















































BHAGWATI PRODUCTS LIMITED
Standalone Balance Sheet as at 31 March 2023

Registered Address: Plot No.-21/14, Block-A, Naraina Industrial Area, Phase-2, New Delhi-110026
CIN: B154120L2003PLC258355

{Amount in INR thousands, unless otherwise stated)

As at As ot
Rates 31 March 2023 31 tarch 2022
ASSETS
Hon-current assets
{a) Property, Plant and Equipment and Intangible Assets
-Property, Plant and Equipment 5 23.31,087 T0.74,579
-Intangible Assets ] 4,591 7.449
{b) Capital work-in-progress 7 32,031 112,510
(<} Financtal assels
-Investments 8A 278 3,070
-Other Financial assets an 63,210 12,882
{d) Deferred tax asset (net) 9 3,17,31% 3.69.392
{e) Other non-current assels 9 61,275 44,949
Total non-current assels 28,13,243 26,24,433
Current assets
(a} Inventories 10 15,55,808 29,190,513
b} Financial assets
~Trade receivables 120 3,00, 7%9 2,68,807
-Cash and cash equivalenls 1A 451,585 4,40,004
-Bank balances other than cash and cash equivalent 118 1.14,91% 2,61,797
-Loans 124 14,767 14,194
-Other Financial assets 12B 9,064 6,11
{c) Current tax assets {net) 134 5,591 5,591
(d) Other ¢urrent assels 118 2,995,246 3.04,509
Total current assets 28.19,826 47,720,525
Total assets 56,313,070 73,45,3158
EQUITY AKD LIABRLITIES
Equity
(a) Equity share capital 14 40,669
{b) Other equity 1% 35,912,828
Total equity 75,538,497
Liabilittes
Non-current tlabilities
{a) Financfal Uabillties
-Borrowings 10A 67,687 49,807
{b) Other non—current liabilities i7 95,706 41,286
{c) Provisions 16 14,871 12,794
Total non-current liabilities $,76,264 $,53,883
Current tiabiities
{a) Financial liabilities
-Borrowings 184 67,971 2,41,66%
-Trade payables
- Trade payable to MSME 186 . .
- Trade payable to other than MSME 186 16,18,430 13,72,064
-Other financial liabilities 18C 8,009 28,503
{b} Other current liabilities 19 1,14,271 19,93,693
{c}) Provisions 16 45,154 A0
(d) Curremt tax liabititles (net) 20 i15 1,648
Tatal current labliities 18,84,041 36,137,978
Totat lHabilities 20,62,304 17,91,86¢
Total equity and liabilities 56,31,070 73,45,358
Suinmary of significant accounting pelicies R

The accompanying noes are an integral part of the financial stalements.
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BHAGWATI PRODUCTS LIMITED

Statement of Standalone Profit and Loss for the Perfod ended 31 March 2023

Registerad Address: Plat No,-21/14, Block-A, Naraina fndustrial Area, Phase-2, New Dethi-110028
CIN: U154420L2002PLC258355

{amount in ENR thousands, uniess otherwise stated)

Year ended Year ended
Notes 31 March 2023 31 March 2022

income
Revenue from aperations ra| 92,70,304 1,33,71,589
Other income 22 3,20,692 62,284
Total income 95,90,996 1,34,33,873
Expenses
Cost of Materiat Consumed 213A 80,83,516 1,28,54,968
Cost of traded goods 238 17,223 30,012
Changes (1 Invantory 24 8,18,353 2,57,776)
Employee benefit expense . 25 1,94,929 1,96,110
Finance costs 26 15,115 12,414
Depreciation and amortization expense 27 1,74,031 1,50,452
Other expenses 28 1,70,345 2,62,515
Total expenses 94,73,512 1,32,48,694
Profit/{t.oss) before share of Profit/(Loss) of an associate /a 1,17,484 1,85,179
JV and exceptional jtemn
Share of Profit/ (Loss) of an associate / a ¥ - .
Profit before exceptional item and tax 1,117,484 1,85,179
Exceptional ltem 33,260 [
Profit Before Tax 84,224 1,85,179
Income tax expense

Current tax 29 14,387 32,726

Mat Credit 9 (2,758} 607)

Deferred tax 29 54,839 45,492
Total income tax expense 66,469 77,611
Profit /{Loss) for the year 17,755 1,807,568
Other comprehensive income
Items that will not be rectassified to profit or
loss

Re-measurements gain/ {losses}) of post- aon 38

employment Defined Benefit Plang

Incorne tax relating to items that will not be 221 (184)

reclassified to profit or loss
Other comprehensive income for the year (487) 405
Taotal income for the year 17,268 1,07,974
Earning per share (Amount In INR)

Basic Earning / {foss) per share (iNR} 33 A.25 50.29

Diluted Earning / (ioss) per share (INR} 33 4,25 50.29

Summary of significant accounting poticies (1-4)
The accompanying notes are an integral part of the financial statements

As per our report of even date

For Sandeep Kuldeep & Co. /
Chartered Accountants
Firm Registration No:;015163N -

For and on behalf of the Board of Directors of

Bhagwati Products Lid,

Mr. Sumeet Kumar
Director
DIM: 00060398

andeep Jaln
Partner ’
Membership No; 094847

Place: New Delhi Place: New Delhi

Place: New Dalhi
Date:
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BHAGWAT) PRODUCTS LIMITED
statement of Standalone cash flows Statement for the year ended 31 March 2023

Registered Address: Plot No.~21/14, Biock-A, Naraina Industriat Area, Phase-Z, Hew Delhi-110028
CIN; U1541 2BL2002PLC25R35S
{Aamonnt in INR thousands, ualess otherwise stated}

Year ended Year ended
31 March 2023 31 March 2022

Cash flow from operating activities

Profit/{Loss) before tax and exceptional items 84,224 1,686,179
Adjustments for:
Depreciation and amortization expenses 1,724,031 1,50,452
Finance cost 15,115 29,167
Interest income {28,881) {16,949}
Remeasurement gain/ (Lossy on defined benefit Plans (487) 404
Operating Profit/(loss) before working capital changes 2,44,002 3,40,253
Changes in working capitai
Decrease! (ingrease) in inventorics 13,24,018 (6,23,706)
Decrease/ {increase) in trade recefvables {33,952) (83,533)
(Decrease)/ increase i trade payables 2,46,367 9,53,050
(Decrease)/ increase in other current liabilities (18,64,354) 4,33,123
Decrease/ (Increase) in non-current liabilities 54,420 (5,718)
Increase in provisigns 16,826 1,050
(Increase}/ decrease in other financial {iabilites 9,596 {3,28,554)
{Decrease)/ increase in other financlal assets {59,300} 8,80
Increase in other current assets 9,263 61,080
Decrease/ (increase) in other non-current assets {16,326) (1,293)
Decrease in non-current assets {16,326) {208}
Cash generated/ {used) in operations (59,7656) 7.55,364
Income tax pald 15,920 61,591
Interest Accrued on FOR 5,959 1,902
Net cash flows generated/{used) from operating activities (A) 65,727} 6,95,675
Cash flow from Investing actlvitles
Payment for property, plant and equipment and intangible assets {3,48,120) {3.,56,941)
Proceeds from Loan Given (573} 85,152
Proceeds from Redemptlon/ (Investment) in FDR 1,18,046 {89,693)
Interest received 28,881 16,949
Net cash flows generated/{used) from investing activities (8) (2,01,766) 3,44,534)
Cash ftow from Financing activitias
Proceeds from issuance of equity share capital - 19,201

Procecds from tong terms borrowings (32,120) 99,807
Proceeds from short-term borrowings (1,73,690) {57.596)
Interest paid {15,115) {21,167}
Dividend paid N .
Net cash flaws generated/(used) from financing activities (C) (2,20,926) 40,744
Net increase in cash and cash equivalents (A+B+C) (4,88,419) 3.91,386
Cash and cash aquivalents at the begirning of the year 2,40,004 5,418,618
Cash and cash equivalents at the end of the year 4,51,585 9,40,003
Less: Bank Balances not considered as Cash and Cash Exquivalents as
defined in IND AS for Cash flow Statements 3,42,964 9,15,657
HNet Cash and Cash Equivalents as defined in IND AS for Cash Flow
Statements 1,08,621 24,346
Cash and cash equivalents comprise (Refer note 14A)
Batances with banks

On current accounts 1,08,571 14,339
Cash on hand 50 17
Cheques on hand . .
Tatal cash and bank balances at end of the year 1,08,621 24,346

Summary of significant accounting policles

The accompanying notes are an integral part of the financial statements

As per our report, of even date f( 7

Far Sandeep Kuldeep & Co,
Chartered Accountants
Firen Reglstration No. 0151638

For and on behalf of the Board of Directors of

Bhagwatl Products Ltd.
" 67

r. Sumoet Kumnar
Directer
OIN: Q0060398

Tndesp Jain
Partner
Membership No: 094847

Place: New Dethi

Place: New Dethi Place: New Delhi
Date:
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Bhagwati Praducts Limited

Notes ferming part of the Standalone Financlal Statements far the year ended 31 March 2023

Registered Address: Plot No,«21/14, Block-A, Naraina Industrial Area, Phase-2, New Delhi-110028
CIN: U154¢2DL2002PLC258355

{Amount in $NR thousands, unless otherwise stated)

1 General Information

Bhagwati Products Limited {Lhe "Company’) is a private limited com

India. Its registered and principal office of business is located at 21/14A, Naraina Industrial Area, Phase-2 , New Pelhi. The Com
Pliones, Tablets, LER TV's, Mr conditionars, TWS, Laptop, Hearable Wearable, Accessories, other electronic items ote.

pany dorateiled in indla and was incorparated on 28 Octaber 2002 under Lhe provisions of the Companies Act, 1956 appticable in
nany fs into the business of manufacturing and trading of Mobite

Z Significant accounting policies

significant accounting policles adopted by the compaty are as under:

2.1

13)

1

{c

{d)

2.2

Basis of Preparation of Financial Statements

Statement of Compliance with hd AS

These financial statements of the Company have been prepared  accardance with Indian Accaunting Standards (Ind AS) as notfied by Ministry of Corporate Affafrs, pursuant to Section 133

of the Compantes Act, 2013 read with Rule 3 of the Compantes {fndian Accounting Standards) Rules, 2015 as amended from tUme to time, presentation requirements of Mviston Il of Schedule
il ta the Compantes Act, 2013 (Ind AS compifant schedule”) and other retevant pravisions of the Act,

The financial staterents up to year ended 31 March 2017 were prepared in accordance with the accounting standards notified under the sect
Companies (Accounts) Rules, 2014 (Indian GAAP),

Financial statements for the year ended 31 March 2048 and anwards are preparcd 1 accordance with ind AS,

The financial statements are approved for issuance by the Company’s Board of Directors on 29tl. September 2023,

fon 133 of the Act, read with parzgraph 7 of the

Basis of measurement

The financial statements have baen prepared on a histerical cost convention on acerual basis, except
relevant Ind AS:-

Certafn financlal assets and Wabiltities {including derfvative instruments)and defined Renefit Plans measured at fair value (refer accounting policy on fimancial instruments),

for the following material ilems that have been measured al fair value as required by

Current vs Non current ciassification

The Company presents assets and liabilities in the batance sheet based on current! non-current classification. An assot §s treated as current when it is
- Expected to be realised or intended to be sold or consumed (n normal operating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or

Cash or cash equivalent untess restricted from being exchanged of used o settle a abilily for at least twelve manths after the reporting period
All other assets are classified as nen-current,

A liahility is current when:
It is expected to be settled in normal operating cycle
It is heid primarily for the purpose of trading
It & dug to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the Liabilily for at least twetve months after the reporting peried
The Company classifies all other liabllitles as nen-cursent.
Deferred tax assets and Habilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash cquivatents, The company has identified twelve mantig as its operating
cyele,

Use of estimates

The preparation of financial statements i conformity with Ind AS requires the Management to make estimate and assumptions that affect the reported amount of assets and Habilities as al
the Balance Sheet date, reperted amount of revenue and expenses for the year and disclosuras of contingent liabilities as at the Balance Sheet date, The estimates and assumptions used in
the accompanying financial statements are based upon the Management's evaluation of the relevant facts and circumstances as at the date of the flnanciat statements.

Property, plant and equipment
Property, plant and equipment are stated at historical cost less depreciation, Historical cost includes oxpenditure that is directly attributable te the acauisition of the ftems.

Subsequent costs are included in the asset’s canrying amount or recognised as a separate asscl, as appropriate, anly when it is probable that future economic benefits associated with the
Teerm will flow to the Company and the cost of the ftem can be measured reliably. The carrying amount of any compenent accounted for as a separate asset {5 derecognised when replaced, All
other repairs and maintenance are charged to Statement of Profit and Lass duiing the year in which they are incurred,

Advances paicl towards the acquisition of property, plant and equipment cutstanding at each balance sheet date is classified as capital advances under olber pon-current assels and the cost
of astets not put to use befare such date are disclosed under *Capitat work-in-prograss’,

Transition to Ind AS

On transition to Ind A5, the Company has elected Lo contitue with the carrying value of all of its property, plant and equipment recognised as at 1 April 2016 measured as per the Indlian
GAAP and use that carrying value as the desmed cost of the property, plant and equipment.

Depreciation metheds, estimated useful lives
The Company deprociates property, plant and equipment over their estimated useful lives using the stralght ine method, The ostimated useful lives of assets are as fallows:

Property, plant and equipment Useful 1ife
Right of use Assels* Lease peried
Plant ft Machinery 10 years
Furnfture and Fixtures 10 years

Office Equipment 5 years



Bhagwati Products Limited

Notes farming part of the Standalene Financlal Statements far the year ended 31 March 2023

Registered Address: Plot No.«21714, Block-A, Naraina industrial Area, Phase-2, New Dethi-110028
€IN: U15412DL2002PLC258355%

{Amount in INR thousands, unless otherwise stated)

2,

w

14

Computers
-Sarvers & yoars
-End user devices such as, desktops, laptops etc. 3 years

* Right of use Assets are amortized over the tease period, which corresponds with the useful lives of the assets.
8ased on the technical experts assessment of useful ife, useful lives of plant and machinery have been considered to be 10 years inslead of 15 years specified in part C of Stheduie il of the

Depreciation on addition to property plant and equipment is provided on pro-rata basis from the date of acquisition, Depreciation en sate/deduction from property plant and equipment is

provided up to the date preceding the date of sate, deductfon as the case may he. Gains and losses on disposals are determined by comparing proceeds with cartying amount, These are
included in Statement of Profit and Loss under ‘Other Income’.

Depreciation methods, useful lives and residual values are reviewed perfodically at each financiat year end and adjusled prospectivety, as appropriate.

Intangible Assets
Intangible assets are stated at acquisition cost, net of accumulated amortization,

Transition to Ind AS

On transition Lo Ind AS, the Company has electad to continue with the carrying vatue of all of its all intangible assets recognised as at 1 April 2016 measured as per the lidian GAAP and use
that carrying value as the deemed cost of the intangible assets.

The Company amortized intangible assets over thefr estimated useful lives using the strafght line method, The estimated useful lives of intangible assets are as follows:

Intangible assets

Useful life
Website 16 years
Trademark 3 years

Intangible assets with finite lives are ossessed for impasrment whenever there is an indication that the intangible asset may be impaired. The amortization period and the amortization
method for an intangible asset with a finite useful life are reviewed at least al each financial year end,

Fareign Currency Transactions

{a) Functional and presentation currency

®)

25

Items inciuded fn the flnancial statements are measured using the currency of the primary economic environment i which the entity operates ("the functional curreney'). The financial
statements are presented in Indian rupee (INR}, which is the Company’s functional and reporling currency.

Transactions and balances

On initial recognilion, all foreign currency transactions are recorded by applying to the foreign currency amount Lhe exchange rate between Lhe functional curréncy and the foreign currency

at the date of the transaction. Gains/Losses arising aut of fluctuation in foreign exchange rate between the transaction date and settiement date are recognised in the Statement of Profit
and Loss,

All monetary assets and labilities in forelgn currencies are restated at the year end at the exchange rate prevailing at the year end and the exchange differences are recognised in the
Statement of Profit and Loss.

Revenue Recognitlon

Effective Aprit 1, 2018, the company has applied Ind AS 115 “Revenue from Contracts with Customers” which establishes a comprehensive framework to deplct timing and amount of revenue
to recognized, The company has adopted kné AS 115 using cumuiative effect method, where any effecl arising upon appiication of this standard 1s recognized as al the date of initiat
application and the comparative Information an the statemeant of profit and Inss Is not restatad i.e tho comparative informatton continues to be reported under previaus standards on reveaue
i.e. d AS 11 and Ind AS 18. There was no impact on adoption of ind AS 115 to the financlal statements of the company.

Sale of goods

Revenue is recognized when the company satisfles the performance obligation by transferring the promised goods or services to the customers, Goods and services are considered performed
when the customer obiains controt, whereby the cuslomer gets the ability to direct the use of such goods and services and substantially oblains all the benefils from such goods or services.
Where there fs any uncertainty as to measurement or uitimate cotiectability, revenue recognition is postponed until such uncertainty is resolved.

Sale of Services

Revenue from services 1s recognized when such services are rendered Lo the customers as per terms af the contract,The company collects GST on behalf of custemers and therefare is not an
economic benefit flowlng to the company. Hence it is excluded from the revenue. Revenue from services is recognised when ‘the following conditions are satistted:

a) the amount of revenue can be rellably measured.

D) it is probable that the economic benefits associated with the Lransaction will flow to the entity.

) the stage of completion of transaction at the ¢nd of the reporting period can be measured reliably and

d) the costs incurred for the transaction and the costs to complete the transactions can be rellably moeasurad.

Other income

(i) Interest Income is recognised on a basis of effective interest method as set out in Ind AS 109, Financial insteuments, and where no signiticant uncertainly as Lo measurabitily or
callectability exists.

t) Government grants are recognized once thoro is roasonable assurance that the entity will comply with the conditions attaching to it, and that the grant witl be received.
{ifi) Sale of scrap is recognized once scrap 15 sold and payment for the same has been received.

{iv] Gain of foreign exchange fluctuation is recognized on mark-te-market basts at the end of every financial year.
(v) Rental income from renting of immovable properly is recognized ratably over the period in which services are rendered,



Bhagwati Products Limited

Netos forming part of the Standafone Financial Stat

s for the year ended 31 March 2023

Registered Address: Plot No.-21/14, Block-A, Naraina Industrial Area, $hase-2, New Delki-110028
CIN: U15412DL2007PLLC258355

{Amount In INR thousands, unless otherwlse stated)

2.6 Government grants

Governirent grants are recognised where there s reasonable asstrance that the grant will be received and all attached conditions will br complied with, When the grant refates o an

expense [tem, it is recognised as income on a systematic basfs over the periods that the related costs, for which it is intended to compensate, are expensed. When the arant retates to an
asset, it s recognised as fncome i @qual amounts over the expected useful life of the rolatod asset,

2.7 Taxes

Tax expense for the year, compsising current tax and deferred tax, are included in the determination of the aot profit or toss for the year.

{a} Current income tax

{b

(©

2.8

%9

1.10

11

Current tax assets and liabilities are measured at the amount expected to be recavered or paid to the taxatien authoritfes. The tax rates and tax {aws used te compute the amount are those
hal are enacted or substantively enacted, at the year end date, Current tax assets and tax lUabilitles are offsel where the entity nas a legally enforceable right to offsel and intends either
to settle on a net basis, or to realize the asset and settle the liability simuttaneousty,

Deferred tax

Deferred tax is recognised using the Habllity method on temporary difference between the tax bases of assets and liabilities and their carrying amounts In the financlal statements.
Deferred tax iabilities are recognized for all taxable tempotary differences.

Deferred lax assets are recognized for all deductible temperary differences, the carry forward of unused tax credits and unused Lax losses , if any. Deferred tax assets are recognized Lo the
extent that it is prabable that taxable profit will be avallabie against which the deductible temparary differences and carry forward of unused tax losses can be utilized.

The carrying ameunt of deferred tax assets {s reviewed at each reporting date and reduced to the extent that it {s no tonger probable that taxable profit will be avaitable to allowed or part

of the delerred tax asset to be utilized, unrecopnizes deferred tax assets are reassess at each reporting date and are recognized Lo the extent Lhat it has become probable that future
taxable profit will be allow the deferred tax asset to be recovered,

Deferred tax asset and labilities are measured at tax rates that are expected to apply In the year in which the asset is realized are labllities are settled, based on tax rates { and Tax laws)
that have been enacted or substantively enacted at the reporting date,

Deferred tax asset and liabilities are offset if a tegally enforceable right exist to set of current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entities and the same taxable authorities.

Minimum Alternate Tax

MAT pa'd In a year is charged to the Statement of Profit & Loss Account as current tax, The company recognises MAT credit as an asset only te the extent there is reasanable certainity that
the company will pay normal tax duting the specified period 1., the period for which the MAT credit 15 altowed to be carried forward, In the year the ompany rcognises MAT credit as an
asset, the said asset 15 created by way of credit to the statement of Profit and Loss as "MAT credit entitlement”, The company reviews the "MAT crodit entitloment” asset as cach reporting
date and writes down the asset to the extent the company doesn't have reasenable certainty that it will pay normal tax during the specified priod.

Research cost

The Company treats its expenditure on research and development directly through Statement of Profit & Loss as an expense untess it results in future economic benafits beyand the operating
cycle of the company.

Inventeries

Inventories are vatued at the lower of cost and net realisable value,

Costs incurred in bringing each product to its present location and condition are accounted for as follows:
- Raw matertals: cost Includes cost of purchase and other costs incurred in bringing the inventorles to their present {ocation and cendition, Cost is determined on Weighted Average
basis,

- Finished goods and work in progress: cost includes cost of cost of purchase, conversion costs and olher costs in bringing the inventory to its present condition and logalion. Cosl is
determined on Weighted Average Price basis,

- Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories to their present locatfon and condition. Cost is determined on weighled Average Price
basis.

Net realisable value is the estimated selling price in Lhe ordinary course of business, less estimated costs of completion and the estimated cosls necessary 1o make the sale.

Impairment of non-financlal assets

The Company assesses al each year end whether there is any objective evidence that a non financial asset or a company of non financial assets is impaired. If any sudh indication exists, the
Company estimates the asset’s receverable amount and the amount of Impairment {oss.

An impairment 1oss 8 calculated as the differance batween an asset’s carrying amount and rezoverable amount. Losses are recognized In Statement of Profit and Loss, When the Company
cansiders that there are no realistic prospects of recovery of the asset, the relevant amounts are written off, If the ameunt of impairment loss subsequently decreases and the decresse can
bo rolated objectively to an event occurring after the Smpairment was racognised, then the greviously recognised fmpalrment lass is reversed through Statement of Profit and bass,

The recoverable amount of an assel or cash-genesating unil (as defined below) Is the greater of its value In use and ils fair value ess coslts to sell. $n assessing value in use, Lhe estimated
future cash flows are discounted to their present value using a pre-tax discount rate that refleets current market assessments of the time vatue of money and the risks spacific to b asset.

For the purpose of impalrment testing, assets are grouped together into the smallest group of assets that generates cash i flows frotn contining use that are targely independant of the cash
{nflows of other assets or groups of assets (the “cash-generating unit™),

Provisions and contingent abilitles

Provisions are recognized when there is a present obligalion as a result of a past event, it is probable that an outflow of resources embodying econontic benefils will be required to settie the

obligation and there is a relfable estimate of the amount of the obligation, Provistons are measured at the best estimate of the expenditwe required to settle the present obligation at the
Balance sheet date.

If the effect of the time value of money is materiat, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When (iscounting
is used, the increase in the provision due 12 the passage of Lime is recognized as a finance cost,
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(Amount, in {HR thousands, unless otherwise staled)

Contingent liabilities are disclosed when there 1s a possible obitgation arlsing from past events, the existence of which will be confirmed anly by the accurrence or non accurrence of one ar

more uncertain future events not wholly within the control of the Company of a present cbligation that arises from past events where It Is efther not probable that an outflew of resources
will be reguired to settle or a reliable estimate of the amount cannot be made.

Z.12 Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks, cash in hand and deposits with banks with an ariginal maturity of three munths or less, which are subject to an
insignificant risk of changes in value,

2.13 Fihanclal instruments
A financial instrument s any contract that gives rise to a fnancial assel of ene entity and a financial tiabiltty or equily instrument of another entity,

{2) Financial assets
(1) Inittal recognition and measurement

At initlal recognition, financial asset is measured at its falr value plus, in the case of a financial asset rot at fair value through profit of loss, transaction costs that are directly attributable to
the acquisitian of the financlal asset, Transaction costs of financiat assets carcied at fair value through profit or loss are expensed of in profit or loss.

() Subsequent measurement
For purposes of subsequent measwrement, financlal assets are classified in following categories:
a} at amortized cast; or
I} at fair value through other comprehensive income; or
c} at falr value through profit or loss.

The classifization depands on the entity's business model for managing the financial assets and the contractual terms af the cash flows,

Amortized cost: Assets that are held for collection of contractuat cash flows where those cash fiows represent solely payments ef principal and interest are measured at amortized cost,
Interest income {rom these financial assets is included in finance income using the effective interest rate method (EIR).

Fair vatue through prafit or foss: Assels that do not meet the criteria for amortized cost or FYOCE are measured at fair value Lhrough profit or loss. Interest income from these financial
assets is included in other income. -

{iti) Derecognition of financlal assets
A financial asset is derecegnized only when
a) the rights to receive cash fiows from the financial asset s transferred or
b} retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual ebligation to pay the cash flaws to one or mare reciplents.

Whare the financial asset s transferred then i that case financlal asset is derecognized anly If substantinlly all Fisks and rewards of ownership of the financial asset is transferred, Whete the
entity has not transferred substantially all risks and rewards of ownership of the financial asset, the financial asset is not derecognized.

{b) Firancial fiabifities
{1) Inltiai recognition and measurement
Financial Habitities are classified, at initial recagnition, as financia Uabilities at fair value through profit or loss and al amertized cost, as appropriate.

Al financ'al Liabtiities are recognized initlally at falr value and, in the case of borrowings and payables, net of directly attributable transaction costs,

(i) Subsequent measurement
The measurement of financial liabitilies depends on Lheir classification, as described below:

Financial liabilities at falr value through profit or loss

Fisaneial liab#ities at fair value thraugh prafit or toss Include financiat Uabitities hetd for trading and financial liabilitles designated upen initial recognition as at fair value through profin o

loss. Separated embedded derivatives are also classified as held for trading unless they are designated as effective hedging Instruments. Gains or losses on diabilities held for Lrading are
recognized in the Statement of Profit and Loss.

Loans apd barrowings

Afver initial recognition, interest-bearing loans and borrowings are subsequently measured at amertized cost using the FIR method. Gains and tesses are recognized in Staterment of Profit and
Loss when the Uiabiiitles are derecognized as well as through the FIR amortization process, Amertized cost Is calculated by taking inte account any discount or premiun on acquisition and fees
or costs that are an integral part of the EIR, The EIR amortization is Included as finance costs in the Statement of Profil and Lss,

(#11) Berecognition

A financial Ulabitity 15 derecognizad when the obligation under the Uability s discharged or cancelled or expires, When an existing financial liability 15 replaced by anolher from Lhe same
lender an substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or madification 1 treated as the derecognition of the ariginal liability
and the recognition of a new liability, The difference In the respective carrying amounts s recognized in the Statement of Profit and Loss as finance costs,

{c) Offsetting financial instruments

Financiat assets and Uabilities are offset and the net amount is reporled in the balance sheet where there s a tegally enforceable righl to offset the recognized amounts and there is an
intention to settle on a net basls or realize the asset and settle the lability simultaneousty. The legally enfarceable right must not be contingent on future events and must be enforceable in
the normal course of business and in the event of default, insolvency of bankruptey of the Company of the counterparty.

2.14 Employee Benefits
{a) Short-term obligations
Liabilities for wages and salarics, Including non-monetary benetits that are expected to be settled wholly within 12 months after the end of the year in which the employees render th

related service are recognlzed in respect of employees’ services up to the end of the year and are measured at the amounts expecied to be paid when the labilities are settled. The
liabilities are presented as current employee benefit obligations In the balance sheet. it also includes leaves encashed within 12 months from the end of the year.
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{Amount In INR thousands, uniess olherwise stated)

{b} Other {ong-term employee henefit obligatians
() Pefined contribution plan

Provident Furd: Conkribution towards provident fund Is made to the regulatory authorities, where the Company fras ne further cbligations, Such benefits are classified as Defined Contribution
Schemes as the Company does not carry any further obligations, apart from the contributions made eh a nonthly basis which: are tharged Lo the Statement of Profit and Loss.

Employee’s State fnsurance Schemne: Cantribution towards employees' slate insurance scheme 15 made to the regulatory authorities, where the Company has no further obligations. Such

benefit are classified as Defined Contribution Schemes as the Company does not carry any further obligations, apart from the contrihutions made on a moenthly basis wivich are chirgad 1o the
Statement of Profil and Loss,

{ii} Defined benefit plans

2.

2.1

w

o

Gratuity: The Company provides for gratuity, a defined benefit plan (the ‘Gratuity Plan’} covering eligible employees in accordance with Lhe Payment of Graluity Act, 1972, The Graluily Plan
provides a lump sum payment ta vested cmployees at retirement, death, incapacitaton or termination of amployment, of an amount based on the respective employee’s satary. The

Company’s lability Is actuarfally determined (using the Projected Unit Credit method) at the end of each year. Actuarial losses/gains are recognized fn the other comprehensive fncome i
the year in which they arise. .

Compensaled Absences: Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year are treated as short term employoe

benefits. The obligation towards the same is measured at the expected cost of accumulating compensaled absences as the additional amount expecled Lo be paid as a resutt of the unused
entitternent as at the year end.

accumulated compensated absences, which are expected to be avalled or encashed beyond 12 months from the end of the year end are treated as other iong term employee benefits. The

Compury's tiabilily is actuarially determined (using the Projected Unit Credil method) at the end of each year. Actuarial losses/gains are recognized in the statement of profit and loss in the
year in which they arise.

Leaves under define benefit plans can be encashed onty on discentinuation of service by employee.

Contributed equity
Equity shares are classified as equity share capital.

Incrementai costs directly attriburable to the fssue of new shares or options are shown in equity as a deduction, net of tax, from the preceeds.

Earnings Per Share

Basfc earnfngs per share is calculated by dividing the net profit or loss for the year attributabie to equity shareholders by the weighted average number of equity shares oulstanding during
the year. Earnings considered in ascertaining the Company's earnings per share is the net profit or toss for the year after deducting preference dividends and any attributabte tax therete for
the year. The welghted average number of equity shares outstanding during the year and for all the years presented fs adjusted for events, such as bonus shares, other than the cenversion of
potential equity shares, that have changed the number of equity shares outstanding, without a corresponding change in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the woeighted average number of shares outstanding during
the year is adjusted for the effects of all dilutive potential equity shares.

2.17 Falr value Measurement

The Company measures financial instruments at fair value at each reporting date. Fair value is the price that would be recelved to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The falr value measurement fs based on the presumption that the transaction te selt the asset or transfer the liability

takes place either:
« In the principal market for the asset or Uability,
+ In the absence of a principal market, In the most advaniageous market for the asset or liability.

The principal or the most advantagesus market must be accessible by the Company.

The fair value of an asset or a liability is measure using the assumptions that market participants would used when pricing the asset or linbitily, assuming Lhat market participants act in their
econamic best interest,

A fair value measurement of a non Tinanciat asset takes into account a market participant’s ability to generate economic benefits by using the assets inits highest and best use ar by selling 1t
to another markel participant that would use the assel in its highest and best use.

The Company uses valuation techniques that are appropriate In the clrcumstances end for whith sufficlent data are available to measure the fair value, maximising the use uf relevant
abservable inputs and maximising the use of unohservable inputs,

Al assets and Habilities for which falr value is measured and disclosed In the financial statements are categorised within the fair value hicrarchy, described as follows, based on the lowest
level itputs that is significant to the falr value measurement as a whole:

1, Level | —Quoted prices (unadjusted) in active markets for identical assets or liabities.

2. Level2 - Inpuis other than quoled prises included within Level 1 het are observable for the asset or lnbility, eillier direetly (Le.. as prives) or indirectly (i.e.. derived Jrom pricey}

3. Lawel 3 - Inputy for the assets o Wl

e thait are not bivsed on observible nunket dut (unobservable inpuls)

For assets and habilities that are recognised in the financial statements on a recurcing basis, Lhe Company determines whether transfers have occurred between levels in the hierarchy by
reassessing categorisation at the end of ¢ach reporting period,
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Far the purpose of fair value disctosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or Habllity and the levet
of the fair value hierarchy as explained abave,

2.18 Rounding off amounts
All amounts disclosed in Financial statements and notes have been rounded off ta the nearest thousands as per requirement of Schedule Hl of the Act, unless otherwlse stated,

1 Significant accounting Judgments, estimates and assumptions

The preparation of financial statements requires management to make judgments, estimates and assumptions that afect the reported amaunts of revenues, expenses, assets and liabilities, and the

accompanying disclosures, and the disctosure of contingent Uabilities, Uncertainty about these assumptions and estimates could result in outcomes that reguire a material adjustment to the carrying
amount of assets or Babilities aéfected in future years,

3.1 Estimates and assumptions
The key assumptions concerning the future and other key sources of estimation Uncertalnty at the year end date, that have a significant risk of causing a material adjustinent to the carrying

amounts of assets and Gabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters available when Lhe financial stalements

were preparcd, Existing circumstances and assumptions about future developments, howaver, may change duc to market changes or circumstances arising that are beyond the coentrol of the
Campany. Such changes are reflected in the assumptions when they occur,

(a) Definad benefit plans (gratuity benefits and leave encashment)

Tha cost of the defined benefit plans such as gratuily and leave encashment are determined using actuarial valuations. An actuarial valualion involves making various asstmptsons thal may
differ from actial develapments i the future. These include the determfnation of the discount rate, futitre salary Increases and raortality rates. Due to the complexities ivelved in the
valuation and its long-term nature, a defined benefit obligation is highly sensitive Lo changes in Lhese assumptions, All assumptions are reviewed al each year end.

Tha principal assumptions are the discount and salary growth rate, The discount rate is based upon the market yields available an gevernment bonds al the acceunting date with a Lerm thal
matches that of labilities, Salary increase rate takes Into account of inflation, sendority, promaotion and other relevant factors oi long term basis.

4 Pollcy pn Impairment of Financlal Asset {.e, Trade recetvable

Custamer credit risk is m d subject to c
outstanding customer receivables,

pany’s estabtished policy, procedures and cantrols relaling to cuslomer credit risk management. The management regularly menilors
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BHAGWAT! PRODUCTS LIMITED

Notes forming part of the Financial Statements for the Year ended 31 March 2023
{Amount in INR thousands, unless otherwise stated)

Nen-current financial assets

8A Investments
Other Investments
Snvestments in Gratuity Fund Trust

8B Cther Financial Assets
Unsecured, considered good
Security deposits

In Fixed deposit accounts with maturity for more
than 12 months from balance sheet date.

9 Qther non-current assets
Capital Advance
Other than Capital Advance
Duty paid under protest
Total other non-current other assets

10 Inventories
Raw Material
Work in progress
Finished goods
Packing material
Goads in transit
Total inventories

* Inventories are carried at Cost and NRY whichever is lower

11a Cash and bank balances
Cash and ¢ash equivalents
Balances with banks

On current accounts

Cash on hand

Others

Fixed deposits with maturity of less than 3 months

Total cash and cash equivalents

11h Bank balances other than Cash and cash equivalent
Batances with Banks to the extent hefd as margin money or security against,
borrowings

In Fixed depesit with maturity for more than 3 months but
less than 12 months from balance sheet date

12 Current financial assets

{A)} Loans

L.oans o related party

31 March 2023

31 March 2022

3,278 3,070
3,278 3,070
59,720 8,163
3,550 4,719
63,270 12,882

31 March 2023

31 March 2022

16,326
44,949 44,949
61,275 44,949

31 March 2023

31 March 2022

10,56,782 16,47,738
24,687 80,074
3,71,424 11,34,190
23,780 26,911
1,19,224 30,800
15,95,895 29,19,913

31 march 2023

31 March 2022

1,08,571 24,329
50 17
3,42,964 9,15,657
4,51,585 9,40,004

31 March 2023

31 March 2022

1,44,919

2,61,797

1,44,919%

1,61,797

31 tarch 2023

31 March 2012

14,767

14,194



BHAGWATI PRODUCTS LIMITED

Notes forting part of the Financial Statements for the Year ended 31 March 2023
(Amount in INR thousands, unless otherwise stated)

Break up for Loans

Secured, considered goed

Unsecured, considered good

Receivable which have significant increase in credit risk
Receivable credit impaired

Less ;- Atlowance for expected credit loss

Secured, considered good

Unsecured, considered good

Receivable which have significant increase in credit risk
Recelvabie credit impaired '

Net Receivables

Secured, considered good

Unsecured, considered good

Receivable which have significant increase in credit risk
Receivable credit impaired

Repayable on Demand
Without Specifying any terms or period of repayment

As at 31st March 2023

14,767 14,194

14,767 14,194

14,767 14,194

14,767 14,194

14,767 14,194

14,767 14,194

Type of Borrower

Amount of Loan or Percentage of

Advance in the Nature Total Loans and

of Loan Qutstanding  Advances in the
Nature of Lean

Promoters - "
Directors - -
KMP's - -
Related Parties 14,767 400.00%
Total 14,767 100.00%
As at 31st March 2022

Amount of Loan or Percentage of

Type of Borrower

Advance in the Nature Total Loans and
of Loan Quistanding  Advances in the
Nature of Loan

Promoters - "
Directors -
KMP's - :
Related Parties 14,194 100.00%
Total 14,194 100.00%
(B) Other Financial assets 31 March 2023 31 March 2022
Security deposit 3,542 3,145
Less: Allowance for Expected Credit Loss {1,230)
Interest accrued on fixed deposits 5,959 1,902

Employee Advance

793 1,064



BHAGWATI PRODUCTS LIMITED

Notes forming part of the Financial Statements for the Year ended 31 March 2023
{Amount in INR thousands, unless otherwise stated}

{ ) Trade Receivables

31 March 2023 31 March 2022
Secured,considered good - -
Unsecured, considered good 3,02,759 2,68,807
Receivable which have significant increase in credit risk - -
Secured,considered aood- Related Parties -
3,02,759 2,68,807
Less: Allowance for expected credit loss
Secured,considered good - -
Unsecured, considered good
Receivable which have significant increase in credit risk -
Receivable credit impaired -
Net Trade Receivables
Secured,considered good - -
Unsecured, considered good 3,02,759 2,68,807
Receivable which have significant increase in credit risk - -
Receivable credit impaired - -
3,02,759 2,68,807
*Trade Receivables includes related party Rs. 1.83 Cr (31 March 2022: Nil}
Breakup of Financial Assets at amortised cost:
Trade receivables 12€ 3,02,759 2,68,807
Cash and cash equivalents 1A 4,51,585 9,40,004
Bank balances other than cash and cash equivalent 1B 1,44,919 2,61,797
Leans 124 14,767 14,194
Other Financial assets- Current 128 9,064 6,111
Other Financial assets- Non Current 8 63,270 12,882
investments in Gratuity Fund Trust 8A 3,278 3,070
Total 9,89,641 15,06,864
13A Current tax assets 31 March 2023 31 March 2022
Income tax refund 5,591 5,591
5,591 5,591
13B Other current assets 31 March 2023 31 March 2022
Balance with government authorities 68,197 1,06,008
Subsidy recoverable from Government 1,84,514 1,14,680
Advance to venclors 40,389 79,709
Less: Allowance for Expected Credit loss (1,169)
Prepaid expenses 3,315 4,111

2,595,246 3,04,509




BHAGWATI PRODUCTS LIMITED

Hotes forming part of the Financlal Statements for the Year ended 31 March 2023
(Amaunt In BIR thousands, tnless ctherwlse stated)

14 Equity share capital

The Company has only ane class of eguity shate caplitat baving a par value of 2 10 per share, referred to hereln as squity

Authorized
50,006,000 {31 March 2022: 50,60,000) Equity Shares of Rs. 10/- cach

Issued, subscribed and palc up
40,606,935 (31 March 2022: 40,606,935 ) equity shares of #s. 10 each fully patd
Total

{a)

Qutstanding at the beginning of the year
Add: Issued during the year
Outstanding at the end of the year

Rights, preferehces and restrictions attached ta shares

Reconciliation of equity shares outstanding at the beginning and at the end of the year

31 March 2023

31 March 2022

50,000 50,000
50,000 50,000
40,669 40,064
40,669 40,669
31 March 2023 31 March 2022
Number of shares Amount. Humber of shares Amount
40,66,935 40,669 21,146,874 21,469
- - 19,20,061 19,201
40,66,036 40,669 40,066,915 40,669

Equity Shares: The Company has anly one ¢lass of equity shares having par value of Rs, 10 per share, Each shareholder 15 entitled to one vote per share heldd, Dividend if any dectared Is payable in
fndian Rupees, The dividend proposed by the Board of Directors s subject o the approval of the shareholders in the ensiing Annual General Meeting.

In the event of Uquidation of the campany, the holders of enuity shares viit Le entitled to recelve remaining assets of the company after distributian of all preferestial amounts, The
distribution will be in proportion to the number of equity shares held by the shareholders.

Name of the shareholder

Detalls of shargs hald by shareholders holding more than 5% of the aggregate shares In the Company

3 March 2023

3% March 2022

Number of shares % of holding in Number of shares % of holding in
the class the class
Equity Shares of Rs,10 ¢ach fully patl up
Rajesh Agarwal 12,63,874 31.08% 12,63 ,874 31.08%
SHE & Associates (Through Mr. Mukesh Gupta) 2,76,493 5.57% 2,126,493 5.5%%
VRS & Asseciales (Through Mr. Vikas Jain) 25,76,248 63.35% 25,76,248 63.35%
{t) No ctass of shares have been issued as bonus shares or far consideration other than cash by the Company during the period of five years immediately preceding the current year end.
() Diselosure af Sharebolding of Promoters;
Shares held by Pramaters at the end of the year
Promoter Aame No. of shares as on 311 % of Totai Number of | No. of shares as | % of Total Number of | % Change during
(3-2023 Shares on 31-03-2022 Shares the year
itaiesh Agarwal 1%,63,874 31,08% 12,63.874 31.08% 0.00)
SMK & Associates {Through Mr. Mukesh Gupta} 1,26,493 5.57%) 2,26,493 5,57%] 0.00,
VRS fi Associates (Through Mr. Yikas Jain) 25,716,248 63,35% 25,76,248 43.35%) .00
15 Other equity
3% March 7023 3 March 2022
(A) Securitles premium (SP)"
Opening balence 13,325 13,325
Add : Securities premium credited on share issue during year - .
Closing halance 13,325 13,125
P regard premium on fssue of shares 1o be utllised In accordance with the Act,
{B) General reserve {GR}
Opening batance {24,223) {24,220
Add: Transfer trom IND AS adjustments - .
Closing batance {24,223) (24,223)
(€) Surplus/(deficit) in the Statement of Profit and Loss
Opening balance 35,23,726 34,15,792
Add: Transferrsd from statement of profit and loss for the year 17,754 1,07,56%
Add: IND AS adjusiments for the year - -
Less: Re-measurement gain/(loss) on post employment delined benefit plans
{net of tax) (487} 405
Less: Dividend Patd and corporate tax on Dividend - -
Closihg balance 35,40,994 15,213,726
Total sther equity 35, 30,096 35,12,828
16 Provislons
tong term Short term

Provision. fer employee benglils.
Provision far Gratuity

Provision for Leave Encashment
Othe|

Provislon for Cxpenses

Total Provisions

39 March 2023

31 March 2022

31 March 2023

31 March 2022

11,286 9.787 472 1
3,585 3.003 147 49

- 44,515
14,871 12,740 45,154 410




BHAGWATI PRODULTS LIMITED
Notes forming part of the Financial Statements for the Year ended 31 March 2023
(Amount in INR thousands, unless othenwise stated)

Financlal Labilities

164 Borrowings 31 March 2023 3¢ March 2022
Sequrad
Term Loans
From Banks" 67,687 99,807
67,687 99,807
17 Gther non«current Habilities 31 March 2023 3 March 2022
Deferred Revenue (Capital Subsidy Received) 95,416 0,183
Other Liabilities 290 2,101
95,704 41,286
Notes
{a) Deferred Revenue
31 March 2023 31 March 2022
Act April 46,064 53,458
Daferred During the Year 1,05,191 .
Released La Lhe stalement of Profit and Loss 38,439 7,393
At 33 March 1,112,817 46,064
Lurrent 17,401 6,582
Neon Current 95,416 39,1682

b

<

d

Bhagwati Products Limitad - Hyderabad Plant had heen ellgible for Capitat and Revenue grant on fulfitting the conditions menttoned under the GO MS Mo. 76 & 71. laid down by the sndustries i
Commerce $PRINF) Department - Telangana,

On felfilling the conditions the department had granted a Capital Subsidy of Rs. 3,33,08,617,60/- during the FY 2017-18. The accounting treatment of the subsidies receivatd have bean done in
accordance with the provistons of IND AS - 20. As per the provisions the Grants in recegaition of specific expenses are recognised In profit or loss i the same period as the relevant expenses and
grants related to depreciable assets are recognised (n profit or loss over the periods of Ufe of the asset.

Hence, with regard to Bullding an income of Rs. 2,89,344,17/-(31-Mar- 2022 Rs. 2,89,344.17) have been recognised for the periad ended 310372023 and likewise with regard to Flant &
Machinery an income of Rs, 24,62,829,267- (31-Mar- 2022 Rs, 24,62,829.26) have been duty recognised for the perlod eaded 3170372023,

Shagwati Products Limited - Hyderabad Plant & Rajasthen Plant had applicd for Capital Incentive to the tune of 25% of capex expenditure and reimbursernent of Excise /CVD on eligible capital
equipment, under the MS1PS Policy lald down by the MEITY,

Upnn fulfliment of the various conditlons the department had grainted a Capltal Substdy of Rs, 4,57,92,949.35/- it Rs. 1,79,00,472.58/- to Hyderabad Plant & Rajasthan Plant respectively against
the etipible capital expenditures incurred, The accounting treatment of the subsidies received have been done in accordance with the provisions of IND AS - 20 and the grants telated
depreciable assets are recognisod In profit or Loss over the perleds of {ife of the assel.

lence, with rogard 1o various eligible assets an income of Rs. 30,58,685/-(31-Mar- 2022 Rs, 30,58,085/-} have beea recogaised for the period ended 31/03/2023 for the Hyderabad Plant and

Ukewise with regerd ta varlous eligible assets an income of Rs, 10,71,242,00 (31-Mar- 2022 Rs. 15,83,216.00/-) have been duly recognised for the period ended 31/03/2023 for the Rajasthan
Plant,

Bhagwati Products Limited - Rajasthan Plant had applied for Capitat Incentive to the tune of 25% of capex expenditure ard reimbursement of Excise /CVD on eligible capital equipment, under
the MSIPS Palicy tald down by the MEITY.

Upon fulfitment of the varlous conditions Lhe department had granted a Capital Subskdy of Rs, 10,51,90,80%/- to Rajasthan Plani against the eligible capital expendilures incurred.The accounting

treatment of the subsidies racelved have heen dane In accordance with the provislons of [4D AS - 20 and the grants related to depreclable assets are recognised In profi or loss aver the periods
of life of the asset,

Hence, with regard 1o various eligible assets an income of Rs, 3,15,57,273/-(31-Mar- 2022 Rs. NIL) have been recognised for the period ended 31/03/2023 for the Rajasthan Plant.

18 Financial Habilities

{A) Short -term borrowings

31 March 2023 31 Mareh 2022

Secured
{) Loans Repavable on Pemand
from Banks
Cash Credit Afc* 39,963 12,765
(1) Current Moturities of Long Term Borrow!ngs
Term Loans*™ 18,008 13,89
Total shart-term borrowlags i 67,979 2,41,661

(B} Trade payables

Notes:

*Secured by way of hypothecation of par! passu charge of stotks of raw material, semd finished goods and finished goods and packing maerial of the company's products lying in the factary
premises/ godawns or fis transit.

Hypathecation of book debts of Lhe company by way of pari passu charge with other tender banks SB1, HDFC Bank, arlsing out of genuing trade transactions,
Hypatheention and first and parf passu charge on ali other currest assets of the company by way of parf passu charge with SRI, ROFC Banks.

** Securer] by way of exclusive charge over all the fixed assets-movable and immovable (Land and Building, Plant and Machinary), both present and future of the plants situated at Plot Mo SP1-
1 Andustriat Area, Karoli, Distt, Alwar,Rajasthan, owned by Bahgwat! Products Limited. Secondary Securily by way of Personal Guarantee of all the directars of the company.

H March 2023 31 thargh 2022

Tetal outstanding dues of micre enterprises and small enterprises

Total outstanding dues of creditors other than micro enterprises and smatl entorprises 16,186,430 13.72,064

Total trade payablos {1}

16,185,430 13,712,064




BHAGWATI PRODUCTS LIMITED

Hotes forming part of the Financial Statements for the Year ended 31 March 2023

(Amotnt in INR thousands, untess otherwlse statedy

Based on the information avaitable with the Cempany, there are no outstanding dues and payments made to any supplier of goods and sarvices beyond the speciied pericd under Micro, Smali
and Medium Enterprises Development Act, 2006 [MSMED Act], Thete {5 no interest payable or paid to any suppliers under the safd Act.

{C) Other firancial liabilities
Payable to Employees
Security Deposits

Total other financial liabilities

Totat financlal liability

Breakup of Financial Liabilitles at amortlsed <ost;
Borrowings- Mon Current

Borrowings- Current

Trade payabies

Other finandal liabilities

Total

19  Other current llabilitles
Statutory due payable
Other payables
Advance from cuslomer
Deferred Reverne

Total other current [labllities
20 Current tax Habilitles {Net)

Provision for taxation
Net of TDS recelvable)

16A
18A
188
180

31 march 2023

31 March 2022

27,619 27,003

10,480 1,500

iy 38,099 78,503
Q{411 17,24,500 16,42,228
67,687 99,807

&1,571 2.41,66%

16,18,430 13,72,064

38,099 28,503

17,92,187 17,42,02%

31 March 2023

31 tharch 2022

3LE17 32,639
75 53,405
53,978 19,00,768
17,401 6.882
14,274 19,93,693
515 1,648

115 1,648




BHAGWAT| PRODUCTS LIMITED

Notes forming part of the Financial Statements for the Year ended 31 March 2023
{Amount in INR thousands, unless otherwise stated)

21 Revenue from cperations
Sale of manufactured goods
Sale of traded goods
Sate of Services
Revenue from operations (Net)

India
Outside Indfa
Total

Timing of Revenue Recognition
Goods transferred at a point in time
Services transferred over time
Total

Contract Balances
Trade Receivables

Contract Liabilities

Notes;

31 March 2023

31 March 2022

92,28,989 1,33,04,938
16,695 47,164
24,621 19,487

§5,70,304 1,33,71,560

92,70,304 1,33,71,58¢
§7,70,304 1,33,71,580
92,45,683 1,33,52,102
24,621 19,487
92,70,304 1,33,71,589
3,02,759 2,68,807
53,978 19,060,768

{a) The company collects Goads and Services Tax (GST} on behalf of Government and hence, GST is not included in Revenue

from Operations.

(i) Revenue from Operations includes Sale to Related Parties amounting to Rs. 89.69 crs (#/Y: Rs, 235,59 crs).
(c) Sale of services include income from refated party amounting to Rs, 61,44,135,00 (P/Y: Rs.16,37,348,00).

22 Other income
Sale of scrap items
Interest income
- on fixed deposits
- on Loan to subsidiaries®
- on others
Miscellaneous income**
Incentives from state government
Galn on Fereign Dxchange Fluctuation

Amount Written Back as No Longer Payable
Total other income

31 March 2023

31 March 2022

18,332 21,546
28,825 16,124

- 496

55 330

12,752 6,784
2,00,778 8,764
53,003 4,940
947 3,302
3,20,692 67,284

* Interest income on Loan to Subsidiaries Include Interest recelvable from loan to related party amounting to Rs. NEL (P/Y:

4,95,941.02)

** Rental Income include income from related party amounting to Rs. 3,77,500.00 (P/Y: Rs. 8,%0,400.00). for details

refer related party disclosures.

23 {A) Cost of material consumed
Opening stock

Add: Purchases

Adhd: Closing Goods in transit

Less: Opening Goads in transit,
Addl Direct expenses
Less: Closing stock

31 March 2023

31 March 2022

17,05,449 13,39,518
67,99,200 1,22,40,29%
1,192,221 306,800
30,800 20,736
3,71,009 9,70,535
10,80,563 17,05,449
80,83,516 1,28,54,968




BHAGWATI PRODUCTS LIMITED

Notes forming part of the Financial $tatements for the Year ended 31 March 2023

(Amount in INR thousands, unless otherwise stated)

23 (B) Cost of traded goods

Add:
Add:
Less:

(a)

24

Opening stock
Purchases
Direct expenses
Closing stock

Note:

31 March 2023

31 March 2022

17,223

30,012

17,223

30,012

Purchases includes purchases from related party amounting to Rs. 67.66 crs (P/Y: Rs.205.25 crs)

Change {n level of inventories

{a} Semi-finished goods

Opening Stock
Less: Closing Stock
Change in level of semi-finished goods

{b} Finished goods

25

26

7

28

Qpening Stock
Less: Closing Stock

Change In level of finished goods
Total changes in Inventory

Employee Benefit Expenses
Salaries, wages, bonus and other allowances*
Contribution to Provident Fund and ESI
Staff welfare expenses

Total employee benefits axpense

31 March 2023

31 March 2022

80,074 6,219
24,687 80,074
55,387 173,855)

11,34,390 9,50,46%
3,71,424 11,34,390
762,966 {1,83,921)
8,18,353 2,57,776)
1,76,394 1,76,840
8,625 8,067
9,910 11,202

1,94,929 1,596,110

*Salaries, Wages, banus and other allowances inctudes provislon for gratuity and leave encashment as per actuarial

valuation,

*Salaries includes Payable to Related Parties, For Details, refer related party disclosures.

Finance costs

Intercst Cost

QOther Borrowing Cost
Total finance costs

Depreciation and amortization expense
Depreciation
Amortization

Total depreciation and amortization expense

Other expenses
Advertisement, selling & distribution expenses
Rent*
Bank Charges
Repairs and maintenance PiM
Repatrs and maintenance Building
Other Repair and Maintenance
Printing and Stationary
Travelling and Conveyance Expenses
Telephone & communication expenses

31 March 2023

31 March 2022

9,915 7,510
5,200 4,904
15,115 12,414

31 March 2023

31 March 2022

1,71,573 1,48,515
2,458 1,937
1,580,452

1,74,031

31 March 2023

31 March 2022

304
3,594
8,978
7.81%
2,657
5,403

929

11,106
2,769

426
4,107
9,688
7,841

22
3,352
964

11,854

2,308



BHAGWATI PRODUCTS LIMITED

Notes forming part of the Financial Statements for the Year ended 31 March 2023

{Arnount in INR thousands, unless otherwise stated}

29
(A)

(B)

Insurance

Rates and Taxes

Interest on Taxes

Research Cost™

Payment to Auditors***

Bad debts

Software Expenses

License expenses

Manpower Hire Charges

Cartage and fretght

CSR Expenditure

Legal and Professiohal Fees

Other administration expenses

Daonation

Yendor write off

Provision for doubtful debt

Miscellaneous Expenses
Total other expenses

* Rent inciudes payment to related parties Rs. 0.24 crs (P/Y © 0,24 crs)
** Research Cost Includes expenditure towatds R&D i plant
*retNote @ The following is the break-up of Payment to Auditors

As auditor
Audit Fee
in other capacity
QOther matters
Total

Income Tax
The major components of Income tax expense are:

Current Income Tax:
Current Income Tax Charge

Deferred Tax:
Relating to Origination and reversal of temporary differences

Income Tax Expense reported in Profit and Loss Account

Other Comprehensive Income (OCI)
Deferred tax relating to ttems recegnised in OCl during the year

Re-measurements gain/ (losses) of post-employment Defined Benefit Plans
Income tax credited to OC

Deferred tax relates to the following
Deferred tax assets

Qn provision for employee benefits
On Other ltem

Deferred tax Habilities
On Difference of WDV

9,188 7,286

4,358 6,545

303 8,753

- 332

1,485 1,660

445 77,240

- 783

313 154

71,083 83,031

114 566

1,572 449

14,339 16,831

18,783 15,826

140 500

1,901

2,399 .

363 701

1,70,345 7,62.515

3t March 2023

31 March 2022

1,000 1,000
485 660
1,485 1,660

31 March 2023

31 March 2022

74,387 32,726
54,839 45,492
69,227 78,218

11 March 2023
(321)

31 March 2022
184

221)

184

31 March 2023

31 March 2022

7,237 6,391
- 16,097
7,237 22,488
2,10,965 1,70,675



BHAGWATE PRODUCTS LIMITED

Notes forming part of the Financiat Statements for the Year ended 31 March 2023
(Amount in INR thousands, unless otherwise stated)

On athers
Net Deferred tax asset/{Liabilities)

(C) Recognition of deferred tax asset to the extent of deferred tax llability
Batance sheet
Deferred tax asset
Deferred tax liabilities
Deferred tax assets / {[iabifities), net

{Dy Reconciliation of deferred tax assets/ (liabilities) (net)

Cpening balance a5 of 1 April

Tax tability recognized in Statement of Profit and Loss
Tax asset recognized in Statement of Profit and Loss
Closing balance as at

{E) MAT credit entitlement

MAT accumutated till financial year {2013-14)
MAT for the financial year {2014-15)

MAT for the financial year (2015-16)

MAT for the financial year {2017-18)

MAT for the financial year {2018-19)

MAT for the financial year (2020-21}

MAT for the financial year (2021-22)

MAT for the financial year (2022-23)

Total MAT Credit available

F) Deferred Tax Asset {net)
MAT Credit
Deferred Tax Asset / {Liability)
Deferred Tax Asset / (Liability)

15,006 15,707
2,25,%970 1,86,382
(2,18,733) (1,63,894)

31 March 2023

31 March 2022

7,237 272,488
2,25,970 1,86,382
(2,18,733) {1,63,894)

31 March 2023

31 March 2022

(1,63,894) (1,18,402
{54,839) (45,492
(2,18,733) {1,63,894)

31 March 2023

31 March 2022

2,178 2.178
1,96,646 196,646
2,94,9% 2,94,992

2,052 2,052
1,574 2,574
34,236 34,236
607 607
2,758 .
5,36,044 5,313,286

31 March 2023

31 March 2022

5,36,044 533,286
(2,18,733) {1,63,894)
3,417,311 3,69,392

() The reconciliation of Income Tax provision computed by applying the statutory income tax rate to the profit before tax

and tax expense Is summarised helow:

Profit Before Tax
income tax using the company's domestic tax rate
Expected tax Expenses {A)
Tax effect of adjustment to reconcile expected income tax
expense to reported income tax Expenses

Non deductible expenses/non taxable income
Measurement of Deferred taxes on expected tax rates

Weighted and standard deduction for certain expenditure ynder incorne tax Act, 1961

Tax expenses related to earlier years
Others

Total Adjustment (B}

Actual Tax Expenses (C= A+B)

31 March 2023

31 March 2022

84,224

16.70%

14,065

321
54,839

(2,758}

52,403
66,469

1,85179
17.47%
32,351

64
45,492

(296}
45,260
77,611
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BHAGWATI PRODUCTS LIMITED
Annexure 32

Analytical Ratio's

Particulars Numerator Denominator 31st March 2023 31st March 2022 Variance
Current Ratio Current Assets Current Liabilities 1.50 1.30 Q.20
Debt-Equity Ratio Total Debt Shareholder's Equity 3.80% 9.61% -5,81%
Debt Service Coverage Ratio Earnings Available for Debt Service 350.40% 175.99% 174.42%
Debt Service
Returmn on Equity Net Profit After Taxes AverageEzz?tr;holders 0.48% 3.09% -2.61%
Inventory Turnover Ratio Sates Average inventory 4.11 5.13 -1.G2
Trade Receivable Turnover Ratio Net Credit Sales Average.Accounts 32.44 58.90 -26.46
Receivable
Trade Payabies Turnover Ratio Net Credit Purchase Average Accounts Payables 4,56 13.70 -9.14
Net Capital Turnover Ratio Net Sales Average Working Capital 9.18 12.67 -3.48
Net Profit Ratio Net Profit After Taxes Net Sales 0.19% 0.81% -0.62%
. Earning Before Interest . o
Return on Capital Employed and Taxes Capital Employed 2,54% 4.74% 2.20%
Return on Investment NA

Earning Available for Debt Service= Net Profit Before Taxes + Non Cash Operating Expenses+ Interest+Gther Adjustments Like Loss on Sale of Fixed Assets

Debt Service= Interest and Lease Payments+Principal Repayments

Average Shareholders Fund means (Opening+Closing)/2

Average Invntary means (Opening+Closing)/2

Average Accounts Receivable= {Opening+Closing)/2

Average Accounts Payable= (Opening+Closing)/2

Average Working Capital means (Opening+Closing}/2 and Working Capital means Current Assets minus Current Liabilities)
Capital Employed= Tangible Net Worth+Total Debt+Deferred Tax Liability

Earning Before Interest and Taxes means Profit Before Tax + Interest Expense -Interest Income

Remarks

The increase in Debt Service Coverage Ratio is due to the decline in Debt Service in Current Financial year as compared fo the previous year due to which
ralio is increased in Current FY as compared to the previous Flnanciat Year.

The decline in Trade Receivables Turnover ratio is due to the decline in sales in current financial year as compared to the previous financial year and
simultanecusly Average Trade Receivables has Increased with comparison to the previous financial year.



BHAGWAT! PRODUCTS LIMITED

Notes forming part of the Financial Statements for the year ended 3% March 2023

[Amount in INR thousands, unless otherwise staved)

13 Earnings per share

Baske eatnings per share amounts are caicotated by df
outstanding during the year,

Diluted earnings per share amounts are calculated by dividing the earnings attributable to
average number of equity shares outstanding during the year olus the waighted average number of equity shares that

equity shares inla equity shares,

viding the earmings for the year attributable to equity hwolders by the weighted aversye nuinber of equity shares

equity holders (after adjusting for interest on convertible securlties) by the weighted
would be {ssued on conversion of ali the ditutive potential

The following reflects the income and share data used In the basle and dituted EPS computations;

Eamings attributable to equity holders

Weighted average number of equity shares for hasic EPS*

Weighted average number of &quity shares adjusted for the effect of dilution

Basic Earning per share ( n INR)
DHuted Earning per share ( In INR)

31 Karch 2023 31 March 2022

7,268 1,07,574
4,067 2,147
4,067 2,447
1.25 50.29
4.25 50.29

* Tha wetghted average number of shares takes Into account the weighted average offect of changes fn treasury share transactions during the year.

34 Employee benefits
(A} Defined Contribution Plans

During the year, the Company has recognized the foliowing amounts fn the Statement of Profit and Loss -

Employers' Contributlon to Provident Fund and Employee State Insurance

{B) Defined beneflt plans
a) Gratuity payable to employees
h) Compensated absences for Employees

1) Actuarlal assumptions
Discount rate {per annum)
Mate of increase in Salary
Mortality Rates

Attrition rate

Up to 30 Years
From 3 to 44 Years
Above 44 Years

i) Changes in the present value of defined benefit obligation

Present value of ohligation at the beginning of the year
Interest cost

Past service cost

Current service cost

Benefits paid

Actuartal {gain)/ loss on Defined benefit Plans

Present value of chiigation at the end of the year*
*Included in prevision for employee benefits

1il) Expense recognized tn the Statement of Profit and Loss

Corrent service cost

Past service cost

Interest cost

Expecled return on plan assets

Actuariat (gain} / less on Defined benefit Plans

Tatal expenses recognized in the Statement Profit and Loss¥

1v) Assets and liabHities recognized in the Balance $heet
Present value of unfunded obligation as at the end of the year

Unrecagnized actuarial {gains)/tosses
Unfunded net asset / {llability) recognized in Balance Sheet®

*Included in provision for employee benefits (Refer Note 18)

¥) Change in plan assets

Fair value of plan assels at the beginning of the period
Actual retura on plan assets
Fair vatue of plan assets at the end of the period

Major catepories of plan assets (as percentage of total plan
vi} assety)

Funds Managed by Insurer

vil) Amounts recognized in current year and previaus four years

Gratulty
Dafined beneflil abligation

31 March 2023 31 March 2022

8,625 8,067

31 March 2023 31 March 2022

7,368 7.26%
5.50% 5.50%
100% o 1ALM {2012+ 100% of 1ALM {2012
14) 14y
3.00% 3.00%
2.00% 2.00%
1,008 1.00%

Employee's gratuity fund
31 March 2023 31 March 2022

9,796 9,152
73 419
2,387 2,115
{1,166) (1,396)
330 (693}
11,758 9,796

Empioyee's gratulty fund
31 March 2023 31 March 2022

2,387 2,110
k| 614
(223) 11%94)
330 {693}
3,205 3,847

Employee's gratuity fund
31 March 2023 31 March 2022

3,462 6,726
330 693)
8,791 6,033

31 tharch 2023 31 March 2022

3,070 7,863
226 108
3,206 3,070

31 tarch 1023 31 March 2022
100%, 100%

31 March 2023 31 March 2022 31 March 2021 31 March 2020 31 March 2019

11,758 9,79 4,152 7,951 6,920
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Plan assets
Hot assots / [Hablilty}

viii) Expected contribution to the fund in the aext year
Gratuity

ix) A guantitative sensitivity analysis for significant assumption as at 31 March 2019 Is as shown betow:

tmpact on defined benefit obligation

Discount rate
0.5% (ncrease
0.5% decrease

Rate of increase in selary
0.5% Increase
0.5% decrease

¥)  Maturity profile of deflned beneflt abligation
Yeat

Gto1 Year
1tol Year
2103 Year
lto4Year
4109 Year
5ta$ Year
¢ Year unwardy

b) Compensated absences for Emplayees

1) Actuarial assumptions
Discount rate (per annum}
Rate of incvease in Salary
Leave Avallment Rate at ages
Up to 30 Years
From 31 to 44 Years
Above 44 Years

11} Changes in the present value of defined henefit obligation

Present value of obligation at the beginning of the year
Interest cost

Past service cost

Current service cost

Curtailments

Settlements

Benefits pald

Actuariat fgain)/ loss on Defined benefit Plans

Present value of obligation at the end of the year®
*In¢luded in provision for empleyee benafits

{lly Expense recognized in the Statement of Profit and Loss

Total service cost
Interest cost

Actuarial [gain} / toss on Defined benefit Plang
Expense recognized in Statement of Profit and Loss

iv) Assets and labilitles recognized in the Balance Sheet

Present value of unfunded obligation as at the end of the year
Unrecognized actuarial (gains)/iosses

Unfunded net asset / (fiablilty) recegnized in Balance Sheet*
*Included in provision for employee benetits (Refer Note 17)

v) Change in plan assets

Fair value of plan assets at the beainning of the period
Actual return on plan assels

Employer contribution

Benefits paid

Fair value of plan assets at the end of the periad

Vi

Expected contribution to the fund In the next year
eave Encashment

vif} A quantitative sensitivity analysis for significant assumption as at 24 March 2021 Is a3 shown helow!

(3,296) {3,070 (2,863) (2,672) (2,496)
8,462, 6,726 6,289 5,279 4,425
31 March 2023 3% March 2022

3,393 3,208

Employee's gratuity fund
31 March 2023 31 Barch z022

{799} (700)
883 776
295 786
1816 {714y

Emplayee's gratuity fund
3% March 2023 3§ March 2022

47 it
186 240
325 164
4317 60
244 94
an 210
9,724 2,308

Employees Leave Encashment
31 March 2013 34 March 2022

7.36% 7.26%
5.50% 5.50%
5.00% 3.00%
2.00% 2.00%
1.00% 1.00%

Empioyees’ Leave Encashment
31 March 2023 31 Mareh 2022

3,102 2,998
25 703
806 772

(275) (156)
{326) (714)
3,732 3,102

Employees' Leave Encashment
31 dharch 2023 31 March 2622

306 772
75 203
1126} (714}
905 261

Employees’ Leave Encashment
31 March 2023 31 March 2022
3,732 3,102

N X

Employees' Leave Encashment
31 March 2023 31 March 2022

Employees’ Leave Encashment
31 March 2023 31 March 2022
11 1.055

Employees' Leave Encashiment
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Impact on defined benefit obligation

31 March 2023 31 March 2022

Discount rate

0.5% increase {230) (202)

.5% decrease 251 222
Rate of increase {n satary

0.5% Increase 255 224

0.5% decrease (235) {2Q6)

%) Maturity profile of defined benefit obligation Employees’ Leave Encashment

Year 31 March 2023 31 March 2022

0to 1 Year 147 99

1t0 2 Year 0 74

% to 3 Year 133 56

3to 4 Year 187 108

4to 8 Year &9 157

5to 6 Year 133 53

& Year onwards 2,993 25,556

35 Related Party Disclosures: March 31, 2023
{A) Names of related parties and description of retationship as {dentified and certified by the Company:

i Bhagwat! Renewables Private Limited (Formerly known as Abeer Wholly Owned Subsidiary Company
Media Private Limited)

i Silicon Televenture Private Limited
it Ninex Warchousing Private Limited
v Micromax Informatics Limited
¥ Micromax Energy Limited
vl Revolt Intelticorp Private Limfted (Tl 30th Jan-2023}
¥it  Yu Televentures Pvt Ltd
vili  V-one Ventures Private Limited

Entities Where Significant Influence 1s exercised by Key management Personnel
Entities Where Significant influence 15 exercised by Key management Personnet
Entities Where Significant Influence is exercised by Key management Personnel
£ntitles Where Significant Influence is exercised by Key management Personnel
Entities Where Significant influence is exercised by Key management Personnel
Entitles Where Significant Influence 1s exercised by Key management Personnel
Entities Where Significant influence Is exercised by Key management Personned

Key Managemant Persannel (KMP)

I M, Rahul Sharma

Director
. Mr, Sumeet Kumar Director
i M, Yikas Jain Director
iv  Mr. Rohan Agarwal Director

v Mr. Yash Bhatia
vi M, Sachin Jain

vil  Ms. Lily Gupta (Resigned on 13 /05/2022)

independent Director
Independent Director
‘Women Director

(B) Details of transactions with related party in the ordinary course of business for the year

ended:

{i) Whelly Owned Subsldiary Company
Loan Glven

Bhagwati Renewables Private Limited (Formerly known as Abeer Media Private Limited)

31 March 2023

31 March 2023

355 1,344

Lean Recelved Back

Bhagwat! Renewables Private Limited {Formerly known as Abeer Media Private Limited)
Loan Wrlte back

Bhagwati Renewables Privats Limited (Fermerly known as Abger Media Private Limited} - 21,624
Interest Income

Bhagwati Renewables Private Limited {Formerly known as Abeer Media Private Limited) 496
Amount cwed by related parties

Bhagwat! Renewables Private Limited (Formerly known as Abeer Med{a Private Limited) 13,199 12,845

(il) Entitles Where 3ignificant Influence s exercised by Key management Personnel

Rent Payment
Siticon Televenture Private Limited

31 March 2023

31 March 2022

2,400 2,400

Sales to Related Partles

Micromax Infermatics Limited 860,208 2,355,985

V-one Yentures Pyt Ltd 36,736 :
Purchase From Related Parties

Micromax informatics Limited 673,176 2,052,478
Loan Recelved Back

Revolt Inteltfcorp Pt Ltd 65,000
Rate Difference

Micromax Informatics Limited 9,695 12,176
Financlal Guarantee Received

Micromax Informatics Limited 700,000
Other Income
Micromax Infermatics Ltd

Manpower Charges 6,144 1,647
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Rental Income

s 840
Atnount gwed by/{to} related partiss
Micremax Informatics Limited Yy (2,55,102}
Micromax Energy Limitad . 1,200
Revolt Intellicorp fvt ktd 1,567 1,567
V.one Ventures Pvt Ltd {Advance to Yendor) 15,000 20,000
V-one Yentures Pyt Ltd (Trage Reclevables) 18,268 .

{1) Terms and Condttions of transactions with related parties:

The sales to and purchases from and Service charges from related parties are made on terms equivalont to those that prevail in arnys tength transactions. Quistanding balances
al year end are unsecured and settlement occurs in cash. There have been no guarantees pravided or received for any refated parly recefvables or payables.

36 Transactions In forelgn currency

Transactions during the year 31 Masch 2023 A1 March 2022
Burchase 49,921,668 77,139,046
Capitai Goods 1,68,503 212,615
Consultancy Charges 337 1,20%

Particulars of Unhedged foreign Currency Exposure as at Armount In Foretgn

b (N

reporting date Currency Current Rate Currency Amount (INR)
Trade Payable use 82.22 5,870 4,582,665
CHY 12.325 316 3,895

37 Dutails of Contingent Liabilities, pending litigations and other matters.
Claims agalnst the Company not acknowledged as debts: 31 pMarch 2023 11 darch 2022
1) Taxes, duties and other demands

-Central Exclse 49,300 49,300
ity Other Claims under Legal cases 39,992 36,992
i) ircome Tax Cases 5,65,507 31,51,7%0

(iy  Central Excise

Amount of Rs. 4.93 Crore is standing; apalnst which duty under protest ta the tune of Rs, 4,49 Crore has been patd, the case is cuirently being admitted into Suprerme Court.

()  Bhagwatl Progucts Ltd vs The Naticnal Insurance Company Limited

The company has filed sult agafnst The Natlosal Insurance Company Limited in the Iigh Court , Rew Delbf under Commercial Jurisdiction seehing intar atia recovery of Rs.
3,99,91,623/ - along with interest @ 18% which became payable from 4th March 2019, The suit filed pertains to the nen-fulfilment of contractual obligations by the lnsurance
company 85 provided in the Insurance agreement dated 18.12.2018.The National Insurance Company undertoak to reimburse, pay and submit the amount of toss suffered by the
company upto 80 crores in circumnstances of fire and special parils in assesees factory. A fire broke out in the factory on 04.03.2019 and dlaim filed for Rs. 3,60,94,185 as
estimed loss certified hy the chartered engineer. The Insurance company {gnared the estimalad and made & payment of Rs. 57,74,106.00, The rest of the amount of Rs.
3,03,18,079.00 atong with the interest upto the date of filing of sult of Rs. 96,73,544,00 15 the matter of the dispute. The issue is pending to be decided with the High Court.

(i) SMK and Associates, one of the sahreholder have alieged and raised dispute in process af allotment of shares during the year and has fted petition under section 2447244 of the
companies act, 2013, before honable NCLY. Deihi against company and other shareholders , which Is subjuidice on the date of report. No Menctary clafns has been sought
against the company by elther of the sharehalders and accordingly the company beleives that Lhe aforesald matler doesnt impact its financial stalements for the year ended
315t March 2023, at present the case is in hearing stages at honoble NCLT.

The Company has exercised retrenchment of employees, against which employees filed a case agaihst Lhe Cormpany in the horourable courl, the case & sub-judicious on the
{iv} date of repert.Rudrapur Case Details, the company and the employees has filed the settlement i the Supreme coutt, the same is pending at Supreine Cowrt, During the year,
provision amgunting to Rs. 3.10 crores has heen provided in the books for the perlud Dec'18 to March'z3.

(v) DRI Noida fssued summons to the corapany for infarmation about the Mobile display Import duties , the same s under review with DRI

(vi) Alisped India Pvt. Ltd. Filled applfcation against the company in MCLT court for the dispute of rates and payments with the compaay , the application is at hearing stage at
present , next hearlng date 15 25 0ct'2023.

Income Tax Matters
(vii) This includes tax demands for various assessment years against which the Company has fited appeal with the tax authorities.

38 Fair values of financial assets and financlat labilities

The fair vatue of olher current (inancial assets, cash and cash equivalents, tradn payabtes, sherl-term borrowings and ather Tinancial labiifties approximate the carrying
amounts because of the short term nature of these financial instruments,
The ammrtised cost uslng effective terest rate (EIR} of non-current financlal assats conslsting of security and tarn deposits are net significantly ditferent from the
carrying amount,

Financlal assets Lhat are nelther past due nor impaired include cash and cash equivatents, seelirity deposits, term deposits, and other financial assers,

Non-current borrowing comprises values of noli-current security deposits and norecurrent term deposits are not significant and therefore the impacr of fair value is not
consldered lor above disclosure.

3

-3

Fair value hlerarchy

The follewing is the hierarchy for determining and disclosing the fafr value of financial instruments by valuation technigue:
“Level 1 - Quoled prices (unadjusted) In active markets for identcal assets or Babilities,

aLevel 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or ifability, etther directly (i.e. as prices) or indirectly {i¢, dedived froimn
prices).

ievel 3 - Inputs for e assets or Uabilities that are nol based on cbsetvable market dntn (unobservable iiputs).
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No financhal assets/Habilities have bren valued using level 1 fair value measurements.

The followlng tab%e presents Falr value hierarchy of assets and liabilitios measured at fair value on a recurring basis:

Level 3 31 March 2023 31 March 2022
Financjat assets measured at amartised cost
Securily deposits 63,261 11,308

The carrying amount of cash and cash equivalents, fixed deposits, trade payables, other payabies and shorL-term barrowings are considered Lo be Lhe same ag their fair vaiues.
The fair values of borrowings and security deposits were calculated based on cash flows discounted using the average of ali current lending rate. They are classified as level 3
fair values in the falr value hierarchy due to the inclusion of unobservatle Inputs including own and counterparty credit risk,

Set out below 1s a comparison by class of the carrying amounts and fair value of the Company's financial instruments:

Carrying Yalue Fair Value

Particulars s at 31 March | As at 31 March 2022 § As at 31 March 2023 As at 31 March
2021 2022

Financial Assets
Trade receivables 12C 3,02,759 2,68,807 3,02,75% 2,68,807
Cash and cash equivalents 1A 4,51,58% 9,40,004 4,5%4,580 9,40,004
Bank batances other than cash and cash equivalent 118 1,44,919 2,641,797 1,44,919 2,61,797
Loans 124 14,767 14,194 14,767 14,194
Other Financfal assets- Current 128 2,064 6,111 9,004 6,111
Investinent A 3,278 3,01 3,278 3,071
Other Financial assets- Hon Currenl [ 63,270 12,882 61,270 12,882
Tatal 9,89,641 15,06,864 9,89,641 15,06,864
Financlal Liabilicies
Borrawings- Current 184 67,971 2,41.661 67,574 2,41,661
Trade payables 188 16,18,430 13,72,064 16,18,430 13,72,064
Qther financial labilitles- Current 18C 38,099 28,503 38,099 28,503
Rorrawings- Non Current: 104 67,687 99,807 67,687 99,807
Falal 47,92,187 17,42,035 17,921,187 17,42,03%

A0 Financial rlsk management objectives and policies

The Campany 15 exposed ta varius financial risks, These risks are categorized Into market risk, credit risk and liquidity risk, The Company's risk mabagement is coordinated by
the Buard of Directors and focuses an securing tong tetmr and short term cash flows. The Company dees not engage in trading of financial assets for speculative purpeses.

{41 Market risk

Market risk is the risk that Lhe fair value of future cash flows of a financial {nstrument wili Tluctuate because of changes in matke!l prices. Market risk comprises three Lypes of

Hske interest rate risi, currency sisk and otiver price risk, such as equity price risk and commodity risk, Financfal instruments affected by market risk include borrowings and
derfvative financial instruments.

(i) Interest rate risk

tnterest rate risk Is the risk that the fair value or future cash flows of a financial Instrument will fiuctuate because of changes in market interest rates. The interest

rate risk arises primarlly due to borrowings at floating rate. The Company is not exposed Lo Interest rale rlsk as the Company has avaited inter-corporate deposits (rom
the parent Coimpany at a fixed interest rate.

{if} Fareign currenty risk
Foreign currency risk is the risk that the fair value or future cash flowes of an exposure will fluctuate because of changes in foreign exchange rates, The company’s
exposure to the risk of changes in foreign exchange rates relates primarily Lo the Company's aperating activities (when revenue of expense is denaminated in a foreign
cdrrency), Below is the Forelgn currency exposure s oh 315t March 2023,

Transactions Currency Currency Total Canversion rate IR
Trade Payable usp 5,870 82,12 4,82,668
Trade Payable CNY 3ib 12,31 3,895

Foreign Gurrency Sensitivity

The following table demonstrates the sensitivity te a reasonably possible change in USD, with a!

1l other variables held constant. The impact on the Gompany's profit befere tax
is due to changes In the falr value af monetary assels and liabilities,

Particulars Change In Currency Exchange Rates Effect on Profit before tax !
For the year ended 345t March 2023 +5% ~24328
Us Dailars -5% 74128
For the year ended 31st March 2022 +5% -62307
Us Datlars -5% 62307

{B) Creditrisk

Cradit risk Is the risk that counter party witl not imeet its obligations under a financial fnstrument or customer contract, leading to a financial loss . The company is

expused to credit risk from its operating activities aml from 1ts Financing activities , Including deposits with Bank and Financlal tnstititions, fureiyn exchange Lansactions
ang other Financlat Instruments.

{1) Trade Recefvables

Customer credil, risk 1s managed subject 1o the company's credit poticy, procedures and control celating to customer credil risk management. Gutslanding customer receivables
An impairment analysis is performed at each reporting date on an individual basis for major custemers.




BHAGWATI PRODUCTS LIMITED

Hotes forming part of the Financlal Statements for the year ended 31 March 2023
{Amount in {NR th ds, unless otherwise stated)

The ageing analysis of Lrade receivables as of the reporting date Is as follows:

Past due but not impaired
Pi ut
articutars 180 days or less | Abave 180 days Total
Trade Receivables as of 31 March 2023 3,01,663 | 1,096 3,02,759
Trade Receivables as of 31 March 2022 1,62,16% ] 1,06,642 2,68,807

{1§) Financlal tastruments and Cash Deposits
Credit Risk from balances with banks and financial lostruments is managed by the Compary's treasury department in accordance with the Company's pulicy.
(€) Liquidity risk
Liquidity risk is the risk that the Company wili not be able to meet its financial obligations as Lthey become due. The Company mangges its Bauidity risk by ensurlog, as far
as passible, that |t will abways have sufficient tiquidity to meet its UHabllities when due.

The table below summarizes the maturity profile of the Company’s financial liabilities:

Less than 3 manths 3 to 12 menths 1ta5 years More than 5 years Total

31-Mar-2023

Borrowings 45,965 21,008 67,685 - 1,35,658

Trade payables 7,356,433 8,73,663 9,335 . 16,186,430

Other financial Hability 27,619 10,480 - - 38,09%
8,10,017 9,05,151 vi,020 - 17,992,187

31-Mar-2022

Borrowings 2,597,765 23,8%6 99,807 - 3,413,468

Trade payables 3,30,724 10,10,260 11,140 . 13,72,064

Other financial iability 19,299 9,204 - - 28,503
5,467,738 10,43,300 1,310,947 - 17.42,03%

41 Capital management

For the mapose of the Company's capltal management, capital Inckides issued equily capitai, share premium and all ather equity reserves attribulable Lo the equity holdars.
The primary objective of the Company's capital management is to maxlmize the shareholder vaiue and to ensure the Company's abllity to continue as 2 {0iNg cancern,

The Company monitors gearing ratlo f.e. total debt in proportion to its overall financing structure, 1.¢. equity and debst, Yotal debt comprises of nan-current hortowing which
represents its term loans and vehicie Loans and current harrowing represents cash credit facilities from financlal histitutions. The Company manages the capltal structite and
makes adjustrnents to it in the tight of changes in econumic conditions and the risk characteristics of the underlying assets.

31 March 2023 31 March 2022
Total equity (i) 35,70,765 15,53,497
Total debt (i) 1,35,658 341,468
Overall financing [ = {) + 43y 37,06,423 38,94,965
Gearlng ratio [T} 3.66% 8.77%
No changes were made In the abjectives, policies or processes for managing capital during Lhe years ended 31 March 2027, 31 March 2021,

42 Value of Indigenous and Imparted material Used in production 31 tarch 2023 11 March 2022
Imported 49,452,668 99,23,257
thdigenous 33,55,415 19,681,123

43,438,083 1,19,04,380

43 Detalis of dues to micro and small enterprises as defined under MSMED Act, 2006

Partlculars 319 March 2023 31 March 2022

The Principal amount and the Interest due thereon (to be shown separately} remaining unpald to any supplier as at the end of ¢ach
agcounting year

Tho amouit of interest paid by the buyer In terms of  section 16, of the Mero Smali and Medium Enterprise Development Act, 2006
along with the amounts of Lthese payment made to the supplier beyorkl the appointed day during each acceunting year

The amount of interest due and payable far the period of delay in making payment {which have been pald but, beyond the appointed
gay during the year} hut without adding the interest specified under Micro Smatl and Medium Enterprise Development Ack, 7006.

The amount of interest accrued and remaining ynpaid at the eng of each accaunting year; and
The amount of further interest remaining due and payable even én the succeeding years, untit such date when the interest dues as

above are actually patd to the small enterprise for the purpnse of disallowance as a deductible expenditure inder sectfon 23 of the
Micro Small and Medium Enterprise Development Act, 2006

Based on L information available with the Management

44 Segmaont reparting

The company is engaged in manufacturing and trading of varieus consumer durable products and are subject to seme tisk and returns, The chief operating decision maker
monitor the aperating results of the company as a whole for the purpose of making decision abowt resource atlocations and performance assessmanl and is not divided produet
wise or geagraphically. Accordingly no additfonat disclosure have been provided under 1HIX AS -108 "Operating segments”
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45 The company conties 1o pay Income Tax under old tax regime and have nnt opted for lower tax rate pursuant to Taxatlon Law {Amendmenty Ordinance, 2019 constdering the
accurnulated MAT Credit, losses and other benefits under the Income Tax Act, 1961,

kL

47

43

49

CSR expenditure also contain the following:

Particulars

(Amount in '000}

Gross amounl required to be spent by the company during the year
Artiount spent during the year on

Amount spent during the year related to previous year

1.472
1,572

Partlculars

Pald

(i} Construction / acquisition of any asset
{1} On purposes other Lhan (i) above

Yet to be pald

Detalls of Charges registered under MCA as on 31st March 2023

Assets Under Charge Charge Amount Date of Creatlon  Date of Modiftcation Status Chargeholder
Name
Iminovable property or any interest therein 7,3%,00,00,000 30-05-2017 Qpen SB Cap Trustee
Company Limited
Immovable property or any interest therein 15,00,00,000 01-12-2015 10-06-2016 Open HOFC Bank Limited
immovable property or any interest therein 1,00,00,00,00¢ 24-08-2015 - Qpen HRFE Sank Limited
Baok Debts; Floating Charge; Mevable prooprty {rot belng pledge) 1,75,00,00,000 12-12-20%4 15-03-2016 Open HOFC Dank Limited
Stocks
Uncatled Share Capital; Goadwill; Book debts; Trademark; Patent, 7,35,00,00,000 01-06-2016 Opan 581 Cap Trustee
licence under a patent; Floating charge; Movable property (not Company Limiled
balng pledee); Copyright; Current Assets, Recelvables, Stock, Cash
Flows
Floating Charge; Movable Property {not being pledge) 35,00,00,000 29-0%-201¢ - Open HOFC ank Limiled
Immovable property or any interest thereln %0,00,00,000 28-07-2021 Open SBY Cap Trustee
Lompany Limiled
Movable Property (not being pledge); Movable Fixed Assets, PEM 14,00,00,000 02-07-202% - Open HDYC Bank Limited
Book Debts; Floating Charge, Movable progprty {not being pledge); 70,00,00,000 03-11-2017 25-08-2021 Qpen HBFC Bank timited
Current Assets, Hovable Fixed Assets, PEM, FD .
Book Debts; Floating Charge; Movable proeprty {not betng 75,00,00,000 04-03-2022 Qpen Yes bank Limited
placge); 1) 1st PP on CA, MFA at Hyderabad and MFA af Rudrapur
second Parf Passu Charge by way of Hypothecation on Current 18,00,00,000 23-12-2022 Qpen Yes Bank Limited
Assats of the borrower Exclusive charge over assets 1o be funded
from bank term ioan
Recanciliation of Liabities arsing from financing activities
Current Maturities
Partlcutars of Long Tarm é‘::‘rg;;‘r ; 222:;;:;; Total

Bonowings
As At 31 March 2021 - 2,9%,257 2,99,257
Cash Flows:
Repayments of Borrowings 13,597 81,492 9%,089
Recelpt of Borrowings 1,37,300 - 1,317,300
Haon Cash;
Other Adjustments - -23,896 23,696 -
As At 31 March 2022 45,807 2,41,661 3,41,468
Cash Flows;
Repayments of Borrawings 32,120 174 205,811
Receipt of Borrowings - - -
Non Cash:
Other Adjustments - - -
As At 31 Maech 2023 47,687 67,971 1,35.658
Leases Disclosure

a) Additional Information on the right to use assets by class of assets is as follows:
Right-of use assets Carrying amount Additions Depreclation Carrying amount as
as on on

1 April 2021 31 tharch 2022
Right-of use assets 4,863,982 3,488 4,860,494
Total 4,63,982 - 3,488 4,60,494
fight-of use assets Carrylng amount Additlons Depreclation Cartying amount as

ason on

1 Aprif 2022 31 March 2023
Right-of use asseis 4,680,494 3,487 4,57,006
Tatal 4,60,494 1,487 4,57,006

by There are no outstanding lease liabilities as on 34-03-2023 and 31-03-2022 portaining 1o the Right to wse Assets.

c}

Additional Information on Right to use Assats

Particulars

11 March 2023

[~ 31 march 2032

Depreciation Expense on Right Lo Use Assets

!

3.487 3,488
Interest Expense on Lease Liabilities N .
Expense Relating to Short Term Lenses . R
Tatal 3,487 3,488 |




BHAGWATI PRODUCTS LIMITED

Notes forming part of the Financlal Statements for the year ended 31 March 2023
(Amaynt in INK thousands, unless etherwise sated)

50 Excepttonal Items

Partlculars 31 March 2023 | 37 March 2022
Provision for Employee Benefils rom Dec'18 to March'23 3,i0,000 [0
Prior Period Expenses pertaining to FY 2§:22 37603 | -

51 Other Statutory information
(i} The Company do not have any Bienami property, where any proceeding has bees fnitiated or pending against the Company for helding any Benarni property.
(i) The Company do not have any transactions with companies struck off.
{11} The Company do nat have any charges or satisfaction which is yet te be reglstared with ROC beyand the statutory perlad.
fiv) The Cormipany have nut traded or fmvested n Crypto currency or Virtusl Currency during the pariod/ year,

() The Company have not advanced or loaned or invested funds Lo any other parsonis) or entity(ies), including foreign entities (Inlermadiaries) with the understanding thal the
Intermediary shalt

a. directly or indirectly tend or invest in other persons of entities Identified in any manner whatsoever by or on behalf of the company (Uttimate Beneficiaries} or
b, provide any guarantee, security or the like to or or behaif of the Ultimate Beneficlaries

{vi) The Company have pol received any (und from any person(s) or entity{ies), including Toreign entities (Funding Party) with the underslanding {wheather recorded in writing or
otherwise) that the Company shall:

a. directly or indirectly Lend or frvest in other persons or entitles Icentified in any manner whatsoever by or on bebatf of the Funding Parly (UlLimate Reneficiaries) or

b. provide any quarantee, security or the like on behalf of the Uitinvate Beneficiaties,

{vif) The Company have not any such transaction which Is not recorded In the books of accounts that has been surrendered or disclosed as income during the year in the tax
assessments under the Income Tax Act, 1961 {such ag, search of survey or any other relovant provisions of the Income Tax Act, 1961,

{viti) The Company has not been declared willful defaulter by any bank or financlal fnstitution or government or any gevernment authurity,

52 Previous year figures have been regrouped/ rectassified 1o confirm presentation as per Ind AS as tequired by Division 1l 10 Schedule 115 of the Act,

As per our report of even date
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