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SAKSHI & ASSOCIATES
Chartered Accountants

Independent Auditor's Report

To the Members of KKSPUN INDIA LIMITED

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the financial statements of KKSPUN INDIA LIMITED (“the Company"), which comprise
the balance sheet as at 31st March 2022, and the statement of Profit and Loss and statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at 31st March, 2022, its profit/loss and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the standalone financial statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined the matters described
below to be the key audit matters to be communicated in our report.

5. No. Key Audit Matter Auditor's Response
1. Inventory Valuation
. Company is engaged in manufacturing | Our audit procedures over inventory valuation
of concrete pipes and laying of sewerage and included the following:
water pipe line.
We tasted the design, implementation and operating
. Inventories are measured at cost ornet | effectiveness of key internal financial control,
realizable value which ever is lower, on firstin | including controls over valuation of inventory and
first out basis. accounting.
. We focused on this area because of its | On a sample basis tested the accuracy of cost for

size, the assumptions used in the valuation and | inventory be verifying the actual purchase cost.

the complexity which are relevant when Tested the net realizable value by comparing actual
determining cost with most recent retail price.

We assessed and tested adequacy and completeness
of the company’s disclosure in the financial
statement.




Information other than the financial statements and auditors’ report thereon

The Company's board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board's Report including Annexures to Board's
Report but does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained during the course of our audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing te report in this regard.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other iregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liguidate the Company or to
cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statemenis

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

- |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also
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responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we
give in the ‘Annexure A', a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with
by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules,
2014,

e) On the basis of the written representations received from the directors as on 31st March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31st March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.



fy With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to our
separate Report in "Annexure B',

g} With respect to the matter to be included in the Auditor's Report under section 197(16), In our
opinion and according to the information and explanations given to us, the remuneration paid
by the Company to its directors during the current year is in accordance with the provisions of
section 197 of the Act. The remuneration paid to any director is not in excess of the limit laid
down under section 197 of the Act. The Ministry of Corporate Affairs has not prescribed other
details under section 197(16) which are required to be commented upon by us.

h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed pending litigations and the impact on its financial position.

i. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

iv. (a) The management has represented that, to the best of it's knowledge and belief, other
than as disclosed in the notes o the accounts, no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the company to or in any other person(s) or entity(ies), including foreign entities
("Intermediaries™), with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, whether, directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the company ("Ultimate
Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

{b) The management has represented, that, to the best of it's knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities ("Funding Parties"),
with the understanding, whether recorded in writing or otherwise, that the company shall,
whether, directly or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

(c) Based on such audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has caused us to
believe that the representations under sub-clause (i) and (i) of Rule 11(e), as provided
under (a) and (b) above, contain any material mis-statement,

v. Mo dividend have been declared or paid during the year by the company.

For SAKSHI & ASSOCIATES

/?{( Chartered Accountants
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Place:-NEW DELHI SAKSHI KHARABANDA
Date: 07/02/2023 (FCA)

UDIN: 23523802BGUWFG9332 Membership No. 523802



Annexure "A’

The Annexure referred to in paragraph 1 of Our Report on “Other Legal and Regulatory
Requirements”.

We report that:

(i} (a) (A) The company has maintained proper records showing full particulars,
including quantitative details and situation of Property, Flant and

Equipment;

(B) The company has maintained proper records showing full particulars of
intangible assets;

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Property, Plant and Equipment
have been physically verified by the management at reasonable intervals; no
material discrepancies were noticed on such verification;

(c) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of all the immovable
properties (other than properties where the company is the lessee and the |ease
agreements are duly executed in favour of the lessee) disclosed in the financial
statementsare held in the name of the company, except the following:-

Description Gross Held in Whether Period held - Reason for
of Property carrying name of promoter, indicaterange, not being
value director ortheir where held in name
relative or appropriate of company
employee
MNA NA NA MNA MNA NA

(d) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not revalued its
Property, Plant and Equipment (including Right of Use assets) or intangible assets
during the year. Accordingly, the reporting under Clause 3(i)(d) of the Order is not
applicable to the Company.

(e) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no proceedings have been
initiated or are pending against the company for holding any benami property under
the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

i} (a) As explained to us & on the basis of the records examined by us, in our opinion,
physical verification of inventory has been conducted at reasonable intervals by
the management. In our opinion, the coverage and procedure of such verification
by the management is appropriate. No discrepancy of 10% or more in the
aggregate for each class of inventory were noticed on physical verification of
stocks by the management as compared to book records.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has been sanctioned

g
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(iii)

(iv)

(v)

(vi)

(vii)

(viii)

(ix)

working capital limits in excess of five crore rupees, in aggregate, from banks or
financial institutions on the basis of security of current assets during any point of
time of the year. The quarterly returns or statements filed by the company with
such banks or financial institutions are in agreement with the books of account of
the Company.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has not made investments
in, security or granted any loans or advances in the nature of loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or any other parties
during the year. Accordingly, provisions of clause 3(jii)(a), 3(iii)(b), 3(iii)(c), 3fiiiy(d),
3(iii)(e) and 3(iii)(f) of the Order are not applicable to the Company. However the
company has provided corporate guarantee to SBI for Giga Pipe Systems India Pvt
Ltd amounting to Rs.41.94 Crores

According to the information and explanations given to us and on the basis of our
examination of the records, in respect of loans, investments, guarantees, and
security, provisions of section 185 and 186 of the Companies Act, 2013 have been
complied with.

The company has not accepted any deposits or amounts which are deemed to be
deposits covered under sections 73 to 76 of the Companies Act, 2013. Accordingly,
clause 3(v) of the Order is not applicable.

As per information & explanation given by the management, maintenance of cost
records has been specified by the Central Government under sub-section (1) of
section 148 of the Companies Act and such accounts and records have been so
made and maintained,

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company is regular in depositing
undisputed statutory dues including Goods and Services Tax, provident fund,
employees' state insurance, income-tax, sales-tax, service tax, duty of customs,
duty of excise, value added tax, cess and any other statutory dues to the
appropriate authorities. According to the information and explanation given to us
there were outstanding amount on account of income tax payable for the
previous year as on 31st of March, 2021 for a period of more than six months
from the date they became payable.

(b) According to the information and explanations given to us and on the basis of our
examination of the records of the company, there is no statutory dues referred to
in sub-clause (a) that have not been deposited on account of any dispute.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, the Company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account,
in the tax assessments under the Income Tax Act, 1961 as income during the year.

(a) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has not defaulted in
repayment of loans or other borrowings or in the payment of interest thereon to
any lender except following lenders

A
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Mature of Name of lender” Amount not Whether No. of days |Remarks, if

borrowing, paid on due | principal or delay or any
including debt date interest unpaid

securities

Loans for 1-Axis Bank As per As per As per

Plant Annexure Annexure Annexure

2-Cl

Machinery At Attached | Attached | Attached

and

Equipment

(b) According to the information and explanations given to us and on the basis of our

(c)

(d)

(e)

(f

(a)

examination of the records of the company, the company has not been declared
a willful defaulter by any bank or financial institution or other lender;

According to the information and explanations given to us by the management,
the Company has not obtained any term loans during the year. Accordingly,
clause 3(ix)(c) of the Order is not applicable.

According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised
on short term basis have been used for long term purposes by the company.

In our opinion and according to the information and explanations given by the
management, the company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or joint
ventures. Accordingly, clause 3(ix)(e) is not applicable.

In our opinion and according to the information and explanations given by the
management, the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.
Accordingly, clause 3(ix)(f) is not applicable.

The company has not raised any money by way of initial public offer or further
public offer (including debt instruments) during the year. Accordingly, clause
3(x)(a) of the Order is not applicable.

(b) According to the information and explanations given to us and on the basis of our

examination of the records of the Company, the Company has utilized funds
raised by way of preferential allotment or private placement of shares or
convertible debentures (fully, partially or optionally convertible) for the purposes
for which they were raised.

Mature of Securities | Purpose for | Total Amount Amount Un-utilized | Remarks, if any
viz. Equity shares which funds Raised utilized for |balance as at
/Preference shares | were raised fopening un- the other
: 7 Balance
[Convertible utilized balance | purpose
sheet date
debentures
Equity Share Business 12,42,99,945.00 Nil (il Including Security
Purpose Premium
Rs.11,57,27,535/-




(x1)

(xii)

(xiii)

{xiv)

(xv)

(xvi)

{(a) Based on examination of the books and records of the Company and according to
the information and explanations given to us , no fraud by the company or any
fraud on the company has been noticed or reported during the course of audit.

(b) According to the information and explanations given to us, no report under sub-
section (12) of section 143 of the Companies Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors)
Rules, 2014 with the Central Government;

{c) According to the information and explanations given to us by the management,
no whistle-blower complaints had been received by the company

The company is not a Nidhi Company. Accordingly, clause 3(xii){a), 3(xii}(b) and
3(xii)(c) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, all
transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, where applicable and the details have been disclosed in the financial
statements, as required by the applicable accounting standards;

{(a) Based on information and explanations provided to us and our audit procedures,
the company has an internal audit system commensurate with the size and
nature of its business.

(b) Based on information and explanations provided to us, no internal audit had been
conducted of the company. Accordingly, clause 3(xiv)(a), of the Order is not
applicable

In our opinion and according to the information and explanations given to us, the
company has not entered into any non-cash transactions with directors or persons
connected with him and hence, provisions of Section 192 of the Companies Act,
2013 are not applicable to the Company

{a) In our Opinion and based on our examination, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act, 1834 (2 of
1934). Accordingly, clause 3(xvi)(a) of the Order is not applicable.

(b) In our Opinion and based on our examination, the Company has not conducted
any MNon-Banking Financial or Housing Finance activities without a wvalid
Certificate of Registration (CoR) from the Reserve Bank of India as per the
Reserve Bank of India Act, 1934. Accordingly, clause 3(xvi)(b) of the Order is not
applicable. ,

(c} In our Opinion and based on our examination, the Company is not a Core
Investment Company (CIC) as defined in the regulations made by the Reserve
Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not applicable.

(d) According to the information and explanations given by the management, the
Group does not have any CIC as part of the Group.

(vil) Based on our examination, the company has not incurred cash losses in the

financial year and in the immediately preceding financial year.

(xviii) There has been no resignation of the statutory auditors during the year. Accordingly,

clause 3(xviii) of the Order is not applicable.



(xix)

(xx)

{3cxi)

According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilites, our knowledge of the Board of Directors and
management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any
material uncertainty exists as on the date of the audit report that company is not
capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however,
state that this is not an assurance as to the future viability of the company. We further
state that our reporting is based on the facts up to the date of the audit report and we
neither give any guarantee nor any assurance that all liabilities falling due within a
period of one year from the balance sheet date, will get discharged by the company
as and when they fall due.

Based on our examination, the provision of section 135 are not applicable on the
company. Accordingly, clauses 3(xx)(a) and 3(xx)(b) of the Order are not applicable.

There have been no qualifications or adverse remarks by the respective auditors
in the Companies (Auditor's Report) Order (CARQ) reports of the companies
included in the consolidated financial statements except following.

fssociate/ Joint or adverse
Venture

Sr. No Name CIN Holding Clause number of
Company/ the CARO report
subsidiary/  which is qualified

Pvt Ltd Report
finalised

1 Giga Pipe Systems IndiaU74998DL2020FTC368645 Associates Audited  CAROQ

Report
finalised

2 Reline UV Asean Pvt Ltd U29200DL2018PTC339021 |Associates Audited CARO

Received.

3 KKSIL — Noble JV NA, Joint Venture udit Report nof

Received.

4 KKSIL — Triveni JV MNA, Joint Venture  Audit Report not

=¥ \ %, For SAKSHI & ASSOCIATES
0 /gﬁ fistor | & Chartered Accountants
e IE FRN: 025099N
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Annexure'B'

Report on Internal Financial Controls with reference to financial statements

Clause of Sub-section 3 of Section 143 of the

Report on the Internal Financial Controls under
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of KKSPUN INDIA LIMITED ("the
Company”) as of March 31, 2022 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note") and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the
extent applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness, Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company'’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reportin

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal



financial control over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company,

2. provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
aver financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2022, based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India.

e For SAKSHI & ASSOCIATES
4{;‘ \ 2 Chartered Accountants
At FRN: 025099N
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Place:-NEW DELHI SAKSHI KHARABANDA

Date: 07/02/2023 (FCA)
Membership No. 523802



KKSPUN INDIA LIMITED

CIN:U29199DL2006PLC144590

Balance Sheet as at 31st March, 2022

As at As at
MNote No. 31/03/2022 31/03/2021
EQUITY AND LIABILITIES
Shareholders' Funds
Share Capital 1" 128,981,230 120,408,820
Reserves and Surplus 2 1,759,186,219 1,643,892,258
1,888,167,449 1,764,301,078
MNon-Current Liabilities
Long-term Borrowings 3 924,761,103 848,810,802
Deferred Tax Liabilities (Met) ‘g 11,202,277 11,525,107
Other Long-term Liabilities '5' 421,343,802 445,973,445
Long-term Pravisions 6’ 10,333,406 10,133,383
1,367,640,588 1,316,442,737
Current Liabilities
Short-term Borrowings 7 2,476,568,999 1,841,724,206
Trade Payables -3 154,233,017 693,115,823
Other Current Liabilities g 161,679,650 325,712,030
Short-term Provisions 10 2,100,000 4,000,000
2,794,581,666 2,864,552,058
6,050,389,703 5,045,295,874
ASSETS
Mon-Current Assets
Property Plant and Equipments and Intangible Assets
Property Plant and Equipments 11 896,187,768 1,009,727,913
Deferred Tax Assets (Met) - -
Investment 12 169,551,180 169,551,180
Long-term Loans and Advances 13 14,320,724 18,030,237
1,080,059,671 1,197,309,330
Current Assets
Inventories 14 2,483,959,559 2,127,494 572
Trade Receivables '15' Q08,463,271 1,237,959,980
Cash and Bank Balances '16' 283,195,604 609,621,437
Short-term Loans and Advances i 1,294,711,598 772,910,555
4,970,330,032 4,747,986,544
6,050,389,703 5,045,295,874
Motes to the Financial Statements i

For SAKSHI & ASSOCIATES
Chartered Accountonts
FRN: D25099N

For and on
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half of the Board of Djrectars
-~

Himanshu Gupta
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\_‘_,--r—”””f—’_'_' . L2 Managing Director

C4 Sakshi Kharabanda = \ Y Din: {}DBEZ';SK.
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UDIN: 23523802BGUWFG9332 a\ T
—— Surjeed Srivastwa

Place : New Delhi Sl Company Secretary

Date :07.02.2023 AC5:33655

DIN: 02853533



KKSPUN INDIA LIMITED

CIN:U29199DL2006PLC144590

Statement of Profit and Loss for the year ended 31st March,2022

REVENUES
Gross Revenue from Operations

MWet Revenue from Operations
Other Income

Total income

EXPENSES
Cost of Materials Consumed

Changes in Inventories
Employee Benefits Expenses
Other Manufacturing Expenses
Finance Costs

Depreciation and Amortization
Other Expenses

Total Expenses

Profit/ (Loss) before Exceptional and Extraordinary items and Tax

Exceptional [tems
Profit/ (Loss) before Extraordinary items and Tax
Extraordinary Items
Profit before Tax
Tax Expenses:
Current Tax
Deferred Tax
Profit/ (Loss) for the period

Earnings per Equity Share:
Basic ()
Diluted {°)

Motes to the Financial Statements
For SAKSHI & ASSOCIATES
Chartered Accountants
FRN: 025099N

 plonad ande

/ i RPAER TS
o

CA Sakshi Kharabanda

M Mo, 523802

LIDIN: 23523802BGUWFGS332 /ﬁ

Place : New Delhi

Date :07.02.2023

I

For and on Behalf of

Himanshu Gupta
Managing Director

Company Secretary

ACS5:33655

e Board of B{'r\e.c\turs

For the Year For the Year
Mote No. 2021-22 2020-21

18 2,676,639,159 3,385,156,289
2,676,639,159 3,385,156,289

'19' 19,553,781 28,465,967
2,696,192,540 3,413,622,257

20 1,334,107,832 1,660,197,642
i (343,660,243) (247,315,300)
22 127,134,838 215,413,361
23 852,722,311 1,010,813,489
24 436,462,555 430,020,601
25 114,689,608 181,574,397
26 169,486,640 250,866,807
2,690,943,440 3,401,570,998

5,249,501 12,051,259

5,248,501 12,051,259

5,244,501 12,051,259

29

2,100,000 4,000,000
(322,830) {4,345,139)

3,472,331 12,396,398

30 0.27 1.03
0.27 1.03

31




KKSPUN INDIA LIMITED

CIN:U29199DL2006PLC144590
Cash Flow Statement for the year ended 31st March, 2022

A. CASH FLOW FROM DPERATING ACTIVITIES
Profit After Tax and Dividend
Adjustment for :
Finance Costs
Interest Income
Depreciation and Amortization Expenses
Income Tax Appropriation Afc

Provisions for deferred tax

Operating profit before working capital changes
Changes in working Capital:
Inventaries
Trade and other Receivables
Short Term Provision
Long-term Provisions
Trade and other Payables
Cash generation from Operation
Payment of Direct Taxes
Met Cash generated/ (used) - Operating Activities

B. CASH FLOW FROM INVESTMENT ACTIVITIES
Purchase of Fixed Assets
Sale of Fixed Assets
Interest Received
Dividend Received

Met Cash Generated/ (Used) - Investing Activities

€. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from issue of Shares (Including Security Premium)
Proceeds from Long-term Borrowings (Net)
Proceeds/ Repayment of Short-term Borrowings (Net)
Finance Cost Paid
Met Cash Generated/ (Used) - Financing Activities
Met Increase/ (Decrease) in Cash and Cash Equivalents
Add : Opening Cash and Cash Equivalents
Closing Cash and Cash Equivalents

Motes:

Year ended ¥Year ended
31/03/2022 31/03/2021
3,472,331 12,396,398
436,462,555 430,020,601
(19,210,986) (28,124,127)
114,689,608 181,574,397
(3,905,905) 10,990,739
(322,830) (4,345,139)
531,184,772 602,512,870
356,464,987 224,122,639
188,594,821 (100,964,399)
(1,900,000) (111,000,000}
200,023 684,210
(702,915,186) 46,992,669
{718,490,198) 416,031,510
(718,490,198) 416,031,510
{3,379,432) (26,141,859)
2,229,970 43 465
19,210,986 28,124,127
18,061,524 2,025,733
124,299,945 -
51,320,658 (370,756,575)
634,844,793 400,096,295
436,462,555 430,020,601
374,002,841 (400,680,881)
(326,425,833) 17,376,362
609,621,437 502,245,075
283,195,604 609,621,437

1. The Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard (AS) 3

“Cash flow Statement" as specified by ICAl

2. Previous Year Figures have been regrouped/ rearranged wherever necessary to make them comparable.

For SAKSHI & ASSOCIATES
Chartered Accountants
FRN: D25099N

For and an

%
CA Sakshi Kharabanda

M Mo, 523802
UDIN: 23523802BGUWFG9332

Place : New Delhi
Date :07.02.2023

Himanshu Gupta
! . Managing Director
AR DIN: D08 !

Surjeet Srivastwa
Compfany Secretary
ACS:33655
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KKSPUN INDIA LIMITED
CIN:U29193DL2006PLC144590
Motes to the Financial 5Statements

Lhare Capital: As at
Authorized, Issued, Subscribed and Pald-up Share Capital 31/03/2022 31/03/2021
Authorized:
5,00,00,000° (Previows year '5,00,00,000) Equity Shares of ™ 10 each, 500,000,000 500,000,000
500,000,000 500,000,000
hued
12808 123 |Previous year "1,20,40,882) Equity Shares of ' 10 esach, [a) 128,581,330 130,408 820
128,581,230 120,408,820
Subscribed and Paid-up:
1,2B.98,123" (Previous year "1,20,40,882) Equity $hares of * 10 each Fully Pald up. 128,581,230 120.408.820
128,981,230 120,408,820
fal. Issued Eguity Share Capital does not include share kept in abeyance due to legsl case pending.
‘Reconciliation of Shares outstanding at the beginning and at the end of year are given below:
2021-22 2020-21
Numbars Amount Numbers
Equity Shares outstanding at the beginning of the vear 12,040,882 120,408,820 12,040,E82 130,408 820
add; Equity Shares liswed duning the year - [a) B57, 241 8572410
Less: Equity Shares bought backs redeemed during the year - z 5 u
Equity Shares outstanding at the end of the year 12,898,123 128,981,230 12,040,883 12,040,882
Detail of shareholder holding more than 5 pereent shares of the Compary s on reporting date are given below:
As at 31032022 As a3l 021
Mame of shareholder Humbers af Percentage of Numbers of Shares | Percentage of
Shares held Habding hald Helding
| Himanshu Gupta 6,587, 465.00 51.07 6,177,810.00 51.11
Kawish Gupta 6,0046,005,00 46.56 5,558.423.00 46.16
The company has onby one class of equity shares having par value Rs. 10 per shase. Each holder of equsty shanes s entitled 1o ong vole per share.
In the event of Bgukdation of the company, the holders of the equity shares will be entitled to recelve remaining assets of the company, after distributhan of all preferential amaunts. The
distribution will be in propartion 1o the number of equity shares held by the sharehalders.
Detadl of Promoters at the end of the current reporting yeas:
As 8t 31/03/2023 As at 31/03/2021
Hame of Promaters Humbsers of Percentage of Numbers of Shares | Percentage of
Shares held Hadding held Helding
Hirmanshu Gupla 6,587.465.00 51.07 6,177.810,00 51.31
| Kavish Gupta 6, 0066, (4049, 00 45.56 5,558,423.00 46.16
Total 12,593,474.00 §7.64 11,736,233.00 97.47
Reserves and Surplus: Asat
Reserves and Surplus consist of the following: 31/03/2022 31/03/2021
Lecurithes Premium Account 504,275 891 IBE 508, 350
Surplus i.e. baksnce in Statement of Profitand Loss - (b} 1,254,910,328 1,255,343,902
1,759,186,219 LEB43.B52,258
{a]. Additions and deductions sinte the Last Balance Sheet under each head of Reserve are as under;
As at
31/03 2002 3 2021
Securities Premium Account 504,275,891 358,548,356
504,275,891 388,548,356
[b). Albocations and approgriations in Surples fe. balance in Statement of Profit and Loss sre s under: As at
31/03/2022 31/03/2021
Dpening Balance 1,255, 343,902 1,231,956, 164
Add: Profit for the perod 3,472,331 11,396,398
1,256,816,231 1,244 353,163
Less: Inooeme Tax Appropriatsan Afc },ggs.m (10,950,739
Closing Balamee 1,254,910,328 1,255,343,902




KKSPUN INDIA LIMITED
CIN:U29199DL2006PLC144590
Notes to the Financial Statements

1 Loig-term Bosrowings A3 at
31/0372022 31/03/2031
Secured
Term Loans;
From Banks 921,583,580 B43a2R 493
From Financial institution 2,177,523 5,382,311
924,761,103 BAE.E10,B02
924,761,103 §45,810,802

Tetm loan inchuding ECLGS with HEFC Bank amounting Rs. 5.27 Crore |5 against the hypothecation of alant and machinary. Next Year repayment is Rs. 1.26 Crore and the lnan will clesed
o March 2026
Term Inan inchuding ECLGS with ICICT Bank amaunting fis. 14,71 Crore is against the hypothecation of Vohicles and plant and machinary, Next Year repayment i Rs. 3.69 Crore and the

toan will chosed on January 2026
Term laan including ECLGS with Indusind Bank amounting Rs. 53.58 crore & against the hypothecation of plant and machinary, Next Year repayment is Rs.13.48 Crore and the loan will

closed on Detaber 2025

Term lnan including ECLGS with Axis Bank amounting Rs. 12.78 Crore is against the hypothecation of plant and machinary. Next Yoar repayment is s, 2.98 Crore ard the loan will clased
on December- 1025

Term laan with Sundram Finance amecunting Rs. 16,05 Lacs is against the hypothecation of plant and machinary. Neat Year repayment i Rs. 14.55 Lacs and the loan will closed on April:
2023

Torm koan mcluding ECLGS with Yes Bank amounting Rs. 1.18 Crore is against the hypothecation of plant and machinary. Next Year repayment is Rs. 37 Crore and the kaan will clesed on
lanuary 2026

Taren boan with Kotak Mahindra Prime amounting Rs, 2068 Lacs is against the hypothecation of vehicle, Nest Year repayment is As. 27.31 Lacs and the kean will closed on April- 2023

Term boan with SRE! Equipment Finance amounting Rs. 30,88 Lads s against the hypothecation of plant and machinary. Repayment of Rs. 34 88 Crore made in FY 2021-23 and the loan
cloged on June 2021

Tesm loan including ECLGS with Seimens Finance Limited amounting Rs. 58.93 Lakhs is against the hypathecation of plant and machinary, Next Year repayment is Rs. 1.9 Lacs and the
foan will closed on February 2026

ECLGS with Bank of india amaunting te fts. 92 81 Lakhs is against the hypothecation of plant and machinary. Nest Year repayment is fis. 24.75 lakhs and the loan will cosed on February-
2026

ECLGS with Central Bank of India amounting to Rs. 99,00 Lakhs is against the hypothecation of plant and machinary. Hext Year ropayment is Rs. 16.50 lakhs and the loan will closed on
Navember- 325

ECLGS with IDFC Bank amounting to Rs.5.91 Crore is against the hypathecation of plant and machinary. Next Yeas repaymaent i Rs. 108 Crore and the loan will closed on fune- 2026

ECLGS with A0 Bank amaunting to Rs. 2.00 Crore bs against the hypothecation of plant and machinary. Next Year repaysnent is Rs. .75 Crore and the loan will elosed an March- 1026

ECLES with State Bark of India amaunting 1o 85, 18.70 Crare ls against the hypathecation of plant and machinany. Kest Year repayment i Rs. NIL and the bpan will closed an March-2026

4 Deferred Tax Liabilities [Net) As at

Major companents of Deferred Tax arising on account of temparary timing differences are gven below: 31j03 2022 31/03/2021
Deferred Tax Liabilithes

Deprecation and Amortization Expenses 11.202.277 11,525,107
Dofereed Tax Liabitithes (Met] 11,202,277 11,525,107

5 Other Long-term Liabilities AL a1
Other Long-term Uiabilities consis of the fallowing: 3103 2022 31/03/2021
Mobilisation Advante 421,343 802 4450971445
421,343 802 445,973,445

& Long-term Provisions As at
iher Long-term Liabiltes consist of the fellowing: 31/03/2022 31/03/2021
Provision for Gratuity T.971,331 7.866,803
Provision for Leave Encashment 2,362,075 2,266,580
10,333,406 10,133,383

A at

7 Short-term Barrowings
31f03/2022 31/03/2021

Secured Loam, repayable on demand
1,830,502,674 1,113,907,98%

From Banks

Current maturities of long-term debt 244,516,194 148,621,691
Current maturities of Loan/debts 122,569,751 181,878,896
Curtent maturities of Mobilsation Advance 278,680,381 297315630

2,476,568,999 1,841,724,206

Cash Credit facility sanctioned Rs. 40 Crove from State Bank of India, Rs. 2 Crore from IDFC Bank, AS. 5 Crore from Central Bank of Indis Re. 5 Crore from Sank of india, Rs. 5 Crore from Dena
Bark, 5. 10 Crare from Uco Bank, and Rs. 2 Crore from Indusind Bank and Bs-L Crare Fiem Axis bank [Linder consortium with 5B} securid agalnst hypothecation of Stack, book debis and
present and future current assets of the company and against the :,n"alpl";t&!‘/&ij mulid'mg of the company and personal guarantes of Pramater/ Dinectors.
Lyt B W i,
g T
-y

F
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KKSPUN INDIA LIMITED
CIN:U29199DL2006PLC144550
Motes to the Financial Statements

8 Trade Payables A at
Trade Payvables consist of the following: 31032022 31/03/2021
Sundry Creditors 154 333,017 693,115 823
Trathe payables are net of balances after sdjusting advances Lo ventiors 154,233,007 693,115,823
8a Trade Payables Agewng Schedule
Particulars [ Outstanding for faliowing periods fram the due date of payment
Less than 1 year 1-1years i-3yoars more than 3 years Total
MSME 5 3 k: -
Others 154,233,017 154,233,007
Disputed duss-MSME : a
{Dispured Dues- Others - -
[ Total [ = 154,233,017 154,233,017
G Other Current Liabilities At
Other Current Liabilities consist of the fallawing: 31/03/2022 31/03/2021
Ndvance recelved agasnst capital receipts - 3,000,000
Statutory dues Payasbies 22543194 13,607,704
Other Liabibities 139,136,455 309,104,329
161,679,650 325,712,030
10 Short-term Provisions As at
31/03/2021 31/03/2021
Sharl-term Provisions corsit of the following:
Pravision for Current Tax 2,100,000 A, D0, (00
2,100,000 4,000,000
11 Property Plant and Equipments
A Summary of cost and net carrying amount of each class of tangible assels are ghven below:
Cost Accumulated Depreclation Accumulated Impabrment Net Carrying Amount
31/03/2022 31/03/2021 31/03/2022 31/03/2021 31/03/2022 31/03/2021 31/03/2022 31/03/2021
Freeheld Land 191,104,231 191,104,231 = E 191,104,231 191,104,231
Buildings 158,593,864 158,593 865 97,978,105 91,578,481 60,615,754 67,015,384
BMant and Equipment 1,856,650,143 1.858.415,180 1,243,146,183 1,150,171.353 613,503,960 08,243 837
Furriture and Fctures 50,167,127 50,167,127 39,155,133 35,308,644 11,001,988 14,858,483
wiehicles and Aircraft 153,323,484 153,323 484 135,670,120 138,474,351 17,653,363 24,849,132
Ofice Equipment 11,013,410 11,013,410 9,901,567 9,167,935 1115843 1,845 475
Computers 22,841,195 22,841,155 21,900,755 21,275,997 40,439 1,565,197
Temp Struchue 4,923,662 4,923,662 4,677,479 4,677,479 246,183 246,183
2,408,617,116 2,450,382,154 1,552,429,349 1,440,654,241 + B4, 187,767 1,008,727,913
{a]. Reconciliation of the gross and net carrying amounts of asssts st the beginning and year ending 31/03/2022 are as under:
s At Asat
Cost 31032021 Additions Disposals 31403/ 2022
Freghold Land 191,104,231 191 104,231
Buildings 158,593,865 158,593,664
Plant and Equipment 1,858,415,180 3,379,432 [5, 144,470 1,856,650,143
Furniture and Fistutes 50,167,127 50,167,127
Vehicles 153,313,484 153,323 484
Office Equipment 11,013,410 11,013,410
Campulers 22,841,155 12,841,195
Temp Structure 4,523,662 4,933,662
2,450,382,154 3375412 T [5,184470) _ 2,448.617,116
Previous Year 424,259,217 26,141,859 - 2,450,382,154
As at Deductions/ hs at
Accomulated Depreciation 31/03/2021 Additions Other Adjst. 31/03/2022
Frechold Land
Buildings 91,578 4E1 5,399,624 97,978,105
plant and Equipment 1,150,171,353 95 B89, 330 {2,914,500) 1,243,146, 183
Furniture and Fixtures 35,308,644 3,846,495 39,155,139
Vehicles 128,474,351 7,195,163 135,670,120
Ofice Equipment 9,167,935 133,632 9,901,567
Compubers 21,275,997 634,758 21,900,755
Temp Strugture 4,677,472 - - 4,677,479
1,040,654,241 114,689,608 I:!,'HII-I.SM} 1,552,429,349
Previous Year 1,259,095,301 181,574,397 - 1,440,654,241




KKSPUN INDIA LIMITED

CIN:U29193DL2006PLC144530
Motes to the Financial Statements

12 Insestmenis s ot
Inestments in the Subsidiaries/ioint Vonture Companies 31/03/2022 31/03/2021
Inwestment in Giga Pipe System India Pyt Lid (Farmerdy knpwn a3 Gaga Pipe Sysiem LLF) 55,000,000 55,000,000
Nate: Giga Pipe System india Pvi Lid has issued eguity shares 11,8E,25,586
of Bi5. 1 pach out of which 5,50,00,000 Equity shares issusd 1o KKSPUN INDIA LTD,
Investrment in RELINE UV ASEAN PRIVATE LIMITED® 114,551,180 114,55), 180
Mote: feling UV Asean Private Limited has issued 1,14,55 118 equity shares 169,551,180 169,551,180
al fts. 10 pach 1o the Company during the FY 201520
13 Long-term Loans and Advances: st
Long-term Loans and Advances consist of the following: 31080032 11/03/2021
Security Depasits
Secured, Considerad Good 14,320,724 18,030,237
18,320,724 18,080,237
14 Inwentodes: As ot
Inwentones consist of the Tollowing: 31032022 31/03/2021
Raw Materials 124,025,853 111,221 209
Wark-in-Progress 47,377,765 E2.2759,016
Fimished Goods 450,033,063 508,138,605
Shte Work-in-Progress 1,862,522 878 1,418,855,742
2,483,959,559 1,127,494572
15 Trade Recoivables: fis at
Trade Recenvables consist of the fellowing: 31032022 31/03/2021
Outstanding for 3 period exceeding six manths
Secwned, Considered Good : 749,842 960 104,205, 160
Dutstanding Tar a period less than six months
Secured, Considered Good B26,620,302 1,133,754,819
508,463,271 1,237,959,980
15a Trade Recoivables Ageing Schedule
Particulars Cutstanding for following periods fram the due date of payment
Less than & months| & months - § year 1- 2 years 2-3years more than 3 years Total
|Undisputed Trade Receivables- 521,268,119 . 79,842 969 - + 601,111,088
considered good
Undisputed Trade Receivables- - £ +
considered doubtful
Disputed Trade Receivables- 307,352,183 - - . . 307,352,183
ronsidered good
Disputed Trade Recehvablos E . - i : :
|;;y;|mm| daubilul
Total B28,620,302 ~ 75,642,969 + i 908,463,271
16 Cash and Bank Balances: s at
(Cash and Bank Balances consist of the following: 31/03/2022 31/03/2021
Bank Current Atcounts (34,743,084) 121,E99,905
Cash in hand Ta5,684 6,485,727
133,977,39%9] 128,185,632
Other Balances
Bank Fized Depasits maturing within 12 menths 317,173,003 481,435,604
317,173,003 481,435,804
281,195,604 B09,621,437
17 Short-term Loans and Advances Asat
Short-Term Loans and Advances consist of the Tollowing: 31/03/2022 31/03/2021
Security Depasits
Segured, Considered Good 53,726,659 53,726,659
Retention Money
Secuned, Considered Good 651,946,316 493,903,163
Receivable from Revenus Autherities
Lecured, Cansidered Good 277,207,351 120,131,125
BG Encashment Recelvable .
Secured, Considered Good 307,352,183
(Baeh Guarantes of Satma WP propect s ineshed iy Nagar Higam watnd] ;
Other loans and advances i 1
Secured, Considered Good | CF-{ B i b s | I 4,475,050 5,149,568
2 ;é- isor /,| wy 1,294,711.598 772,910,555
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Revenue from Operations:
Rewenoe from Operations consist of the following:

Damiestic Revenus
Export Revenue
Ker Revenue from Operations

Other Incame:
Other income congist of the Tolkowing:
Interest Income

On FOR

On Others

Prafit on sale of Fixed Asset

Duty Drawback

Cost of Mater|als Consumad:
Cost of Materials cansumed consist of the following:

Opening Stock
Raw Material
Closing Stock

Changes in Inventories:
Changes in inventoried conslst of the following:

Opening Inventories
Wark-in-Progress

Finighed Goods

Less: Closing Inventories
Work-in-Progreds
Finished Goods

Employes Benefits Expenses:
Ertployoee Bonelits Expensed consist of the follewing:

Salaries and \Wages

Direetor Remunuration

Cantribution to Provident Fund, ES) and other Funds
Employee Wellare

Othes Manuiacturing Expenses

Power and Fuel

Storns and Spares

Machinery Repair and Maintenante
Project Expenses

Cantraet Expenses

Hirsng Charges of Eqalpment

Finange Costs:
Finance Couty consist of the following:

Interast
Aank Charges

KKSPUN INDIA LIMITED
CIN:U29199DL2006PLC144590
Motes to the Financial Statements

Year gnded
31/03/2002 31/03/2021
1.661,595,127 3,366,171,865
15,044,032 1B.0984,424
2,676,639, 159 3,385,156,289
Year ended
31f03fez 31/03,/2021
19,618,922 168,122,592
123 B02 138,511
[407,936) 1,535
218,593 03,329
15,553,781 28465967
Yeas ended
31/03/2022 31/03/2021
111,221,009 234,413,870
L346,512.476 L53T,004,581
124,035,853 111,221,209
1,334,107,832 1,660,197 642
Yoar ended

31/03/2022 31/03/2021

1,508,134, 758 1,118077.378
508,138,605 550,880,685
2,016,273,363 1,668,958,063
1,909,900,643 1,508,134, 758
450,033,063 508,138,605
2,359,933, 706 016,273,363
[343,660,343) 347,315,300}
Year ended
31/03/2022 31/03/2021
120,333,003 198,102,763
- 000,000
3,567,185 50562, 165
3,234 650 5,257,833
127,134,838 215413,361
Tear ended
31/03/2022 31/03/2021
15,829,549 70,921,862
426,534 1,746,147
11,723,583 0472022
28,441,108 12,679,532
73,305,447 268 689 208
12,495,750 16,304,717
052,722,311 1,010,813 489
Year ended
3i/o3 2022 31/03/2021
336,385,631 300,840,006
100,076,923 139,180,596
436,462,555 430,020,601




KKSPUN INDIA LIMITED

CIN:L29199DL2006PLC144590
Motes to the Financial Statements

15 Deprediation and Amortization Expenses: Year onded
31/03/2022 31/03/2021
Depreciation and Amortization Expenses; 114,655,608 181,574,397
114,689,608 181,574,357
26 Other Expenses: Year ended
Other Expenses consist of the following: 31/03/2022 31/03/2021
Repairs 1o Busdings 3,498 35214
Fee, Rates and Taxed B43.523 6,159,385
fent 35,275,515 431,038,091
Insuranee 7.439,309 12,415,556
Auditors’ Remuneration 826,000 0000
HusEness Promotion G930 886 69,591
Computer Running & Maintenance 2,564,501 2,082 B58
Freight and Forwarding Expendes 5,543,772 24,836,835
Donation S00.000 115,000
Legal & Professional Chasges 13,167,817 43,962,523
Security Charges LAE2 A6E 3,928 304
Testing Fees 1,521,216 3820113
Festval Expenses 12,445 104,031
Advertisement Expenses 56,384 3573871
Tetephone Expenses 911,004 1,408, 285
Trawvelling & Conveyace 25,741,870 16,073,735
vehicle Running and Maintenance 20,168,633 17,095,524
Truck Runnmng & Msntenance 41,114,461 49,834,250
Oifice Running & Maintonance 11,242,024 11,558,974
Misceflanpous Exponses 140,242 620,568
169,486,640 250,866,807
17 Tax Expenses Yaar gnded
31/03/ 2022 31f03f2021
Current Tax
Current Tax for the year 100,000 4,000,000
Less: BAAT Credit Entithprment '
2,100,000 4,000,000
Current Tax adjustments fos earlier years [Net) =
2,100,000 4,000,000
Deferred Tax
Deforred Tax Liability/ [Assets) for the year 321,830 4,345,139

322,830 4,345,139
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28 Earning per Share [EPS] Year ended

31/03/2022 310342021

Profit! [Lows] for the period 3,472,331 11,396,398
Mumiter of shares used in the caloulation of EPS:

HNumber of Basic Equity Shares cutstanding 13,898,123 12,040,882

Wisighted sverage number of Shares 12,598,123 12080887

Face value of per share '] 10 10

Basic EPS 0.27 1.03

29[A)  Significant Accounting Policies
A, Basds of Preporation of Ananclal Statements

The financial statements of the Company have been prepared in accordance with generally accepted accounting principles in India (indian GAAP), The Company has prepared these
financial statements 1o comply in all material respects with the Accounting Standards &8 prescribed under section 133 of the Companies Act, 2013 (The "Act’) read with Bule 7 of the
Campanies (Accounts) Rules, 2014 and the relevant provisions of The Act. to the extent notified. The linancial staternents have been prepared under the historical cost convention an an
accrual basis. The accounting policies applied by the Company are consistent with those used in the previous year.

B. Use of Estimates
The preparation of fnandial statements, in conformity with Generally Accepted Accounting Principles [GRAAP], requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities and the disclosure of contingent labilities on the date of the financial statements and the reported revenues and eapenses, dusing the year.
Difference between the actual results and estimates are recognized in the period n which the results are known /matorialized.

C. Fixod Assots
Fiaed assets are carried ot cost of scquisition less accumulated depreciation and impairment boss, of amy. Cest is inclushve of freight, applicable duties, taxes and other directly attributable
coats 1o bring the assets 1o their working condition for intended use,

0. Impairment of Assets
An asset s treated as impaired when the carrylng cost of assets exteeds its recoverable value. An impalrment boss is charged to the Profit and Loss Account in the year in which an
asset is identilbed as impaired, The impairment loss recognized in prior accounting period is reversed if there has been a change in the estimate of recoverable amownt.

E. Rewenue Recongination
Revenue is recongnised dnly when it can be reliably measured and it is reasonable to expect ultimate collegtion. All revenues and expenses ane accounted lor on sotrual basia, Revenue in
reapect of other income i recognited when no significant uncertabnty as to s determination or realization exists. Interest Income i recognised on scomual basis

F. Proviston for Current Tax and Deferred Tax
Provision for current tax is made after taking into consideration benefits admissible under the proviskons of the ncome-tax Act, 1961, Deferred tax résulling from “timing difference”
between  taxable and accounting income is accounted for using the tax rates and laws that are enacted or substantively enacted as on the balance sheet date. Deforred tax asset
recognized and carried forward only to the extent that there is a virtual certainty that the asset will be realised in Tuture,
At each reporting date, the company re-gssesses unrecognised defleed tax assets. [t recognises unfecognised deffered tax asset to the extent that it has become reascnably certaln or
wirtually cevtain, as the cse may be, that suffcient futere taxable intome will be available sgainst which such deffered assets can be realised

The carrying amaunt of defferred tax assets are reviewed at each reporting date. The company writes-down the carrying amaount of deferred tax asset to the extent that it s na longer
reasonably certain ar virtually cértain, a5 the case may ba, that sufficient future taxable income will be available against which deferred tax asset can be realized. Any such write-dawn 4
reversed to the extent that it becomes reasonably certain or wirtually certain, as the case may be, that sufficient future taxable income will be available.

Deferved tax assets and deferrod tax lablilities are offset, if 3 logally enforceable right exists to set-afl curtent tax Sisets against current tax abilities and the deferred tax assets and
deferred tax relate to the same taxable entity and the same taxatian suthority.
G. Pravision, Contingent Liabllities and Contingent Assets

Provisions involbving substantial degree of estimation in measurement are recognized when there is a present obligation as a result of past events and it s probable that there will be an
cutflow of resources, Contingent Liabilties are not recognized but are disclosed in the notes. Contingent Assets are neither recognized nod disclosed in the finantial Matements,

H. Deareciation
Deprociation on the tangible aisets i provided at the written down value [WDV | method a5 prescribed in Schedule |Fas notified under The Companies Act, 2013, Depreciation is charged

on pro-rata lo the perod of use with reference to the date of installation.

I. Employes Benefits
a) Short-Term Employees Benefits
The Employee Benelits payable only within 12 months of rendering the services are classified as short-term Employes Benefits such as salaries, leave travel allowance short tarm
ompendated absences ot and the expected cost of banus are recognised in the period in which the employes renders the related services.
bl Long-Term Employees Bencfits
Thir Employee Benefits payable only within 12 months of rendering the serices are classified as shoat-term Emplayes Benefits such o sslaries, leave travel allowance short-1erm
cormnpensated sbsences ete and the expected cost of bonus are recognited in the periad in which the employee renders the refated services. LTA and medical expenses as per actual bilks
submittod within the limit ficed for sach employee.

The Company management has cakoulated Provision o Grauity and Leave encashment expenses during the Financial Year 2021-22 as follows-

Year ended
31/03/2022 310372021
Provision for Gratuity Expensed ; NS 104,508 65959
Pravision lor Leave Encashmaent Expensss AR ! 55,455 318,256
f LY 200,003 584,210
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L Inventories

inventaries have been valued at cost or net realizable value, whichaver is lower.
The somi-finkshed goods and Finlshed Goods are valued at estimated cost based in technical knowledge of the Director regarding stages of complotion cost and overhiad thereon.

K. Foreign Exchange Transaction
11 initial Recognisition

Foresgn currancy transactions are recorded in the reporting currency, by apphying to the foreign currency amount the sxchange rate between the repoting currency and the foreign
currency at the date of transaction.

I} Corversion

Faredgn cuTrency monetary imems are retransiated using the exchange rate prevailing at the reporting date. Mon-monetary items, which are measared on terms of histarical cost
denominated in a farsign currency, are reported using the exchange rate at the date of transation. Non- monetary items which are mizasured at the fair value or other simalar valution
denominated in a foreign currency, are transalated using the exchange rate at the date when such value was determined.

i} Exchange Differerces

Exthange differences arising on the settlement of monetary ilems o on reparting such monetary iters of the company at the rates different from those at which they were initially
recorded during the year, of reported in previous linancial statements, are recognised as income of a5 expenses in the year in whoch theiy anise

L Segment reparting
Campany’s operations refate 10 manufseture, sale and refated construction services of RCC Precast Products and undortaking various EPC Projects, These sales and services are similar in

nature & product Ene and operated fram the same source |.e. material, man power and other direct cost.
M. Finance Cost
Barmowing cost includes interest, amortisation of ancllary costs incurred in connection with the arrangement of barrowings and exchange difference arising from foreign currency
parrawings 1o the extent they are reganded as an adjustment to the interest codt
Borrowing costs directly attributable to the scquisition, canstrisction or production of an assel that necessarily takes a substantial period of time 10 get ready for its intneded use or sain
are capitalised as part of the cost of the respective asset. All ather barrawing costs are expensed in the périod they eccur.
N.  Investments

restmients, which are readidy realizable and intended to be held for not more than ane year from the date on which such invesiments are made, are classified s current investments, All

other imestments are classified as long-term investmaents,
On intial recognition, all investments are measured at cost, The cost comprises purchase price and directly attributable acquisition charges such as brokrage, fees and dutées.

Current investments are carmied in the financial statements at lower of cost and fair value detesmined on an individual investment basis. LONg-term investments are canfied a1 cosL
However, provision far diminuticn in value is made to recognise a decline ather than tesparary In the value of the invesments
O disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged of credited to the statement of prafit and loss




29(B})  Notes forming part of accounts

1 Commitments

|a). Estimated amount ef contracts remaining to be executed on capital account and not provided for
(B}, Ungalled BEabdlity on shares and other inyestments partly paid
g} Dthers, d any [spedly nature]

7 Contingent Liabilities

Bank Guarantees
Corporate Guarantes®

* kESpun (ndia Ltd, has given the corporate Guarantee to State Bank of inida for securing the working capital limits of Rs,
Al Crofe on behall of Giga Prpe System india Pt Lid )

3 Related Party Disclosures:
A, Lst of Related Parties:
i, Associates and relaved party

Giga Mipe System LLP
Giga Mipe System India Pve LTd
Reline UV Asean Pyt Lid
lalzhree Gupta
Samiksha Gupla
Aditi Gupta

il Key Managerial Personnel:
Himanshu Gupta
Kavith Gupta
fekha Singh

Director
Director
Director
. Disclosure of ransactinns between the Company and Related Parties during the year in the ordinany course of business:

lal. Subsidiaries, Associates and Joint Ventures:

A at
31/03/3032

31/03/2021

As 3t
31/03/2022

1.556,096.033
415,200,000

31f03f021
1,657, 656,031
400,000,000

2,575.296,033 3,067,656,033

Giga Pipe System
India Pyt Ltd

Reling UV Asean | Giga Pipe Systems

Privare Limited LLP iy Supts

Kavish Gupta

Jaishree Gupta Samiksha Gupta Adit] Gupta

Transactions During the year :

[Ramt £,620,000 1,140,000

Salary

261,750 214,504

- 74,540,736

Purchase [ Exclusive of
Tanes)

Managerial Hemuneration

Directer Salary

Directors remunaration was not provided during the year.

As at
3103 /2022

11/03/2021

1,000,000

7.000.000
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4 Ipsome snd Expenditure in Forelge Currener
A C.LE value of imparts by the Company [Excluding imported items purchased locally): Year ended
31/03/2022 31 03/2021
Exponses i foreign cureency i i
Nil
B vakue of Finished Goods Export during the year ended : A5 at
31/03/2022 31/03/2021
Expat Sale 15,044,032 18,984,424
[3 Auditor's Remuneration As at
31031032 31/03/2021
daedil Fee 826,000 B25.000
Certification Fees & ather Fees | Exclusive of Taxes) 6, 500 47,643
532,500 B72,643

7 Trade payabiles ara net of balances after adjusting advances 1o vendors, Trade recevables are net of balances after adjusting advances from custamers. Balances with Sundry Debtors, Creditors
and other loans and advances are subsject to confirmation.

8 4% of thee mobiisaton is treated a5 current liability and 60% of the mobilisation s the part of the athir long term lability.

5 The previous year figures has been reclassified/ rearranged | regrouped te correspond with curment year figures.
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