Nanglol Water Services Private Limlted
Balance Sheet as at 31 March 2022
{All amount in INR lacs unless stated otherwise)

ASSETS
Non-current assats
Property, plant and equipment
Capital work-in-progress
Right- of- use assets
Intangible assets
Financial assets

Other financial agsats
Income tax assets (net)
Other non-current assets
Total non-current assets

Current assots
Inventories
Financial assets
Trade receivables
Casly and cash eguivalents
Other financial assets
Other current assets
Total current assets
Total assets

EQUITY AND LIABILITIES
EQuITY

Equity share capital
Other equity

Total equity

LIABILITIES
Non-current liabllities
Financial liabllities
Borrowings
Lease Liaoilities
Provisions
Total non-currant liabilities

Current liabifities
Financial liabilities
Borrowings
Lease Liabilities
Trade payables
(a) Tota! outstanding dues of small anterprisas and micra enterprises

(b) Total cutstanding dues of creditors other than small enterprises and micro enterprises

Other financial liabllities
Pravisions
Other current liabilities
Total current liabilities
Total liabilitles
Total equity and liabilities

Summary of significant accounting policies and the accompanying notes are an inf

This is the Balance Sheet referred to In our report

For Walker Chandiok & Co LLP

Chartered Accountants

Firm Reglstration No. COL076N/NSDC013
eSigned using Aadhaar
(Leegality.com - gUBzY9r)
Arun Tandon

2022
Partnet
Membership no. 5172

Place:
Date:

Notes Asat As at
e 31 March 2022 31 March 2021
] 85.14 8742
- 15,73
T 62.38 89.37
-] 22,665.44 27,2118.26
9 35037 349.564
10 426,52 254.45
11 354.05 167.34
23,944.90 28,183.21
12 18.61 6.51
13 252317 3,080.74
14 1,/48.38 537.02
15 EX 417
16 1.803.03 1,696.57
6.096.21 5.325.01
30,041.11 33,508.22
17 J 101.00 101.00
18 (12.414.69) (5,297.94)
(12,313.69) (5,196.94)
19 32,104 84 30,053.90
39 49.74 85.45
0 23161 192.15
32.386.19 30,33L.50
21 281982 1,423 87
39 3017 1856
22
1,23668 71135
1,192.16 1,018.70
23 2,80213 2,993.82
25 1,80961 2,126.86
24 78.04 £0.40
9,968,61 8,373.66
42,354.80 38,705.16
30,041.11 33,508.22
rt of the financial statements
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Nangloi Water Services Private Limited
Statement of Profit and Loss for the year ended 31 March 2022
(All amount in INR lacs unless stated otherwise)

sbEes For the year ended For the year ended
31 March 2022 31 March 2021
Income
Revenue from operations 6 5,739.54 593359
QOther income 27 370.67 21.32
Total income 6,110.21 595491
Expenses
Cost of construction 8 B 526.92
Employee benefits expense 29 158496 1,495.21
Finance costs 30 483132 4,260.66
Depreciation and amortisation expense 31 3,705.45 3,624.60
Other expenses 32 3,289.29 4,017.03
Total expenses 13,411.02 13,904.42
Loss before tax (7,300.81) (7,849.51)
Tax expense 37 - -
Loss for the year (7,300.81) (7,948.51)
Other comprehensive income
Items that will not be reclassified to profit or loss
Re-measurement (losses)/ gains on defined benefit abligations (17.99) 51.75
Income tax relating to these items .
Other comprehensive (loss)/ income for the year (17.99) 5175
Total comprehensive income for the year (7,318.80) {7,807.76)
Earning per equity share (In INR) 38
Basic (23.74) (25.85)
Diluted (23.74) (25.85)

Summary of significant accounting policies and the accompanying notes are an integral part of the financial statements
This is the Statement of Profit and Loss referred to in our report

For Walker Chandiok & Co LLP : For and on behalf of the Board of Directors of
Chantered Accountants ! Nanglol Water Services Private Limited
Firm Registration Mo, 001076N/N500013
eSigned using Aadhaar
(Leegality.com - qUBzY9r) . WV
Arun Tandon / 01
Date: Friagt Rk ' 12 1ST sv.K.Babu™ Fav Daspatnaik
Partner {Director} (Director)
Membership no. 51 ({DIN: 02955810) (DIN: 02147356)
Place: Place:
Daté: Date:
/
5 “ 7’_6/\! e
Shantanu Mitra Neera] Narang
Chief Financial Officer Chief Executive Officer
PAN-AEUPMEBRAEN PAN-ABDPN7188C
Place: Place: Place:

Date: Date: Date:




Nangloi Water Services Private Limited
Cash flow statement for the year ended 31 March 2022
(All amount in INR lacs unless stated otherwise)

A. Cash flows from operating activities
Loss hefore tax
Adjustment for: )
Depracation and amortisation
Interest income
Finance costs
EIR adjustment
Provision written back
Operating profit/ {loss) before working capital changes
Movements in working capital:
Trade racsivables
Inventaories
Loans
Other financial assets
Other current assets
Trade payabies
Provisions
Other financial liabllitles
Other liabllities
Cash generated from operations
Income tax (paid)/ refund (net)
Net cash generated from operating activities

B. Cash flows from investing activities
Purchase of property, plant and equipment and intangible assats including
adjustment for work in progress and capitel advances
Net cash used in investing activities

C Cash Hows from financing activitles:
(Repayment)/ proceed from of short term borrowings {net)
Proceeds from long term borrowings
Repayment of long term berrowings
Grant and escalation from DIB
Repayment of Jease liability
Finance costs paid
Nst cash generated from financing activities

tet Increasa In tash and cash equivalent {4+B+C)
Cash and cash equivalent at the beginning of the year
Cash and cash equivalent at the end of the year

For the year ended For the year ended
31 March 2022 31 March 2021
{7,300.81) (7,949.51)
3,705.45 3,624,860
0.73) (0.61)
4,813.00 4,221.99
50.10 48.80
(368.48) -
898.52 {54.73)
557.57 311
(12.10} 2183
. 239
115 4,15
(105.46) 221.10
473.58 563.41
72.711 1,121.67
{91.88) 24172
{2.36) {22.83)
1,790.73 2,409.92
[172.07) 107.78
1,61B.66 2,517.70
{3,161.20) (3,243.55)
(3,161.20) {3,143.55)
(55.89) 415.90
1,351.11 457.70
{250.00} i
3,902.00 2,040.30
(40.39) (51.89)
(2,112.93) (1,722.25)
2,753.90 1,138.76
1,211.36 513.91
537.02 2331
1,748.38 537.02

b £



Nanglol Water Services Private Limited
Cash flow statement for the year ended 31 March 2022
{All amount in INR lacs unless stated otherwise)

Notes:
For the year ended For the year ended

a) 31 March 2022 31 March 2021

Cash and cash equivalents include:

Balanceas with banks:

- in current and cash credit accounts . 243.36

= in Escrow account 1,741.45 285.71

Cash in hand 6.93 7.95

Cash and Hank balances 1,748.38 537.02

b) The abova cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard 7 (Ind AS-7) en "Statements of Cash Flaws",

¢t} Refer note 21 (b) for reconciliation of liabilities arising from financing activities as set outin Ind AS 7.

Summary of significant accounting policies and the accompanying notes are an integral part of the financial statements

This is the Cash Flow 5ta referred to in our report
Fer Walker Chandiok & Co LLP
Chartered Accountants For and on beha!f of the Board of Directors of
eSiEI ﬁg’dﬁjm% 00L076N/NS00013 Nanglo! Water Services Private Limi o
kLrﬁ ality.com - qUBzY9r)
n Tandon
Date: 3111 L7 ’
Dadarun Taodon 20 o112 18T &IJ @/‘ ?‘ - '. .
Partner S.V.K. Babu Daspatnaik
Meambership no, 517273 [Director) {Director)
{DIN: 0295581 (DIN: 02147356)
Place: Place:
Date: Date:
Shantanu Mitra Neeraj Narang
Chief Financial Officer Chief Executive Officer
Place: PAN-AEUPMGEE6N PAN-ABDPN7188C
Date: Place: Place:

Date: Date:




Nangloi Water Services Private Limited
Statement of changes in equity for the year ended 31 March 2022
{All amount in INR lacs unless stated otherwise)

A Equity share capital

As at 31 March 2022 Balanceatthe  Changesin Equity Restated balanceat Changesin equity Balance atthe end
beginning of the Share Capital due to the beginning of the share capital during of the current
current reporting  prior period errors  current reporting the current year reporting year
year year
Equity share capital 101.00 - 101.00 . 101.00
As at 31 March 2021 Balance atthe  Changesin Equity Resteted balanceat Changesinequity Balance atthe end

beginning of the Share Capital due to the beginning of the share capital during of the previous
previous reporting  prior period errors  previous reporting  the previous year reporting year

year year
Equity share capital 101.00 - 101.00 - 101.00
B Other equity Equity component  Retained earnings Money received Total
of compound against share
financial warrants
instruments
Balance as at 1 April 2020 22335 (597.53) 2,974.00 2,599.82
Loss for the year - (7,949.51) - (7,949.51)
Other comprehensive income (net of tax) - 51.75 - 51.75
Balance as at 31 March 2021 223.35 (8,495.29) 2,974.00 {5,297.94)
Change during the year 202.05 - - 202.05
Loss for the year - (7,300.81) - (7,300.81)
Other comprehensive loss (net of tax) - {17.99) - (17.93)
Balance as at 31 March 2022 425.40 (15,814.09) 2,974.00 {12,414.69)

Summary of significant accounting policies and the accompanying notes are an integral part of the financial statements

This is the Statement of Changes in Equity referred to in our report.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of
Chartered Accountants Nangloi Water Services Private Limited

Firm R 5 7
o 7 e o O 07RN00015

(Leegality.com - qgUBzY9r)

Arun Tandon oy A
Date: Fri Dec 23 20:31:12 IST o

20

n Tandon S.V.K. Babu Sourav Daspatnaik
Partner (Director) (Director)
Membership no. 51 (DIN: 02955810) (DIN: 02147356)

Place: Place:
Date: Date:

(;/’m//_,

Shantanu Mitra Neeraj Narang

Chief Financial Officer Chief Executive Officer

PAN-AEUPMBE8EN PAN-ABDPN7188C
Place: Place: Place:

Date: Date: Date:
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Nangloi Water Services Private Limited

Surmary of significant accounting policies and other explanatory informatien for the year ended 31 RMarch 2022

{aill amount in INR lacs unless stated otherwise)

7 Right-of-use asset

Description Building Total
Gross carrying value

As at 01 April 2020 275.29 275.29
Additions - -
Disposals/adjustments {114.90) {114.90}
As at 31 March 2021 160.39 160.39
Additions . -
Disposals/adjustments - -

As at 31 March 2022 160.38 160.39
Accuwnulated depreciation

As at 01 April 2020 82.71 82.71
Charge for the year 4195 41.95
Dispasals/adiustmants (53.64) {53.64}
As at 31 March 2021 7102 7102
Chargea for the year 2699 26.89
Disposals/adjustments - -
As at 21 March 2022 98.01 $8.01
Ket block as at 31 March 2821 £9.37 £9.37
Net block ag at 31 March 2022 62.38 6238

Refer note 39 for disclosures refated to leases.

{This space hes been Intentionolly left blank)




Nangloi Water Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in INR lacs unless stated otherwise)

8 Intangible assets

Description Ucanss 1o charie Softwares  Total Intangible assets
grantor for water supply
At 01 April 2020 30,216.35 83.61 30,299.96
Additions for the year 526.92 0.00 526.92
Disposals for the year - - -
Balance as at 31 March 2021 30,743.27 83.61 30,826.88
Movement during for the year (920.37) - (920.37)
Disposals for the year - - -
Balance as at 31 March 2022 29,822.90 83.61 29,906.51
Accumulated amortisation
At 01 April 2020 - 4420 4420
Charge for the year 3,555.06 836 3,563.42
Disposals for the year - - -
Balance as at 31 March 2021 3,555.06 52.56 3,607.62
Charge for the year 3,625.09 8.36 3,633.45
Disposals for the year - - -
Balance as at 31 March 2022 7,180.15 60.92 7,241.07
Net book value as at 31 March 2021 27,188.21 31.05 27,219.26
Net book value as at 31 March 2022 22,642.75 22.69 22,665.44

+ Movement during the year includes includes grant received of Rs. 3,902.00 lakns and addition in work for the year Rs. 2,981.63
lakhs

Notes:
{i) Amortisation for the year has been includad in line item 'Depreciation and 2mortisation expense’ in statement of profit and loss.

{ii) Contractual obligations - Refer note 33 for disclosure of contractual commitments.

{iii} For assets pledged as security, refer note 36.

{iv) During the previous year, the management of the Company decided to amortise the 'License to charge grantor for water supply'
over the remaining concession period based on the fact that the project activities are substantially complete and the revenue has
substantially achieved the estimated levels with full project completion. Accordingly, the amortisation began on rights.




Nangloi Water Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount in INR laes unless stated otherwise)

As at As at
31 March 2022 31 March 2021

9 Other financial assets (Non-current)

Bank deposits with more than 12 months maturity 330.00 330,00
Security deposits 20.37 19.64
350.37 349.64
Notes:
(i) Refer note 41 - Fair value disclosures for disclosure of fair value in respect of financial assets measured at amordsed cost and note 43 - Financial risk management for
assessment of expected credit losses.
() For assets pledged as security, refer nota 36.
10 Income tax assets (net)
Advance income tax (net of provision for income tax) 426.52 254.45
426.52 254.45
31 Other non-current assets
Capital agvances 354.05 167.34
354.05 167.34
12 Inventories
(Valuad at lower of cost and net realisable value, unless otherwise stated)
- Consumables 18,61 6.51
18.61 6.51
Notes:
(i) Inventaries have been pledged as security for liabilities, for detalls refer note 36,
13 Trade receivables
| Trade recaivables considered good - unsecurad 2,523.17 3,080.74
| 2,523.17 3,080.74
i Less: Allowance for doubtful trade receivables - .
‘ 523.17 .78

No trade or other recelvahblz sre due from directors or other officers of the Company either severally or jointly with any other person. Nor any wrade or other recelvable
are due from firms or private companies respectively in which any director is a partner, a director js a partner, a director or a member

i Ageing for Trade receivables as at 31 March 2022 is as follows

! Partlculars Les than & Moriths- 1-2 Year 2.3 Year Maorethan 3 Year Total

| 6 Months 1 Year

Undisputed Trade Receivables-Considered Good £19.11 11591 41410 569.07 804.58 2,523.17
Undisputed Trade Receivables-Which have significant increase in Credit Risk - - - - .
Undisputed Trade Receivablas-Credit Impaired . . . .
Disputed Trade Receivables-Considered Good - - - -
Disputed Trade Receivables-Which have significant increase in Credit Risk - - - .

Disputed Trade Raceivables-Credit Impaired - - ¥ . .
Total 519.11 11581  414.10 565.07 804.98 2.523.17

Ageing for Trade receivables as at 31 March 2021 is as follows

Less than 6 Months-

Particulars 1-2Year 2-3Yi ore than 3 Ye Total

ula Enanths:  Ave 2 Year ear M an ar

Undisputed Trade Recalvables-Considered Good 905.76 27609 623.53 40437 870.9% 3,080.74
Undisputed Trade Recelvables-Which have significant increase in Credit Risk - - - - " 4

Undisputed Trade Receivables-Credit Impaired . : - . -
Disputed Trade Receivables-Considered Good - . . . - -
Disputed Trade Receivables-Which have significant increase in Credit Risk & - -
Disputed Tradz Receivables-Credit Impaired

Total ¥ 905.76 276.09 623.53 404.37 870.92 3,080.74

Notes:
(i} Trade receivables have been pledged as security for liabilities, jor details rafer note 36.
{ii} The carrying values of trade receivables ere considered to be a reasonable approximation of fair values.
{iii) Refer note 42 - Finsncial risk management for assessment of expected credit losses.




Nanglol Water Services Private Uimited .
Summary of significant accounting policies a_nd other explanatory infarmation for the year ended 31 March 2022
(Al amount in INR lacs unless stated otherwise)

14 Cashand cash equivalents

Balances with banks:
-1n current account ~ 243.36
-in escrow atcount 1,741.45 285.71
Cash In hand £5.93 7.95
1,748.38 537.02
Notes: i

{i) Other than as disclosed, there are no repatriation restrictions with respect to cash and cash equivalents ss at the end of the reporting period and comparative perieds,

15 Other financial assets

Advances to employees 3.02 4.17
3.02 4.17
Notes:
(i) For assets pledgad as security, refer note 26,
(i) The @rrying values are cf edtobear ble approximaticn of fair value.

16 Other current assets

Advances ta suppliers 152,61 8654
Balance with government authorities 1,550.68 1,559.95
Prapald expenses 95.74 50.08

1,803.03 1,696.57

(This space has been intentionally left blank)
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Nangloi Water Services Private Umited
Summary of signifitant accounting policies and other explanatery informatien for tha year ended 31 March 2022
{AR amount in INR lacs unfess stated otherwise)

Asat Asat
31 March 2022 31 March 2021
17 Eqelty share capital
Authorised capital
75,000,000 {31 March 2020 : 75.000,000) Ecvity shares af INR 10 each 7.500.03 7,500 00
7.500,00 7,500.00
Issped, substtibed capital and fully paid up
1,010,000 {31 March 2020 : 1,010,000) Equity shares of INR 10 each 101.00 101.00
101.00 101.00
fi} Terms/rights attached to equity shares
The Company has only one class of equity shares having a par value of INR 10 par sharte, Each holder of equity shares is entitled to ona vote pershare The Compary has not allotted equity share
without consideration in cash immediately preceding five year from the balarce shest date, In the avent of liquication of the Company, tha holders of equity shares will be entitled to receive
remalning assets of the Company, after settlement of all liabilities, The distribution will be In proportion to the numbsr of equity hares heid by tha shareholders. The Company has net deciared
any dvidend on equity shares for the year ended 31 March 2022 {31 March 2021; Nil).
() Reconciliation of equity shares cutstanding at the beginning and at the end of the year
31 March 2022 31 Marth 2021
No. of shares Amount No. of shares Amount
Balance at the beginning and at the end of the year 1,010,000 10100 1,010,000 101.00
(Ui} Shareholders holding mare than 5% of shares of the Company as at balance sheat date
31 March 2022 31 March 2021
No. of shaves % holding No. of shares % holding
Veelia India Private Umited {Holding company) 515,100 S5i% 515,100 51%
SWACH Environment Private Limited 434,800 45%. 434,500 A5
(iv] Details of shares aliotted as fully paid up by way of bonus issues during curreat yoar and last 5 years:
No bonus shares or shares Issued for consideration other than cash or shares bought back over the period since incorporation till the reportirg date.
{v) Discloture of shareholding of promoters,
Name of promoter Year end Mo of Shares % of holding % Change during the year
veolla Water India Limitzd I Mauid FLo00 ShO0% 3
31 March 2021 515,100 51.00%
Swach Envirounment Pyt Limited 31 March 2022 454,900 49006
31 March 2021 434000 43.00% =
Asat As at
31 March 2022 31 March 2021
18 Other equity
Rerained eamings
Balance at tha beginning of the year 18,485 29) {557.53)
Add : Profit for the year {7,300,81) {7,949.51)
Add: Other comprehensive income {17.29) 51.75
Balance at the end of the y2ar (15.813.09} (8.495.28)
Equity component of compound finangial instrument
Balance at the beginning of the year 223.35 22335
Charge during the year 202.05 -
Equity component of compound financial inst & 425.40 22335
Money received against share warants
29,740,000 acs (31 March 2021 : 29,740,000 lacs} warrants of INR 10 2ach 2,974.00 2,974.00
297000 297200
Total other equity (12,414.69) .297.53]

Description of nature and purpose of each reserve:
Retalned eamings

Retzined earnings are created from the profit f lo:s of the Campany, as acjusted for distributions fo owners, transfers ta other reserves, ete.

Equity componant of compound financial instrumant

Equity component of compound financial instrurnent repressnt equity companent of OCPIDs issued to Veolia and Swach in proportion 1o 51:49 respectively in FY 2018-19.

Maney received against share warrants
Share Warrants are issued to Veolia and Swach in proportion to 51:42, Duricg the finenclal year tenure of warrants s extended up to 20 August 2024, Tha warfant shall be canverted Into equity
shares within the due date.

B i (This space has been Intenzionally left blankj
oy Bl
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Nanglo! Water Services Private Uimited
summary of significant accounting policies and other explanatory information for tha year endad 31 March 2022
(Al ammount in INR laes unless stated athenvise)

Asat Asat
31 March 2022 31 March 2021
13 long-term borrowings
Securad
Term loans from banks {refer ncte a) 9,073.73 8507.23
Term lzans from public financial institution {refer nota b) €,883.84 5,691.42
Term loans frern public financial institution (rafer note c) 1,955.57 2,394,486
Unsecured [from related parties)
Optionally Convertibla Participating Interest bearing Debenturas {OCPIDs) - Tranch 1 {refer rote d) 9,621.12 8,204.07
Optionally Convert ble Participating Interest bearing Debentures [OCPIDs) - Tranch 2 (refer rote &) 4,570.68 4,166.72
32.104.84 30,053.90
[} Refer nate 41 - Falr value distlosuras for disclosure of fair value in respect of fi | assets d at d cost and note 42 - Financial risk B % for of exp d credit
losses

For repayment terms and security datails of the outstanding non-zurrent borrowings refer below:

3) The term loan from Bank of india {Lead Bank) amounting to INR 5,832 36 facs {31 March 2021 INR 8,720 93 lacs] carries interest © 12.55% par annum [currently applicable) Is secured by pari-pasu
=harge by way of mortgage on al immovable properties present and future of the Company and by way of hypathecation of all the movable assets of the Comaany. The terms of repayment of loan
and interast payment ae In pursianca with the Common Loan Agrasmen: with the 3ank of India and SRE! Infrast-uctura Finance Limited, Tha repayament started from 31 Dacernber 2021 in 32

guarterly instalments.

b) The term loan from SRE Equipmeart Finance Limited amounting to INR 7,235 68 lacs {31 March 2021 INR 6,828.12 lacs] carries intarast @ 12.55% par annum (currently applicabla) is secured by pari-
pasu charge by way of mortgage on all immevable propertes present and future of the Company and by way of hypothecation of all the movable assets of tha Company. Tha terms of repayment of
loan and interest payment are in pursuance with the Commen Loan Agreement with the Bank of india ard SRE! Equipment Finance Limited, The term loan Is repayable from 30 Juna 2022 in 32
quarterly insaiments.

Tne additional term loan of INR 3,262.24 laes (31 March 2020; INR 2,288.46 lacs) aveiled from SRE' Equipment Firarce Limited carries interest @ 17.75% per annum monthly compounded basis
[currently applizable) iz sezured by first charge on pledge of 23.99% of shareholding of the Company and residual charge on all assets, bath present and future of the Company. The terms of
repayment of [oan and intefest payment are In pursuance with the Sanction letter of SREI Equipment Financa Limited. The term foan is repayzble fram 30 June 2022 in 10 structured quarterly
instalments,

d) OCPIDs {Tranch 1} amounting to INR 5,621,12 lacs (31 March 2021: INR 8,294.07 fecs) an2 |ssuedd to Veolla Ind2 Private Limited and Swach Environment Privata Limited in propertion to 51:49
respectively. The face valus of each OCPID is Rs.A0 (redeemable at par), Thase OCPIDs carry @ fixed Interest of 10% p.a. In addition to fixed inerest, OCPIDs ate entltled 1o variable Interast. Variable
interast will be such amount over and above the fxed intatest to make the yield on the OPCID #t tha rate of 15%. The interest shall accrue and will be payable annually in arrears on availability of
surplus cash in compliance of restricted pay conditions a3 ged In common Ioan agreament. The tenure of the OCPIDs will by 12 years {exteridabla for a Furthur period of 3 years at the
option of the holders) from the dats of allgtment. The OCPID holder wiill have the option ta convart each GCPID into warrants during the tanura of thase OCPIO. OCPIDS wil be redsemed at the end
of tha 12 years from the date of allotment ar at the end of extended perisd as the case may be or anytime during the tenure with mutuel corsent between the holdar and the Company.

©) OCPIDs {Tranch 2) amountng o INR 4,570.68 laes (31 March 2021: |NR 4,168.72 lacs) are issued to Veca India Private Umited (Veala) and Swach Environment Private Limited in proportion to
51:49 respectively, OCPIDs to Veolia have been issued cther than cash by conversion of llabifitles payable to it Thesa OCPIDs carry Fxad Interast @ 10% por annum camnpainded menthly and
variably interest will ba such amaunt evér and abeve the fixed interest to muke the yicld o the OCPID @ 153 snd payable cn the date of redemption of OCPID. The tetal int=izst shall be
maximum of 15% cumulative mtarest per annum,
Interest payment date will be redemption date of the OCPID, Cumulative Interest {fixed + variahle} will be pald slong with Principal on redemption of the OC2ID. Tenure of OCPID will be & years
with extension of of 3 years from the date of allotment The OCPIDs may be optionally convarted into equity thares of the Company in tranchies and phased manner as detailed in the Offer Letter
dated 12 March 2019. The 51% cf these OCPIDs are pladged in favor of the Bank of Ingia

f) Thers is no defaults in repayments of ioan 2t the end of the year.

(This space has baen intentionally left bionk)




Nanglol Water Sewvices Private Limited
Summary of significant actounting paficies and other explanatery information for the year ended 31 March 2022
(All amount in INR lacs unless stated otherwite)

As 2t Asat
31 March 2022 31 March 2021

20 Provisions (ron-current)

Provision for emplovee benefits
Gratuity {rafer note 40) 12052 9930
Compaensated sbsences 11109 5285
23151 19215
21 Shortem borowings
Secured
Working Capita! from banks (refer note a) 8158 27347
Unsecured
Cther earporate loans {b) 300.00 200.00
Current maturities of non-current borrowings
- term loans 75753 213.70
- public financial Institutien 1,67861 73072
Total 281982 1,623.87

{a) Warking captal facility is secured by pari-pasa charge hy way of mortgage on all immovable propertins present and future of the Company and by way of hypathedation of the all movable assels of the Company.

{5) Cther Corporate loan is from Orange City Water Private Compnay for  tenure of one year which can be extended at th sale ciscration of lender, The loan along with mterast @ 11.45% s rapayable in two equal
Instailments in nast two finarcials quartars after the axpiry of the term.

(b} Recancilintion of iabilities arising from financing activities

Lease labilitics Long-term Shert-teom Total
As at1 April 2020 21207 2821322 63.57 23,488.85
Cash flows:
Proceeds - 457.70 41550 872.60
Repayment {51.59] . - 51.89)
Non Cash:
Interest on compound Instrument - 1,77831 - 1,778.31
Intereston lease 20,05 - 20.05
Canversion of Interest - 50037 - B00.27
EIR adjustment - 4880 . ansa
Closure of leates (76.22) - - {76.221
As 2t 31 Mareh 2021 104.01 30,9%3.20 479.47 51.581.78
Cash flows:
Proceeds . 135011 100.00 LAS1.11
Repayment (40 29} {301.30) {195.29) {532.48)
Non Cash:
Intarest on compound instrument - 1984.26 . 188475
Inteceston ease 1628 - % 16.23
Impact of tenurs insreasa {202.05)
Conversion of {nterast - 650.56 . 660,56
EIR adfustment - 50,10 . 50.10
As at 31 March 2022 73,92 33,541.08 383.58 35,206.62
As at As at
31 March 2022 31 March 3021
22 Trade payables ——
Dus to micro and small enterprises {refer note (i} below) 1236.58 71135
Dues to others 1182.16 1,01870
2,428.81 1,730.05
{1) Dues to micro and small enterprises pursuant to section 22 of the Micro, Small and Medium Entacprites L D Act (MSMED).Z008

The Mitro and Small Entecprises have been identified by the Company from the avaiabla information. As per information to the extent avaiabie with the Company , there are Micro, Small & Medium Enterprises
1o wham the Company own durs, 31 at hiarch 31, 2022, s foliews:

The prinsipal amount 2nd the intorost due tharesn remaining unpeid ut at thzend of sach pericd

- Principal amount £00 88 508.76
- Intarest thareon 427.80 W59
The amount of interest pakl by tha buyar in terms of Saction 15, of the Micro, Smatl and Mealum Enterprisa Davelepment Act, % -
2006 along with the amounts of the payment made to the supplier bayond th i day during each ing vear,

The amount of Interest due and payable ‘or the vear of delay in making payment {which have beea paid but beyond the appainted = -
day during the year] but witheut adding the interest spacified under Micro, Smali a0d Medium Enterprise Developmant Act, 2006,

The amount of interest accrued and remaining unpaid at the end of eath accounting year 223521 202.5%
The ameurt of further interest remaining dua and payable even in the succeading years, until such date when tha intarest dues as - .
#beve are actaly paid ta the smalt enterprise for tha purposs of disallowance a5 a deductible expenditure under section 23 of the

MSMED Act 2006




Nangloi Water Sarvices Private Lmited

{This spoce has been fotentionaily left blank)

Suramary of signifTcant g policies and other exp ¥ for the year endad 31 March 2022
{All amount In INR lacs unless stated otherwise)
Ageing for Trade payables as ot 31 March 2022 is as folicws
Particulars Lessthan 1 Year 1-2 Year 2.3 Year More then 3 Years Total
MSME 3836 28218 173,00 72711 123668
Others 102931 111.05 2420 27.60 1,19216
Nisputed digs-MSME = = 5 i F
Dizputed dues-others - - - - -
Total 1,067.67 409.24 197.22 AL 242884
Ageing for Trade payables as st 31 March 2021 is 24 follows
Particulars Lessthan 1 Year 1.2 Year 23 Year More than 3 Yaars Tatal
MIME s8.87 13330 123.00 340.08 71135
Oters 893597 55.14 1872 8.87 101870
Disputed dues-MSME . - - = a
1 Disputad dues-others . - . . .
I Toal 994.94 24494 141.72 348.95 173005 |
| Mote- Aguing far Trads Payabies are prepared based on transaction date instaad of dus dates.
Asat Asat
31 March 2022 31 March 2021
23 Other financial Kabilities {Current)
Creditors for capital expenditure 2,046.68 201154
Interest 2ectued 21235 38740
| Payatle to ralated paries (refer note 35) 29299 22236
| Employee related payabdles 250,11 41262
i 2202.13 259392
{0 The carrying values are sonsidered to be reasonable approximation of their falr velues,
il 24 Other cwrent liabilities
Payable to statutory authorities 78.04 8040
78.04 B8040
25 Provisions .
Provision for employes benefits
Gratuly (rafer note 40) 15.14 1119
Compsnsated abserces 25,23 2071
*f Provision for others
[ Frovision for water tanker hire charges 350.00 39000
Provision for other expensas 1.373.24 1,733 98
1309.60 213666



Mangloi Water Services Private Limited
Summary of significant acc g policies and other exp
{All amount in INR [acs unless stated otherwise)

25

27

31

32

Revenua from aperations
Operating revenue
Revenue from construction services
Sale of services
® Refer note 44 for disclosura related to Ind AS 115
Other income
Intereast on Income-tax refund
Interast on financial assets carried at amortised cost

Provision written back
Miscellancous Income

Cost of construction

Constiuction cost

Employee benefits expense

Salary, wages and bonus
Contribution to provident and other funds
Stzff welfare expenses

¥

for the year ended 31 March 2022

For disclosuras refated to provision for employee benafits, refee note 40 - Empleyee benefit obligations

Finance costs

Interest on financial lilabilties atamortsed cost
-Term loan
- Cash credits
- Lease fiabilties
-GCPID
Cornpound financil Instrument
- MSMED
Other bank charges

Depreciation and amortisation @pense

Depreciation of property, plant and equipment
Dapreciation of right-of-usa assets
Amortisation of intangibla assets

Other expenses

Consumption of chemicals
Repair & maintenanca
Contrectual staff expenses
Hire charges

Legal & professional®
Rent {refer note 39b)
Security charges

Praject supervision fees
vehicle cunning, maintenance and hira charges
Power & fuel
Travelling and conveyznce
Insurance expenses
Miscellaneous expenses

* Legal and professional charges Incudes

Paymant 1o the statutory auditor (excliding applicable taxes)

as auditors

For tox matters

For other matter
Reimbursement of expenses

For the year ended For the year ended
31 March 2022 31 March 2021
- 526,92
5,739.54 5.406.67
5739.54 5,933.59
0.86 15.08
0.73 061
368.49 .
0.59 5.63
370.57 2132
52692
- 526.92
1,477.9% 1,397.28
66,53 5387
40.44 44.06
1,584.96 1,495.21
2,558.00 225129
20.24 1661
16.29 005
1,327.05 1,14401
£57.21 672.70
225.21 11733
18.32 18.67
7,831.32 1,240,66
45.01 3419
2699 2659
3,633.45 3,562.42
3,705.45 3.614.60
180.80 143.70
555.13 617,49
1,178.94 1,091.66
745.68 82119
7099 . 87.72
1.84 15.08
137.83 137.61
143.77 251.98
12051 12933
24.07 3123
30.65 198.5¢
497 536
94.11 664.11
séglﬂ 4012.03
850 1340
110 110
137 137
0.83 0.39
12.26 16.76

-



Nangloi Water Servicas Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

{Allamount in INR lacs unless stated otherwise)

34

35

Asat Asat
31 March 2022 31 March 2021
Estimated amount of contracts remaining 1o be executed on capital account and not provided for [net of 2132.45 2 585.43

advances of INR 354.05 lacs (31 March 2021: INR 167.34 lacs))

There are certain disputes with Delhi Jal Board (DJB) including the dispute on Net Oparator Rate {'NOR'} determination at which the inveices are raised to DJB for
distribution of water. Tha Company is in active discussion with the DIB for the settlement of the mattecs including NOR variance. In view of the management, the
ameunt withheld by DIB and the payment in this respect would be received and subsequent to tha balance sheet date, the Company has issued a leters to DJB for
tha resolution of the matter with Dispute Adjudication Board (DAB), The management of the Company made provision for the amounts withheld and considerad to
be doubtful in these matters.

Related party disclosures
In accordance with the requirements of Indian Accounting Standard (Ind AS) 24 the names of the ralated parties where control/ability to exercise significant
influence exists, along with the aggregate amount of transactions and year end balances with them as identified and certified by the inanagement are given belows

Relationship with related parties
I.  Keymanagement personnel (KMP}

a) Mr. Neera] Narang Chief Executive Officer

—

b) Mr, Shantanu Mitra, Chief Financial Officer

4

Ajgy Pradhan, Director

d

—

Sourav Daspatnaik, Director
e) Sangandzhalli Venkata Kriskna Babu, Director
f) Lucie Teague, Director

Gurpreet Brar, Director

Il,  Holding companies
a) Veolia India Private Limited (Formerly Veolia Water (Indla) Private Limitad)
b} Veolia Environnement- Ultimate Holding company

. Significant sharehalders
a) SWACLH Environment Private Limited

IV, Fellow subsidiary (with whome there are transaction during the period)
2) Orange City Water Private Limited

(This space hos been intentionally left blank)



Nangloi Water Services Private Limited
summary of significant accounting policles and other explanatory information for the year ended 31 March 2022
[all amount in INR Jacs unless stated otharwise)

Related party disclosures (continued)

(8] Transactions during the year

5 No.

Particulars

31 March 2022

32 March 2021

Holding
company

Fellow Significant

hald

Kay

Y

personnel

Haolding
company

Fellow
subsidiary

Significant
shareholder

Key
management
personnel

0

{Purchase of goods and services (net of dabit

notes
Veolia India Private Limited
SWACH Environment Private Limited

Equity contribution from OCPID
Veolia India Private Umited
SWACH Environmant Private Limied

Interest on cptionally zenvertible interest
bearing debentures (OCPID) and short term loan

Veolia India Private Limited
SWACH Environment Private Limited

Short-term loan
Orange City Water Private Uimited

|Interest on short-term loan
\Orange Gty Water Private Limited

Remuneration paid to KMP's®

Mr. Neeraj Narang
Mr. Shantanu Mitra

Relocation advance
Mr. Shantanu Mitra

Contractual staff cost (ather than XMP)
Veolia India Private Limited
SWACH Environment Private Limited

Purchase of services
Veolia india Private Limited

incurred on behalf of ralated party

S\;‘A\’_’H Environment Private Limited

f st on delayed pay

SWACH Environment Private Limited

14.79)

103.05

1,01197

202.93

s 872.29

100.00

3259

2587

22.13

58.65
3841

189.53

35.46

058

20000

050

109.44

820.19

0.47

57.22
33.58

2.80

Remuneration doesn't indude provision for banus/variable pay.

The purchases from refated parties are made on terms equivalent to those that prevail in arm'’s length transactions.

(This space has been intantionally left blank)




Nangloi Water Services Private Umited
y of significant acc ing policies and other expl y information for the year ended 31 March 2022
(Al amount in INR Iazs unless stated otherwise)

Relatad party disclosures (continued)
(C) Outstanding balance at the year end
SNo. Particulers 31 Masch 2022 31 March 2021
Holding Fellaw Significant Key Holding Feliow Significant Key
company subsidiary | shareholder bsidiary | shareholder | management
| |
1 |Optionally convertible participating interest
bearing debentures {OCPID)
Veolia India Private Umited 7,237.82 - - - 5,355.00 - . .
SWACH Environment Private Limited - - £,953.98 - . - 6,105.79 =
2 |Equity contribution from OCPID
Veolia India Private Limited 216,95 . - . 11391 - -
SWACH Emwironment Private Limited  * - . 208.45 - - . 109.44 %
3 |Short-term loan
Orange City Water Private Limited . 300.00 . . - 200.00 . -
4 |Interest on short-term foan
Orange City Water Private Limited - 29.79 - - . 0.45 - =
5 |Amount payable on account of sub-contracting
Veaolia India Private Limited 29299 . - - 22189 . . =
SWACH Enviranment Private Umited . - 265.15 . S - 5276 -
68 |Compulsorily convertible warrants
|Veolia India Private Limitad 151674 = - - 151674 - . -
SWACH Environment Private Limited - - 1,457.26 - . - 1,457.26 =
7 |Employee cost payable y
Ivir. Neeraf Narang - = 3 489 - - = 14.31
Mr. Shantanu Mitra - - - 320 - - . 2.39
| 8 |Advance recoverabls
| Mr.Shantanu Mitra - - - 155 5 - - 2.63
9 |interest payable
SWACH Envirenment Private Limited - - 2213 - - - = =

* There ara no nen-cash transactions with related parties induding directors

{This spoce has been intentionally left blonk)




Nangloi Water Services Private Limited
Summary of significant accounting policies and other expl y information for the year ended 31 March 2022
(All amount in INR lacs unless stated otherwise)

Asat As at
31 March 2022 31 March 2021
36 Assets pledged as security
lnventories 18.61 6.51
Trade receivables 2,523.17 3,080.74
Cash and cash equivalents 1,748.38 537.02
Loans, other financial assets and other current assets 2,180.47 1,837.72
Property, plant and equipment £86.14 8742
Capital work-in-progress - 1573
Intangible assets 22,665.44 27,219.26
Other bank balances 330,00 330,00

Fortheyearended  Fer the year ended
31 March 2022 31 March 2020

37 Taxexpense

Income tax expense recognised in statement of profit and loss o -

The major components of income tax expense and the reconciliation of expensa based on the domestic effective tax rate of at 26.00% (31 March 2021: 26.00%] and the reported
tax expense in Statemant of Profit or Loss zre as follows:

Profit hefore tax {7,300.81) {7,943,51)
income tax using the Company's domestic tax rate * 26.00% 26.00%
Expected tax expanse (A} (1,808.21) {2,066.87)
Tax effect of ad] t to reconcile expected income tax exp to reported income tax expense

Deferrad tax assets not recognised 1,898.21 2,066.87
Total adjustments (8) 1,598.21 2,066.87
Actual tax expense (C=A+B) - -

* Domestic tax rate applicadle to the Company has been computed as follows

Base tax rate ! 25% 25%
Sureharge {2 of tax) 0% 0%
Cess (% ef tax) : 4% 4%
Applicable rate 26.00% 2600%

The dafarred tax assets has not been recognized since it is not prebable that sufficient future taxable income will be available due to deductions allowable in computing total
income under the Income-1ax Act, 1961 against which such deferred tax asset can be realized.

Unused tax losses and credits: Asat Asat
31 March 2022 31 March 2021

Unusad tax lossss:
Unused tax losses for which no deferred tax asset has been recognisad® 2,846.06 2,846.06
Potential tax benefit @ 26.00% (31 March 2021 ; 26.00%) (739.%8) {739.98)

Unused business loss can be carried forward based on the year of rigination

Financial year/pariod of origination Financial year of expiry Amount Amount

31March 2022 31 March 2030 2.846.06 2,845.06
Unabsorhed depreciation Asat Asat
31 March 2022 31 March 2021

Unabsorbed depreciation for which no deferred tax asset has been recognised 7,253.57 3,651.32
Potential tax banefit @ 26.00% {31 March 2021 : 26.00%) {1,885.93) (949.34)

Unusad business loss can be carried forward based on the year of arigination as follows:

Financial year/period of arigination Financial vear of expiry Amount Amount
31 March 2021 Infinitie period 49.07 49.07
31 March 2022 Infinitie period 3,602.25 3,602.25
31 March 2023 Infinitie period 3,602.25 -

(This space has been intentionally left blank)



Nangloi Water Services Private Limited

Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022

{Allamount in INR facs unless stated otherwise)

38 Earnings pershare
Basic EPS calculation
Net profit attributable to equity shareholders
Opening no. of shares
Closing no. of shares
Number of weighted average equity shares
Face value per equity share {In INR)
Basic eamning per share {BEPS) (InINR)

Diluted EPS calculation

. Net profit sttributable to equitvsﬁa:eholders

Plus: profit impact of assumed conversions
OCPID issued in March 2014 and March 2015
OCPID issued in March 2019

Nzt profit attributable to squity shareholders including assumed conversion

Number of weightad average equity shares (Nominal value of IN] 10 each)

Plus: incremental shares from assumed convarsions
OCPID issued in March 2014 and March 2015
OCPID Issued in March 2019

Adjusted weighted average shares

Diluted earning per share (DEPS) (in INR) *

* Since the effect of covartible instruments in anti-dilitive, the BEPS s considered as DEPS in currentyear

(This space hos been intentionally left blank)

For the year ended  For the year ended
31 March 2022 31 March 2021
(7,300.81) (7,949.51)
30,750,000 30,750,000
30,750,000 30,750,000
30,750,000 30,750,000
10,00 10.00
(23.79) {25.85)
[7,300.81) (7,948.51)
1,327.05 -
65721 5.70
[5,31655) 7,343.81)
30,750,000 30,750,000
30,750,000 30,750,000
32,600,000 32.000.000
93,500,000 93,500,000
(23.74) (25.85)




Nanglol Water Services Private Limited
Summary of significant accounting policies and other expl y information for the year ended 31 March 2022
(All amount in INR lacs unless stated otherwise)

39 leases
a) Right- of- use assets and Lease Habllities are presented in the stat of financial position as foll
Asat Asat
31 March 2022 31 March 2021
Right- of- use assets (ROU) 62.38 89.37
Lease lfabiities
Current 3017 18.58
Non-current 49.74 85.45
79.91 104.01
b) Thefollowingare recognised in st of profit or loss:
For the yearended For the year anded
31Marth2022 31 March 2021
Depreciation expensa of right-of-use assats 26.99 25.99
Interest expense on lease liabilities 16,29 20,05
Rent expansa for short term leases 1.84 15,09
45,12 62.13
¢} The table below describe the nature of the Company's leasing activities:
ROU Ne.of ROU Range of remaining Average No.ofleaseswith No.ofleaseswith No. ofleases with No. of leases with
term remaining lease  extension option  purchase option variablz payments termination option
| term iinked to an index
] Office premises 2 27 months 27 months 2 . . 2
d) Asat31 March 2022, the Company had not committed to leases which had not commenced.
| e} Future minimum finance lease payments as at 31 March 2022 are as follows
Less than 1 years 1.2years 2-3years More than 3 years
Lease paymeant 4170 43.08 1259 .
Finance charge 1153 561 031 -
| Net present vaiue 30.17 37.47 12.27 -
Future minimum finance lease payments as at 32 March 2021 are a3 follows
Less than 1 years 1-2years 2-3years More than 3 years
Lease payment 40.33 4180 4320 12.86
Finance charge 16.29 11.53 5.51 0.81
Net present value 2410 30.27 37.59 . 12.05

f) Total cash outflow for leases for the year ended 31 March 2022 was INR 40.39 Jacs [March 31, 2021: INR 51.89 lacs)

The Company has leases for office spaces. With the exception of short-term leases, each lease is reRected on the balance sheet a5 a right-cf-use asset and a leasa liability.

Each lezse generally imposes a restriction that, unless there Is a contractual right for the Company to sublet the asset to another party, the right-of-use asset can only be used by
the Company. For lzases over office spaces, the Company must kaep those properties in 3 good state of repair and return the properties in their original condition, except for
nomal wear and tear, at the end of the lease. Further, the Company must insure tems of property, plant and ecuipment and incur maintenance fees on such items in
accordancs with the lease contracts.

The Company determines the leases term as either the non-cancellzble period of the lease and any additional periot's when there is an enforceable option to extend the lease
and itis reasonably certain that the Company will extend tha term, or a lease period in which it is reasonably certain that the Company will not exercise a right ta terminate. The
lease term is reassessed if there is a significant change in dircumstences.

(This space has been intentionolly left blank)




Nangloi Water Services Private Limited
Summary of significant accounting pelicies and other explanatory information for the year ended 31 March 2022
(Al amount In INR lacs unless stated otherwise)

40 Employee benefit abligations

A) Defined contribution plans

The Company pays fixed contribution to provident fund and employee state insurance at predetermined rates and amount is recognised as expense and is charged
to the statement of profit and loss. The contributions are mada to registered provident fund administered by the government. The obligation of the Company is
limited to the amount contributed and it has no further contractual nor any constructive obligation. The expense recognised during the period towards defined

contribution plans is INR 66,53 lacs {31 March 2021: INR 53.87 lacs).

B} Defined benefit plans
Gratuity

The Company has a defined benafit gratuity plan. Every employee is entitled to gratuity as per the provisions of The Payment of Gratuity Act, 1972. The liability of

gratuity is recognised in statement of profit and loss on actuarial basis.

31 March 2022 31 March 2021
Current Non-current _Current Non-current
Gratuity 15.14 120.52 11.19 59.30
Compensated absencas 25.23 111,09 20.71 92.85
Total a0.37 231.61 31.90 192.15
(i} Amount recognised in the statement of profit and loss is as under:
31 March 2022 31 March 2021
Current service cost 28.27 27.38
Interast cost 7.48 55.87
Net impact on profit (before tax) 35.75 83.35
Actuarial (gain) / loss 17.89 (51.75)
Amount recognised in total comprehensive income 53.74 31.60
(i) Changein the present valee of obligation:
Present value of defined benefit obligation as at the beginning of the year 110.49 82.80
Current service cost 28.27 7.38
Interest cost 7.48 55.57
Benefits paid (28.57) (3.91)
Actuarial (gain) / loss 17.99 {51.75)
Present value of defined benefit obligation as at the end of the year 135.66 110.49
(i Reconciliation of present value of defined benefit obligation and the fair value of assets:
Present value of funded obligation as at the end of the year 135.66 110.48
Fair value of plan assets a5 at the end of the year funded status - 4
Net liability recognized in balance sheet 135,66 110.49
{iv] Breakup of actuarial {gain)/loss:
Actuarial (gain)/loss from change in demographic assumption .
Actuarial (gain)/loss from change in financial assumption (2.90) =
Actuarial {gain)/loss from exparience adjustment 20.89 (51.75)
Total actuarial (gain)/loss 17.99 (51.75)
{v) Actuarial assumptions
Discount rate 7.18% 6.76%
Rate of increase in compensation levels 5.00% 5.00%
Retirament age GO years 80 years
Notes:

1} The discount rate Is based on the prevailing market yield of Indian Government bonds as at the batance sheet date for the astimated terms of obligations.

2) The estimates of future salary increases considered takes into account the inflation, senfority, promotion and other relevant factors.
3) The best estimated expense for the next year is INR 40.05 Jacs,

b F



Nanglei Water Services Private Limited
Summary of significant accounting policies and other explanatory information for the year ended 31 March 2022
(All amount In INR lacs unless stated otherwise)

{vi} Sensitivity analysis for gratuity liability

31 March 2022 31 March 2021
Impact of change in discount rate
Present value cf obligation at the end of the year 135.66 11049
- Impact due to increase of 0.50 % (2.93) (2.93)
- Impact due to decrease of 0.50% 3.08 3.08
Impact of change in salary increase
Present value of obligation at the end of the year 110.49 11049
-Impact due to increase of 0.50% 3.12 312
-Impact due to decrease of 0.50% (2.99) (2.99)

The above sensitivity analysis is based on a change an assumption while holding all ather assumptions constant. In practice, this is unlikely to eccur and changes in
some of the assumptions may be correlated. Whan calculating the sensitivity of the defind benefit obligation to significant actuarisl assumptions the same method
{present value of the defined benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied which was
applied while calculating the dafined benefit obligation lizbility recognised in the balance sheet,

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to previous year.

{vii) Maturity profile of defined benefit obligation

Within next 12 months 15.14 1119
Batween 1-5 years 45.59' 4558
Beyond 5 years 63.71 63.71
€} Compensated absences

Amount recognised in the statement of profit and loss is as under:

Current service cost 32.50 3497
Interest cost 7.68 499
Actuarial foss/(gain) recognisad during the year 6.23 1213
Amount recognised in the statement of profit and loss 46.41 52.09

(This space hos been intentionally left blank}
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41 Fair value disclosures

i)

i

=

-

R}

Fair values hierarchy
Financial assets and financial liabilities measured at fair value in the statement of financial position are divided into three Levels of a fair value hietarchy. The three levels are
defined based o the observability of significant inputs to the measurement, as follows:

Level 1: Quoted prices (unadjusted) in active markets for finandial instruments.

Leve! 2t The fair value of financial instrumants that are not tradad in an active merket is datermined using valuation techniques which maximise the use of observable market
datarely as litile as possible on entity specific estimates.

Level 3: if one or more of the significant inputs is not based on ohservable markat dats, the instrument is included in level 3.

Fair value of instruments measured at amortised cost
Fair value of instruments measured at amortised cost for which fair value is disclosed is as follows:

Level 31 March 2022 31 March 2021

Carrying value Fair value Carrying value Fair value
Financial assets
Trade receivables Level 3 2,523.17 2,523.17 3,080.74 3,080.74
Cash and cash equivalents Level 3 1,748.38 1,748.38 537.02 537.02
Qther finanda assets Level 3 35339 353.35 353.81 353.81
Total financial assets 4,624.94 4,624.94 3,971.57 3,971.57
Financial Fablfities
Borrawings Level 3 34,924.66 34,924.66 31,477.77 31477.77
Trade payables Level 3 2,428.84 2,428.84 1,730.05 1,730.05
Other finandial liabilities Level 3 2,802.13 2,802.13 2,993.92 2,993.92
Lease liabilities Level 3 79.91 79,91 104.01 104.01
Total financial liabilitles 40,235.54 40,235.54 36,305.75 36,305.75

The management assessed that cash and cash equivalents, other bank halances, trade receivables, other current financial assets, trade payables, short term borrowings and
other current financial lizbilities approximata their carrying amaunts largely dus to the short-term maturities of these instruments. The fair value of the financial assets and
ligbifities is Included at the amount at which the instrument could be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale. For
long-tarm financial assets and liabllities, thar was not 2 significant change in the interest rates, hance fair value is same as the carrying value. .

Finandal risk management

Finandial instrumants by category
31 March 2022 31 March 2021

FVTPL FvoCl Amortised eost FVTPL FVOCIH Amortised cost
Financial assets
QOther financial assers - . 35339 . . 353.82
Trade receivablas - - 2,523.17 . - 3,080.74
Cash ond cash equivalents - - 1.748.38 L - 537.02
Total - - 4,624.84 - - 3,871.57
Financial liabilitles
Borrowings - = 34,924.66 B = 31477.77
Trade payatles - - 2,42884 - - 1,730.05
Leasa Habilities 79.91 - * i04.01
Other financial liabilities - - 2,802.13 - - 2,993.92
Total - - 40.235.54 - - 35,305.75

Risk management

The Company’s activities expose it to markat risk, liquidity risk and credit risk. The Company's board of directors has overall responsibility for the establishment and oversight of
tha Company's risk management framework. This note explains the sources of risk which the entity is exposed ta and how the entity manages the risk and the related impactin
the financial statements.

Risk Exposure arising from Measurement | Management

Credit risk Cash and cash equivalents, trade receivables, financial Ageing analysis Bank deposits, diversiiication of asset
assets hase, credit limhs and collateral.

Liquidity risk Borrowings and other liabilities Rolling cash flow Availability of commitied credit lines

forecasts and borrowing facilities

Market risk - forelgn exchanga Recognised financial assets and fiabilities not Cash flow forecasting forward contract/hedging, if required
denominated in indian rupes (INR)

Market risk - interest rate Long-term and short-terr borrowings at variable rates | $ensitivity analysis Negotiation of terms that reflect the

market factors

The Company’s risk management Is carried out by a central treasury department (of the Company| under policies approved by the board of directors. The hoard of directors
provides principles for overall risk management, as well as peolicies covering specific areas, such as forelgn exchange risk, interest rate risk, credit risk and investment of excess
liquidity.
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A) Credit risk

a)

b)

Credit risk Is the risk that a counterparty fails o discharge an obligation to the Company. The Company is exposed to this risk for various financial instrumants, for example by
granting loans and receivabies to customers, placing deposits, ate, The Company’s maximum exposure to credit risk is limited to the carrying amount of following types of
financial assets,

-cash and cash equivalents,

~trade receivables,

-loans and receivables carried at amortised cost and

- deposits with banks

Credit risk maragement

The Campany assasses and manages credit risk based on internal credit rating system, continuously monitoring defaults of customers and ather counterparties, identified eithar
Individually or by the Company, and incorporates this information into its credit risk controls. Internal credit rating is parformed for each dlass of financial instruments with
different characteristics, The Company assigns tha following credit ratings to each class of financial assets based on the assumptions, inputs and factors spacific to the class of
financial assets.

Al Low

B: Medium -

C: High

Assets under credit risk —
Credit rating 31 March 2022 31 March 2021

Other financial assets Low 353.39 353.81

Cash and cash equivalents Low 1,761.45 529,07

{Trade racaivables Low 252317 3.080.74

Cash and cosh equivalents ond bank dep
Credit risk related to cash and cash equivalents and bank deposits is managed by only accepting highly rated banks and diversifying bank deposits and accounts in different
banks.

Trade receivables
The Company has trade recaivables primarily from government authority (i.e. Delhi Jal Board). Cradit risk related to these receivables is expected ta be very low and managed
by monitoring the recoverability of such amounts continuously.

Other financiol gssets measured at amortised cost

Other financial assets measured st amortised cost includes advances to emplayees, security deposits and others. Credit risk refated to these other financial assets is managed by
menitoring the recoverability of such amounts continuously, while at the sama time intarnal control system in place ensure the amounts are within defined limits.

Expected credit lasses

(i} Trade receivables

The Company is engaged in infrastructure development business under Build-Operate-Transfer ("BOT") and design, build, finance, operate and transfer (DBFOT) project and
currently derive its revenue primarily from the charges receivables from Delhi J2l Board ('DIB'). The credit risk with respect to such receivables from government institutions is
expectad to be very low and hence, no provision for expectad credit loss Is deemed necessary. Further, during the perivods presented, the Company has made no write-offs of
receivakles.

[01) Other financial ossets measured at amortised cost

8)

The Company providas for expactad credit losses on loans and advances by assassing individual financizi instruments for expectation of any credit losses. Since this category
Includes loans and recefvables of varied natures and purpose, thera is no trand that the Company can draws to apply consistently to entire population, For such financial assets,
the Company's policy is to provides for 12 month expected credit losses upon initlal recognition and provides for lifetime expected credit losses upon significant increase In
credit risk. The Company does not have any expected loss based impairmant recognised on such assets considering their low cradit risk nature, though incurred loss provisions
are disclosed under each sub-category of such financial assets.

Liquidity risk

Prudent liquidity risk g it implies mai 1g sufficient cash and marketable securities and the availability of funding through 2n adequate amount of committed credit
faciiities 1o meet obligations when due. Due to the nature of the business, the Company maintains flexibility in funding by maintaining availability under committad facilities.
Management monitars rolling forecasts of the Company’s liquidity position and cash and cash equivalents on the basis of expecied cash flows, The Company takes Into account
the liquidity of the market in which the entity oparates. In acdition, the Company’s liquidity gement policy Involves projecting cash flows in major currencies and
considaring the level of liquid assets necessary to meet these, monitoring balance sheet liquidity ratips against internal and external regulatory requirements and maintaining
debt financing plans. i

3) Maturities of financial liabilities

The tables below analyse the Company's financial liabilities inta relevant maturity based on their contractusl maturities for all non-derivetive financial lsbilities,

The amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12 months equal their carrying balances a5 tha impact of discounting is not
significant.

31 March 2022 Less than 1 year] 1-2 year| 2-3 years| Morathan 3 vears Tatal|
Barrowings including Interest 2,436.24 3,270.24 3,136.24 3721758 46,060.20
Trade payable 242884 . - - 2,428.84
Lease liabilities 4270 43,08 12,59 - 97.37
Other financial liabilitas 2,802.13 - « - 2,802.13
Total 770891 3,313.32 3,148.83 37.217.58 51,388.65
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|31 March 2021 Less than 1 year 1-2 year/| 2-3years| More than 3 years Total
Borrowings including interest 6,730.84 3,041.80 3,64085 31,819.14 45,232.713
Trade payable 1,730.05 - - ® 1,730.05
Lease liabifities 24.10 3017 37.47 10.55 102.29
Other financial liabilities 2,993.92 = = il 2,993.92
Total 11,478.50 3,072.07 3.67832 31,829.69 50,058.92

C) Market risk

a) Interest rate risk

i) Liabilities
The Company's policy Is to minimise interest rate cash flow risk exposures on lang-term financing. The Company s exposed to changes in market interest rates through bank
berrowings at variable interest rates. The Company’s investments in fixed deposits all pay fixed interest rates.
Interest rate risk exposure
Below is the overall exposura of the Company to interest rate risk:
Particutars 31 March 2022 31 March 2021
Variable rate borrowing 19,899.65 16,028.52
fixed rate borrowing 1746125 15,449.25
Total horrowings 37.360.80 31.477.77
Arneunt distlosed under ather current finandal liabilitles and short-term borrowings 2,819.82 1,423.87
Amount disclosed under borrowings 34,541.08 30,683.90
Sensitivity
Balow is the sensitivity of profit or loss and equity changas in interest rates.
Particulars 31 March 2022 31 Mareh 2021
Interest sensitivity®
Interest rates — increase by 100 bps {31 March 2021 100 bps)® 199.00 160.29
Interest rates — decrease by 100 bps (31 March 2021 100 bps)* (199.00) (160.29)
*Holding all other variables constant

i) Assets
The Company’s fbied deposits are carvied at amortised cost and are fixad rate deposits. They are therefore not subject to intetest rate risk as defined in Ind AS 107, since neither
the carrying amount nor the future cash flows will fluctuatz because of a change in markst interest rates.

b) Price risk 3
The Company does not have any significant investments in equity instruments which create an exposure to price risk.

43 Capital management

{a)

The Company’s capital management objectives are

- to ensure the Company's ability to continue as a going concern

- to provide an adequate retumn to shareholders

The Company monitors capital on the basis of the carrying amount of equity less cash and cash equivalents as presznted on the face of balance sheet, 0
Management assesses the Company’s capital requirements in order to maintain an afficient ovarall financing structura while avoiding excessive leverage. This takes into account
the subordination levels of the Company’s various classes of debt. The Company manages the capital structure and makes adjustments to it in the light of changes in economic
concitions and the risk characteristics of the underlying assts. In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders, ssue new shares, or sell assets to reduce debt.

Debt equity ratio
Particulars 31 March 2022 31 March 2021
Total borrowings {including current maturities of long term debt) 34,924.66 31,477.77
Less: Cash and cash equivalents 1,748.38 537.02
Net debt (A) 33,176.28 30,940.75
Total equity (8) (12,313.69) (5,156.94)
Net debt to equity ratic AlB {2.69) {5.95)
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a)

b)

a5

46

Revenue from contracts with customers

Indian Accounting Standard {Ind AS) 115 Revenue from Contracts with Customers (“Ind AS 115), establishes a framewerk for determining whether, how much and when
revenue is recognised and requires disclosures about the nature, amount, timing and uncertainty of revenues and cash flows arising from customer contracts.

Disaggregation of revenue
Revenue comprises of sale of services and collection incentive. There is no disaggregation in the Company’s revenue from.contracts with customers.

For the year ended For the year ended
31 March 2022 31 March 2021
(A) Operating revenue
(a) Construction services - 526.92
(b) Sale of services 5,739.54 5,406.67
Total revenue 5,739.54 5,933.59

* The Company operates in supply to services to Delhi foi Board.

The table befow presents disagzregated revenuss from contracts with customers based on nature, amaunt and timing for the year ended 31 March 2022 and 31 March
2021

Types of products by nature Types of services by timing Farthe year ended For the year ended
31 March 2022 31 March 2021

Construction services Over the period of time 2 526.92
Sale of sarvices Over the period of time 5,739.54 5,406.67
5,739.54 5,933.59

Assets related to contracts with customers
The following table provides information aboutreceivables and contract assets from contract with customers:

As at 31 March 2022 As 2t 31 March 2021

Contract assats related to sale of goods
Trada receivables 2523.17 3,080.74
2,523.17 3,080.74

There Is no adjustment made to the contract price of the contract and henca the revenue raecognised in the statement of profit and loss Is in agreement with the
contracted price as per the contract,

Disclosure under Appendix - C & D to Ind AS 115 - " Service Concession Arrangements®
The below service concession arrangement hzve been accounted under intangible asset model

|Name of concessionaire Start of concession period under End of concession period under Perlod of concession Since the
contession agreement concession agreement ; appointed date

{Appointed date)
Nanglol Water Services Private Limited 28 March 2013 24 September 2028 15.00

The abave BOT/DBFOT projects shall have following rights / obligations in accordance with the Concession Agreemant entered into with the respective Government
Authoritles

a) Right to use the specified assets

b) Obligations to provide or rights to accept provision of services

¢} Obligations to deliver or rights to receive at the end of concession

The actuzl concession period may vary based on terms of the respective concession agreements,

Subsequent to the balance sheet on 26 August 2022, Administrator appointed by RBI for SREI Equipment Fnanca Limited (‘SRE’), a lender of the Company, filed &n
application with National Company Law Tribunal ('NCLT') alleging certain matters induding related party relationship batween the Company and SRE], non-compliance of
credit avaluation poicies by SREI for granting loan to the Company. The Administrator also plead to NCLT that the Company should pay entire outstanding of Rs. 10633
Iakhs to SREI on immedizte basis. The management of the Company cbtained a l2gal opinion from an external legal council and based on which the management befizves
that the Company does nat have any related party relatonship under the IBC Code, 2016 or the B99Act 2013 with any of the respondents to the aforassid application and
has strong legal ground for favorable conelusion in NCLT and there shall not be any requirement to repay the dues immediately. The matter is sub-judice with NCLT with
next date of hearing on 21 December 2022,

The Company has obtained loan facilities from Bank of India (BOI) and SRE! {SRE! and BOI together refarred as ‘the lenders’} for project work. The Company made defaults
and delaying in paying dues to the lenders over the previous year and In the period subsequent to the balance sheet also. Also, as stated in note 45 above, the
Administrator of SREI has filed 2n application with NCLT demanding all cutstanding from the Company. The management is in active discusslon with lenders for
restructuring the loan facilities. Subsequent to the balance sheet date, the Company submitted restructuring proposal to the lenders which Is under evaluation of lenders.
In the meetings between lenders and the management of the Company happened wherein the lenders have shown interest in restructuring of loan fadilities. The
evaluation of proposal is not vet concluded by the lenders, however, the management is hepeful of favorable resolution and accordingly the loan facilities are presentad
as non-currentand cucrent in the financial statements based on the last spproved repayment schedule.



47 Pursuant to concession agreement entered between the Company and Delhi Jal Board (DJB), the Company has Intangibie assets ‘Licence to charge grantor for water
supply’ which the management has obtained for the period of 15 years ending In September 2028. The project activities are majorly complete and the same has already
been started {o amortised in previous year. The Company has incurred losses in the current year of Rs. 7,318.80 lakhs and the net worth is fully eroded by Rs 12,313.69
Iakhs. The Company Is unable to meet its cash flow projection in the year and as stated in note 46 above, the Company is alse defalting on debt payment obligation to
the lenders.

In view of the above, there is 2n uncertainty in generating sufficient cash flows to meet the obligations and that may cast significant doubt on the Company’s abllity to
continuz as a going concarn due to which the Company may not be able to realize its assets and discharge its Habilities in the normal course of business. However, the
monthly revanue from operations in period from April 2022 to September 2022 is around Rs. 565 lakhs which is arcund 20% higher than the revenue of FY 2021-22. As
stated in note 46 above, the lenders of the Company are evaluating the restructuring proposal submitted by the Company. The management has also requested to DIB for
granting ‘extension of the concession period of 15 years which is due to be completed in September 2028, Further, the shareholders of the Company are willing to support
to the extent possible. Considering this, the managemaent is of the view that going concern for the purpese of accounting is appropriate.

4B As stated in note 47 above, the Company is not able to mest its cash flow projections and is defaulting In paying dues to the lenders. As stated in the said note, the
management is taking varicus measures to ensure sufficient cash flows generation for meeting the obligation as and when fall due. The management is expecting to get
the extension on concession period of 15 years which would expire in Septerber 2028. Further, based on estimated future projections, the management of Company is of
view that the project shall be able to generate the sufficient cash flows to realise its value and paying all dues to landers and other operational creditors. Hence, in views
of the management, there is no need to Impair the intangible rights,

{This spoca has been intentionally feft blank)
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Disclosures of ratios
Financial ratios 31 March 2022 31 March 2021 {% change
Current Ratio 0.61 0.64 -4%
Debt Equity Ratio (2.84) {6.06) -53%
Debt Service Coverage Ratio 0.26 (0.02) NA
Return on Equity Ratio 83.59 200.00 -58%
Inventory Turnover Ratio NA NA NA

2.05 1.67 23%

Debtors Turnaver Ratio {(Days)
Trade Payables Turnover Ratio (Days)
Net Capital Turnover Ratio

1.58 277 -43%
(1.48) (1.95) -24%

Nat Profit Ratio (1.20) (133) -10%
Return on Capital Employed (0.13) (0.15) -15%
Return on Investment NA NA NA

Formula for computation of ratios are as follows:

Current Ratio Current Assets
Current Liabifities
Dabt Equity Ratio Total Debt
Total Equity
Debt Service Coverage Ratio Earnings before Intarest, Depreciation Tax and Exceptional ltems
Interest Expense + Principal Repayments made during the year for long term loans
Return on Equity Ratio Profit After Tax
Average Net Worth
Debtors Turnover Ratio (Days} Revenue during the year
Average Trade Receivables
Trade Payables Turnover Ratio Cost of Materials Consumed+Other Expenses
Average Trade Payables
Net Capital Turnover Ratio Revenue during the year
Working Capital (Current Assets - Current Liabilities)
Net Profit Ratio Profit After Tax (after exceptional items)
Revene during the year
Return on Capital Employed Net Profit After Tax + Finance Cost

Average Capital Employed

Reason for change beyond 25%

Debt Equity Ratio is decreased due to decrease in other equity.

Trade Payables Turnover Ratio is decreased due 10 increase in trade payables.

Net Capital Turnover Ratio is decreased primarily due to decrease in working capital,
Return on Fquity Ratio is decreased due to decrease in other equity.

Other Statutory Information

a) There is no transactions and balance outstanding with struck off companies during the financial year.

b} The Company has not advanced or loaned or invested funds to any other persons or entities, including foreign entities (Intermediaries) with the understanding that
the Intermediary shall: ;

(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (Ultimate Beneficiaries} or

{il) Provide any guarantee, security or the like to oron bzhalf of the Ultimate Beneficiaries.

c) The Company has not received any fund from any persons or entities, including foreign entities (Funding Party) with the understanding {whether recorded in writing
or otherwise) that the Company shali:

(i) Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by oron behalf of the or Funding Party (Ultimate Beneficiarias)
or

{ii) Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries,

d) The Company does not have any transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the
tax assessments under the Income-tax Act, 1961.

@) The Company has Not traded or invested in Crypto currency ar Virtual Currency during the financial year.

f) The company is not a declared wilful defaulter by any bank or financial Institution or other lender.

g} The company has Borrowings from banks on the basis of Current Assets and Quarterly returns filed by the Company with banks are in agreement with the books of
accounts.,

i) There are no proceedings initiated or are pending against the Company for holding any benami property under the Prohibition of Benami Property Transactions Act,
1988 and rules made thereunder.

i) There are no charges or satisfaction yet to be registered with Registrar of Companies beyond the statutory period.

K} There ware no issue of securities made for a specific purpose during the financial year,
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51 Segment information
The Company's primary business segment is reflected based on principal business activities carried on by the Company i.e. development,
operation and maintenance of the water transmission, supply and distribution network as per Ind AS 108 on 'Operating Segments’ is
considered to be the only reportable business segment. The Company derives its major revenues from development, operation and
maintenance of the water transmission, supply and distribution network and has a single customer i.e Delhi Jal Board (DJB). The Company
primarily operates in India which is considered as a single geographical segment.

52 Previous year figures have been regrouped / rearranged, wherever considered necessary, to confirm to the classification / disclosure adopted
in the current year including the requirements of the amendments of Schedule 1l of the Act.
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