opinion on the Company's internal financial controls system with reference to
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I\{eaning of Internal Financial Controls with reference to Financialstateme

A Company's internal financial controls with reference to financial statements is a

Ii:,r^,1"^j:"Tnabte 
assurance regarding rhe reliabitity of financial reportiing and the pre

r purpubtrr rn accoroance wltn generally accepted accounting pri

)Ti.'::fi"i:t"];3|T]:] 
with rererence to flrnanciar staiementJinJro., rhose poricies an

;;;.il,"ffiffi;
trqncanfin-. ^^J li^-^^:r:^--- .,1transactions and dispositions of the assets of the company; (2) pr;r,d;;;;r;;;;J,
are recorded as necessa-ry to permit preparation of Ind AS inancial statements in acco

i::::::i:.::,:1,,:i.J^1,T,.g1.., 
u1o that receipts and.expenclitures of the company are

accordance with authorizations of management and directors orir.,.';il;;;fti;
assurance regarding prevention or timely detection of unauthori.J u;;i;;i";, ;;":
company's assets that could have a material effect on the Ind aS financial'-.r,";;;;;'

lnherent Limitations of Internal Financial Controls with reference to Fina

P-:::f: 
of the inl::..n, limitations of inrernat financiat .onooiJ'i,ljr"il;il;i;

:Y'-11-"* j"I]bi]irv of coilusion,or improper managemenr override of contrors,
lnctuolng tne possrbrlity of collusi
due to error or fraud may occur and not be detected. Also, projections of any eval

1:::.]1,":::,1:1' ylih fti,.,"-^ to nnanciar ,"",*,, ;;'d;;;;;i;;r"'#'',roj::;
::,::111,I,:::":1.:::11,"] 

with reference to financiat staternen;;;r';**"1#il;"
in conditions, orthat the degree of compliance with the policies or procedures may

Opinion

For PRA & CO.
Chartered Accountants

istration No.:017903N

y-..*2-k-

SHARMA
ER
hip Number: A94U6

3094176BGUOHH22l0

:lhi

rdMay 2023

In our opinion, the Company has. in all material respects, an adequate internal financial
refbrence to financial statements and such internal financial conirols with reference to
tvere operating effectively as at March 31,2023, based on the intemal control over financ
established by the Company considering the essential components of internal control statr
Note on Audit of Internal Financial Controls over Financial Reporting,, issued by the In
Accountants of India.
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AADHAAR WHOLESALE TRADING AND DISTRIBUTION LIMI ED

BALANCE SHEET AS AT MA

Particulars

NON-CURRENT ASSETS

Property, Plant & Equipmert

Capital Work-in-Progress

Right-of-Use Assets

Investmert Property

Other lntangible Assets

Financial Assets

Trade Receivables

Othsrs Financial Assets

DeferrEd Tax Assets (Net)

hcome Tax Assets (Ne0

Other Nou-Cufient Assets

Total Non-Current Assets

CURRENT ASSETS

InYertories

Finanoial Assets

Trade Receivables

Cash and Cash Equivalents

Loatrs

Others FiDarcial Assets

Othor Curent Assets

Tolal Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY

Equity Share Capital

Other Equity

Total Equity

LIABILITIES

NON-CURRENT LIABILITIES

Financial Liability

Lease Liabrlities

Others

Provisions

Totul Non-Current Liabilities

CURRENT LIABILITIES
Finarcial Liability

Borrowings

Lease Liabilitios

Trade payables

-Total outstanding dues of micro enterprises and small enterprises

-Total outstanding dues oforeditors other than ntioro enterprises ancl small

eIterpflses

Others

OthEr current liabilities

Provisions

Total Current Liabilities

TOTAL EQUITY AND LIABILITIES

accompanyiog rotes form an integral part of linancial statemeots.

As per our Report ofever date

FoTPRA&CO.

RTERf,D ACCOT]NTANTS

2

2

3

I
5

6

7

8

()

l0

U

6

t2

13

7

t4

t5

I6

l1

l8

r9

20

l7
?t

22

23

t9

40

82

92

00

79

.8 54

4'1

3ll
80

l9

2

8,927 00

280.74

l4 I .r0

I 5.481 .83

For ard ou hehalfofthe Board

No.017903N

*.4 g

, Bajaj

SHARMA

ER

Membership No,: 094176

Plaoe : Munrbai

Dated : May 23, 2023

Note As at

March J l,

889 i9

|.473 t7

365 32

*/ L l ^^,*,\*

wi}
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0907 5421

i u, cdq
sh A. Giniwala

SeL re tct r.)

i,4 I i.21

2,8'/ l,19

3,102 5i
81.18

U Di d | 23&t'tl +dOqO oH *1 22 t o

Membership No A41408

Ollicer

As at

March 11,2022

1,049.56

t,448.71

655.44

5.t6

2.490.27

184.'14

506 16

1.47

l;

8',7

56.5;

875.0 I

14.59

4

7

.'7.

?
I
1

401. I 9

1 5S1 d1

7 ,'710.00

r.352.8 I

24 80 23 00

t03 i0 105 80

ffi

9.021.45

232.9t

232 t2

2,62t.59

2,333 08

55.40
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AADHAAR WHOLESALE TRADING AND DISTRIBI.ITION LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED MARCH 3I,ZO23

( ln lakh

Particulars
For the period

ended March 31,

2023

INCOME

Revenue from Operations

other Income 25 29,574.91 22.633.83

26 290.35 |2.18TOTALINCOME ffi

Purchases ofStock in Trade

changes in Inyentory ofstock in Trade 
26'362 55 22'98622

EmproyeeBenefitsExpense 
.t rrau' 

1:, i,lxili' ,''!i!33'
Finance Costs

Depreciation and Arnortisation Expelse z, tll as ' lii ii 
t'tr?rili

Other Expenses

TorAL ExPENsEs l0 
-----=!15r 

15 t 
'622 

66

ffi
Loss / Profit before exceptional items and tax

Exceptional Item
.Stampdutypaidonsale<-rfInvestnrentPropcrtyn42

(Loss) Before Tax 
( t.270.82) (2,407.84)

Tax Expense:

Current Tax

Deferred Tax

(Loss)l-ortheYear ffi: I 1.2?0 82, ,, 44, ,;

OTHER COMPREHENSIVE INCOME(LOSS)
A (i) Items that wilt not bc reclassified to the statement of profit or loss

(a)Remeasurement of Delined Employee Benefit plans
* '"-' t':

and loss

TOTAL OTHER COMPRBHENSIVE INCOME(/LOSS) FOR THE PERIOD .,,,,, ,-.
TOTALCOMPREHENSM TNCOME(LOSS) FORTHE PERTOD il,271.75) (2.3992./\

--

Earnings per equify share

Basic and Diluted 16 ( 1 64) (3 l l )(Face value <rfequity share of Rs. l0 each)
The accornpanyir

As per our Report of even date

FoTPRA&C().
For and on behalf of the Board

CHARTERf,,D ACCOI.JNTANTS

Registration No. 017903N

(L,\?''q
SHARMA

ER

, Membership No.: 094176

Place : Mumbai

Dated: May 23,2023

UIX'/ | Lgoqqr?6Bqoo+tH 22to

ffw*'YY
Direclor

DIN 09075427

n
S iruuojq

Ashish A. Giniwala

Company Secretary

ICSI Membershrp No.44l408

,#s
* / ,I.l ^^,n,\*

ES

(n,,)
rw,)

Share

For the year

ended March 31,

2022

(2,407.84)

8.57

Director

DrN 09655578

Satish Sharma

Chie/ Financia!

Officer/Manager

4



AADHAAR WHOLESALE TRADING AND DISTRIBUTION
STATEMENT OF CIIANGES IN EQUITY AS AT MARCH .]I,

Equity share capital

Balance at the of the year
Changes in Equity share capital during the year

Balance at the end of the

Particulars

Balance as of April 1,202?

Changes in equity for the periorl ended March 31, 202J
(Loss) for the period

Remesurement of detined Employee benefit plan

Balance as at Msrch 31, 202J

The accompanying notes form an integral part of financial statements

As per our Report of even date

ACCOUNTANTS

No.017903N

l 6,623 e5

For and on behalf of the Board

Somani Ashish A. Giniwala
(.rtnpany Secretalt

N 09655578 ICSI Membershrp No 441408

Prfl 'ru.rrri 
1..!.,\

Membership No.:094176

Place : Mumbai

Dated May 23,2023

Rajendra Bajaj

Dircctor

DIN 09075427

Sha rnta

l, t nanc Ml 0/licer, Manager

I 15) 

-
e.l 56 ( I

*%
l*,tu

,r#g

( I .? 70.82 )

(0.93 )



AADHAAR WHOLESALE TRADING AND DISTRIBUTTON LIMITET)

CASH FLOW STATEMENT FOR THf, YEAR ENDED MARCH 3I, 2023

A, Cash Ftow from Operating Activities :

(Loss) Before Taxes

Adjustment for:
Depreciatlon md Amolllsation Expense

Exc€ptional items

Finmce Costs

Bad debts md advilce s wine! off allowarge for doubtf'ul h.ade

receivables and advancas (net)/Provisions writlen back

lnterest Income

Rontal Income from Investmont Propefiy

Gains from Reassessmenl under AS I I 6

Profit/Loss on sale/disposal ofPPE aud ltrvasttr)ett Property

Operating (Loss) Before Working Capital Chsnges

Adjustment fori
Increroe/Decrcaso ir Trade Roceivables

lncrease/Decrease il lnventory

lncrease/Decrease in F'itralaial Assets

lncrease/Decrease in Other Assets

Increase/Docrease i11 Trade Payables

lncrease/Decrease il Provisions

hcrease/Decrease il Fioatrcial Liabilities

Increase/Decrease in Other Liabilities

Cash Generated from Operations

Direct Tues paid (uet ofrefund received)

Net Cash Flow frorn Operating Actit'ities

B. Cash Flow from lnvesting Activities :

Paymcnts for purchase of Property, Plalt and Equipment

Proceeds from salo ofPPrylrvestment Propedy

Stmp Duty paid otr trf.of Fixed Asset

Rental Itrcome from Investmenl Property

lnterest lncome from Financial Assets

Net Cash used in Iuvesting Activities

C. Cash Flow from Financing Activities :

Loar Given

Proceeds from Shon-term Borrowitrg,s ICD (Net)

Repayment of Lease Liabilities

IDterest Paid

Net Cssh used iD Financing Activities

N€t Increase/(Decrease) in cash & cash equivaleDts (A+B+C)

Cash & cash equivalents ut the beginning of the year

50.56

(80 00)

(97.45) (84. 18)

(244.28) (65.1.7)

(303 98) _ (26.57)
t123Jtr 1116 <1,

s65.96

t7 42

1.0s3.i8

(87.i5)

(i.i6)
(t4.67)

(0.03)

( r l 1.99)

175.06

(364. li)
49 65

(6.57)

I 59.38

t0. t7

21.86

25.78

(09.79)

400.67

(17.421

13.25

1.2'r

( t.270 82) (2.407.84)

395.0 I

r.203.06

606.02

(0.1 1 )

\t2.4 t)

-j3.63

L419.16 2,225.20

I 48.54 (182.64)

2.3t7.41

( t.656.89)

(35.r.0 l)
( l 27.88)

403.63

60.18

(4 1.94)

(2i r0)

71.20 s78.46

219.75 J95.82

I 4.0t

I

il0.r7)
48 2t

t2,41

0ll

I

350.9t

For the year ended

March Jl,202J
For the year etrded

Maruh 31,2022

Cash and cBlh equiyalents at the end of the year (Note I

The accompanying notes form an integral part offinucial statemenfs.

I The Cash Flow Statement has been prepiled under the "lnrlirect Method'' as set out in the lnd AS 7 on "Cash Flow Statemenls'
and presents cash flows by operating, investiug and firarcing activities

2 Figues in brackets ile outf'lows/deductions

3 Figues for the previous year have been rogrouperJ./restatecl whcrever neccssary to oonform to this yer's classifioation.

As per our Report ofeven date

A&CO,

No,: 094176

ry*Bn
Director

DIN 0907s427

&1,*im#"
I ttntpdil.1,\f crr Iur\:

lCSl Menrbership No r\41.108

l)treclor

DIN 0965s578

( htcl f.tnanQol (lliccr ll1anager

Mav 23,2023

or arlcl

Somuni



AADHAAR WHOLESALE TRADING AND DTSTRIBU'I'ION LIMII'ED

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TO ACCOUNTS AS AT

COMPANY OVERVIEW AND SIGNIFICANT ACCOUNTING POLICIES:

r.1 COMPANY OVERVIEW
Aadhaar Wholesale Trading and Distribution Limited ("the Company") is a limited company domiciled in India, incorporated

10, 2006 under Companies Act 1956 having its registered office at Mumbai. The Company is in the business of selling Fast

Consumer Goods, grocery and all daily consumables in rural and semi-rural areas. The first Aadhaar center commenced o

December 2003 in Manchar, Pune district. Presently, the Company has 72 Retail stores, 4 Distribution Centers across

Rajasthan, and Gujarat . The Con.rpany is a wholly ou.,ned subsidiary of Future Consumer Limited ("FCL" or "Holding Com

entity listed on BSE and NSE.

The hnancial statements of the Company for the year ended March 31, 2023 were authorized for issue in accordance with a

of the Board of Directors on May 23,2023.

1.2 BASIS OF PREPARATION

(D Compliance with Ind AS:

The Financial Statements comply in all material aspects with Indian Accounting Standards ("Ind AS") notified under section I

Companies Act,2013 ("the Act"), Companies (Indian Accounting Standards) Rules,2015 as amended by Companies

Accounting Standards) (Amendment) Rules, 201 6 and other relevant provisions of the Act as applicable.

(ii) Historical cost convention:

The Financial Statements have been prepared on a historical cost convention basis, except for the following:

a) certain financial assets and liabilities that are measured at fair value;

b) defined benefit plans - plan assets measured at fair value: and

c) share-based payments-measured at f'air value.

(iii) Functional and presentation currency:

These Financial S(atements are presented in Indian rupees. which is the Cornpany's

rounded offto the nearest lakh.

1.3 USE OF JUDGEMENTS, ESTIMATES & ASSUMPTIONS

While preparing financial statements in conformity with Ind AS, the management has made certain estimates and assumpt

require subjective and complex judgments. These judgments affect the application of accounting policies and the reported

assets, liabilities, income and expenses, disclosure of ccntingent liabililies at the statement of financial position date and the

amount of income and expenses for the reporting period. Financial reporting results rely on the management estimate of the

certain matters that are inherently uncortain. Future events rarely develop exactly as forecasted and the best estimates

adjustments, as actual results may differ from these estimates under different assumptions or conditions. We continually ev

estimates and assumptions based on the most recently available information.

Revisions to accounting estimates are recognized in the period in which the estimates are revisecl and in any future periods

particular, information about significant areas of estimation uncertainty and criticaljudgments in appiying accounting policies

the most significant effect on the amounts recognized in the financial statements are as below:

a) Determination of the estimated useful lives of tangible assets

Useful lives of tangible assets are based on the life prescribed in Schedule II of the Companies Act,2013. In cases, where

lives are different from that prescribed in Schedule II, they are based on technical advice, taking into account the nature of the

estimated usage of the asset, the operating conditions of the asset, past history of replacement, anticipated technological

rnanulacturers' warranties and maintenance suppon.
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b) Recognition and measurement of defined benefit obligations

The obligation arising from defined benefit plan is determined on the basis of actuarial assumptions. Key actuarial assumptions include

discount rate, trends in salary escalation, actuarial rates and life expectancy. The discount rate is determined by reference to market

yields at the end of the reporting period on government bonds. The period to maturity of the trnderlying bonds correspond to the

probable matudty of the post-employment benefit obligations. Due to complexities involved in the valuation and its long term nafure,

definecl benefit obligation is highly sensitive to changes in these assumptions. All assumptions are rr:viewed at each reporting period.

Recogrnition of deferred tax assets

Defenr:d tax assets and liabilities are recognized for the future tax consequences of temporary diffr:rences between the carrying values

o1 u55erts and liabilities and their respective tax bases, and unutilized business loss and deprecial.ion carry-forwards and tax credits.

Deferrr:d tax assets are recognized to the extent that it is probable that future taxable income will be available against which the

deductible temporary differences, unused tax losses, depreciation carry-forwards and unused tax credits could be utilized.

Recognition and measurement of other provisions

The re,:ognition and measurement of other provisions are based on the assessment of the probabilitv of an outflow of resources, and on

past experience and circumstances known at the balance sheet date. The actual outflow ofresources at a future date may therefore, vary

from the amount included in other provisions.

Discounting of long-term financial assets / liabilities

All financial assets / liabilities are required to be measured at fair value on initial recognition. In case of financial assets / liabiiities

which are required to subsequently be measured at amortised cost, interest is accrued using the effer:tive interest method.

Leases:

c)

d)

e)

lease-by-lease basis and thereby assesses whether it is reasonably certain that any options to extend or terminate the will be

exercised. In evaluating the lease term, the Company considers factors such as any significant leasehold improvements u n over

Ind AIi I 16 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted with any option to

terminate the lease, if the use of such option is reasonably certain. The Company makes an assessment on the expected lease

When the fair values of financial assets and financial liabitities recorded in the balance sheet,cannot be measured based

prices in active markets, their fair value is measured using valuation techniques including,the Discounted Cash Flow (DCF) r

inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of jr

OI

ona

tem
period

term

or due to an event occurs that contrdctually prohibits or obliges the lessee from exercising an option previously included in entity's

determination of the lease term. Coriipany recognise the amount of the remeasurement of the lease liability as an adjustment to right-

in theof-use asset. However, if the carrying amount of the righfof-use asset is reduced to zero and there is a further red

measurement of the lease liability, a,lessee shall recognise any remaining amount,of the remeasurement in profit or loss.

f) Fair valuation of employee share options

The fair valuation of the employee Share options is based on the Black-Scholes model used for valuation of options. Key

made with respect to expected volatility includes share price, expected dividends and discount rate, under this option pricing

h) Rebates and sales incentives

Rebatr:s are generally provided to distributors or customers as an inQgntive to sell the Company's products. Rebates are sed on

the lease term, costs relating to the termination of the lease. The lease term in future periods is reassessed to ensure that the

reflects the current eccinomic circumstances. The:Company shall ievise the leaSe term if there is a change in the non-cancella

of a lease as the Company exercisesi or does not exercises an'option previously included in the entity's determination of th6

purchases made during the period by distributor / customer. The Company determines the estimates of rebate accruals primari

on the contracts entered into with their distributors f customers and the information received for sales made by them.

based

Fair value measurement of financial instruments
quoted

The

IS

required in establishing fair values. Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. llges

in assumptions about thgse factors could affect the reported fair value of financial instruments.

*\ /a
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j) Impairment of financial assets

The impairmentprovisions offinancial assets are based on the assumptions about risk ofdefault and expected loss rates. The Company
uses judgment in making these assumptions and selecting the inputs to the impairment calculation, based on Company's past history,
existing marl:et conditions as well as forward looking estimates at the end of each reporting period.

I.4 SIGNIFICANT ACCOUNTING POLICIES
a) Revenue Recognition

The Company recognises revenue from the following major sources:
. Sale of goods

. Other operating revenue

Sale of goods

The Company sells fast moving consumer goods ("FMCG"), Food and Processed Food Products in Urban and Rural India.
In the compa:rative period, revenue was measured at the fair value ofthe consideration received or receivable. Revenue was reduced for
estimated customer refurns, rebates and similar allowances. Revenue from sale of goods was recognised when the goods were delivered
and titles have passed. i.e. The Company had transferred to the buyer the significant risks and rewards of ownership of goodst the
Conrpany retained neither continuing managerial involvement to the degree usually associated with ownership nor effective oontrol
over the goods sold; the amount of revenue could be measured reliably; it was probable that the economic benefits associated with the
transaction u'ould flow to the Company; and the costs incurred or to be incun'ed in respect of the transaction could be measured

The Compan'y recognizes revenue on the sale olgoods. ner ofdiscoun(s. sales incentives and rebaies granted when control olthu goods
is translerred to the customer.

Nature, timirng of satisfaction of performance obligation and transaction price (Fixed and variable)
The Companll recognises revenue when it transfers control of a product or service to a customer.
The control o'f goods is transferred to the customer depending upon the incoterms or as agreed with customer or delivery basis (i.e. at
the point in time when goods are delivered to the customer or when the customer purchases the goods fi.om the Company Distribution
Centre / Wholesale Centre). Control is considered to be transferred to customer when customer has ability to direct the use of such
goods and obtain subsiantially all the benefits from it such as fbllowing delivery, the customer has full discretion over the manner of
distribution and price to sell the goods, has the primary responsibility when on selling the goods and bears the risks of obsolescence and
loss in relation to the goods.

At inception of, the contract, Conrpany assesses the goods or services promised in a contract wilh a customer and identifies each
promise Io transfer to the customer as a performance ob"ligation wnich is either:
(a) a good or service (or a bundle ofgoods or services) that is distinct; or
(b) a series of distinct goods or services that are substantially the same and that have the same pattern oftransfer to the customer.

Based on the terms of the contract and as per business practice, the Company determines the transhction price considering the amount it
expects to be entitled in exchange of transferring promised goods or services to the customer. Ir, excluded amount collected on behalf
ofthird parlies such as taxes.

The Company providqs Yolume discount and rebate schemes to its custpr.ners.on certain goods purchased by the customer once th[
Under the Company\ standard contract terms, customers have no general right of ,.Iurn. if uny t ina of ..h.-" ir i"r."ir"Ed f"r.
business promotion during the point of sale, a refund liability and a corresponding adjustment to revenue is recosnised for those
products expected to be retumed. At the same time, the Company has a right to ,."or., the product when customers .*ir.ir" tfr.il rinnt
olretum so consequently recognises a right to retumed goods asset and a corresponding adjustment ro cost ofsales. the Compafy ules
its accumulatcd historical experience to estimate the number of rerums on a por-tfoli-o f.r.f ,rirg ,n.;;|.-.].;;;;t^# il;
consideted highiy pigbable that a significant reversal in the cumulative revenue^recognised will not-occur gi., th. ."rrf.i.rilJr.i 

"rrerums over previous years.
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For allocating the transaction price, the company has measured the revenue in respect of each performance obligation of a contralct at

Rendering of services

Revenue from rendering of services is recognised over time considering the time elapsed. The transaction price of these seryices is

recognised as a contract liability upon receipt of advance from the customer and is released on a straight line basis over the pepiod of

service (monthly basis).

Contract assets, contract liabilities and trade receivables

Revenues in excess of invoicing are classified as contraci assets (rvhich we refer as unbilled revenue) while invoicing in excess of

revenues are classified as contract liabilities (which we refer to as unearned revenues). A receivable is recognised by the company

when lhe control over the goods is transf'erred to the cuslomer such as when goods are delivered as this represents the point in time at

which the right to consideration becomes unconditional, as only the passage oftime is required before payment is due'

b) Current versus Non Current Classification

An asset is considered as current when it is:

1. Expected to be realised or intended to be sold or consumed in nornal operating cycle

2. Held primarily for the purpose of trading

3. Expected to be realised within twe'lve months after the repofiing period, or

4. Cash or cash equivalent unless restricted frorn being exchanged or used to settle a'liability,for at least twelve months

reporting period.

A11 other assets are classified aS flotr;curr€rlt.

A liability is considered as current when it is:

1. Expected to be settled in normal operating cycle

2. Held primarily for the purpose of trading

3. Due to be settled within twelve months after the reporting period, or

4. There is no unconditional right to defer the settlement cf the liability for at least twelve months after the reporting period.

All other liabilities are classified as non-curent

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

c) Property, Plant and Equipment and Capital Work in Progress

i) Recognition and measurement:

Items of property, plant and equipment are measured at cost less accumulated depreciation and any accumulated impairment losses'

The cost ofan item ofproperty, plant and equipment comprises:

a) its purchase price, including imporl duties and non-refunclable purchase taxes, after deducting trade discounts and rebates'

b) any costs directly attributable to'bringing the asset to the location and condition necessary for it to be capable of operati4g in the

.unn.. intended by management. ' 
i

lncome and expenses related to the incidental operations, not necessary to bring the item to the location and condition necessary for it to

be capable of operating in the manner intended by management, are recognized in the Statement of Profit and Loss.

lfsignificarrt parts ofan item ofproperty, plant and equipment have different useful lives, then they are accounted and depreciated for

'-^^-^-+.\ ^{nrnnatrr nlent an.l cnrrinmenf
as separate items (major components) of property, plant and equipment'

Any gain or loss on disposal ofan item ofproperty, plantanrl equiprnent is recognized in the Statement ofProfit and Loss.

ln" 
*'

While measuring the property, plani and equipment in accor<lance with Ind AS, the Company has elected to measure certain

property, plant and .qrrip*.nt:ui the date oitiansition to Ind AS al iheir fair values and used those fair values as their

deemed costs at transition date.

tems o{'

I



Capital Work in progress: Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet

date is classified as capital advances under other non-current assets and the cost of assets not put to use before such date are disclosed

under'Capital work-in-Progress'

ii) Subsequent ExPenditure:

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the expenditure will flow

to the (-ompany.

iii) Depreciation/ Amortizations:

Depreciation on tangible fixed assets is provided in accordance with the provisions of Schedule II of the Companies Act 20i3, on

Straight Line Method. Depreciation on additions / deductions is calculated on pro rata basis from/upto the month of

additions/deductions. The estimated useful lives, residual values and depreciation method are reviewed at the end of each repolting

period, with the effect of any changes in estimate accounted for on a prospective basis. In case of the following category of property'

plant and equipment, the depreciation has been provided based on the technical specifications, extemal & intemal assessment,

requirement of refurbishments and past experience of the remaining useful life which is different from the useful life as specified in

Schedule II to the Act:

Asset tvpe

Leasehold improvements and Fixed equipment's

Signage's

d) Intangible Assets

i) Recognition and measurement:

Intangible assets are recognized when it is probable that the future economic benefits that are attributable to the assets will flo

Company and the cost of the asset can be measured reliably.

The useful life of intangible assets are assessed.as either finite or indefinite. The amortization period and the amortization ms

intangible asset with a finite useful life are reviewed at least at the end of qach reporting,period' Changes in the expected us

Period

Primary lease

period

3 years

the expectecl pattern of consumption of future economic benefits embodied in the asset are considered to modify the

period or method, as appropriate, and are treated as changes in accounting estimatcs.,

to the

for an

life or

to its

method

capital

carried

An intangible asset having finite useful life are carried at its cost less any accumulated amortization and any accumulated i

losses.

The cost of intangible assets as at April 01, 2015, the Company's date of hansition to Ind AS, was determined with

carrying value at that date.

ii) Amortization:

Amortization is calculated to write off the cost of intangible assets less their estimated residual values using the straight-line

over their estimated useful lives, and is generally recognized in the Statement ofProfit and Loss"

The intangible assets are amortised over lhe eslimated useful lives as given below:

- Computer Software 4 years

Investment PropertY

Investment property comprises portion of freehold land and offrce buildings that are held for long-term rental yield and/or

appreciation. Investment properties are initially recognized at cost. Subsequently investment property comprising of building

at cost less accumulated depreciation and accumulated impairment losses. 
l

The cost includes the cost ofreplacing parts and borrowing costs for long-term construction projects ifthe recognition cnteria

When significant part of the Investment propefty are required to be replaced at intervals the Company depreciates them separat<

on specific useful life. All other repair and maintenance cost are recognized in profit and loss as incurred.

Depreciation of building is provided over the estimated useful life as specified in Schedule II of the Companies Act 2013

values, usefu'l lives and depreciation method of investment properties are reviewed, and adjusted on prospective basis as a

each financial year end. The effect ofany revision are included in the statement ofprofit and loss when the changes arises'

e)

are met.

ly based

Though the

the notes.

property using cost based measuremeht; the fair vahie of investment property is disflosed in



Investment properties are derecognised when either they have been disposed of or when the investment property is permanently

withdrawn from use and no future economic benefit is expected from its disposal.

The differenc,: between net disposal proceeds and the carrying amount of the asset is recognized iu the Statement of Profit and l,oss in

the period of derecognition

l) lnventory
Inventory for trading goods are valued at lower ofcost on weighted average basis and net realizablo value.

The cost of ilventories have been computed to include a1l cost of purchases, cost of conversion and other related costs incur:red in

bringing the inventories to their present location and condition. Slow and non-moving rhaterial,lr:bsolesces, defective inventories are

duly provided. for and valued at net realizable value. Goods and materials in transit are valued at actual cost incurred upto the date of

balance sheet,

g) Impairment
i) Financial assets

In accordance with Ind-AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of

impainnent loss on the following financial assets and cred'it risk exposure:

a) Financial assets that are debt instruments. and are measured at arrortised cost e.g., loans, debt securities, deposits, andbank balance.

b) Tracle receivables - The application of simplified approach does not.require the Company to h'ack changes in credit risk. Rather, it

recognizes inLpairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. Trade receivables

are tested for irnpairment on a specific basis after considering the sanctioned credit limits. security like letters ofcredit, security,Jeposit

collected etc. and expectations about future cash flows.

ii) Non-financiarl assets

The Compan.y assesses whether there is an indication that an asset may be impaired at each Balancr: Sheet date and also whether there is

an indication of reversal of impairment loss recognized in the previous periods. If the carrying amount of the assets exceed the

estimated recoverable amount. an impairment is recognized lor such excess amounl.

The recoverable amount is determined at the higher of the lair value less cost to sell and the valuc in use. In assessing value in ttse. lhe

estimated fulure cash flows are discounted to their present value using appropriate discount rates that reflects current market

assessments of the time value of money and the risk specific to the asset.

lf the assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss. When there is

indication that an impairment loss recognized for an asset (other than a revalued asset) in earlier accounting periods which no longer

exists or malr have decreased, such reversal of impairment loss is recognized in the Statement of Profit and Loss, to the ext.ent the

amouni was previously charged to the Statement of Profit and I-oss.

h) Emplol'ee Br:nefits:

i) Short-term employee benefits : ,

All employee benefits payable wholly within twelve months of rendering services are classified as short-term employee benefits. Short-

term employr:e benefits are expensed as the related service is provided. A liability is recognized lor the amount expected to be paid if
the Companl' has a present legal or constmctive obligation to pay this amount as a result of past service provided by the employee and

the obligation can be estimated reliabiy. The Company has a scheme ol Performance Linked Variable Remuneration (PLVR) which

rewards its employees based on either Economic Value Added (EVA) or Profit before tax (PBT). 'Ihe PLVR amount is related to actual

improvemenl. made in either EVA or PBT over the previous year when compared with expected inrprovements.

Short{erm benefits suoh as salaries, wages, short-term compensation absenees; etc., are determined on an undiscounted bapis and

*/ u.* relhi
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ii) Post-employrnent benefits:

Defined Contribution Plans: The Company's contributions paid/payable to provident Fund, fimployees State Insurance Scheme,

Employees Pr:nsion Schemes, 1995 and other funds, are determined under the relevant appro\,ed schemes and/or statutes and are

recognized as expense in the Statement ofProfit & Loss during the period in which the employee renders the related service. There are

no further obligations other than the contributions payable to ihe approved tmsts/appropriate authorities.

Defined Benefit Plans: The Company provides for gratuity, a defined benefit retirement plan covering eligible employees. The Gratuity

Plan provides a lump-sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount

based on the respective employee's salary and the tenure of employment with the Company. Liabiltities with regard to the Gratuity Plan

are determined by actuarial valuation, performed by an independent actuary, at each balance sheet date using the Projected Unit Credit
method. When the calculation results in a potential asset for the Company, the recognized asset is limited to the present value of
economic benefits available in the form of any future refunds from the plan or reductions in future contributions to the plan

Remeasurement gains and losses arising from experience adjustments ar:rd changes in actuarial assumptions are recognrzed in the period

in which they occur, directly in other comprehensive income. They are included in other equity in the statement of changes in equity rn
the balance slreet.

iii) Othcr long term employee benefits:

Liability towards Long-term Compensated Absences are determined based on actuarial valuation by independent actuaries as at the date

of the Balance Sheet using Projected Unit Credit method. Actuarial gains/losses comprising of ex.perience adjustments and the effects
ofchanges in actuarial assumptions are recognized in the Statement ofProfit & Loss ofthe year.

Terminal Benefits:

All terminal benefits are recognized as an expense in the period in which they are incurred.

Share Based payment

Employees are given stock option plans of the Ultimate Holding Company. The cost of stock option plans is calculated using Black &
Scholes option pricing model. The cost calculated using this method is recognized as an emplo'yee benefit expense over the vesting
period of the options, which is Three years, with a corresponding credit to Other equiry.

i)

iv)

i)
ticn, construction or production of a qualifying asset thatBorrowing costs directly attributable to the acquisi

substantial period of time to get ready for its intendeci use or sale are capitalized as part of the c,ost of the asset.

costs are expensed in the period in which they occur.

Borrowing costs consist of interest and other costs that an entity incurs in connection with the bonowing of funds.

includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

necessarily takes a

All other bonrowing

Borrowing cost also

k) Foreign currency transactions

Items include,l in the financial statements of the Company are measured using the currency olthe primary economic environment in

which the entity operates ('the lunctional currency') The Indian Rupee (INR) is the functional and presentation currency of the
Company.

Foreign currerxcy transactions are recorded on initial recognition in the flrnctional currency, using the exchange rate at the date of the
transaction. A't each balance sheet date, foreign currency monetary items are rgported using the closing exchange rate. Exchange

differences thilt arise on settlement of monetary items or on reporting at each balance sheet date of the Company's monetary items at the

closing rate are recognized as income and expenses in the period in which thel,arise.

Non-m<lnetarlr items that are measured in terms of historicaL cost in a foreign curency are translated using the exchange rates at the
dates of transactions. Non-monetary items that are measureC at fair vaiue in a fbreign curency strall be translated using the exchange
rales at the da.e when the lair value was measured.

The gains or losses tiarislations of monetary assets and liabilities are included in net profit in the Statement of Proflt and

*\\
Loss.



I) Taxes on Income:

Incorne Tax t:xpense comprises of current and deferred tax. Income Tax expense is recognize<l in net profit in the Statement of profit

and Loss excr:pt to the extent that it relates to items recognized directly in equity, in which case it is recognized in other comprehensive
tncome.

i) Current Tax

Current Tax is the amount ofincome taxes payable (recoverable) in respect ofthe taxable profit (tax loss) for a period. Currelt incorne
tax for current and prior periods is recognized at the amount expected to be paid to or recovered from the tax authorities, using the tax
rate and tax laws that have been enacted or substantively enacted by the Balance Sheet date.

Current tax at;sets and liabilities are offset if, and only if, the Company:
a) has a legally enforceable right to set offthe recognized amounts; and
b) intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

ii) Deferred tax | ,

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for financial
reporting puq)oses and the amounts used for taxation pulposes.

Deferred tax liability is not recognized for the following taxable temporary differences:

a) on the initial recognition ofassets or liabilities in a transaction that is not a business combination and that afTects neither accounting
nor taxable profit or loss;

b) initial recognition of goodwill.

Deferred tax itssets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is
probable that future taxable profits will be available against which they can be used. Deferred tax assets are reviewed at each reporting
date and are reduced to the extent that it is no longer probable that the related tax benefit will be realized; such reductions are reversed
when the probability of future taxable profits improves. Unrecognized deferred tax assets are reassessed at each reporting date arrd
recognized to the extent that it has become probable that future taxable profits will be available against which they can be used.

Deferred tax assets and liabilities are measured at the tax rates that'are expected to apply in the year when the asset is realized or the
liability is setlled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

The measurernent of deferred tax rehects the tax consequences that would follow from the manner in which the Company expects, at
the reporting tlate, to recover or settle the carrying amount ofits assets and liabilities.

Defered tax assets and liabilities are offset only if, and only if:
a) the entity has a legally enforceable right to set offcurrent tax assers againsr current tax liabilities; and
b) the defened tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same taxable
entity.

m) Earnings per share

(i) Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to equity shareholders (after
deducting preference dividends, if any, and attributable taxes) by the weighted average number of equity shares outstanding duriprg the
period.

(ii) For the purpose ofcalculating diluted eamings per share. the net profit or loss f,or the period attributable to equify shareholders a,d
the weighted average number of shares outstanding during the period are adjusted for the effect of all dilutive potential equity shales.

n) Provisions, Contingent Assets, Contingent Liabilities and Commitments
Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event, it is probable tha.t an
outflow of resources embodying economio benefits will be required to settle the obligation and a reliable estirnate can be made of the
amount ol the obligation.

The expenses relating to a provision is presented in the Statement of Profit and Loss net ofany reimbursernent.

When the Cornpany expects some or all of a provision to be reimbursed and the reimbursement is virtually cerlain orrly t
reimbursement will be recognized as an asset.

If the effect of the time value of money is material, provisions are discounted using a cunent pre-tax rate that reflects, when
the risks specific to the lia,bili& When discounting is used, the increase in the provision due to the passage of time is

the

finance cost.



o)

Contingent liability is disclosed in the case of:

1) a present obligation arising from past events, when it is not probable that an

obligation.

outflow of resources will be required to settle the

2) a present obtigation arising from past events when no reliable estimate is possible.

3) a possibte obligation arising from past rlvents unless the probability ofoutflow of resource is remote.

Commitmentr; inclgdes the amount of purchase order (net of advance) issued to parties for completion of assets.

Provisions, contingent assets, contingent liabilities ancl commitments are reviewed at each balance sheet date.

Commilments

Commitments are future liabilities for coritractual expenditure, classified and disclosed as follows:

a) estimated rrmount of contracts remainirLg to be executed on capital account and not provided for;

b) uncalled lirlbility on shares and other irtvestments partly paid;

c) funding related commitment to subsidiary, associate and joint venture companies; and

d) other non-r:ancellable commitments, if any, to the extent they are considered material and relevant in the opinion of management

Fair value measurement

Ihe Company measures financial instruments such at fair value a1 each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to ttansfer a liability in an orderly transaction belween market

parlicipants ?.t the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or

transfer the liability takes place either:

. In thc principal market lor the assel or hability. or

. In the absence ofa principal market, in the most advantageous market for the asset or liability.

The fair value of an asset or a liability is measured using the assqmptions that market participants would use when pricing the asset or

liability, assuming that market parlicipants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within the fair value

hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level I 
- Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level2 
- 

Valuation techniques for which the lowest level input that is significant to the fair value measurement is direct'l1l or indirectly

observable

Level 3 
- 

Valuation techniques for whic;h the lowest level input that is significant to the fair value measurement is unobsr:rvable.

The fair value measurement for a non-fiuancial asset takes into account a market participant's ability to generate economic benefits by

using the asset in its highest and best usc or by selling it to another market participant that would use the asset in the highest and best

use.

For assets arLd liabilities that are recogntzed in the balanc'e sheet on recurring basis, the Company determines whether transfet-s have

occurred between level in the hierarchy by re-assessing categorization (based on the lowest leve1 input that is significant to the [air

value measurement as a whole ) at the end of each reporting period. For the purpose of fair value disclosures, the llompany has

determined classes ofassets and liabilitiers on the basis ofthe nature characteristics and risk ofthe assets or liabilityand the level ofthe

fair value hierrarchy as explained above.

Cash and cash equivalent

Cash and casrh equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of

three months or less, which are subject to an insignificant risk ofchanges in value

q) Operating Segments

The management views the Compapy's operation as a single segment engaged in business of Selling an{ Distribution of "C{nsurner

Products". Hence reportable segmeirt under Ind AS 108 'Operating segment'

p)



r) Financialinstruments

l. Financial Assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as inancial assets measured at fair value or as financial assets measured at

amortized cost.

Subsequent measurement

Where assets are measured at fair value, gains and losses are either recognized entirely in the Statement of Profit and Loss (i.e- fair

value through profit or loss), or recognized in Other Comprehensive Income (i.e. fair value through other comprehensive income).

A financial asset that meets the following two conditions is measured at amortized cost (net of any write down for impairment) unless

the asset is designated at fair value through profit or loss under the fair value option.

. Business model test: The objective o1'the Company's business model is to hold the hnancial asset to collect the contractual cash

flows (rather than to sell the instrument prior to its contractual maturity torealize its fair value changes).

. Cash flow characteristics test: The contractual terms ofthe financial asset give rise on specified dates to cash flows that are so|:ly

payments of principal and'interest on the principal amount outstanding.

A finalcial asset that meets the following two conditions is measured at fair vaiue through other comprehensive income unless the asset

is designated at fair value through profit or ioss under the fair value option.

. Business model test: The objective of the Company's business model is achieved by both collecting contractual cash flows and

selling financial assets.

. Cash flow characteristics test: The contractual terms ofthe financial asset give rise on specified dates to cash flows that are solely

payments ofprincipal and interest oo the principal amount outstanding.

Even if an instrument meets the two tequirements to be measured at amortized cost or fair value through other comprehensive income, a

financial asset is measured at fair value through profit or loss if doing so eliminates or significantly reduces a measurernent or

recognition inconsistency (sometimes referred to as an 'accounting mismatch') that would otherwise arise from measuring assets or

liabilities or recognizing the gains and losses on thern on different bases.

.A,ll other financial asset is measured at fair value through profit or loss.

All equity investments are measured at fair value in the baiance sheet, with value changes recognized in the statement of profit and loss,

except for those equity investments for which the entiry has elected to present value changes in 'other comprehensive income'. If an

equity investment is not held for trading, an irrevocable election is made at initial recognition to measure it at fair value through other

co*pr.h.nrire income with only dividend income recognized in the statement of profit and loss.

Effective interest method: The effective interest method is a method of oalculating the amortised cost of a debt instrument and of

allocating interest income over the relevant period. The eff'ective interest rate is the rate that exactly discounts estimated future cash

receipts (including all fees and points paid or received that form an inh:gral part ofthe effective interest rate, transaction costs and other

premiums or discounts) tkough the expected life of the debt instrurnent, or, where appropriate, a shorter period, to the net carrying

amount on initial recognition.

Income is recognised on an effective interest basis for debt instruments other than those financial assets classified as at FVTPL. Interest

income is recognised in profit or losi and is included in the "Other income" line item.

Derecognition
. The rights to receive cash flows from the asset have expired, or

. The Company has transferred its rights to receive cash flcws from the asset or has assumed an obligation to pay thc receivcd crsh

flows in full without material delay to a third party under a 'pass-through' arrangement and either;

(a) the Company has transferred substantially atl the risks and rewards ofthe asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards ofthe asset, but has transferred control of

When the Company has transferred its rights to receive cash flows from an asset or has entered into a passthrough affangernent, it

evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither transfened nor retained

substantially all of the risks and rewards of the asset, nor transfered control of the asset, the Company continues to recognize the

transferred asset to the extent of the Company's continqing involvement. In that case, the Company also recognizes an associated

liability. The transferred asset and the associated liability are measured on a basis that reflects the rights and obligations that the

Company has retained.

Continr"ring invol takes the form of a guarantee over the transferred asset is measured at the lower of the original rianying

a
amount of the m amount of consideration that the Company could be required to repay



II. Financial Liabilities

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of

attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, and

financial instruments.

Subsequenl measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities are classified as held lor trading ifthey are incurred for the purpose ofrepurchasing in the near term. This

also includes derivative financial instruments entered into by the Company that are not designated as hedging instruments in

relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless

designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement ofprofit and loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated at the

recognition, and only ifthe criteria in Ind AS 109 are satisfied,

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR

Gains and losses are recognized in profit or loss when the liabilities are derecognised as well as though the EIR amortization

Amortised cost is calculated by taking into account any discount or premium on acquisitioh and fees or costs that are an integral
the EIR. The EIR amortization is included as finance costs in the statement of profit and lbss

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an

financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liabi
substantially modified, such an exchange or modification is treated as the derecognition ofthe original liability and the

new liability. The difference in the respective carrying amounts is recognized in the statement of profit and loss.

s) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issuance of new ordinary shares is

deduction from Equity.

Lease

i) The Company as a lessee:

The Company's lease asset classes primarily consist of leases for land, buildings and vehicles. The Company assesses

contract contains a lease, at inception ofa contrait.

A contract is, or contains, a lease ifthe contract involves-

(a) the use ofan identified asset,

(b) the right to y all the economic benefits from use ofthe identified asset, and r

(c) the right the identified asset.
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The Company at the inception of the lease contract recognizes a Right-of-Use (ROU) asset at cost and corresponding lease

except for leases with term of less than twelve months (short term) and low-value assets. The cost of the right-of-use assets c

;;;;;;;; ili;i;;**.ment of the lease liability, any lease pay,rnents made at or before the inception date of the lease pl

initial direct costs, Iess any lease incentives received. Subsequently, the right-of-use assets is measured at cost less any accur

depreciation and accumulated impairment losses, if any. The righrof-use assets is depreciated using the straightJine method

commencement date over the shorter of lease term or useful life of right-of-use assets. For short-term and low value le

Company recognizes the iease payments as an operating expense on a straight-line basis over the lease term'

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term' ROU assets

liabilities includes these options when it is reasonably certain that they will be exercised'

Right of use assets are evaluated for. recoverability whenever events or changes in circumstances indicate that their carrying a

may not be recoverable. For the purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value less cos

;; th".;;;;;j i. a"t".*in"a on an individuai asset basis unless the asset does not generate cash uows that are

indepe,dent of those from other assets. In such cases, the recoverable amount is determined for the cash Generating Unit ((

which the asset belongs.

;;;;;;;;iri.rlia..otan, the Company measures the lease liabiliry at the present value of the lease pavments that are not
-:---a :l.l^

that date, The lease payments are discounted using the interest rate implicit in the lease, if that rate is readily determined, if

not readily determined, the lease payments are discounted using the incremental borrowing rate'

The Company recognizes the amount of the re-measurement of lease liability as an adjustment to the right-of-use assets'

carrying amount of the righrof-use assets is reduced to zero and there is a further reduction in the measurement of the lease lia

Company recognizes any remaining amount of the re-measulement in.statement of Profit & Loss.

Lease payments_ classified as cash used in Financing actrvities.
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ii) The Company as a lessor:

Leases for which the Company is a lessor is classified as a tinance or operating'lease. Contracts in which all the risks and rewart

lease are substantially transfened to the lessee are classrfied as e finance lease. A11 other leases are classified as operating leases

Leases, for which the Comoany is an intermediate lessor'. it acr:ounts for the head-lease and sub-lease as two separate contracts

lease or an operating lease by reference to the ROU asset arising from the head-lease.
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